i ¢ . . vVJ
OMB APPROVAL

s W///”//lfﬂ//!/{/)//i///////////////l//ll///ll// oms,oi/\ e T

Estimated average burden

h \'}S{ N 1796 9 7 A Mhours
. ) y, \ per response . 12.00

| \)(\\ ANNUAL AUDITED REPORT .\ [Sec rie voween
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FACING PAGE 5
Information Required of Brokers and Dealers Pnrsuant to Sectlon 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 "BQ /u der

REPORT FOR THE PERIOD BEGINNING 01/01/0]1 AND ENDING _12/31/01
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

D.C. CAPITAL, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FEw 10 0.
6900 JERICHO TURNPIKE ' SUITE 208
(No. and Street)
SYOSSET ‘ NEW YORK 11791
(Cizy) ; (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

JOHN T. ABLAMSKY 516-883-4306
(Arca Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
KOSHERS & COMPANY, CERTIFIED PUBLIC ACCOUNTANTS
(Name — if individual, state last, first, middie name)

(516) 481-1515

1094 MERRICK AVENUE MERRICK ‘ NY 11566
(Address) (City) ) (State) Zip Code)
CHECK ONE: | S
5B Certified Public Accountant PROCESSED
O Public Accountant :

0 Accountant not resident in United States or any of its possessions. ‘F APR 1 2 2002
FOR OFFICIAL USE ONLY ‘. 'HOMSON |
FINANCIAL

(R
T

*Claims for exemption from the requirement that the annu ‘raport be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstan reb‘ed on as the basis for the exemption. See section 240.17a-5(e)(2}.

K Jlotential persons who are to respond to the collection of information
SEC 1410 3-91) contained in this form are not required to respond unless the form displays

a cucrently valid (YN R control number.




OATH OR AFFIRMATION

I, JOHN T, ABLAMSKY swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
D.C. CAPITAL LLC as of
DECEMBER 31 A%2001, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

NONE

NOTARY PUBLIC Stata oi New York

Notary Public No. 01WAED14288
tj/ ZZ{ OL ] Qualmed In Nassau County

Commission Expires July 15, +- 2003

@m&’m v

Thns report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. :

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

oo® 0O DDDBDE@B@*E

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




FOCUS REPORT *=%™

FORM - (Financial and Operational Combined Uniform Single Report)
X-17A-5 | ~ PART I®
390 : (Please read instructions .b‘elare preparing Form.)

e ———
e

" This report is being filed pursuant 1o (Check Applicable Block(s)): _
1) Rule 17a-5(s) 2) Rule 17a-5(0) [ 7] 3) Aute 17a-11 [ 18]
4) Special request by designated examining authority 5) Other C@

‘aME OF BROKER-DEALER SEC FILE NO.
8-52369 ]
D.C. Capital LLC FIRM 1D. NO. R
' i3] 103826 X
[s]

] P.O. Box No.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) FOR PERIOD BEGINNING (MM70D/YY)

6900 Jericho Turnpike Ste. 208 [20] 01/01/01

np [2a]
o . (No. and ?\;"'" ork 11701 AND ENDING (MM/0D/YY)
yosse ew Yor
[Ca21] [22] [23] 12/31/01 [2s |
{City) : (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No.
John T. Ablamsky m 516-883-4306 r,,—|
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: ‘ OFFICIAL USE
32 [T
34 s
38 37
3 3
- - DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? ves[__Je0] wNo [X Jet]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT E@
EXECUTION:

The.registrant/broker or dealer submitting this Form and its attachments and the person(s)
by whom it 1s executed represent hereby that all .information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items; stalements and schedules remain true, correct and
complete as previously submitted.

Dated the 2 cay t VU w2002

Manus! signature%//éj\
1) {’/\ P L

Princ echtive Officer ing Partner \

) ——
Pringipal Fir ial Officer or Partner

v Principal Operations Officer or Partner

L "J ATTENTION—Intentional misstatements or omissions of facts constitute
1. Federai Criminal Viotations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinlon Is contained in this Report

Name (If Individual, state last, first, middle name)

KOSHERS & COMPANY =]

ADDRESS Number and Street City State Zip Code

1094 Merrick Avenuer_—",‘,] MerriEE—m NY l——,ﬂ 11566 r—"]

Check One

(x) Certifled Public Accountant

() Public Accountant

( ) . Accountant not resident in United Statesor [ 77 |
any of Its possessions

FOR SEC USE

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY

{_so] ' L1} [e2ls [ s




PART HA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

SROKER OROEALER  p_.C, CAPITAL, LLC

N|3

(et rtd

10.

11.
t2.

1176

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

ASSETS

Allowable

Cash .« ottt e e e s 101162

[700]

Receivables from brokers or dealers:

197,767

A. Clearanceaccount . .. ........c.ovun.n. 4

295

B.Other. . ... . e

300

a3 of IMM/DD/YY)

12/31/01

sec FILENO.__8-52369
Consolidated
Unconsolidated {X

1

Total

10,162

L

=

197,767

355

600

-

L] oﬂ

Receivables from non-customers. . . ........
Securities and spot commodities
owned, at market value:
. Exempted securities .. ...............

-

418

419

. Debt securities. . ........... cereaen

420

236,884

424

moowp
[»]
]
2
E

430

Securities and/or other investments
not readily marketable:
A Atcont 1§ 130

610

236,884

[s

B. Atestimated fairvalue ...............
Securities borrowed under subordination agree-
ments and partners’ individual and capital -

[4a0 ]
[ee0]

Al

]

securities accounts, at market value:
A. Exempted

securities $ l 150'
B. Other
securities $ 160

470

market value of collateral:
A. Exempted

securities $
B. Other

| 170‘
securities $ l 180'
l 190’

Memberships in exchanges:
A, Owned, at
market $
B. Owned,atcost ....................
C. Contributed for use of the company,
atmarketvalue . ......... . 0ninnnn

Investment in and receivables from
alfiliates, subsidiaries and

480

LL

H [¢

M

670

associated partnerships . ..............
Property, furniture, equipment,

teasehold improvements and rights

under lease agreements, at cost-net

of accumulated depreci: tion

4380

51,691

680

»d

51,691

[

AT aMOrtZation . . ... .o.c0v e iannan

535

13,300

Otherassets. . .........ovivennrennennne

540

S

Page 1

64,991

740

509.804

OMIT PE!




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKERORDEALER [ o capTTAL LLC

of 12/31/01

13.

15.

16.

17.

18,

20.

21,
22.
23,

28.
25.

1/76

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al. Non-A.l.
Liabilities Liabilities Liabilities Total
Bank loanspayable. .. ...ccoiineranan.. $ 1045 | $ I'IZSS ],',s J_‘l-
Payable to brokers or dealers:
A. Clearance account . ........ et 1114 1315 F_1
B. Other. ......intiieinnernennanens y 1115 1305 1
Payable to nan-customers. .. ............. 115" 1355 1
Securities soid not yet purchased,
atmarketvalue . ... ... ciiiieniaa s 22,135 |1380[ 52,135 r‘l.
Accounts payable, accrued liabilities,
expensesandother .. ..........con... 10 ARA |1205 I 1385 e e F
Notes and mortgages payable: ’ TV R0E
A Unsecured . . ... ..ottt 1210 [1
B. Secured.............iieiiiiine.., 1211 Y, [1390] ¥ 1
Liabilities subardinated to claims
of general creditors:
A. Cashborrowings: . .....cccvvnenenans |140° I F
1. from outsiders 3 $ l 870 ‘
2. Includes equity subordination (15¢3-1 {d))
of .... S | 980 l
8. Securities borrowings, at market valye:. . . FATO—I F
from outsiders $ FS-S_O-I
C. Pursuant to secured demand note
collateral agreements: , .. ....c.n000ss. 1420 F
1. from outsider: $ l 1000 l
2. -Includes equity subordination {15¢3-1 (d))
of .... $ [ 1010 I
0. Exchange memberships contributed for
use of company, at marketvalue. ....... 1430 r
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 — 1440 [
TOTAL LIABILITIES ........... s 70, 464 11230] 52,135 |wsof s 1292 599
Ownership Equity
SOIe DIOPLIBIOrSNID . o ottt v ve s cv s vneisuasonsuannsnsnsoenssaeoenaessssonresscersaennsasctssasnanss he
Partnership {limited partners ............ s ’ 1020 l) 387,204
Corporation:
A Preferred S10CK ..o .uet e ii e i it e sttt te ittt [
B, COMMON STOCK . oo v et veenrevronuransesesorassorsnsssaseeaoassestssatoesenanenssossnenaennes
C, Additional Paid-in CaDItAE . .. .o v it vt veneseesrroarscnsnesarnsensossotstosotaonesasonanonsassnoes
D, RetaiNed earMINGS . ...\t vi ittt iteenrneaneeronsssrosanstsasorsesetoisaneotsacecetssasnsansnans
3 1 7 Y T T T T T S
F. LeSS Copital STOCK iM UTBBEUMY . « o o v oo et eeve s anses o s e emnasotosenan s st et eeeesatnenatesennnssnnans M )
TOTAL OWNERSHIP EQUITY ..t vt it issran oo anrarateseeantoae et reseiteenerannnsess $ 387,204
TOTAL LIABILITIES AND OWNERSHIP EOUITY . ..ttt i it it srenrrrrnnanass $ 509,803
OMIT PE!
Page 2




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER

D.C. CAPITAL LLC as of

12/31/01

Awn -

b

/78

COMPUTATION OF NET CAPITAL

Total ownership eguity from Statement of Financial Condition. . ... .. ..o it i tiaiiiaiaans $ §87 » 204 f3zm
Deduct ownership equity nat allowable for Net Capital . . . .t ..ottt ettt s innaaaransneesnnaannsnsenenns M )| 3491
Total ownership equity qualified for Net Capital . . . ... .. it ittt neennerasetoessanenaseacntsencnssnannn 38 L 204 |3so
Add:
A. Liabilities subordinated to claims of general creditors allowable in computationof netcapital. . .. .............. [3520
B. Other (deductions) or allowable credits LList). ... ... ... .. ittt iiiatineennetnnrnacanneeeaannna 352¢
Totalcauitalandallowablesubordina(edliabiﬁ(ies.........................................1 ............ $ 297 204 | 383t
Deductions and/or charges: 'v’ v
A. Total nonallowable assets from Statement of Financial Condition{Notes Band C) $ ) 64 7 99 1] 3540
B. Secured demand NOte defiCienCy . -« .o viie e ivrunennecnnracoaanananannn 3530
C. Commodity futures contracts and spot commodities-

Proprietary capital Charges. . ..o vve v eernntneseesoeesneronatsosnasarns 3600
D. Other deductions ana/or Charges . . . .o vov e ee s e o e itinaennsenennnns N 36104 64,991 Y 362
Other additions and/or allowabie credits (Listh. . . . ... ... ..o it etnnntineeeeeaiarennennanannnanesnnn - 363t
Net capital before haircuts 0N SECUTities POSItIONS .. .. . ... iiite ot vetonsaerssonioersoasennasoassnnns ,', $ 322,213 |364
Haircuts on securities (computed, where applicable,

pursuant to 15c¢3-14f)):
A. Contractual SBCuUrities COMMITMENTS . . .. .. ..ueeuenaeneurneenencneennne $ 3660
B. Subordinated securities borrowings. . ... ... ...t it e 3670
C. Trading and investment securities:

1. ExXermpTed SECUTItIES. . . o oo e eeennnrernaoannneronaiasnaancnnnns b 3735

p A o L Y -3733

R o T T T e aro

4. Other securities . ........ e e e 93 £Ac)3734
D. Undue CONCENration ... ...ccvvrenncrronerenorarooeesssniossnassnn 1 24’ 75 3] 3650 ‘
E. Other (List) ...\ oiuene e iieaaaiaeneans e 3736 | 36,398 37
LT -1 7 AP $ 285,815 {375

Page 3

OMIT PENNI




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A
12/31/01
BROKEA OR DEALE}  D.C. CAPITAL LLC asof . ..
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (6-2/3% of line 19) ... ... ... ......... S N s 4,698 [3
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement l.OO 000
of subsidiaries compuled in accordance with Note [A) .. .. ............... et e e s ' 3
13. Net capital requirement {greater of line V1 0r 12) .. ... ... P e aa i asesercasaet et .. .S ] QQ Q 00 3
14, Excess net capital (Hne TOIESS 13) . .ottt ittt ettt et et et e e aeae e e e S s B T El
15. Excess net capital at 1000% (line 10 Jess 10% of tine 19} .. . ... .. ..... fe e tie i tiei e e ieaaas s 79 7gR 3
COMPUTATION OF AGGREGATE INDEBTEDNESS
N o . 70,464
16. Total A.l. liabilities from Statement of Financial Condition. , .. ..., ..........4 M e i e eate et e s - - r
t7. Add:
A, Dralts for immediate credit. . ... .. ..ot e 3 [3800]
B. Market value of securities borrowed for which no equivalent
value ispaidorcredited ., ................ e s 3810
C. Otherunrecorded amountsibisth, ... .. .. ... .. .. . . . e s 3920 S G
19, TOtal 30GIEGATE INTIBDTEOIMEES . . . o .o v vt aes s e e n e tn e tanosanasnoeososenseeesessseaensnseenssssaneann ] 70, 464 | 3
20. Percentage of aggregate indebtedness to netcapital line 193by line 10} .. .. L. ... ... .. ... ...t % 24 65 3
21. Percentage of debt to debr-equity total computed in accordance with Rule 15c3-1{d) . ..........iiveniiinLo, % 2465 3
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% ol combined aggregate debit iterny 22 shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers
ANd CONSOIidated SUDSICIANIEs’ BEBITS . . .. ... .o e tte e et et e e e e et e et e e ety s N/a [3
23. Minimum dollar net capital requirement of reporting broker ar dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A} . .. ... ... ... ... . ... . i ,',3 )
24. Net capital requirement {greater of 1ine 2207 23) .. ... ... iuirotn ittt in et e s 3
25. Excess net capital (1ine 1O 1es3 28) . oottt ittt ettt e e e e et e e e e e et s 3
26. Net capital 1n excess of:
5% of combined aggregate debnt ems or $120,000 . ... .. ...t ii e e i et e et aaae caaes P S [5
OMIT PEN
NOTES:

{A) The minimum net capita) requirernent should be computed by adding the minimum dollar net capital requirement
ol the reporting broker desler and, for each subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/13% of aggregate indebtedness or 2% of aggregate debits if siternative method is used.

{8} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreemenits not in :a|isﬁct°ry form and the market values of memberships in
exchanges coniributed for use of company lcontra to itern 1740) and partners’ securities which were
included in non-altowable assers.

|C) For reparts tiled pursuant 10 paragraph {d) of Rute 17a-5, respondent should provide a list of material

non-allowable assets.

3/83
Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER p .C. CaAPITAL LLC
v - "
Formuporlod(MMDDYY)!mu,‘Q][Q] (Q] 3932} t0 J2~/3l/01&
Number of months included In this statement Twelve , e

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commissions: .
a. Commisaions on transactions In exchenge listed equity securities executed on an exchange.......ecceeeeseeeeene§ 9,525 E
D. COMMISSONS ON 113100 OPHON HANSBEMONS .. eenreaeenenneennsneseenanssnesseessaseesssasnsssssssnsesnonsns Y 5,770 E
C. All OUhOr 38CUTIIET COMMISIONS . .ovueernnrreraneseecarsnoscanaaseeatnesssescnassonnsanasatonasasasssssons 557,448 3
d. Total securities commissions ............. eresersnsanns Seteiraissencasnearesssatsasitanonane teessesaaaaans 572,743 3
2. Gains or fosses on firm securities irading accounts ’
8. From market meking In options on a national securities exchange ...........¢qcccveccncencennns reseeenanaans [3:
. From all other tr8ding ......cocvvevnnenneancs . creeeen creenssannnan Cererunens ceneerereasnsisias (122,469) (¥
c. Total gain (1os%) ............ cerasean tecasiesrccneanrcssastassesesesnasrenrtoratens teesessasesesenaa (122 469} 3
3. Gains or losses on firm securities INVESIMENt BCCOUNIS . .. ....c.iiuereccnercaccscsessosrosnnsescacacccassanns 3
4. Profit (foss) from underwriting and seiliNg GIOUPS ... ..iei. ciiieaveeeiracnnsenssonsreosonsanssas ssorereess X ]
5. Revenua from asle of invesiment company ShBIES ..... . .uiiiioiicocntosierarsesssaccesssnsnsnccsansanssrons 3
8. Commodities revenus .............. Ceesrececncssuveannanae Cecetiacsecassserstearenanaca s Ceteceseranssren .e 3
7. Fees for sccount supervision, investment advisory and sdministrative services .......... seessnsasences eessneaean 17 A7 3
8. Other ravenue ..... . Cereerrestaseneieetaraenes Ceietereeenecerenanas eersereseriienarecaas cieeen 106,049 3
9. Tolal revenve ...... cenens cesesessescreiasnas seevssneans LT T N -1 2’2.9 4
EXPENSES
10. Saisries and other smployment cosls for general partners and vating stockholder officers ...... sasecssnsrcoanens S 4
11. Other employse compensation snd benefits .......... enens e eeeerraterner et eaeaane eeteanaenaes MW YT :
12. Commissions paid 1o other broker-dealers .............coiceenenes seeseiseeescatesacasinresennasatttcesetaeana 4
13. Interest expense .......... veceneaene Creaees Crecsecs-ane Ceeeenn teseesresnnencens errseeena ceeesareasasananens LA 4
a. Includes Interast on sccounts subject lo subordination agreements ................ . jso7o}
14. Reguiatory fees and expenses .........c.ceenseveacnen e eeareseeeenentestonteantaannneaann cucessrascssenns 39r 213 0
15. Other expenses ........... g seeseveraresronosonne renescccececns A9 At 4
16. Total expenses ....... Ceneesrereensractatosasanseaans Cebirateersenenensenaines Cheseransa hessessurecacaanans $ th'401 4
NET INCOME
17. Net incoms (loss) betore Federal Income taxes snd Hlema below (Hem 9 Jess flam 18 ). .. ..oovuiecnanerennnnnnnnn. s (310,011) ]
18. Provision for Federal Income taxes (for parenmt only) ...........civnnecranaraaas Cerenenceans ceenteneseans N 4 o ; 4
19. Equity In eamings (losses) of unconsolidaled subsidiaries not inciuded sbove ..... vesvrceraens reeeearen o ’
o After Federal income laxes of ..... Cebeeraensceneraeanaranon Ceveeensensraceerans [ 4238 |
20. Extraordinary gsins {103388) ........cveocuncencsrnencercesocccccrnessnsscane teesesesuasssseaatsesanesniatens J
6. After Federai Income 18Xe8 Of ......ccociesarernnncnes ceeans eeens Crrreenerans [ 4239
21. Cumulative effect of changes in sccounting principles ............. teasssestesessascsseresnaasassotstntaconvnns [+
22. Net Income {lass) after Federal Income taxes snd extraordinary HEMS . ..........conveeenevecccencrsraneresneneesd (210 A1l ‘

'MONTHLY INCOME

23. Income (current month only) before provision for Federsl incoms laxes and extraordinery llems....... Ceeeananes ...$ 51

78
Page 5



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER D.C._CAPITAL LLC .

3/78

For the period IMMDDYY) trom01/01/01 t0]12/3] /01 -

STATEMENT OF CHANGES IN OWNERSH(P EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHtP OR CORPORATION)

. BalaNCe, beginninNg Of PEIIOG. . . o\ see e eeraennsssesren s eeesanensoseeenssaenseeoeseesenesnenneeennees $ 447 ~574 [«
A, NEtIncome T10Sh. . . oottt ittt iae ettt i et e e et et aeaea e eaeeaen (310,011} ¢
8. Additions (Inciudes non-conforming capital of .. . . .. ... ... .cveeeennenas ys . 4262 | 250,000 |«
C. Deductions {Includes non-conformingcapital of . ... .. ........cconvirnrens s 4272 1 359 |«
Balance, end of period (Fromitem 1800) ... ... ... ..ottt inrureeoasorarrnnienianeeroneasnssseonnrsen $ 387,204 [

. .
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginning of Period ... .. u ittt it i it ictan et ettt tatnato s e eranansaoanrs ,! S NOT r:
L LT T APPLICARILE ‘
L T o T P ‘
Balance, end of period (From item 38200, . ... ... ... .. ittt onneanreeoaassenennssensasacresanansan $ . r

OMIT PEN

Page §



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
o 12/31
BROKER OR DEALER ]3 ;C, CAPITAL LLC . as of = /31/01
Exemptive Provision Under Rule 15¢3-3
25. It an exemption {rom Rule 15¢3-3 is claimed, identily below the section upon
which such exemption is based (check one only) _
A. (k) (1)—=%2,500 capital category s per Rule 15¢3-1 .. ....... ressetsesceasene veesaans tesenacense cececenan . I 455¢
B. (k) (2)(A)—"Special Account for the Exclusive Benefit of
s T, T L= N , 456C
C. (k) (2)(B)—All customer transactions cieared through another
brakar-dealer on a fully disclosed basis. Name of clearing
v
firm v 8-44205 PISERV CORRESPONDENT SERVICES [4335] XX 4570
D. (k) (3)—Exempted by order of the Commission ..... ..cccevnnenss semetensessearasesesantansnnosesensnne 4580
Ownership Equity and Subordinated Llabililies 7m'uﬂng or proposed 10 be
withdrawn within the next six months and accruasis, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
withdrawai or Amount to be With- (MMDDYY) Expect
Accrual insider or drawn (cash amount Withdrawal or to
See bailow lor Qutsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Cantributar {!n or Out) Vaiue of Securitios) Date fyas or no)

n

te

IR

4600 4601

4814 4815

§

4610 4611

4624 4625

v

4620 4621

463

tn

4630 4834

4640 4642 4645

e

4655

)
R

4852

AL ]

4650 4651

4665

2
2

4660 4661

L L ]

ARERERERERERERERERE
RCRSRERCRERERCAERD

RRERERERR Y

M 4670 4871 [a87a] 4675
M [C4ea0 | 4681 4682 [assa ] 4685
M [C4630 ] 4691 4892 4634 ~ [as9s
TOTAL $% 4699
OMIT PENNIES

Instructions: Detail listing must include tha lotal of items maturing during the six month period following the
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KOSHERS & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

STEPHEN KOSHERS, C.P.A.
MITCHELL H. KOSHERS, C.P.A.

JOSEPH CIPOLLONE, C.P.A.

AUDITOR'S REPORT BRYAN KOSHERS, C.P.A,

To The Partners

D.C. Capital LLC

6900 Jericho Tpke - Suite 208
Syosset, New York 11791

We have audited the accompanying statement of financial condition of
D.C. Capital LLC as of December 31,2001 and the related statements of
operations, stockholders' equity and cash flows for the year then ended.
This financial statement 1s the responsibility of the Company's
management. OQur responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statement is
free of material misstatement. 2An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion the financial statement referred to above present fairly,
in all material respects, the financial position of D.C. Capital LLC as
of December 31, 2001, and the results of its operations and its cash
flows for the year then ended in conformity with generally accepted
accounting principles.

Our examination was made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
on Schedules I-III are presented for purposes of additional analysis and
ig not required as part of the basic financial statements, but as
supplementary information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subject to the auditing
procedures applied in the examination of the basic financial statements
and, in our opinion, is fairly stated in all material respect in
relating to the basic financial statements taken as a whole in
ijf roity w (f?e rules of the Securities and Exchange Commission.

5 Pé onyoany

March 5, 2002
Merrick, New York

1094 MERRICK AVENUE ¢« MERRICK, NEW YORK 11566 -« (516) 481-1515 + FAX (516) 481-1784




Exhibit A

D.C. CAPITAL LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents $ 10,162
Receivables from Clearing Firm 197,767
Securities Net 184,749
Total Current Assets 392,678
FIXED ASSETS-Net Of Accumulated Depreciation 20,524

Of $3,681
OTHER ASSETS

Organization Expenses 31,167
Security Deposits 11,800
Other Assets 1,500
TOTAL ASSETS ‘ $ 457,669

The Accompanying Notes Are An Integral Part
QOf This Financiel Statement.
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Exhibit A-1
D.C. CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

LIABILITIES & STOCKHOLDERS’ EQUITY

CURRENT LIABILITIES

Accrued Expenses $ 70,404
Total Current Liabilities 70,464
EQUITY
Partnership Equity 387,205
Total Equity 387,205

TOTAL LIABILITIES &
EQUITY $ 457,669

The Accompanying Notes Are An Integral Part
Of This Financlal Statement.
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Exhibit B

D.C. CAPITAL LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2001

REVENUES
Commission Income $ 572,743
Trading Gains/ (Losses) 7,055
Interest and Dividend Income (122,469)
Other Income 131,061
Total Revenues 588,390

EXPENSES
Trading Expenses 271,649
Employee Compensation - Benefits 408,718
Regulatory Fees 38,199
Communications 28,386
Other Operating Expenses 151,449
Total Expenses 898,401
NET INCOME/ (LOSS) $(310,011)

The Accompanying Notes Are An Integral Part
Of This Financial Statement.
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Exhibit C

bD.C. CAPITAL LLC
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2001

Total
Balances -
January 1, 2001 $ 447,574
Additions 250,000
Other Deductions (359)
Net/ (Loss) (310,011)
Balances -

DECEMBER 31, 2001 $ 387,204

The Accompanying Notes Are An Integral Part
Of This Financial Statement.
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Exhibit D

D.C. CAPITAL LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income (Loss) $(310,011)
Adjustments to Reconcile Net Income
to Net Cash Used in Operating
Activities:
Depreciation and Amortization 13,808
(INCREASE) /DECREASE 1IN
Receivables from Clearing Firm 29,592
Other Assets (1,500)
Marketable Securities (184,749)
Accrued Expenses 70,464
Total Adjustments (72,385)
NET CASH PROVIDED BY OPERATING ACTIVITIES ({382,396)
CASH FLOWS FROM INVESTING ACTIVITIES:
Equity Contributions 249,641
NET INCREASE IN CASH AND CASH
EQUIVALENTS {(132,755)
CASH AT BEGINNING OF YEAR 142,917
CASH AND CASH EQUIVALENTS AT
END OF YEAR $ 10,162

The Accompanying Notes Are An Integral Part
Of This Financial Statement.
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D.C. CAPITAL LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 1: GENERAL & SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GENERAL

D.C. CAPITAL LLC (the “Company”) was formed in January 1,2001,
in the state of New York.

The firm entered into a fully disclosed clearing arrangement with
Fiserv Correspondent Services Corp.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Securities transactions are recorded on a settlement date basis
with related commission income and expenses also recorded on a
settlement date basis.

Securities owned and to be purchased are valued at market value.
The resulting differences between cost and market is included in
income.

Fixed Assets are capitalized at cost. Depreciation of fixed
assets 1is computed on the straight line method over the useful
lives of seven years.

Cash and cash equivalents includes certificates of deposit with
maturities of three months or less.

NOTE 2 - EXEMPTION FROM RULE 15C-3

For Securities and Exchange Commission reporting purposes,
computations for the determination of the reserve requirements and
information relating to the possession c¢f control reqguirements
under Rule 15C3-3 are not included since the Company carries no
customers’ accounts.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company 1s subject to the uniform net capital rule (Rule 15c3-
1) of the Securities and Exchange Commission, which requires both
the maintenance of minimum net capital and the maintenance of a
maximum ratio of aggregate indebtedness to net capital. Net
capital and aggregate indebtedness change day to day, and at

KOSHERS & COMPANY - CERTIFIED PUBLIC ACCOUNTANTS




December 31, 2001, the Company’s net capital of $185,816 exceeded
the minimum net capital requirement by $ 85,810; and the Company’s
ratio of aggregate indebtedness $79,464 to net capital was 24.65%.
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KOSHERS & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

STEPHEN KOSHERS, C.P.A.
MITCHELL H. KOSHERS, C.P.A.

JOSEPH CIPOLLONE, C.P.A.
BRYAN KOSHERS, C.P.A.

INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTAL INFORMATION

REQUIRED BY SEC RULE 17a-5

To the Partners
D.C. CAPITAL LLC
Syosset, New York

We have audited the financial statement of D.C. CAPITAL LLC for
the year ended December 31,2001 and have issued our report thereon
dated March 5, 2002. Our audit was made for the purpose of
forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedule I on the following
page is presented for the purposes of additional analysis and is
not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities
and Exchange Commission. Such information has been subjected to
the auditing procedures applied in the audit of the basic
financial statements and in our opinion, is fairly stated in all
material respects in relation to the basic financial statements
taken as a whole.

J(MA@M g) Compang

March 5, 2002
Merrick, New York

1094 MERRICK AVENUE + MERRICK, NEW YORK 11566 + (516) 481-1515 + FAX (516) 481-1784




Schedule I

D.C. CAPITAL LLC
COMPUTATION OF NET CAPITAL REQUIREMENTS
PURSUANT TO RULE 15c3-1
DECEMBER 31, 2001

COMPUTATION OF NET CAPITAL

Total Assets $ 457,609

Less: Total Liabilities (70, 464)

NET WOCRTH 387,205
LESS: NON ALLOWABLE ASSETS

Organization Expenses & Other 64,991
TENTATIVE NET CAPITAL 322,214
HAIRCUTS | (36,398)
NET CAPITAL S 285,816

COMPUTATION OF NET CAPITAL REQUIREMENTS

15% of Aggregate Indebtedness $ 4,698
Minimum Net Capital Reguirements
Minimum Dollar Net Capital

Required 100,000
Net Capital Required, Greater of
Above 100,000
EXCESS NET CAPITAL $ 185,816

PERCENTAGE OF AGGREGATE INDEBTEDNESS
TO NET CAPITAL 24.65%

NOTE: There were no material differences between the computation
of net capital calculated above and the Company’s computation
included in Part IIA of form X 17a-5 as of December 31, 2001.

See Auditor’s Report on Supplementary Information.
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SCHEDULE II

D.C. CAPITAL LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15c¢c3-3
DECEMBER 31, 2001

A computation of reserve requirement is not applicable to D.C.
CAPITAL LLC as the Company gualifies for exemption under Rule
15¢3-3(k) (2).

See Independent Auditor’s Report.
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SCHEDULE IIT

D.C. CAPITAL LLC
INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15c¢3-3
DECEMBER 31, 2001

Information relating to possession or control reguirements is not
applicable to D.C. CAPITAL LLC as the Company qualifies for
exemption under Rule 15c¢c3-3 (k) (2).

See Independent Auditor’s Report.
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KOSHERS & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

STEPHEN KOSHERS, C.P.A.
MITCHELL H. KOSHERS, C.P.A.

JOSEPH CIPOLLONE, C.P.A.
BRYAN KOSHERS, C.P.A.

To the Partners
D.C. CAPITAL LLC

In planning and performing our audit of the financial statements
of D.C. CAPITAL LLC for the year ended December 31, 2001, we
considered its internal control structure, for the purpose for
safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal
control structure.

Also, as reqguired by Rule 17a-5(g) (l) of the Securities and
Exchange Commission, we have made a study of the practices and
procedures (including tests of compliance with such practices and
procedures) followed by D.C. CAPITAL LLC that we considered
relevant to objectives stated in Rule 17a-5(g) (l) in making the
periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a) (11) and the reserve
reqguired by Rule 15c¢3-3(e). We did not review the practices and
procedures followed by the Company (I) in making the quarterly
securities examinations, counts, verifications and comparisons,
and the recordation of differences required by Rule 17a-13, or
(ii) in complying with the requirements for prompt payment for
securities of Section 8 of Regulation T of the Board of Governors
of the Federal Reserve System, because the Company does not carry
security accounts for customers or perform custodial functions
relating to customer securities.

The management of the Company 1s responsible for establishing and
maintaining dinternal control structure and the practice and
procedures referred to in the preceding paragraph in fulfilling
this responsibkility, estimates and judgements by management are
required to assess the expected benefits and related costs of
internal control structure policies and procedures and the
practices and procedures referred to in the proceeding paragraph
and to assess whether those practices and procedures can be
expected to achieve the Commission’s above mentioned cbjectives.
Two of the objectives of an internal control structure and the
practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguard against loss from
unauthorized use or disposition and that transactions are executed
in accordance with management’s authorization and recorded
properly to permit preparation of financial statements in
conformity with generally accepted accounting principles.

1094 MERRICK AVENUE + MERRICK, NEW YORK 11566 + (516) 481-1515 -« FAX (516) 481-1784




Rule 17-5 (g) lists additicnal objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherit limitations in any internal control structure
or the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk
they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may
deteriorate.

Our consideraticn of the internal control structure would not
necessarily disclose all matters in the internal control that
might be material weakness under standards established by the
American Institute of Certified Public Accountants. A material
weakness 1s a condition in which design or operation of the
specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving
the internal control structure, including procedures for
safeguarding securities that we considered to be material weakness
as defined above, except for:

The size of the business and resultant limited number of
employees imposes practical limitations on the effectiveness
of those internal control structure procedures that depend on
the segregation of duties. Since this condition is inherent
in the size of the Company, the specific weaknesses are not
described herein and no corrective action has been taken or
proposed by the Company.

The foregoing condition was considered in determining the nature,
timing and extent of the procedures to be performed in our audit
of the financial statements of D.C. CAPITAL LLC for the year
ended December 31, 2001 and this report does not affect our report
thereon dated March 5, 2002.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this
understanding and on our study, we believe that except for the
effect, 1if any, of the condition indicated in the preceding
paragraph, the Company’s practices and procedures were adequate at
December 31, 2001 to meet the Commission’s objectives.
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This report is intended solely for the use of management and the
Securities and Exchange Commission, the National Association of
Securities Dealers, Inc. and other regulatory agencies which rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered broker/dealers and should not be
used for any other purpose.

j (Odiwi”é éz)) gompany

March 5, 2002
Merrick, New York
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