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A. REGISTRANT IDENTIFICATION

® NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Creative Tax Flanners, Inc.

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
‘ 1215 W. Baltimore Pike, Suite 8B
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@ NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Niranjan L. Dhruva 610-565-6900

(Area Code — Tokephooe No.)

B. ACCOUNTANT IDENTIFICATION
@ INDEPENDENT PUBLIC ACCOUNTANT whose opinion: is contained in this Report*

Lorefice, Thomas

MName — {f individual, state last, fust, middie name)
1215 W. Baltimore Pike, Suite 7, Media PA 19063

® (Address) (Cicy) {State) ) Zip Code)

CHECK ONE: PROCESSED

X Certified Public Accountant

O Public Accountant ’\) DEC 04 2002
O Accountant not resident in United Stat, f its ions.
1mnm unl €S Or any Ol 1ts pOossEessions TH OMS ON
® FOR OFFICIAL USE ONLY FINANGIAL

*Claims for exemption from the requirement that the annual report he covered by the opinion of an independent public accountant
® must be supported by a statement of facts and circumstances relj as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, Niranjan L. Dhruva

swear (or affirm) that, to the

® best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
‘Creatlve Tax Planners, Inc.

as of

are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

September 30 2002

Nigowron, L Dz
""Z%mm P

ﬁ)‘@é/z{e/‘j‘

%m

Notary Public/ L

Notarial Seal
Patricia A. O'Brien, Notary Public
Middletown Twp., Delaware County

N . . My Commission Expires Aug. 8, 2005
e Thxs(:;p;:c‘;g ct;x;t;fzs (check all applicable boxes): Ve Fenmoyvania ASsooaton i Noaros - -
(b) Statement of Financial Condition. S .
(c) Statement of Income (Loss). CoaT R
. {d) Statement of Changes in Financial Condition.
{c) Statement of Changes in Stockholders’ Equity or Pa:tncts or Sole Propnctor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital _
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

®
ool O @UDQQQQTE’E?@

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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THOMAS LOREFICE
CERTIFIED PUBLIC ACCOUNTANT

OFFICE COURT AT PENNELL PLACE
1215 WEST BALTIMORE PIKE, SUITE 7
MEDIA, PA 19063
(610) 565-1369 FAX: (610) B92-7514

Board of Directors
Creative Tax Planners, Inc.
Media, Pennsylvania

INDEPENDENT AUDITORS’ REPORT

I have audited the accompanying statements of financial condition of Creative Tax
Planners, Inc. as of September 30, 2002 and 2001, and the related statements of income,
retained earnings, and cash flows for the year then ended that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Corporation’s management. My responsibility is to express an opinion on
these financial statements based on my audits.

I conducted my audits in accordance with United States generally accepted auditing
standards. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates used by management, as well as evaluating the overall financial statement
presentation. I believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly in all material
respects the financial position of Creative Tax Planners, Inc. at September 30, 2002 and 2001,
and the results of operations and the cash flows for the year then ended in conformity with
United States generally accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental information, as listed in the accompanying
table of contents, is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

THOMAS LOREFICE
Certified Public Accountant

Media, Pennsylvania
November 19, 2002



CREATIVE TAX PLANNERS, INC.
STATEMENTS OF FINANCIAL CONDITION

SEPTEMBER 30,
2002 2001
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 4,434 $10,443
Marketable securities - market value 44,892 53,129
Account receivable - -
Prepaid expenses 2,131 1,238
Total Current Assets 51.457 64.810
OTHER ASSETS
Office equipment 15,898 15,898
Less accumulated depreciation 15.898 15,798
Total Other Assets - 100
Total Assets $51.,457 $64,910
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 617 $ 1,583
Payroll taxes payable 595 1,075
Corporate income taxes payable 1,399 10,062
Deferred income tax liability - -
Total Current Liabilities 2,611 12,720
Total Liabilities 2,611 12,720
SHAREHOLDERS’ EQUITY
COMMON STOCK - $1 par value, 100 shares
authorized, issued and outstanding 100 100
ADDITIONAL PAID-IN CAPITAL 56,400 56,400
RETAINED EARNINGS 41,219 35,692
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS) (48.873) (40.002)
Total Shareholders’ Equity 48.846 52,190

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $51,457

The accompanying Notes are an integral part of these statements.
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REVENUES

Commissions
Other
Interest Income

Total Revenues

EXPENSES

Commissions

Rent

Salaries

Subcontractors

Office supplies and expense
Employee benefits
Telephone

Promotion

Utilities

Professional fees

License and fees
Advertising

Postage

Payroll taxes

Taxes, other

Seminars

Insurance

Interest expense (non loan)
Contributions
Depreciation

Total Expenses

NET INCOME

The accompanying Notes are an integral part of these statements.

CREATIVE TAX PLANNERS, INC.
STATEMENTS OF INCOME

INCOME BEFORE PROVISION FOR INCOME TAXES

PROVISION FOR INCOME TAXES

-4 -

FOR THE YEARS ENDED
SEPTEMBER 30,
2002 2001
$318,707 $738,524
69,413 23,366
694 4,977
388.814 766.867
250,577 595,936
36,000 36,000
20,200 10,186
23,965 32,066
7,075 7,761
7,361 5,634
7,001 6,115
5,624 961
3,045 2,656
5,780 5,780
5,696 7,230
332 1,578
2,046 2,662
1,857 973
2,746 980
- 700
1,175 1,126
232 -
601 -
100 300
381.413 718.644
7,401 48,223
1,874 10,881
$ 5527 $ 37,342




CREATIVE TAX PLANNERS, INC.
STATEMENTS OF CHANGES IN RETAINED EARNINGS
FOR THE YEARS ENDED SEPTEMBER 30, 2002 AND 2001

Accumulated
Other
Retained  Comprehensive
Earnings Income Total
BALANCE - SEPTEMBER 30, 2001 $35.692 $(40.002) $(4.310)
NET INCOME 5,527 - 5,527
OTHER COMPREHENSIVE INCOME (LOSS)
Net Unrealized Gain (Loss) On Marketable Mutual Funds - (8,871) (8,871)
Net (Increase) In Deferred Income Taxes On
Unrealized Gains - - -
Total Comprehensive Income (Loss) 5,527 (8.871) (3.344)
BALANCE - SEPTEMBER 30, 2002 $41,219 - $(48.873) $(7,654)
Accumulated
Other
Retained Comprehensive
_Earnings Income Total
BALANCE - SEPTEMBER 30, 2000 $(1.650) $ 5.119 $ 3.469
NET INCOME 37,342 - 37,342
OTHER COMPREHENSIVE INCOME (LOSS)
Net Unrealized Gain (Loss) On Marketable Mutual Funds - (46,118) (46,118)
Net Decrease In Deferred Income Taxes On
Unrealized Loss - 997 997
Total Comprehensive Income (Loss) 37.342 (45.121) (1.779)
BALANCE -SEPTEMBER 30, 2001 $35,692 $(40,002) $(4,310)

The accompanying Notes are an integral part of these statements.
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CREATIVE TAX PLANNERS, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED
SEPTEMBER 30,
2002 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 5,527 $37,342
Adjustments to reconcile net income to net cash provided
by operating activities
Depreciation , 100 300
(Increase) Decrease in Assets

Accounts receivable - 1,400
Prepaid expenses (893) (234)
Prepaid corporate income taxes 699
Deferred income tax on unrealized (gains) losses - 997
Increase (Decrease) in Liabilities
Accounts payable and accrued expenses (966) 1,233
Payroll taxes payable (480) 559
Corporate income taxes payable (8,663) 10,062
Deferred income tax liability - (997)
Net Cash Provided (Used) by Operating Activities (5.375) 51,361
CAPITAL INVESTMENT ACTIVITIES
Proceeds from sale of marketable mutual funds - -
Purchase of office equipment - -
Purchase of marketable securities (634) (46.804)
Cash (Used) in Capital Investment (634) (46.804)
FINANCING ACTIVITIES
Repayment of subordinated loan payable - -
Cash (Used) by Financing Activities - -
INCREASE (DECREASE) IN CASH (6,009) 4,557
CASH - BEGINNING 10,443 5.886
CASH - ENDING 4,434 10,443
SUPPLEMENTAL CASH FLOW INFORMATION:
Interest paid $ - 3 -
Income taxes paid (Refunded) 10,537 $  (120)

The accompanying Notes are an integral part of these statements.
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NOTE A -

CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30,2002 AND 2001

Summary of Significant Accounting Policies

Nature of Operations - Creative Tax Planners, Inc. (the “Company™)
incorporated in October 1981 in the Commonwealth of Pennsylvania.

The Company is a fully disclosed broker-dealer and is the sales representative
for various investment companies. The Company has an office in Media,
Pennsylvania, where the majority of business is derived. The Company also
offers business consultation and accounting services.

Basis of Accounting - The Corporation maintains its records on the accrual
basis for both financial statement and tax return purposes. Commission and
related clearing expenses are recorded on a trade - date basis as securities
transactions occur.

Cash Equivalents - The Corporation considers all highly liquid debt instruments
(includes money market funds) purchased with an original maturity of three
months or less to be cash equivalents for the presentation of the statements of
cash flows.

Comprehensive Income (Loss) - Accounting principles generally require that
recognized revenue, expenses, gains and losses be included in net income.
Although certain changes in assets and liabilities, such as unrealized gains and
losses on available-for-sale securities, are reported as a separate component of
the equity section of the balance sheet, such items, along with net income, are
components of comprehensive income.

Marketable Securities - These securities consists of investments in various
mutual funds. The funds are carried at market value and have a cost basis of
$93,765 and $93,131 at September 30, 2002 and 2001 respectively.

Office Equipment and Depreciation - Assets acquired are valued at cost.
Maintenance, repairs and minor renewals are charged to operations as incurred.
Depreciation is provided on a straight line basis using an estimated useful life of
five years.

Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Actual
results could differ from those estimates.



CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2002 AND 2001

NOTE A - Summary of Significant Accounting Policies (continued)

Financial Instruments - The carrying amounts of cash and cash equivalents,
approximate their fair values at September 30, 2002 and 2001.

Advertising Costs - Advertising costs are expensed as incurred which amounted to
$332 and $1,578 for the years ended September 30, 2002 and 2001 respectively.

Income taxes - Income taxes are provided for the tax effects of the transactions
reported in the financial statements and consist of taxes currently due plus
deferred taxes related primarily to differences between the basis of marketable
mutual funds for financial statement presentation and income tax reporting.
The deferred tax assets and liabilities represent the future tax return
consequences of those differences, which will either be taxable or deductible
when the assets and liabilities are recovered or settled.

NOTE B - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rulel15¢3-1), which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1. The rule of the applicable exchange also
provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. At September 30, 2002 and
2001, the Company had net capital of $39,876 and $42,779 which was $14,876
and $17,779 respectively in excess of its required minimum net capital of
$25,000.

NOTE C - Exemptive Provisions of Rule 15¢3-3

The Company does not carry security accounts for customers or perform
custodial functions relating to customer securities, and since it does not control,
possess or put at a risk any customers’ funds or securities, the Company
qualifies for exemption from the provision of Rule 15¢3-3 which otherwise
requires disclosure of the “Computation for Determination of Reserve
Requirements™ and the schedule of “Information Relating to Possession or
Control Requirements.”



CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30,2002 AND 2001

NOTE D - Leasing Arrangements
The Company leases its office facilities from its shareholder under the terms of
operating leases which expire monthly. Effective March 1, 1999 the rent is
$3,000 per month.

NOTE E - Related Party Transactions
In addition to rent, the Company pays commissions to its shareholder.
Commissions incurred for the years ended September 30, 2002 and 2001
amounted to $211,000 and $544,458, respectively.

NOTE F - Marketable Securities/Investment Securities

Marketable Securities have been classified according to management’s intent.
The amortized cost of the securities and their approximate fair values are as

follows:
September 30, 2002
Gross Gross
Amortized Unrealized Unrealized Fair
Securities Available For Sale Cost Gains Losses Value
Marketable Mutual Funds $93.765 - $(48.873) $44.892
September 30, 2001
Gross Gross
Amortized Unrealized Unrealized Fair
Securities Available For Sale Cost Gains Losses Value
Marketable Mutual Funds $93.131 - $(40,002) $53,129

NOTE G - Income Taxes

The Company incurred a federal net operating loss of $404 for the year ended
September 30, 2000. The Company had elected to carry this loss forward into
future years and applied the loss against September 30, 2001 income.




CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2002 AND 2001

NOTE G - Income Taxes (continued)
The Company incurred a capital loss of $1,131 for the year ended September
30, 2000. This loss can only be used as a deduction against capital gains. The
Company will carry this loss forward into future years, to deduct against capital

gains, but will expire on September 30, 2005 if not used by that time.

The provision for income taxes consists of:

2002 2001
Tax at applicable current rates $1,874 $11,284
Federal contributions caarryforward benefit - (342)
Federal operating loss carryforward benefit - (61)
Provision for income taxes $1.874 $10,881

Deferred tax liabilities have been provided for taxable temporary differences
related to unrealized gains on marketable securities. Deferred tax assets have
been provided for deductible temporary differences related to the realized loss
(capital loss) on marketable securities carryfoward. The net deferred tax asset
(liability) is as follows:

2002 2001

Deferred Tax Assets

Capital loss carryfoward $ 226 § 226

Unrealized losses on securities 9,775 8,000

Valuation allowance (10,001) (8,226)
Deferred Tax Liabilities

Unrealized gains on securities - -
Net deferred tax asset (liability) § - § -

Corporations are permitted to deduct charitable contributions up to 10% of its
taxable income before the deduction for contributions. Any excess
contributions can be carryforward and applied in future years, after deducting
any current year contributions first, subject to the same limitations. The
Corporation had contributions carryforwards available of $2,278 which were
deducted against September 30, 2001 income. No carryforwards remain after
September 30, 2001.

-10 -
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CREATIVE TAX PLANNERS, INC.

COMPUTATION -OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15¢3-1 OF THE SECURITIES EXCHANGE ACT OF 1934

AS OF SEPTEMBER 30, 2002

COMPUTATION OF NET CAPITAL

Total Shareholders’ Equity

Add: Liabilities Subordinated to Claims of General Creditors
Add: Deferred income taxes payable

Total Capital and Allowable Subordinated LiaBﬂjties

Deductions and/or Charges:
Nonallowable assets, Other assets

Net Capital Before Haircuts on Securities Positions
Haircuts on Securities:
Trading and investment securities, certificates
of deposit and commercial paper
U.S. Government obligations

Net Capital

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total Aggregate Indebtedness Liabilities,
Miscellaneous liabilities

Other Items -
Total Aggregate Indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Regulatory Minimum
Calculated Minimum (Aggregate indebtedness at 6.67%)
Required Capital

Net Capital in Excess of Requirement

-11 -

$48,846

6,839

$39.876

$ 2,611

2,611

$25.000
$ 174
$25.000
$14.876




CREATIVE TAX PLANNERS, INC.
RECONCILIATION OF AUDITED COMPUTATION OF NET CAPITAL AND THE
BROKER - DEALER’S NET CAPITAL REPORT IIA
SEPTEMBER 30, 2002

Net Capital - per broker - dealer report $39,108
Per Audit Per Broker
Report Dealer
Increase in ownership equity 48,846 46,061 2,785
Increase in allowable credits - - -
Increase in non allowable assets 2,131 114 (2,017)
Net Capital - per audit report $39.876

These adjustments are not material differences in computing net capital by the broker-dealer and the
audit report.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

§ROKER OR DEALER

Creative Tax Planners,

Inc. N3HH L1 b

10

17,
12,

e

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

Receivadles from drokers or gealern:
A. Clearance acCount .. . .. ... . ... 3
B Other. .. ... ... .. .. 0.

. Receivables [rom aonguitomens. .. ., . ... ..
. Securities and $pOT COMMOSItiCS

owned, 3t market vatyue:
. Exerapred secusiti®s ..., .. ... ... ...
. Debtsecurities. ... oL

oo p
g
3

Securities anc/or other investments
ao2 readily marketsble:
A Atcost 78 !7301
8. Arestimated fgirvalue ... ... ... ..
Securities borroveed vader subordingtion ggree:
ments $ndt partnen’ individua!l and ¢apital

SeCUrities aCCOuUNts, at marker valye!
A, Exempred

securities $ l 150]
t€0

B. Other
securives $

market vaiue of collateral:
A. Exempted

wecurities $ ! 170{
180

g. Orther

securities $ ‘ {
raemberships in exchanges:
a, Owned, at

market  $ 190 |
e. Owned,stcost  ....................
C. Contributed tor use of the company,

atmarketwvalue . . ... ... ... . ...
tovestment in and ceceivables from

sftiliates, subsidivrics and

associaed partnerships ... ...
Property, furniture, equipment,

138D OV IMProvements &nd righg

under 1ga%e Igreements, 8t costact

of accumulated depreci. tidn

8T PMOTEZIUOM . . v v i i e e
Other 855818, . ., ., 0y iy ce e i

ASSETS Consolidated 198
Unconsolidated 199 |
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SEC FILENQ.____ 820868 B 98

TOTAL ASSETS ............oo ... s
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355 soc |7 830
318
419
420
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480 670 e
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HIA
B
BROKER OR DEALER Creative Tax Planners, Inc. as of 9/30/02.
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER SROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Nen-ALl.
Liabilities Leabilities Liabxlities Total
13. Bank 10ans DaVADIE L.\ i eei il $ [oas] s (128558 [1a30)
14  Payable to brokers or dealers: .
A. Clesrarcesccount ... . ... ... ..., 1114 ! 1318 1560
B OWeL h4 1415 | 1308 1540
1S, Payabie tO NOMCUSLOMATS. ... oL L 1155 | 1355 JEE
16.  Securities sold not yet purchased, !
ptroasketvalue .. ... ... L. l1350 i : l 16201
17, Accounts payable, accrued ligbitites,
expesses ancdother .. . ... .. ... .. 2;611 1205 1385 | . 2,y611 1685
18, Notes 3nd mMOrtgIses peyadie:
A Unsecured . oo 1210 690
B. Secured ... ... 1211] ¥, [13%0] ¥, ] v700
19, Labitities suboraginated 0 cigirne
of general creditors:
A CaHhbDOITOMINgs: « .o oo iaes e [ 1400 l l 1710;
1 trom outsiders 3 $ 870
2. Includes equity subordination {15¢3-1 (3})
of .... s 930{
B. Securities borrowings, at market value:, . . 14105 : ! 'l720|
from outsiders $ [‘—593]
C. Pursuant to secured dermand note
collaicral pgreements: ... ... .. ... s 1420 173
1. fromoutsider: § f 1020 [
2. -includes equity subordination (15¢3-1 (at}
ot ... $ 1010
0. Exchange memberships contributed toc ‘
use of company, at market value. . ... .. 1430 : ! ”“‘]
E Accounts and other borrowings not o ]
quatified for met capitsl purposes . . . . . _ 1220] 1449 - 1} 1750
20. TOTAL UABILITIES .. ... ... & ¢,011 1230, $ 1450} § 2,611 1760
Ownership Equity
21, §0# PrOPrBIOMIID « o ..o et e e e weieal it %3 1770
2. Pactoership (limited partrets ... ... .. ... s [1920]; 1780
23. Corpotation:
R PrefRrr@O SIOCK . . L. i e e e e e e e e e 1791
B. COMMONSIOEK .. e\ tviatsine e e e e e e 100 1792
C. AGditional paidin CapItal . ..\ o\ e e e 56,400 1793
. ROWBINEE CBIMINEE - . . o oo oot et e e e e e e (7,654) 1794 |
B TOMWM . oo oo e . 48,846 1793
F. Less capttal stoCk in IRasury. . ... .. ... e e e e e e e s e e e Y . 4 179
28, TOTAL OWNERSHIP EQUITY - . o0veernonoe. oo e e ...$__.48.,846 . 01800
2 TOTAL LIABILITIES AND OWNERSHIP EQUSTY . . o vttt et e it eeean e e $ 51,457 1810
OMIT PENNIES
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART LIA

BROKER OR DEALER

asof  9,30./02

Creative Tax Planners, Inc.

L

»

10.

/7R

b wnN =

COMPUTATION OF NET CAPITAL

Totat ownership £quity 1rom STtement of Financial CoONGition. . . oo\ v uen st et $ 48,846 3480
Deduct ownerthio equity not affowsdie for Net Capital . ... ... ... .ot M| ¥ 3480 !
Total ownership eQuity QUATITEd 10r NE CBOMAL . . . .. ..o\ttt e e et e, - 48,846 3500 |
Ad9:
A, Liabilities subordinated 1o clgims of general craditors allowable in comoutation of netcapital. .. ....... ... .. .. (3520
8. Other (deductions) or afloweble creaits (Lt . GefeIred income tax) - 3525
Total capita! ankt alfowable subordinated liabilities. ... . ... ... e A e $ .48,846 . 3530
Deductions snd/o¢ charges: z
A. Tota! nonaliowabtie psiets from Sistement of Financial Condation (Notes Band Cl $ 2,131 3540
B. Secured demand Note OeliCi@MCY . . . . v e e 3590
C. Commodity futures contracts and spHt commodities-

DIOPIIeTANY CADT CPMBIOBS. . . . o oottt e e e e 3600 o,
O, Other Geductions /O CRBIGES . . . o\t v vttt e 3610} | 2,131 )| 3620
Other additions and/or sllowable credits (List), .. i it it e e e e e e 3630
et Capit2i before RairCuts ON SECUFITES POTIIOMT L. 4\ttt e et e r e b st e ea s iaas e e nnns r$ 46,715 3640
Marsyts on securities (computed, where applicadle,

pursuent to 15¢3-1 (f} )
A. Contractual securities COMMItments ... ............ F ¢ 3660
€. Subordingtad securities BOMOWINgS. . - ... o vyt ien ... e I67¢
C. Trading and investment securities;

Y EXEmMEted SeCUritiOs . . .. . i e e e e M 3735

2. DODUSBCUGTIES v e v v v vor v tat e et et e e 3733

. DDUOM ot ee e e e e 3730

B OTer SACUTIRIES o . vt v vven v cnn e inrona e e 3734
B. UNGue COMBORIUOM L, 1 ve v et ettt it e e e 6,839 3650
B QIR TLBt e e e e 37| | 6,839 - )] 3740
L T $ 39,876. -] 3750

Line 9 E - Haircuts

Zurich M.M. $ 105
Aim Asian Grouth 1,244
Aim European 1,191
Alliance Tech 454
J.H. Financial Ind. ' 1,148
Putnam Voyager 1,043
Putnam Voyager II 1,537
Oppenheimer Emerg. Tech. 117

Total $6,839

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART {1A
. 9/30/02
BROKER OR DEALER Creative Tax Planners, Inc. asof /30/ {
J
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net capital eequired 16-2/3% 01 e T8) . L e $ 174 1_3756]
12, Minimum collar net capitaf requirement 6 reporting broker o¢ 0eaier 8od MINKMUM Net CaDITH réquirgment
of wbsitharies computed in 8ceorddnce with Note (A) .. .. ... .. i e $ 25,000 3758
13, Net capital requicement (greater of Jine 1106 12) oo i FR R s - 25,000 l3re
14. Excess net copiral (line 101ess 13) ... ... ... ... e e s 14,876 o [3rw
15. Excess net capital 8¢ 1000% (line 10 less 10% Of 1ine 19) ... .. ....., e ve 39,182 .- [3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total AL liabilities f10m Statement of Financial CONdition. . . .. ...\ .0\ ot e s 2,611 . [3750]
17, Add:
A Orafis for immedistecredit. . ... . ... ...,. e e e ;5 l 3800]
8. Market value of securities HOorrowed foc which no equivaieat
value DA Orcredited .. ..., L e e e p 3810
C. Otngr unrgeorded amountstlist). . ... oot i e $ 0 . 38208 . - _ -1 3830
19, Total aggregate indebtedness ., .. .. ... ... ... S DI $.  /2:611 | 3840
20. Percantage ot aggregate indeltedness (0 net zapital line by as Y0}, . ... e % - 6.5 . - [3850
21. Percentage of deb! 10 detequitly total computed in accordance with Rule 16¢3-1 (ah. v oo oot cuun, % 0 7 ]3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined sgoregats debit items a5 shown in Formula for Reserve Requirements pursusnt to Rule
15¢3-3 prepared a3 of the date of the ne1 capital computation ingluding buth brokers or dealers
NG CONSOlIdated SUDIIABIIES BODITS . . v oottt 5 . 3870 |
23. Minimum dollar net capitel requirement of reporting broker or deaier anc avmimum aet Sapital
requirement ot subs:disries coOmputed in acoorcance with Note LAY ... . .. . o it vt e - 388C
24. Net capitst requireenent (greater of ine 2208 23} o oottt o el 8 B 3760
25. Excess oet copital ting 10 5ess 24) .. . e e e s R - - 3910
26. Net capital 10 excess of
5% 0f combined sggregate Gt (eSO 8120800 . L it e e e e $ 3920
OMIT PENNIES
NOTES:

{A) The minimym net capital requirement thould be computed by sdding the mmimum dotiar net capital requirement
of the repotting broker cester and, for each subudiary 1O be consalicdated, the greater of:
1. Minimum doltar nec csoital requirement, or
2. 6-2/3% of aggregate inddebredaess or 2% of aggregate debits if alternative merhod is used.
{8} Do not deduct the value of securitiss borrowed under subordingtion agreements or secured demand notg
covered by tubordination agreaments rot in satisfactory torm and the market values of memberships in
exchangés contributed tor use of company {contra to item 1740) a;sd pDarinert’ secyrities which were
included in nongtiowable Fsets.
{Cl  For reports filed pursuant to paragraph (d) of Rute | 7a3'5, respondent should provide a list of mareria!
noa-sllowsdie assers.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER

PART A

‘Creative Tax Planners, Inc.

For the period (MMDDYY) tom ¥, 10/01/0T

Numbar of months inCluded in thig statement

|32 9/30/02
2

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commisglons:
8. Commisglons on fransactions in exchange listed 2guty pecyrities @iecuted on anaxchange.. ................. ... [3 3935
b Commissions on 1isted OPUON WBOGEENONE ...\ euv.ur vn it vnn et e ime e e A 93§
€. All other securities COMMISSIONS ...vve. e o oioen oo, e e e e . 318,707 3338
4. Total tecurlties commissions . ........... et e e e e e e e et e e e ey ' ' 13943
2. Gsains or losses on firm securities trading acsounts
6. From merket making in oplions on a nationg! securities exchanas . ... .. ool I?SIS_]
B FrOIr Bl ONBY PR A vt vve e int vt e e e e e e e e ey 2945 |
€. TOMWE GAIA {I058) ... . enne et e in et e e e e s TR . 3950
3. Gains or fosses on firm securities investment BECGUOTS ..., ... .. e e e er e e Cervee R
4 Profit (loss) from underwriting and selling groups . .. ... ..... e e a e N e e s e M 3955
S. Revenue from saie of investment scmpany theres ... ............... T IO 1”70
8. Commodilies revenue ......................... e e e ety N ¥R
7. Fees for account superviglon, invesiment 20visory and eCministrative $erviees . ..vov. v vnonn .. N 3975
B, Chor FRVBNUG. .o ittt iiv e it e e e e N 70,107 3898
S Total BVENUE L..... ... O $ 388,814 {600
EXPENSES
10. Ssiaries and other employment costs for genaral parners avd voting stockholder officers . . ....................8 211,000 4120
13, Othe! empioyes componsation and BenBfils . .. ... ..uceviiiivientiineioarninine ca e e y 61,634 4115
12. Commissions peId 10 OINeT BroKeTeBealBIS . ... L . L e et ema e e €143
13, IATErest SXDRMASE . ..o\ .t ie e e e e e 4078
a. includes intarest on accounts subject (o subordination agreemsnty . ... ... ... [WTBJ
14, Reguiatory fees and expenges .........,.. et ettt s 5,696 4193
V5. Other EXPONEAS «.yrererroneestoernanirereaisns e e e 103,083 €104
15. Total expenses .. ......... P T $ 38).413 - 4200
NET INCOME
17. Net Income (loss) befors Fedsral Income taxes and frems befow (ftem S less tem 18 ). ... ... .. ... .. ........ $ 7,401 £210
18. Provision for Feders! Income taxes (for parant only} ..., e e v v e et s e M 1,874 4226
19. Equity in eamings (10sses) of unconsoliCuled subsidiaries not Included above ... ... ...l 222
B ARSE FUSEra! iNCOMB 13XE5 OF .. ... oo ettt e e e | a238
20, Exnaordinary cgins (1osss3} ....... N e r e e e e e e e e e e Fé‘..]
8. After Federe!l income taxas ©f .. ...... ...... 14239J o
21, Cumulative effect of changes In accounting principleS ... ... ... ... . Lo i iieirieie e RPN ,[_‘225
22, Net income (l0s3) after Fecaral Income taxes gnd oxtraordinary i@mMS ... v.r.o... P .8 5,527 | 4230
MONTHLY INCOME
23. Income (curvent month only) befote provision for Faderal income texes and extraordinery (tems. .. .. s s 4211
3/78



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
n
BROKER OR DEALER Creative Tax Planners, Inc. ‘
For the period (MMDDYY) from 10/01/01 w_09/30/02
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, beginning of PeriOd. .. . o .. e e e e e s 52,190 4240
ANt meome (1O5S). - . e e e e e e e e e 5,527 4250
8. additions {In¢ludes non<conformiag capital ©f ... ., . ... .. ., ..., TS 4262 ) 4250{
C. Ceductrions {intiudes nonconforming ¢apital of unrealIZEd .]:.O.S. 5 . s 8,871 4272 | 8,871 4270 |
2. Balance, end of period (Fromitem T8O0! ... . . oottt e e e s . 48,846 . ! 423@
STATEMENT OF CHANGES (N LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, DEGINRING OF DEIIOC .. oot v ittt e e Ys - 0 - 4300
A IOCIBBIBE « o v it vt e e e e e e e e 4310
B DI CrEdIRE . - oot tee ek ek e e e e e e e caiaratryan 4320
4. Batance, end of period (Feomitem 3520, .. .. . .t e e s - O - - [4330

- 22 -

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PARTY IIA

SROKER OR DEALER Creative ‘Tax Planners, Inc. asot .0.9/30/02

Exemptive Provision Undar Rule 15¢3-3

25. It an exemplion trom Ryle 15¢3-3 is claimed, dentify befow the section upon
which such exemption iz based {check one only)
A. (k) (1)—82,500 capital category @s per Bule 15C3-1 L, i o i i e e e | 4550
B, (x) (2XA)—"Special Account for the Exclusive Benefit of
. CUSIOMErS™ MAaIntaINed . ....... ... . .ieiieaes caas e e e e e e e | 4560
C. (k) (2)(B)—Ali customer trangactions cteared \hrough snother
proker-dedler on 1 fuily gisclosed basis. Neme of clearing
tiem ¥ 8-17574 Donaldson, Lufkin and Jenrette r&_“—l 4570
0. () (3)—Exempted by ordar of the COMMISSION .. ... . oi . titiiror e cn e e e tas e aaeen 4589




THOMAS LOREFICE
CERTIFIED PUBLIC ACCOUNTANT

OFFICE COURT AT PENNELL PLACE
1215 WEST BALTIMORE PIKE, SUITE 7
MEDIA, PA 19063
(610) 565-1369 FAX: (610) 892-7514

Board of Directors
Creative Tax Planners, Inc.
Media, Pennsylvania

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL AS REQUIRED BY
SEC RULE 17A-5 FOR A BROKER - DEALER CLAIMING AN EXEMPTION FROM
SEC RULE 15C3-3 w

In planning and performing my audit of the financial statements aﬁd supplemental
schedules of Creative Tax Planners, Inc. (the “Company”) for the year ended September 30,
2002 and 2001, I considered its internal control, including control activities for safeguarding
securities, in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the in'ltemal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), I
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that I considered relevant to the objectives stated in
Rule 17a5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by Rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

The managemernt of the Company is responsible for establishing and maintaining an
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC’s above mentioned objectives. Two of the objectives of
an internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a-15(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

=24 -




Page 2

Because of inherent limitations in any internal control or the practices and procedures
referred to above, errors or fraud may nevertheless occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate. [

i

My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that errors or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. ‘However, I noted no
matters involving internal control, including procedures for safeguarding securities, that [
consider to be material weaknesses as defined above. g

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on my
study, I believe that the Company’s practices and procedures were adequate at September 30,
2002 and 2001, to meet the SEC’s objectives.

This report is intended solely for the use of management, the SEC, the NASD
and the New York Stock Exchange, and other agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulations of registered brokers and dealers, and
should not be used for any other purpose, nor by anyone other than these specific parties.

hgpnee e

THOMAS LOREFICE
Certified Public Accountant

Media, Pennsylvania
November 19, 2002
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