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~ INDEPENDENT AUDITORS” REPORT ‘_

Shareholder
Devon Securities, Inc.

. We have audited the accompanying. statements of financial condition of Devon Securities,
Inc. (an S Corporation) as of December 31, 2001 and 2000 and the related statements of
income, changes in shareholder’'s equity, and cash flows for the years then ended that you
are filing pursuant to rule 17a-5 under the Securities Act of 1934. These financial .
_statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audits. :

We conducted our audits in accordance with generally accepted auditing standards. -Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis; evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Devon Securities, Inc. as of December 31, 2001 and 2000,
~and the results of its operations and its cash flows for the years then ended in conformity

with accounting principles generally accepted in the United States of America.

Rdchester, New York
January 29, 2002
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DEVON SECURITIES, INC.-

STATEMENTS OF FINANCIAL CONDITION

December 31,

_ 2001 2000
ASSETS
CURRENT ASSETS o | -
Cash, including interest-bearing account’ E $ 7,036 $ 1,179
Commissions receivable . , : 7,256 5,525
Prepaid expenses : : . 265 265
~ TOTAL CURRENT ASSETS . 14,557 6,969
OTHER ASSET , , : _
Non-marketable securities ‘ . ' 3,300 3,300
‘ : : $ 17857 3 10,269
' LIABILITY AND SHAREHOLDER’S EQUITY
- CURRENT LIABILITY - Accrued expenses ‘ $ 2400 3 1,250
SHAREHOLDER'S EQUITY o
Common stock, $750 stated value: -
Authorized, 200 shares ' 4 , :
Issued and outstanding, 10 shares ‘ 7,500 7,500
Retained earnings : : » - 7.957 - 1,519
' : ' 15,457 9,019
$ 17857 § 10,269

The accompanying notes are an intégrai part of the financial statements.




