/\3\ 02021650

~&§//T PARTIH

FACING PAGE

AY

t

REPORT FOR THE PERIOD BEGINNTNG "October 1, 2000 - ‘ AND ENDING.

B (MM/DD/YY) )

W AT imnl'lnum'»'u |'J|ut'uul'u'nuiu"mu ml'm .

-

September 30 2002 - -

OMB APPROVAL

. Estimated average burden ' |

OMB Number 3235-0123"
Expires: October 31, 2004

hours per response...12.00- | -

'SEC FILE NUMBER

-, 84*) o"éjl‘f

eqmred of Brokers and Dealers Pursuant to Sectlon 17 of the
Securltles Exchange Act of 1934 and Rule 17a-5 Thereunder

MM/DD/YY T

. T » _ ~A. REGISTRANT IDENTIFICATION

!
’

NAME OF BROKER-DEALER:  ~ . .. - o D %
o S S L : ' ) ' : "TUOFFICIAL.USEONLY - » | .
Delphi Financial Corporation ' : 3
N T ‘ : co- —_FIRM ID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O..Box No‘.) ‘
120 South 6" Street, Suite 2490 , S

_ i S , » . (No. and Street) : .
Minneapolis s * ' - .. ... MN 55402

v (City) - o s R " (State) = (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO' CONTACT IN REGARD TO THIS REPORT

__PROGESSED

Malcolm McDermid S ' (612) 376 1230 5 e
g ' (Area Code - Telcphone No.) T
SR ' DEC 052002 -
Soe . ‘ B ’ B. ACCOUNTANT IDENTIFICATION . .
A S : THOMSON ! ,
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is centamed in this Report* \F FlNANCIAL
Schweitzer Karon & Bremer, LLC . '
- : (‘Nan’)e -if individual, state last, ﬁrﬁ, middle name)
222 South 9"‘ Street, Suite 1700 ' Minneapolis ° . MN » 55402
. (Address) . a L (City) : (State) - . {Zip Code)
CHECK ONE: _ Lo
B Certified Public Accountant . . ' ‘ S R

~ O Public Accountant . ,
O Accountant not resident in United States or any of its possessxons

FOR OFFICIAL USE ONLY

P

*Clazms for exemptzon from the requirement that the annual report be covered by the opinion of an independent public accoyntant

SEC 1410 (06-02)

must be supported by a statement of facts, and circumstances relied on as the baszs for the exemptzon See section 240 17a Ste) (2). N‘




OATH OR AFFIRMATION

1, Jack Levi, swear (or affirm) that, to the best .of my knowledge: and belief the accompanying - financial statement and-
supportmg schedules pertaining to the - firm of Delphi Financial Corporation as of September 30, 2002, are true and correct. T -
further swear (or affirm) that neither the company nor any partner, propnetor principal ofﬁcer or director has any proprletary mterest
. inany account classxﬁed solely as that of a customer, except as follows v . :

~

: JENN\FERP“‘(E SR L L /é/\—/\-;
NOTARY PUBLIC - MINNESOTA ‘ ‘ L L " Signature

* My Commision i Jan 31, 20083 . . v -
A S L //:/,Bén/ =

%,{U\Aif;:bm{ ‘ -

* This report** contains (check all applicable boxes): -
(a) Facing page. : k . L N o .
(b) Statement of Financial Condition. . R ’ o S -
(c) - Statement of Income (Loss). ’ . B : '

- (d) _ Statement of Changes irf Finapcial Condition * v : ' . o ‘ '
(¢) Statement of Changes in Stockholders' Equity or Partners or Sole Propnetor s Capital. R | ‘
(f) Statement of Changes in Liabilities Subordinated to C[alms of Creditors. ’
(2) Computatlon of Net Capital ) > : ‘
(h) Computation for Determination .of Reserve Reqmrements Pursuant to Rule lSc3~3 I . _—
() Information Relating to the Possession or control Requirements Under Rule 15¢33. 7 T
(i) A'Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule l.>5.c-3-lA and thé-

- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ) - v
(k) A Reconciliation between the audited and unaudited Staterrients of Financial Condition. with respect to methods of - -
: consolldanon. . ] . oo . )

“ (1) " An Oath or Affirmation. : D ' - , R C
(m) A copy of the SIPC Supplemental Report. . ' : - '
(n) Areport descnbmg any material madequacnes found to exist or found to have ex15ted since the date of the previous audit,

EOE 0 BEEOROBEEER

;

**For co’nditipns of conﬁdential treatment of certain portions of this ﬁling, see section 240.17a-5(e)(3).
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 INDEPENDENT AUDITOR'S REPORT -

Ly o oL S ' S

To the Board of Direcfors - o
Delphi Financial Corporation
Minneapolis, Minnesota

‘We have audited: the accompanying statement of, financial. cohdition‘of Delphi Financial

Corporation as of September 30, 2002 -and the related statements of operations, changes in
stockholder's equity, and cash flows that you are filing pursuant to Rule 17a- 5(g) under the -

* - Securities Exchange Act of 1934. The financial statements_are the responsibility of the Company’s

management. Our responsibility is to-express an opzmon on the fmanc;al statements based onour -
audit. . . . .

\

We conducted our aud«t in accordance with auditing standards generally accepted in the United

States of America. Those standards require that we plan and perform the. audit to obtain
_ reasonable assurance about whether the financial statements are free of material misstatement.

An audit includes examining, on a test basns evidence supporting the amounts and disclosures in

- the financial statements. An audit also includes assessing the accounting pnncnples used and,

significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable baS|s for our opinion.

in our. oplmon the financial statements referred to above present fairly, - in all materlal réspects,
the finaricial position of Delphi Financial Corporation as of September 30, 2002 and the results of
its operations and its cash flows for the year then ended in conformlty with accountung principles
generally accepted in 'the United States of America. . .

3

SCHWEITZER KARON & BREMER, LLC’

Certified Public Accountants | - S ST . RN
Minneapolis, Minnesota - B . o

November 14, 2002 ‘

v




. o DELPHI FINANCIAL CORPORATION
. = STATEMENT OF FINANCIAL CONDITION

{

September 30,

2002 -
" ASSETS
'CURRENT ASSETS: .
Cash $ 7,949
' _Temporary cash mvestment 129,297
- Prepaid insurance - 2,000
.- Refundable incorme taxes 1,740
Note recelvable stockholder . \ 154,954
Interest receivablé on stockholder note 19,023
* Total current assets ‘ 314,963
PROPERTY AND EQUIPMENT: e
" Furniture, fixtures and equipment 31,427 °
. Less accumulated depreciation 29,557 .
Net property and equipment - 1,870
Total assets $ 316,833
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable. and accrued expenses $ . 25,143
‘Deferred tax liability : T 449
Accruedrent -+ » 5,915
Total current liabilities 31,507
) COMMITMENTé AND CONTINGENCY (Note 5 and 6)
STOCKHOLDERS' EQUITY: '
Common stock, $ .01 par value; 1 000 000 shares ’
authorized, 113,000 shares outstandmg 1,130
Additional paid in capltal 265,870
Retained earnings \ 18,326
Total stockholders eqmty 285,326
Total liabilities and stockholders equlty $ 316,833




" DELPHI FINANCIAL CORPORATION.
» ,STATEMENT OF V‘OPERATIONS_ a

Vear Ended September 30, 2002
Ct;mrhiss‘ixb;\\s. , L $ ' 29‘1,3;55
Dividend income . - 3,828
Total commis;ibns ?nd fees earned '29‘5,163
Operatinéexpénsés ' 2‘94,48‘3

| Operatjng‘ incomé (loss) .680
cher inCome_‘ 3,561
Nét income v(lds‘sé) before 'tax\es. ’ 4,241

. Federal and state income t/\axe\sﬂ (1{327) ‘

s 2014

Net income .




DELPHI FINANCIAL CORPORATION ‘ o
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
' Year Ended September 30, 2002 ‘

Common Stock ~ ~ . Additional - Retained
. Shares Par Value  .Paid In Capital Earnings (Deficit)
Balance at September 30,2001 - 113000 $ 1,130 $ 265870 § 15412
Net income (loss) S , | L o o | 2,914
. Balance at September 30,2002 © . 113,000 § . 1,130 $ 265870 -$ 18,326
\
n) \.- N N
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' DELPHI FINANCIAL CORPORATION

/- STATEMENT OF CASH FLOWS
Year ended September 30, ‘ . - , 2002 .
CASH FLOWS FROM OPERATING ACTIVITIES: - .~ - . .
Cash received from commissions and consulting o S % 291,335
- Cash pald to suppliers and employees ‘ . ' ) .o (370,067)
Interest received : , L ' AR 3,828°
Income taxes paid ’ . . . - (2,624)
Net cash provided by QedJ c&ratl j actlwtles . ' S _ (77,528)
CASH FLOWS FROM INVESTING ACTIVITIES | . ‘ S
Purchase of equnpment : , 0 L , (2,018)
_ Repayments received on loan to stockholder - ' 44,138
Net cash provided by (used in) investing activities .- ] 42,120
CASH FLOWS FROM FINANCING ACTIVITIESf . . o
Net cash provided by (used in) financing activities ) : - : 0- .
Net increase (decreése) incash " - . » S : (35,408)
-Cash: . , _ o
- Beginning - _‘ - - o B e . 172,654

~ Ending o | L $- 137,246




DELPHl FINANCIAL CORPORATION
STATEMENT OF CASH FLOWS (CONTINUED)

l

-~

Year Ended Sepiember30 o ‘ . L

2002
RECONClLIATION OF NET INCOME (LOSS) TO NET CASH ~ .
_PROVIDED BY (USED IN) OPERATING ACTIVITIES:
Net income - $ 2,914
Adjustments to reconcile net income (loss) to net cash N '
provided by (used in} operatlng actwutles , _
Depreciation , : 2,299
Deferred income taxes - (67)
. (Increase) decrease in: 4 L
_Prepaid insurance ‘ C _ , o - 949
Prepaidrent  °~ ‘ , ' ' ' 5,807
Income taxes receivable - ' (1,230) -

Interest receivable on stockholder note (3,561)

Increase (decrease) in: '

+ . Checks issued in excess of bank balance ! (78,325)
Accounts payable and accrued expenses _ 17,066
Acctued rent ' (3,380)
Accrued profit-sharing contrlbutlon .- {20,000)

$ (77,528)

Net cash provided by:(used in) operating activities

¢




Note 1

_ Inveéstments: . C ‘

'DELPHI FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

Nature of Business-and Significant Accounting Policies
Nature of business: = ' \ X R o ;o

A\

Delphi Financiat Corporatlon (the Company) arranges private financing of $5 million to $50 million-

for both public and private companies. The Company provides' inveéstment banking and advisory
services to corporate clients regarding strategic financial and general business matters. The

'Companys 2002 investment banking activities and advisory services were primarily performed on
" behalf of flve customers, three of which accounted for 95% of its revenues., ‘

A summary of the Company s significant accountlng pohmes follows:

' . P

’

Cash and cash equnvalents .o

1

. For purposes of reportlng the statement of cash flows, the Company includes all cash accounts
~and all highly liquid investrnents purchaséd with a maturity of three months or less, other than
‘securities held for sale in the normal course of business, as cash and cash equivalents on the

accompanying statement of financial condmon Attimes cash balances may be in excess of FDIC
insurance Irmlts .

The Company, in connection with providing investment banking and advisory services, may on
occasion purchase certain ‘warrants of the company it serves. These warrants are valued by
management as no ready market is available for the warrants, or significant restrictions exist which
limited the value of the warrants. Changes in_the fair. market value of these securities are
recognlzed currently as unreahzed gains or Iosses

Property and equipment: - -

[ 4

Property and equipment‘are recorded at cost. Expenditures for additions and impro_vements are
capitalized, while repairs and maintenance costs are charged to expense.

‘

' Depreciation of property and equipment is computed on accelerated methods. ‘Estimated useful.
‘lives for furniture, fixtures, and equipment are 5-7 years. Total depreciation expense was $2,299 .

for the year ended September 30, 2002..

Revenue recogmtlon.

Investment banking fee income is recognized when -earned, typically ‘Upon closing of the

transaction. Income from consultrng' is recognized monthly upon completion of-the services -
prowded Relmbursements for expenses advanced on.clients’ behalf -are recognized as the
expenses are incurred. -

" Income taxes:

\

Deferred taxes are prowded ona habllrty method whereby deferred tax assets are recognized, for

~ deductible temporary differences and operatlng loss and tax credit carryfon/vards and deferred tax

- - liabilities are recognized for taxable temporary differences. Temporary differences are the
differences between the reported amounts of assets and liabilities and their tax bases. The °

temporary differences are primarily due to utilization of different depreciation methods for book and
tax purposes. Deferred tax assets are reduced by a valuation allowance when, in-the opinion of

'management itiis more hkely than-not that some portion or all of the deferred tax assets will not be

realized. Deferred tax assets and liabilities are adjusted for the effects of changes'in tax faws and




" Note 1.

t Note 3.

. . Income Tax-Matters

. DELPHI FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

’”

i)

‘Nature of Business and Slgmf'cant Accountmg Policies (Contmued)

9

A summary of the Company s sugmflcant accountmg pOIICleS foIlows (contlnued)

'Concentratlon ofcredlt risk: . ' ' _ < -

As a broker and dealer, the Company is engaged in varlous Securities activities, prmcrpally
involving investment banking services to obtain debt and or equity capital for both private and
public companies. The Company’s investment banking activities are performed on a “best efforts”

- basis. The Company .is ‘exposed to credit risk associated with the nonperformance of these

customers in fulfillmg their contractual obltgatlons pursuant to these services..

:Use of estlmates

The preparatlon of fmancnal statements in conformlty with accounting prmcrp|es generally accepted '_

" .in the United States of Amerlca requires management to make estimates and assumptions that -

affect the’ amounts reported .in the financial statements ‘and accompanylng notes. Actual results

' could differ from those estimates. _ : ,

-

4

The Companyfs effective tax rate differs from the federal statutor_y rate due to the folIoWing items:

. Federal and state income taxes. N L ' $

P - ‘ v _ _ o 2002
Federal tax at statutory rate i L : I 1,442
 State income tax, net of féderal tax o ‘274
Benefit of income taxed at lower rates - o . L (389) _

1327

The compenents of the income tax provision are as follows:

RS ¢ - -
, .

2002 -

Currently (refundable) payable L _ -
. ‘Federal o e R $ 940
. State ‘ , ‘ S e . 454
‘Deferred taxes (benefits) R , ' 67) .
1,327 R

Federal and state income taxes N . ' - $

-Net Capital Requ‘i.re'ments” S

i

The Company is subject to the Securities ‘and EXchange Commission Uniform Net Capital Rule

15¢3-1, which requwes the maintenance of -minimum net capital and -requires that the ratio of - )
) aggregate mdebtedness to net capital, both as deflned shall not exceed 15 to 1. )

In addition, .
restrictions may be. imposed to prohibit equnty withdrawals ‘or ‘cash’ dividends if the resulting net
capital ratio would exceed 10 to 1. At September 30, 2002, the Company had net capital as

- defined by Rule 15¢3-1 of $72, 571 which -exceeds its requ:red net capital of $5,000 by $67,571."

The Company s ratio of aggregate mdebtedness to net capital was 9to1at September 30, 2002




Note 4.

Note 5.

Note 6. -

: Note 7.

Ekem ption.

.Commitments -

DELPHI FINANCIAL CORPORATION | IV
NOTES .TO FINANCIAL STATEMENTS (CONTINUED) -

i

’

The Cémpany is exempt from Rule 15033 of the, Secuntres and Exchange Commission.
Therefore, the Company is not required to-make: the penodrc computatlon of reserve requrrements
for the exclusive benefit of customers , \

- ' . .
B . : 1

he . . N : N

The Company. leases. office space, in Mrnneapolls Minnesota under a lease agreement ‘expiring.
June 30,.2004. In addmon to rent, the lease requires the Company to pay various operating

. expenses mcludrng insurance, repairs and mainténance, and real estate taxes. Rent expense -,

charged to operatlons was $70,904 for the year ended September 30, 2002. The mlnrmum lease
payment required. under this'lease, lncludmg operating cost, is as follows:

- Years ending September 30, - o ' - L Amount. '

2003 ] S S B $ 60,840
© 2004 . ' S : v . ° 45,630

Total lease commitmeni f ' - . "~ '$ 106,470

amounts would not be payable- under the. agreement until May 30 2003

Stockholders Eqmty

On May 25, 2001 the Comipany issued 17 000 shares of common stock for $225 000
conjunction with the newly issued shares, the Company and stockholders entered' into certarn
agreements which include a policy for sharirg revenues where the two parties coltaborated on

transactions and a put agreement obligating the Company to repurchase the newly-issued shares.

The Company has agreed to repurchase shares at the stockholders starting on May 25, 2003. The
purchase price of the shares would be the lesser of '$225,000 or an amount calculated by

. multiplying thethree year total of net adjusted cash:revenues and expenses by 6.26%. The .
‘amount is payable over 5 years with interest at the prime rate, however, payments are capped for
the first 4 years at 20%. of cash revenues. The total amounts due under the repurchase agreement ,

based on the financial results through: September 30, 2002 would be $32,901. If’ exercrsed

L
6 X (S

Defined‘Contribution Retirement Plan g

The Company has a deflned contribution retirement plan covering all employees. Contnbutrons to

* this plan are calculated at 10% of each participant's overall compensation and amdunted to-$2, 200

forthe year ended September 30; 2002. In addition, the Company has a profit sharlng plan with a -
discretionary amount of $1,000 contnbuted at September 30, 2002 ’ ‘

’/
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL

' ’

- Tothe Board of Directors . - K
Delphi Financial Corporation SN
Minneapolis, Minnesota o -

We have audited the financial statements of Delphi Financial Corporation for the year ended
September 30, 2002, and have issued our report-thereon dated November 14, 2002. As part of
- our audit, we made a study and evaluation of the Company's systern of internal accounting ‘control
(which mcludes the procedures for safeguarding securities) to the extent we- consrdered
necessary to evaluate the system as required by auditing standards’ gerrerally accepted in' the

United States of America. The purpose of our study and evaluation, which included obtaining an -
understanding of the accountrng system, was to detéermine the nature, timing, and extent of the\

audrtrng procedures necessary for. expressrng an oprnron on the frnancral statements.

We also made a study of the practrces and procedures followed by the Company in making the -

. periodic computations”of aggregate indebtedness. and net capital under Rule 17a-3 (a)(11) and

" the procedures for determining.compliance with the exemptive provisions of’ Rule 15¢3-3. We did

not review the practices and -procedures followed by the. Company in- making the quarterly
" ‘securities examinations, counts, verifications and comparisons, and the recordation of differences
- required by Rule 17a-13; or in complying with the requirements for prompt payment for securities
of Section 4(c) of Regulation T of the Board of Governors of the Federal ‘Reserve: System,
. because the Company does not carry security -accounts for customers, or perform custodial
functrons relating to customer securmes . ‘ ‘e

i
’
'

" The management of the Company is respons:ble for establrshlng and malntalmng a system of
internal accounting control and .the practices and procedures referred to.in the preceding
pardgraph.-In fulfilling this responsubmty. estimates and judgments by management-are required to
-assess the expected benefits and related costs of control procedu‘res and of the practices -and
procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission's above- mentloned objectives. The
objectives of a system and’ the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are

a -safeguarded against loss from unauthorized use or disposition, ‘and that transactions are

‘executed in accordance with management's authonzatlon and recorded properly to permrt the
preparation of financial statements in accordance with accountnng principles generally accepted in

the United States of America. Rule 17a-5(g)' lists addrtnonal objectlves ~of the practices -and-

\

procedures llsted in the precedmg paragraph




r
A

. To the Board of Directors ‘ o
‘Délphi Financial Corporation o
Page 2 . ‘ o
Because of inherent limitations in any internal accounting control procedures or the practices.and . -
procedures referred to above, errors or irregularities may nevertheless occur and not be detected.
" Also, projection of any evaluation. of them to future periods is subject to the risk that they may
become inadequate because of-changes in conditions or that the degree of compliance with them
. may deteriorate. - _ o oL ‘
Our study and evaluation made for the limited purpose described in the first paragraph would not
necessarily disclose all material weaknesses in the system. Accordingly, we do not express an
opinion on the system of internal accounting control of Delphi Financial Corporation taken as a
whole. Our study and evaluation disclosed no condition that we believed to be a material
weakness, and no facts came to our attention to cause {s to believe that the Company was not.in
_ compliance with the exemptive provisions of Rule 15¢3-3. - e . :

We understand that practices and procedures that accomplish the objectives' referred to'in the
- second paragraph of this report are considered by the Commission to:be adequate for its

+* purposes -in accordance with the Securities and Exchange Act of 1934 and related regulations, -
andthat pracfices and procedures that do' not accomplish such objectives in all material respects .

indicate a material inadequacy for such purposes. Based on this understanding and on our study, ,
" we believe that the Company’s practices and procedures were adequate at September 30, 2002, -+
* to meet the Commission's objectives: ' ' : : '

~
\

This ‘report is(ihtend‘ed soOlely fqr‘ the use of management, the Securities and - Exchange
Commission, and the National Association of Securities' Dealers, Inc., and other regulatory
agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their -
regulation’ of members, and should not be used for any other purpose. ' .

* SCHWEITZER KARON & BREMER, LLC o . .
Certified Public Accountants ‘

" . Minneapolis, Minnesota . BN
November 14,2002 - - o -
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'INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION

To the Board of Directors
"Delphi Financial Corporation
Minneapolis, Minnesota

.

[ . N . . ’ \ \

We have’ aud:ted the financial statements of Delph| Financial Corporation as of September 30,
- 2002.- Our audit was made for. the purpose of forming an oplmon on the baS|c financial -
statements - ;

The information contained in Schedules (, 11 lll and IV .are presented for purposes of addrtlonal
+ analysis and is not a required ‘part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission: Such information
has been subjecfed to the auditing procedures applied in the audit of -the basic financial
statements and, in our opinion, is fairly stated in all materlal respects in relatlon to the basic -
flnancral statements. ‘ ‘ - -

J;Z,é A.. P, L B
SCHWEITZER KARON & BREMER, LLC . i ~ . ‘ o

Certified Public Accountants
November 14, 2002




DELPHI FINANCIAL CORPORATION , :
COMPUTATIONS RELATED TO NET.CAPITAL UNDER RULE 15¢ 3 3

'OF THE SECURITIES EXCHANGE ACT OF 1934

. - September 30, 2002

COMPUTATION OF NET CAPITAL

1. Total ownershlp equnty from Statement of Fmanc:al Condltlon

N

- 2.

Deduct: ownership equity not allowable for net capital

Schedule |

$ 285,326

3.
4.

Total ownershlp equity qualified for net capital
Add: : |

\

a. Liabilities subordinated to claims of general creditors allowable in

i computation of net capital
b. Other (deductions) or allowable credits
' Deferred taxes on non allowable assets

s

. 285,326

0

449

5. Total capital and allowable subprdinated liapilities

6. Deduction and/or charges:

B

a. Total non-allowable assets included i in Statement of Fmancnal .

Condition:

\

b. Secured demand note defi ciehcy B

capital charges

d. Other deductlons and/or charges contlngent habmty

. Other. addmons and/or a|IowabIe credits:

Deferred taxes on‘unrealized apprematlon ,
of investment secuntles

‘ $ 177,717
‘ 0

~¢.. Commodity futures contracts and spot commodltles proprletary

0

32,901

285,775,

1210,618

8. Net capltal before halrcuts on securmes posmons

9. Haircuts on securltles

a. Contractual,secuntles commitments .
b. Subordinated securities borrowings

. €. Trading and investment securities:

i. Exempted securities
ii. Debt securities
iii. Options . .
iv. Other securities
d. Undue coricentration (illiquid mvestment securmes)

v

- e, Other

75,157

. 2,586

10.

. Net capital-

$ 72,571

RN
)

@
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DELPHI FINANCIAL CORPORATION o

Schedule 11

COMPUTATIONS RELATED TO NET CAPITAL UNDER RULE 15¢ 3-3°

OF THE SECURITIES EXCHANGE ACT OF 1934
September 30, 2002
COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
AND AGGREGATE INDEBTEDNESS

,/‘. IR ‘} o —\.:.
~ COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

\Minimutn net‘ capital required (6-2/3% of I‘ine 19) $’ 4,294 ‘
12. Minimgrﬁ dollar net capital requirement of reporting broker or L ‘
dealer and minimum net capital requirement of subsidiaries " . \ -$ 5,000
l13.,Net capital requirement (greater of line 11 or 12) $ 5.000 )
14. Excess net capital (line 10 Ies‘s'13) '$ 67,571
“15. ExCess net capital at 1000% (Ilne 10 less 10% of line 19) . $ 66,130
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. TotaI Al liabilities mcIuded in Statement of Financial Condltlon _' - § 31507
17. Add: L ' .
a. Drafts for lmmedlate credit - :
* b. Market value of securities borrowed for WhICh no equuvaIent vaIue
is paid or credited . ‘
C. Other unrecorded. amounts contingent Ilabmty - 32,901
19. Total aggregate lndebtedness $ 64408
‘20. Ratio of aggregate lndebtedness to capital (Ime 19
' 0.9

divided by line 10) o : )




. Schedule Il
DELPHI FINANCIAL CORPORATION |
RECONCILIATION WITH COMPANY'S COMPUTATIONS. RELATED
- .TO NET CAPITAL UNDER RULE 15¢3-3 T

.. OF.THE SECURITIES EXCHANGE ACT OF 1934
(Included in Part IIA of Form X-17A-5 as of September 30, 2002)

1 ! ‘ . .
v

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL

‘Netcaprtalas reported in PartlofFormX17A5 *' ) o ~' v f o -$ 99,039
Netaudltadjustments . , S . .

Net incorne adjustments mcludmg ,
3,561

- Prepaid expenses

Depreciation 199

- Other expenses’ , 3,374

Accrued rent and expenses ' e, - (1,799)

Income tax accrual ) . : ) | T 1,297
Accumulated depreCIatlon S ST L e (199)
Contlngent Ilablllty L - ' : (32,901)

72,571

Net capital‘as reported‘on line 10 of SchedUIe, t : oy . $

- . ,
. ’

RECONCILIATION WITH COMPANY'S COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate mdebtedness as reported in Part IIA of, Form X- 17A- o $ 35,105
Contlngent habmty . o R IR 32,901
Addltlonal accounts payable and accrued expenses - L . 7(3,598)

g Total aggregate mdebtedness as reported on Ilne 19 of S‘cIIedule ol $ . 64,4;08,




‘Schedule IV *

- DELPHI FINANCIAL CORPORATION P
COMPUTATIONS RELATED TO NET CAPITAL UNDER RULE 15c¢ 3-3 OF THE
SECURITIES EXCHANGE ACT OF 1934 ‘
o September 30,2002 '
STATEMENT PURSUANT TO 15c 3-3 SECURITIES EXCHANGE ACT OF 1934

[

-+, As more fully'described in Note 4 of the notes to financial statements, the Company, does
not hold funds or securities of customers. Accordingly, the Company is exempt from the
requnrements to maintain a “Special Reserve Account. for the ‘Exclusive Benefit of
Customers’ under provisions of SEC Rule 15¢ 3-3 based on paragraph K(2)(iii} of the ruie .

\




