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OATH OR AFFIRMATION

FRANK W. BETLEY

1 swear (or affirm) that, 1o the
best of my knowledge and belizf the accompanying finansial swiemayr and supportmg schedules pertaming to the fitm of

F. W. BETLEY & ASSOCIATES o of

DECEMBER 31, 2001 P arc wue and comrect. 1 further swear (ar affirm) that peither the company
por aAny panoer, propricxor, pringipal officer or director has any propriematy mtorest o any accoinr classified soley as that of
2 customet, except as follows:

N/A

et

SOLE PROPRIETOR

J * JANET G BEREY,
Notary Public of New
My Commission Expires Oct. 26, 2004

This report®* contains (check 2ll applicahle boxss):

(a) Faong page.

(b) Starement of Finanaal Condidon.

(c) Sizrement of Income (Loss).

(d) Statemen of Changes in Finanaal Condition.

(e) Satement of Changes wn Stockholders' Equity or Partners” or Sole Proprietor’s Capital.

(N Statcment of Changes tn Liabilities Subordunated 1o Claims of Creditors.

@) Compuianon of Nev Capial

(h) Compurauon for Daermunauon of Reserve Requurements Pursuant to Rule 15c3-3.

{ loformauon Relaung 10 the Possession or control Requrements Under Rude 15c3-3.

(i) A Reconcilavon, iwncluding appropnate explanauon. of the Computauen of Net Capital Under Rule 15c3-1 and the
Camputanaon for Deiermunation of the Rozrve Requirements Under Exhibit A of Rule 15¢3-3.

k) A Reconciliation between the gudiiec and vasuditec Statements ol Financial Condition with respect to methods of con-
sobidauon.

i An Oath or Affirmauon.

{m)A copy of tne SIPC Suppiemental Repon.

(f) A repon describing any matenal inadequacss found to exust or found to have existed since the date of the previous audit. *

(0) Statement of Cash Flows *Independent Auditors' Report

SRR EcIRRsRalalalal

i)

N R E

"*For condons of confideniial treatment of cernain portions of this filing, sec secrion 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Mr. Frank W. Betley

F. W Betley & Associates

We have audlted the accompanymg balance sheet of F. W. Betley & A55001ates as of December 31, 2001 and the
related statements of income, changes in proprietor's equity and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management Our responsibility is to express an
opinion on these financial statements based upon our audit. : '

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our oplmon the financial statements referred to. above present falrly, in-all material respects, the ﬁnanc1a1
position of F. W. Betley & Associates as of December 31, 2001 and the results of its operations and its cash flows
for the year then ended in conformlty with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The supplementary data contained in Schedule 1 is presented for purposes of additional analysis and is not
a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the

Securities and Exchange Commission. - Such information has been subjected to the auditing procedures applied in

the examination of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole ~

éewmwdt qu we

Bowman & Company LLP
Certified Public Accountants

" Voorhees, New Jersey

February 12, 2002
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]NDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
’ - REQUIRED BY SEC RULE 17a-5

Mr. Frank' W. Betley
F. W. Betley & Associates

In planning and performing our audit of the financial statements of F. W. Betley & Associates for the period
January 1, 2001 through December 31, 2001, we considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the 1nternal control structure

As requ1red by Rule 17a- S(g)(I) of the Securities and Exchange Commission, we have made a study of the
practices and procedures (including tests of compliance with such practices and procedures) followed by the
‘Company that we considered relevant to the objectives stated in Rule 17a-5(g)(I), in making the periodic
‘computations of aggregate indebtedness and net capital under Rule 17a-3(a)(Il) and the procedures for
determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the practices and
procedures followed by the' Company in making the quarterly securities examinations, counts, verifications and
‘comparisons, and the recordation of differences required by Rule 17a-13 or in complying with the requirements
for prompt payment for securities under Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System, because the Company does not carry securrty accounts for customers or perform custodial .
functions relatmg to customer securmes »

The management of the Company is responsible for establishing and maintaining a system of internal accounting
control and the practices and procedures referred to in the preceding paragraph. ' In fulfilling this responsibility, -
estimates and judgments by management are required to assess the expécted benefits and related costs of internal
control policies and procedures and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the Commissions' above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures are to provide

' management with reasonable, but not absolute, assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance
with managements' authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. ‘Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph. o

Because of inherent limitations in any internal control structure or the practices and procedures referred to above,

. errors or irregularities may nevertheless occur and not be detected. In addition, projection of any evaluation of

internal control structure to future periods is subject to the risk that it may become madequate because of changes
in conditions or that the effectrveness of the design may deteriorate.



[

Our consideration of the internal control structure :would not necessarily disclose all matters that might be

- material weaknesses under standards established by the American Institute of Certified Public Accountants. A

material” weakness is a condition in which the design or operation of the specific -internal control structure
~ elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
. material in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the ‘normal course of performing their assigned functions.: However, we noted no matters
.involving the internal control structure, including procedures for safeguardmg securities, that we consider to be
'material weaknesses as defined above : » o

- We understand that practlces and procedures that accomphsh the obJectlves referred to in the second paragraph of
this report are considered by the Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations and, that practices and procedures that do not accomplish such

- objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding

and on our study, we believe that the Company's practices and procedures were adequate at December 31, 2001,
to meet the Comrmssmn s ObJCCtIVGS o , , .

. This report is intended solely for the use of management, the Securities and Exchange Corrnﬁission and other
regulatory agencies ‘which rely on Rule 172-5(g) under the Securltles Act of 1934 and should not be used for any
other purpose

 Gewowow ¢ (owpanys
Bowman & Company LLP '
Certified Public Accountants ‘

Voorhees, New Jersey

" February 12,2002



. F.W.BETLEY & ASSOCIATES .
' BALANCE SHEET
- DECEMBER 31,2001 =

ASSETS'
N Current Assets
 Cash B ~$ 7.460.82
- Investments o . 16,482.53

Property Plént and Equipment -

© Total Assets
" CAPITAL

~ Proprietor's Equity |

The accompanying Notes are an inté‘grai part of these Financial Statements. -

Computer . . 243746
Accumulated Depreciation . (2,437.46)

$ 23,943.35

. 0.00

'$ 23.043.35

$ 23.943.35.



F.W. BETLEY & ASSOCIATES
*INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2001

INCOME e o $ 12,162.57
EXPENSES
Office Supplies $  383.31
Telephone - - - - - 660.01
Filing Fees S 1,248.00
Bank Charges =~ - ‘ C 582
Total Expenses = - |  2207.14
NET INCOME FROM OPERATIONS | 986543
OTHER INCOME | |
| Interest o 2529
Dividends ~ - S - 379.10
Total Other Income I 40430
'NETINCOME ST R $ 10,269.82

o

The aconpanying Notes are an integral part of these Financial Statements.



F. W. BETLEY & ASSOCIATES

FOR THE YEAR ENDED DECEMBER 31, 2001

EQUITY, JANUARY 1, 2001
AD,DIAVTI'ONS

Net Income

REDUCTIONS
| Proprietor's Withdrawéls

EQUITY, DECEMBER 31, 2001 -

_ The accompanying Notes are an integral part of-these' Financial Statements.

STATEMENT OF CHANGES IN PROPRIETOR'S EQUITY |

§ 2127353

10,269.82

3154335

©_ (7.600.00)

$23,943.35



~ F.W. BETLEY & ASSOCIATES
'STATEMENT OF CASH FLOWS

' FOR THE YEAR ENDED DECEMBER 31, 2001

Cas_h Flows from Operating 'A‘ctivitie‘s

Net Income

Cash Flows from Investing Activities |

- Purchase of Investments
Cash Flows from Financing Actiyitie_s :

Proprietor's Withdrawals

B Net. Increase in Cash

Cash Balance January 1, 2001

~ Cash Balance December 31, 2001

The accompanying Notes are an ihtégral part of these Financial Statements.

- $ 10,269.82

(379.10)

g7,6oo.odz .
2,290.72

517010

§ 7.460.82



F. W.BETLEY & ASSOCIATES. .~
* NOTES TO FINANCIAL STATEMENTS

- (SEE.ACCOUNTANTS' REPORT)

Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Description of Business - F. W. Betley & Associates is-a proprietorship registered as a broker-dealer
under the Securities Exchange Act of 1934 and has been engaged ‘in the distribution of shares of
registered open- -end investment companies Or unit investment trusts

‘Basis of Accountmg The accounts of the business are mamtamed on the accrual bas1s of accountmg and
are in accordance with generally accepted accounting pnnmples '

Property, Plant and. Equ1pment - Property, plant and equipment are stated at cost. Major renewals and
improvements are charged to the fixed asset accounts while replacements, maintenance and repairs which
do not 1mprove or extend the lee of the respectlve assets are expended currently

At the time propertles are ret1red or otherwise dlSpOSCd of,. the property and related accumulated
- depreciation and amortization accounts are adJusted Gain or loss from retirements or sales is credited or
charged to income. -

Note 2: NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Riile (Rule 15¢ . -

3-1), -which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to-net capital, both as defined, shall not exceed 15 to'1 (and the rule of the "applicable”

exchange also provides that the equity capital may not be withdrawn if the resulting net capital ratio

would exceed 10 to 1). At December 31, 2001, the Company had net capital of $23,613.70 which was |
- $18,613.70 in excess of its required net capital of $5,000. The Company's net capital ratio was 0 to 1.
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. . - . B . . ) S

' TOTAL PROPRIETOR'S EQUITY

Less. . .

Haircuts of Securities - Trading
and Investment Securities

NET CAPITAL

NET CAPITAL REQUIREMENT

EXCESS NET CAPITAL -

~ RECONCILIATION

Net Capital as Repor‘ted in Company"s

 Adjustments:
Rounding

Net Capital per Above ‘

o Thé accompanying Notes are an integrél part of these- Financial Statements.

. F.W.BETLEY & ASSOCIATES
COMPUTATION OF NET CAPITAL
- AS OF DECEMBER 31, 2001

Part IIA (Unaudited) FOCUS Report

Schedule 1

$23,043.35

 (329.65)

2361370
" (5,000.00) -

$ 18.613.70

$ 18,613.00

0.70

_8 1861370



F. W.BETLEY & ASSOCIATES
' STATEMENT OF EXEMPT STATUS -
"AS OF DECEMBER 31,2001 .

—F.W. Betley & Assoc1ates (“the Flrm”) is a sole propnetorshlp and Is a regrstered ‘broker- dealer under

the Securities and Exchange Act of 1934. The Firm is engaged in the distribution of shares of
registered open-end.investment companiés or unit 1nvestment trusts. The Firm does not handle, receive -
or invest funds or securities for customers and is thereby exempt from the requrrement for a computation
of determination of reserve requirements pursuant to Rule 15¢3-3, Subsection k-1. In addition, it is

-exempt from reporting information relating to the possessron or control requ1rements under Rule 15c3 3.

Dunng the year ended December 31, 2001, there were no material - d1fferences in the audrted
computatron of Net Capital and the Broker/Dealer s unaudited Focus IIA. : Co

The accompanyingth'es are an integral part of vthesevﬁnancial statements.



