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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

. FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
11 RACQUET ROAD, SUITE 2
(No. and Street)
NEWBURGH ’ NY 12550
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
STEVEN R. GLEASON : 845-567-3930

(Asea Code — Telephone No.)
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B. ACCOUNTANT IDENTIFICATION .

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
O’CONNOR, KEVIN J.

Name — if individual, state last, first, middle name)

249 ROUTE 32 * PO BOX 365 CENTRAL VALLEY NY 10917

(Address) (City) _ (State) Zip Code)
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X Certified Public Accountant

{3 Public Accountant MAR 2 8 2002

[J Accountant not resident in United States or any of its possessions.
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*Clairns for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumnstances relied on as the basis for the exemption. See section 240.17a-5(¢)(2).
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a currently valid OMB control number.



OATH OR AFFIRMATION

I, STEVEN R. GLEASON, swear (or affirm) that, to the best of my knowledge and belief the
accompanying financial statements and supporting schedules pertaining to the firm of NEW
HORIZONS ASSET MANAGEMENT GROUP, L.L.C., as of DECEMBER 31, 2001, are true and
correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer
or director has any proprietary interest in any account classified solely as that of a customer, except as
follows:

e o Mo

Signature
N me@ ot
‘A/ Noi- _;, P "-"r\j 2 York Title
(K}MHZ hiniry vmy
/ Notary Public J =

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capltal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(3) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under
Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements Under
Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation.

() An Oath of Affirmation.

O (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit.

OUOOXONK X KX

**For conditions of confidential treatment of certain portions of this filling, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Members
New Horzons Asset Management Group, L.L.C.
Newburgh, New York

We bave audited the accompanying statement of finacjal condition of New Horizons
Assel Management Group, L.L.C. as of December 31, 2001, and the related statements of
incorne, changes in members’ equity, and cash flows for the year then ended that you are
filing pursuant to rule 17a-5 wider the Secwiities Exchange Act of 1934, These financial
statemnents are the responsibility of the Coynpany’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally aceepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amaunts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by rvanagement, as well as evaluating the overall financial
statement preseptation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of New Horizons Asset Management Group, L.L.C. as of
Deceinber 31, 2001, and the results of its operations end its cash flows for the year then
ended, in confonmity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic Spancial
statements talen as a whole. The information contained in the Supplementary Schedule
is presented for the purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information requited by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
proccdures applicd in the andit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic fipancial statements taken as a
whole.

Central Valley, New York
January 23, 2002
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NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.
STATEMENT OF FINANCIAL CONDITION

December 31, 2001

ASSETS

Cash $ 34,881

Deposit with clearing agent (Note 2) 25,000

Accounts receivable 17.472

Furniture and equipment, net (Note 3) 14,418
g 01851

LIABILITIES AND MEMBERS' EQUITY
Accounts payable and accrued expenses 3 30,703
Members' equity {Note 5) 61,148

§ o

See Notes to Financial Statements




MAR-14-2002 16:13 11 RACRUET RD SUITE 2 314 SB7 339965 F’.B/iilﬂ

NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.
STATEMENT OF INCOME

Year Ended December 31, 2001

Revenue!
Commission Revenues:

Mutual Funds 5 231,485
Annuities 176,219
Advisory fee income 63,393
Interast and other income 24,624
Total revenue 495,701

Expenses:
Empioyee compensation and benefits 340,739
Personne! related benefits 34,018
Occupancy 38,480
General and administrative 27.20%
Subcantracted lebor 8,279
Professional fees 12,648
Insurance T 8,383
Reguiatory fees 8,783
Office 5487
Depreciation : 2,340
Total expenses __ 488374
Net Income 3 7,327

See Notes to Financial Statements
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NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.
STATEMENT OF CHANGES IN MEMBERS' EQUITY

Year Ended December 31, 2001

Members' eguity, beginning $ 120,114
Capital distributions 66,293
Net incame 7,327
Members' equity, ending % 61,148

See Notes to Financial Statements




MAR-14-2082 16:13 11 RACBUET RD SUITE 2 314 567 3396 P.aB 11

NEW HORIZONS ASSET MANAGEMENT GRQUP, LL.C.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2001
Cash Flows From Operating Activities
Net Income 3 7,327

Adjustments to reconcile net income to net cash provided by
operating activities:

Depreciation 2,340

Changes in assets and liahilities:
Decrease In accounts receivable 9243
Decrease in aceounts payable and accrued expenses (3,737)
Net cash provided by operating activitias 15,173

Cash Flows From Investing Activities

Purchase of furniture and equipment . {1,745)
Net cash (used in) investing actjvities (1,745
Cash Flows From Financing Activities
Capital distributions ) (66!293)
Net cash (used in) financing activities _(6B,293)
Net decrease in cash (52,865)
Cash at beginning of yaar : 87,826
Cash at end of year 3 34961
Supplemental cash flow information:
Interest paid S 21

See Notes to Financial Statements




MRR-14-2002 16:13 11 RACGUET RD SUITE 2 914 567 3996 P.B9-11

NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note ]. Nature of Business and Significant Accounting Policies

Nature of Business:

New Horizons Asset Management Group, L.L.C. (the “Coimpany’®) was organized in
November 1998, and began operating as a broker-dealer upon approval of its
registration with the Natjonal Association of Seceurities Dealers, Inc. in April 2000. The
Company’s business cansists of providing comprehensive brokerage and financial
services to individuals and institutions.

A summary of the Company’s significant accounting policies follows;

Basis of accounting:

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of
the Securities and Exclhange Commission and, accordingly, is exempt ffom the
remaining provisions of that Rule. Essentially, the requirements of Paragraph (k)(2)(ii)
provide that the Company cleay all transactions on behalf of customers on a fully
disclosed basis with a clearing broker-dealer, and promptly transmit all customer funds
and securities to the clearing broker-dealer. The clearing broker-dealer carmes all of the
accounts of the customers and maintalns and preserves all related books and records as
are custornarily kept by a clcaring broker-dealer.

Revenue recognition:

The Coinpany reccives commission income for brokerage services related to customer
trading of mutual fund and insurance anouity contracts. Commissions and their related
clearing expenses are recorded on a trade-date basis as secwritics transactions oceur.

Fumjture and equipment:

Fumjture and equipment aye stated at cost and are depreciated on z straight-line basis
over the estiinated usefu] lives of the related assets.

Income Taxes;

The Company is classified as a partnership for federal income tax purposcs and
therefore, the financial staternents do not include a provision for income tax expensc or

refunds.
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NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Accounting estimates:

The preparation of fipancial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabjlities at the date of the financial statcments and the reported amounts of
revenues and expenses during the reporting period, Actual results could differ from
those estimates.

Note 2. Transactions with Clearing Agent

The Company has an agreement with a clearing agent 1o clear customers' sécurities
trapsactions on a fully djsclosed basis, The agrecment provides for cleanng charges at a
fixed rate multiplied by the number of tickets traded by the Company. The agreement
also requires the Coinpany to maintain a minimum of $25,000 as a deposit in an account
with the agent.

Note 3. Furniture and Equipment

Equipment consists of the following at December 31, 2001:

Furniture and fixtures § 13,524
Office equipment 4,654
18,178

Less: accumnulated depreciation 3,760
§ 14418

Note 4. Off-Balance-Sheet Risk

As discussed in Note 1, the Company's customers” securities transactions are introduced
on a fully-disclosed basis with its clearing broker-dealer. The clearing broker-dealer
carmies all of the accounts of the customers of the Company and is responsible for
execution, collectjon of and payment of funds and, receipt and delivery of secunties
relative to customer transactions. Off-balance-sheet risk exists with respect to these
transactions due to the possibility that customers may be unable to fulfill their contractual
cominitments wherein the clearing broker-dealer may charge any losses it incurs to the
Company. The Company seeks ta minimjze this risk through procedures designed (o
monitor the credit worthiness of its customers and that customer transactions are executed
properly by the ¢learing broker-dealer,




MAR-14-2082 16:14 11 RACRUET RD SUITE 2 314 567 39§é7”; #.11)11 -

- NEW HORIZONS ASSET MANAGEMENT GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Note 5. Net Capital Requirements

The Company is subject to the Securitics and Exchange Commission uniform net capital
rule (Rule 15¢3-1), which requires the maintenance of a minimum amount of net capita)
and requires that the ratio of aggregate indebtedncss to net capital, both as defined, shall
not exceed 8 to 1. Rule 15¢3-1 also provides that equity capital tnay not be withdrawn or
cash djvidends paid il the resulting net capital ratio would exceed 10 10 1. At December
31, 2001, the Company had net ¢apital and yet capital requirements of $39,273 and
$25,000, respectively. The Company’s ratio of aggregate indebtedness (o net capital was
78t ).

Note 6. Related Party Transactions

Certain partners of a partnership, which is 2 member, are also partners of 2 firm that
provides the Company with office space and accounting services. The Company Jeases
its primary office space on 2 montb-to-month basis. Rent and accounting cxpense for the
year ended December 31, 2001, amournted to $14,400 and $37, respectively.

Note 7. Commitments and Contingencies

The Company leases additional space under operating leases expiring August 2002.
Rental expense under these leases are based on a predetenmined percentage of net
revenues, which may be offset by value of certain securities transactions and other related
services provided to the landlord. As such, the annual commitment is not read))y
determinable. During 2007, payments made op these leases amounted to $25,050.

TOTAL P.11




