L 5

OMB APPROVAL

!Il!f/ﬂ!/ll!f!l//l/l///II//I//II//I//II/II/HI

OMB Number:

3235-0123
October 31, 2001
verage burden

12.00

SEC FiLE NUMBER

\\ SECUR'T Expires:
N (‘(\Q N 02021270 i Esgmated a
e < -— hours per resnonse
ANNUAL AT TR0 P2 00T ~ o

FORTT K-X

843278

2L an S !
ORN Y-! -
F ,-APFK ’[ﬁg:lq %®

”\s z.14 Deale~s Pursuant to Section 17 of the

Ialvreion Deqtired of
anc Rule 17a-5 Thereund=;

Ceenrities J‘:,x-:ha.xge Az T

REPORT FOR TPE PERCL ECINNINIC . i AND ENDING 1231/01
‘/lI‘/A’L D/YY MM/DD/YY

ANT IDENTIFICATION

Y Wewe W e v w1

) . REGST)
NAME OF BROKEZE. "EALER: OFFICIAL USEGNLY
Mutual of America Secnirities Cerparation ‘ T F 2"/ AD \EOM i
'DRESS OF PRINCIPAL PLACE OF BUSINZESS: (Lo notuse F.0 Faoy iz
New York Mew York 10022
(CI(}T o _- T (S_[E{l_e)— T - - (Zl’) C')E'e)
NAME AND TELEPHONE NUMEER OF PERSIN TO CONMTACT DI RECANRD: 70 7=00 REPORT
Amir Lear \ 212-224-1940
j (Area Zcde™ Telephone No.)
o B ACCOUN""ANT mzwmcz.;'rw T T T —
INDEPENDEN; PUD]_.., £ CCCUNTANT whose opiriion is contained in this Fe")cn
{
|
Arthur Andersen LLP f\
- T T T (N wme - ndivichal sthe ae e Al name) -
1345 Avenue of the Ameticas New York New York 10105
T - - T GyyTTYTITT T (Zip Code)

(Address)

"HECK ONE:
[X___] Certitiec Fu
Ij Public Accovisznt

(] Accountant::ztvesident in Uniled States or any o1 :1¢ possessions.
i

Loncumrant

THOMSON

FOR OFFICIAL USE ONLY'

'PROCESSED
JUN 07 2002

P

L ey

*Claims for exemption from v requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a sic:zrient of facts and circumstances relied on us the basis for the exemption. See section 240.17a-5(e)(2).

Y



MUTUAL OF AMERICA
SECURITIES CORPORATION

320 PARK AV

NEw YOrRK NY 10022-6839
212 224 1600

212 224 2500 Fax

CONTENTS OF REPORT

This report** contains (check all applicabl “nxes':

g o o 0o 0 D

*k

(@)
(b)

(k)

{
(m)
(n)

(0)

Facing page. T -

Statement of Financial Condition. -

Statement of Operations.

Statement of Cash Flows.

Statement of Changes in Stockholder’s EQuity.
Statement of Changes in Subordinated Liavilities.
Computation of Net Capital.

Computation for Determiration of Reserve Réquirements Pursuant to Rule
15¢3-3.

Information Relating to the Possession or Control Requirements Under
Rule 15¢3-3.

A Reconciliation, includfng appropriate explanation, of the Computation of
Net Capital Under Rule 15¢3-1 and the Computation for Determination of
the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of
Financial Condition with respect to methods of consolidation.

An Qath or Affirmaﬁon,‘i
A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to
have existed since the date of the previous audit.

Exemptive Provision under Rule 15¢3-3.

For conditions of confidential tréatment of certain portions of this
filing, sec section 240.1 7a5(e)(3)f.



ANDERSEN

REPGRT OF INDEPENDENT PUBLIC ACCOUNTANTS

To The Board of Directors of
Mutual of America Securities Corporation:

We have audited the accompanying statement of financial condition of Mutual of America Securities
Corporation (a Delaware corporation and a wholly owned subsidiary of Mutual of America Holding
Company Inc., which is a wholly owned subsidiary of Mutual of America Life Insurance Company) as of
December 31, 2001. This statement of financial condition is the responsibility of the Company’s
management. Our responsibility 1s to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,

the financial position of Mutual of America Securities Corporation as of December 31, 2001, in conformity
with accounting principles generally accepted in the United States of America.

/4.4/ v Andra s tef

New York, New York
February 20, 2002




MUTUAL OF AMERICA SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS

ASSETS:
Cash and cash equivalents
Money market investment
Due from affiliates
Other assets

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
General expenses due and accrued
Due to parent
Total liabilities )

STOCKHOLDER'S EQUITY: 1
Common stock, $1.00 par value, 3,000 shares authorized, issued and outstanding
Additional paid-in capital
Accumulated deficit
Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes are an integral part of this statement.

$ 335,067
360,757
642,113

12,282

1,350.21

$ 468,179
110,717

———— e

578.896

3,000
4,981,677

(4,213,354)
771,323

$ 1.350.219




MUTUAL OF AMERICA SECURITIES CORPORATION

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

1. ORGANIZATION

Mutual of America Securities Corporation (the "Company“) was established on June 29, 1990, pursuant to
Delaware General Corporation Law. The Company/ls a registered broker-dealer with the Securities and
Exchange Commission and is a member of the National Association of Securities Dealers, Inc. ("NASD").
The Company is a wholly owned subsidiary of Mutual of America Holding Company, Inc. (the "Corporation"),
which is a wholly owned subs/dlary of Mutual of America Life insurance Company ("Mutual of America").
Through September 30, 2000 the Company was a subsidiary of LIFCO Holding Company, Inc. (formerly
known as Mutual of Ametica Corporatlon, Effective October 1, 2000, in anticipation of the sale of an
affiliated entity, Mutual of Amenca changed its holding company structure and the Company became a
wholly owned subsidiary ongutuaI of Amf;nca Holding Company, Inc. on that date.

The Company operates as an mtroducmg broker on behalf of affiliated companies with respect to transactions
in listed and over-the-counter equity securities. The ‘Company also acts as the distributor for the Mutual of
America Institutional Funds, Inc. series of mutuat funds.

The Company commenced operations on April 23, 1992, subsequent to the receipt of its approval from the
NASD, and its sole customers include Mutual of America, its affiliates and sponsored funds.

2. SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

Cash equivalents consist of short-term investments, which are liquid securities with a maturity of three
months or less when acquired.

Investments

The Company's portfolio consists of an investment in @ money market fund, which is carried at market.
Security transactions for the Company's portfolio are recorded on a trade date basis.

Estimates by Management

The preparation of financial statements in conformity with accounting principtes generally accepted in the
United States of America requires management to make estimates and assumptions that affect the recorded
amounts of assets and liabilities as of December 31, 2001. Actual results could differ from those estimates.

3. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Securities and Exchange Commission's
Uniform Net Capital Rule 15¢c3-1 ["Net Capital Requirements for Brokers or Dealers"] (the "Rule"), which
requires the maintenance of minimum net capital .of the greater of $25,000 or 6 2/3% of aggregate
indebtedness and requires that the ratio of aggregate indebtedness to net capital, as defined, shall not
exceed 15 to 1. At December 31, 2001, the Company had net capital of $104,713, which was $66,120 in
excess of its required net capital. The Company had aggregate indebtedness of $578,896 at December 31,
2001; the ratio of aggregate indebtedness to net capital was 5.510 1.

The Corporation contributed $1,000,000 to the Company in 2001 in order to meet net capital requirerments
and to provide for operating expenses for the year. It is Mutual of America Holding Company, Inc.’s intent to
continue to contribute capital to the Company as necessary, for regulatory and operating purposes.




MUTUAL OF AMERICA SECURITIES CORPORATION

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

4. RULE 15¢3-3 EXEMPTION

I}

Rule 15¢3-3 of the Securities Exchange Act of 1934 defines customer protection and mandates reserves,
which the broker-dealer must maintain, as well as the proper custody of customers' securities.

The Company is exempt from this Rulebécause it'is an introducing broker-dealer which clears all customers’
transactions, on a fully disclosed basis, with a clearing broker, carries no margin accounts, and does not hold
funds or securities for, nor owe money or securities to, customers.

5. INCOME TAXES

The Company accounts for income taxes in accordance with Statement of Financial Accounting Standards
No. 109, “Accounting for Income Taxes.” This statement requires that taxes be provided for the differences
between the tax basis of assets and liabilities and their amounts for financial reporting purposes.

The Company is included with the Corporation and other subsidiaries in the consolidated federal income tax
return and files separate state and local tax returns. In accordance with the Company’s tax sharing
arrangement, tax expense/benefit is allocated to the members of the group filing the consolidated return
based 9n/each member’s relative contribution to the group’s consolidated tax liability.

As of December 31, 2001, $642,113 was due from an affiliate for federal income tax benefit in accordance
with the tax sharing arrangement.

6. RELATED PARTY TRANSACTIONS i

Mutual of America has incurred costs in connection with the use of its personnel, property and facilities on
behalf of the Company. Mutual of America allocates these costs to the Company each month, and the
Company reimburses Mutual of America monthly.

7. SUBSEQUENT EVENT

The Corporation contributed $500,000 to the Company in Jaruary 2002.



ANDERSEN

SUPPLEMENTARY REPORT OF INI‘&ETP?ggENT PUBLI% A CCOUNTANTS
ON INTERNAL CONTROL PURSUA SEC RULE 17, 5

To the Board of Directors of o : l
Mutual of America Securities Corpr™" ™

our audit of the financia) statements and SUPpiementary schedules of Mutual of

In planning and performin¢ " Del (.
America Securities Corpor% ion (a Delaware corporhion and a wholly owp, .4 subsidiary of Mutual of

America Holding Company, \Icn ¢., which is a wholly owned subsidiary Of{& utual of America Life Insurance

Company) (the “Company”} ! tf}}e yea(ri_ended Digember 321’ 2001, we Considered its internal control,
including COl’ltI‘OI activities f(“ sareguar mg securties, i oracr to determl\ne our auditing procedures for the

- inion on the financia . .
purpose of expressing our ~’ a statements and not to PT9vide assurance on internal
control. )

|

Also, as required by rule }7a-5(g)(1) of the Securities and Exchange Comm?sgsion (SEC), we have made a
study of the practices and -rocedures followed b7 Mutual of America Securitieg Corporation including tests
of such practices and procadu;es that we conmd@md relevant to the obj ectives Slaged in rule 17a-5(g) in
making the periodic compl‘famns of aggregate mdebtedness and net capital underi.,je 17a-3(2)(11) and for
determining compliance wih the exemptive provisons of rgle 1503-3, Because the qompany does not carry
securities accounts for custe DETS O perform custolial functions relating to customer Securities, we did not
review the practices an rocedures followed by tle Company 1n any of the following:

L2 aking quarterly securities examinatiors, counts, verifications, and comparisons;

2. Recordation of differences required by nile 17a-13; and

3. Complying with the requirements for pr. ipt payment for securities under Section 8 of Federa.i
Reserve Regulation T of the Board of G¢ %mors of the Federal Reserve System.

The management of the Company is responsible r{ establishing and maintaining internal control and the
practices and procedures referred to in the prece / g paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to e i'ss the expected benefits and related costs of controls and
of the practices and procedures referred to in thr f?eceding paragraph and to assess whether those practices
and procedures can be expected to achieve the & f »~hove-mentioned objectives. Two of the objectives of
internal control and the practices and procedures(Z: .provide management with reasonable but not absolute
assurance that assets for which the Company ha respunsibility are safeguarded against loss from
unauthorized use or disposition and that transacions are executed in accordance with management’s
authorization and recorded properly to permit theoreparation of financial statements in accordance with
accounting principles generally accepted in the Uited States of America. Rule 17a-5(g) lists additional

I

" nhiactives of the practices and procedures listed ‘}he preceding paragraph.
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Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of internal control would ndt neceggarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control, including contro!l activities for safeguarding securities, that
we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2001, to meet the SEC’s objectives.

This report 1s intended solely for the use of the Board of Directors, management, the SEC, the National
Association of Securities Dealers, Inc. and other regulatory agencies which rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and should not be used
by anyone other than those specified parties.

/4/1//%7 MM“ 44,/0

New York, New York
February 20, 2002




