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Attached hereto as Exhibit 1 and incorporated by reference herein is a copy of the
Registrant's press releases dated February 26, 2002.

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, a5 amended, the
Registrant has duly caused this report to be signed on its behalf by the undersigned, thercunto

duly authorized.

Dated: Februaty 27, 2002.
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EXHIBIT 1

Elbit Expects to Record Increased Losses in Fourth Quarter

of 2001

SHEFAYIM, Israel--(BUSINESS WIRE)--Feb. 26, 2002--Elbit Ltd. (the “Company") (Nasdag:
ELBT - news) today announced that a number of items are likely to impact the Company's
financial results for the fourth quarter of 2001 and year 2001:

e The Company expects to write off approximately $7.0 million resulting from the
cessation of opcrations of Elbit's affiliate, Cell Data Ltd., and the recogniton of the
impairment of intangibles in certain subsidiaries of the Company. Approximately $4.0
million of the write-off is attributable to Cell Data Ltd., which was announced by the
Company on January 21, 2002.

o The Company's board of directors has determined that a write-down of approximately
$2.5 million in the market value of the shares of Cisco Syslcims, Inc. constitutes a
permanent impairment.

e The payment of severance pay to the Company's former President and CEQ in the suwm of
$1.3 million.

s The payment of fees to professional advisors and investment bunkers engaged by the
Company in coanection with the proposed merger with Elron Elcctronic Industrics Ltd.,
which are expected to amount to approximately $0.7 million.

The Company expects that its net loss in the fourth quarter of 2001 will be approximately
$19.0 millien, in comparison to the third quarter loss in 2001 of $5.8 million. The expected net
loss for 2001 is forecasted to be approximately $31.0 million.

The above is preliminary and is subject to the completion of our annual audit, which is cxpected
to be completed at the end of March 2002.

Statementy in this press release which are not historical data are forward-lovking
stecarments which involve known and unknown risks, uncertainties or other juctors not under the
Company's control, which may cause actual results, performance or uchievements of the
Company to be materially different from the results, performance or other cxpectations implied
by these forward-looking statements. These factors include, but are not limited 1o, thuse deruiled
in the Campany’s periodic filings with the Securities and Exchange Commission,
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