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OATH OR AFFIRMATION

o, RlChard P Cadway swear (or affirm) that, to the

best of my knowledge and Yelief the’ éccompanymg ﬁnancxal statement and supporting schedules pertaining to the firm of
Princeton Daytradlng, LLC . .

as of

December 31, 206 are true and .correct. I further swear (or affirm) that meither the company

nor any partner, propnetor, prmcxpal ofﬁcer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows: '

v -;-

NONE

%//ZZ@

Signature

ESO

Title

Notary Public

This report** contains (check all applicable boxes):
(a) Facing page:
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of Cash Flows.. :
(e) Statement of Changes in Stockholders’ Eqmty or Partncrs or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requxrements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
.(J) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
‘Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3- 3 '
k) A Reconcxhatlon between the audited and unaudxted Statements of Financial Condmon

O0D0XRORKM KSR

B

: Anl Oath or Afflrmatlon
(m).A, copy of the SIPC Supplemental Report.
(n) A report dcscrlbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

HO®.

**For véohditions:‘of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California
County of San Diego

On /77 CEMJL 20, 2002 before me, the undersigned Notary Public, personally appeared
P Cladwhy ,

ame o lgner(s

____personally known to me OR /[__ proved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their
signature(s) on the instrument the person(s), or entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

%MM LA

Notary Publlc

OPTIONAL

Though the data below is not required by law, it may prove valuable to persons relying on the document and could
prevent fraudulent reatt;,ichment of this form.

CAPACITY CLAIMED ;‘BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT
7& Individual

— e En bl oo tnmaZas
L 0T

Title(s) Title or Type of Doant
__ Partner(s) _ Limited &/ O3 =25 238 Z
_ General Number of Pages Date of Document
— Attorney-in-Fact
_ Trustee(s)
. Guardian/Conservator
. Other:
SIGNER IS REPRESENTING: /
Name of person(s) or Entity(i Signer(s) other than named above.

/

Notary Acknowledgement Page ! of 1
October 1994




03/04/2002 15:34 FAX 213 617 3289 NASD REGULATION dou2

SINASD
REGULATION

An NASD Company

March 4, 2002

Mr. Richard P. Cadway
Managing Director/COO
Princeton Daytrading, LLC
6125 Caminito Sacate
San Diego, CA 92120

Re: Request for Annual Audit Extension
Dear Mr. Cadway:

This is in response to your correspondence dated March 1, 2002 requesting an extension of
time in which to file your Annual Audit Report for the fiscal year ending December 31, 2001.

| understand the pertinent facts to be as foliows:

Your external auditors have asked for more time to be able to complete Princeton
Daytrading, LLC's annual audit report.

Based on your assertion of the foregoing facts and pursuant to SEC Rule 17a-5, paragraph
(a)(5), Princeton Daytrading, LLC is hereby granted an extension of time of 30 calendar
days from March 1, 2002, in which to tile its annual report of financial condition for the fiscal
year ending Decemnber 31, 2001. This annual audit must be received on or before March
31, 2002,

i you have any further questions, please contact your examiner, Megan E. Vidaurri at
213/613-2652,

NASD Regulation. Inc., Distict 2 300 South Grand Avenue, Sutte 1600, Los Angeles, CA 90071-3126  (213) 627 - 2122 | Fax (213) 617 - 2299
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George Brenner, CPA
A Professional Corporation
10680 W, PICO BOULEVARD., SUITE 260

LOS ANGELES, CALIFORNIA 90064
310-202-6445 FAX 310-202-6494

REPORT OF INDEPENDENT ACCOUNTANT

Board of Directors
Princeton Daytrading, LLC
San Diego, California

I have audited the accompanying statement of financial condition of Princeton Daytrading, LL.C,
as of December 31, 2001 and related statements of operations, cash flows, and changes in
stockholders’ equity for the year then ended. These financial statements are being filed pursuant
to Rule 17a-5 of the Securities Exchange Act of 1934 and include the supplemental schedule of
the net capital computation required by rule 15¢3-1. These financial statements are the
responsibility of Princeton Daytrading, LLC’s management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with the generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, such financial statements referred to above present fairly, in all material respects,
the financial condition of Princeton Daytrading, LLC as of December 31, 2001 and the results of
its operations and cash flows for the year then ended in conformity with the United States of
America generally accepted accounting principles.

e
George Brenner, C.P.A.

Los Angeles, California
March 6, 2002



PRINCETON DAYTRADING, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS

Cash in bank $ 9,365
Commissions Receivable 13,640
Clearing Broker’s Deposit 26,818

Furniture & Fixtures, net of depreciation
$30,673 60,485
Lease Deposit 7,000
Member Advance 35,000
Miscellaneous Receivable 910
Total Assets $ 153,218

LIABILITIES AND MEMBERS’ EQUITY

Liabilities
Accounts Payable $ 11,888
Credit Card 460
Total Liabilities 12,348

Members’ Equity

Members’ Contribution 349,000
Accumulated Deficit (208,130)
Total Members’ Equity 140,870

Total Liabilities and Members’ Equity $ _153.218

See Accompanying Notes to the Financial Statements
2



PRINCETON DAYTRADING, LLC
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2001

Revenue:

Commissions

Interest

Other Income
Operating Expenses (Schedule)
(Loss) Before Income Taxes

Taxes on Income

Net Loss

$ 306,098
964

46,791

353,853

404,586

( 50,733)
1.842
$(____52,575)

See Accompanying Notes to the Financial Statements
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PRINCETON DAYTRADING, LLC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2001

Cash Flows from Operations:

Net Loss $ ( 52,575)
Add: Depreciation Amortization 18.521

( 34,054)

Clearing Broker Deposit ( 785)
Commissions Receivable 17,447

Accounts Payable ( 9,458)

Credit Card ( 6,015)
Miscellaneous Receivable 340

Cash Flows (Required) from Operations ((33.125)
Acquisition Activities 0

Investing Activities

Capital Contributed 24,000
Decrease in Cash ( 9,125
Equity, beginning 18,490
Cash in Bank, ending $ 9,365
Supplemental Data:

Interest Paid $ —0

Income Taxes Paid $ 1,342

See Accompanying Notes to the Financial Statements
4




Balance January 1, 2001
Members’ Contribution
Net Income (Loss)

Balance Due
December 31, 2001

PRINCETON DAYTRADING, LLC
STATEMENT OF MEMBERS’ EQUITY
YEAR ENDED DECEMBER 31, 2001

Retained
Members’ Earnings
Contribution (Deficit) Equity
$325,000 $(155,555)  $169,445
24,000 24,000

( 52.575) ( 52,575)

$349.000  $(208,130) $140,870

See Accompanying Notes to the Financial Statements
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PRINCETON DAYTRADING, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 1 - PRESENTATION

Princeton Daytrading, LLC., the Company, was incorporated in May, 1999 and
approved as a broker-dealer by the NASD on December 27, 1999.

NOTE 2 - NATURE OF BUSINESS

The Company is registered under SEC Rule 15¢3-3(k)(2)(ii) which provides that all the
funds and securities belonging to the Company’s customers are handled by a
correspondent broker-dealer.

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Commission Revenue is recognized on a “Settlement Date Basis.” Securities are valued
at market.

NOTE 4 - NET CAPITAL REQUIREMENT

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act
of 1934, the Company is required to maintain a minimum of net capital as defined under
such provisions. See page 8 for the computation of net capital.

At December 31, 2000, the Company had a net capital of $37,475 and a net capital
requirement of $5,000. The Company’s percentage of aggregate indebtedness to net
capital was 32.9%. The Securities and Exchange Commission permits a ratio of no
greater than 15 to 1. See page § for the computation of net capital.



PRINCETON DAYTRADING, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 5 - OFF BALANCE - SHEET RISK

As discussed in Note 2, the customers’ securities transactions are introduced on a
fully-disclosed basis with its clearing broker/dealer. The clearing broker/dealer carries all
of the accounts of the customers of the Company and is responsible for execution,
collection and payment of funds, and receipt and delivery of securities relative to
customers’ transactions. Off-balance-sheet risk exists with respect to these transactions
due to the possibility that a customer may charge any losses it incurs to the Company.
The Company seeks to minimize this risk through procedures designed to monitor the
credit worthiness of its customers and to ensure that customer transactions are executed
properly by the clearing broker/dealer.

NOTE 6 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumption that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

NOTE 7 - INCOME TAXES

The Company is a limited liability company (LLC). As such, any profits or losses pass
directly through the LLC to the members’ individual tax returns. There is a minimum
California tax of $800 plus $1,042 on gross receipts.



PRINCETON DAYTRADING, LLC
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
DECEMBER 31, 2001
COMPUTATION OF NET CAPITAL

Total stockholders’ equity from statement

of financial condition $ 140,870
Less: Excludable Assets - Page 9 (103.395)
NET CAPITAL 37,475

COMPUTATION OF NET CAPITAL REQUIREMENTS

Minimum net capital required

6-2/3 of total liabilities $ __ 824
Minimum dollar net capital required $ _5.000
Net Capital required greater of above amounts $ __5.,000

EXCESS CAPITAL $ 32475

Excess net capital at 1000% (net capital)
less 10% of aggregate indebtedness $ 36.240

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities (from Statement of Financial
Condition) $ 12.348

Percentage of aggregate indebtedness to
net capital 32.9%

Percentage of debt to equity to total
Computed in accordance with Rule 15¢3-1(d) N/A

See Accompanying Notes to Financial Statements
8



PRINCETON DAYTRADING, LLC
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1

DECEMBER 31, 2001

SCHEDULE FOR EXCLUDABLE ASSETS

Deposit $ 7,000
Member Advance 35,000
Miscellaneous Receivable 910
Furniture and Fixtures 60,485
$ 103,395
RECONCILIATION

The following is a reconciliation, as of December 31, 2000 of the above net capital computation
with the Company’s corresponding unaudited computation pursuant to Rule 179-5(d)(4).

Unaudited $ 38,452
Overstatement of Ownership Equity ( 67)
Misc. Receivable Shown as an

Allowable Asset 910
Audited $ 37,475

See Accompanying Notes to the Financial Statements
9



George Brenner, CPA
A Professional Corporation
10680 W. PICO BOULEVARD,, SUITE 260

LOS ANGELES, CALIFORNIA 90064
310-202-6445 FAX 310-202-6494

INDEPENDENT AUDITOR’S REPORT
ON THE SCHEDULE OF OPERATING EXPENSES

Board of Directors
Princeton Daytrading, LL.C
San Diego, California

My audit was made for the purpose of forming an opinion on the basic {inancial statements taken
as a whole. The attached schedule of operating expenses for the year ended December 31, 2001
is presented for purposes of additional information and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in my opinion, is fairly stated in all material
respects in relation to the basic financial statements as a whole.

/660&‘—- 03MW
George Brenner, CPA

Los Angeles, California
March 6, 2002
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PRINCETON DAYTRADING, LLC
SCHEDULE OF OPERATING EXPENSES
YEAR ENDED DECEMBER 31, 2001

Accounting $ 4,367
Advertising 41,309
Amortization 3,936
Auto Lease 1,000
Bank Charges 1,026
Computer Equipment 1,640
Consultant 6,000
Depreciation 14,585
DSL ( 1,000)
Fees 178,526
Insurance 5,008
Office Equipment 1,806
Office Supplies 952
Payroll 53,857
Postage & Delivery 464
Prior Period Return State Reg. Fee  ( 7,000)
Rent 76,000
T1-Line 12,328
Tax 89
Telephone 2,923
Ulilities 2,872
All Other 3.898

Total Operating Expenses  $ 404,586

See Accompanying Notes to the Financial Statements
11



PART I
PRINCETON DAYTRADING, LLC
STATEMENT OF INTERNAL CONTROL

DECEMBER 31, 2001



George Brenner, CPA

A Professional Corporation
10680 W. PICO BOULEVARD., SUITE 260

LOS ANGELES, CALIFORNIA 90064
310-202-6445 FAX 310-202-6494

" REPORT OF INDEPENDENT ACCOUNT
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC Rule 17a-5

To the Board of Directors
Princeton Daytrading, LLC.
San Diego, California

In planning and performing my audit of the financial statements of Princeton Daytrading, LLC
for the year ended December 31, 2001, I have considered its internal control structure, including
procedures for safeguarding securities, in order to determine my auditing procedures for the
purpose of expressing my opinion on the financial statements, and not to provide assurance on
the internal control structure. ‘

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, I have made a
study of the practice and procedures (including tests of compliance with such practices and
procedures) followed by the Company that I considered relevant to the objectives stated in Rule
17a-5(g) in making the periodic computations of aggregate indebtedness (aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. 1did not review the practices and procedures followed by the
company: (1) in making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13;(2) in complying with
the requirements for prompt payment for securities under section § of Regulation T of the Board
of Governors of the Federal Reserve System; or (3) in obtaining and maintaining physical
possession or control of all fully paid and excess margin securities of customers, because the
Company does not carry security accounts for customers or perform custodial functions relating
to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above mentioned
objectives. Two of the objectives of an internal control structure and the practices procedures are
to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use of disposition,
and that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practice and procedures
listed in the preceding paragraph.

12



Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance with them may deteriorate.

My consideration of the internal control structure would not necessarily disclose all malters in the
internal control structure that might be material weaknesses under the standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relationship to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, | noted no matters involving the accounting system and control procedures that I
consider to be material weaknesses as defined above. In addition, the Company, was in
compliance with the exemptive provisions of Rule 15¢3-3 as of December 31, 2001 and no facts
came to my attention indicating that such conditions had not been complied with during the year
then ended.

I understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on my study, I believe
that the Company’s practices and procedures were adequate at December 31, 2001 to meet the
Commission’s objectives. ‘

This report is intended solely for the use of management, the Securities and Exchange

Commission, the national Association of Securities Dealers, Inc., and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and should not be used

for any other purpose.

George Brenner, CPA

Los Angeles, California
March 6, 2002
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