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TELECOM ARGENTINA STET-FRANCE TELECOM S.A.

ARNNOUNCES CONSOLIDATED ANNUAL AND FOURTH QUARTER
RESULTS FOR FISCAL YEAR 2001*

HIGHLIGHTS

* Net revenuas totalled §3,049 MM (-5% vs 12-month period aof FY2000).
* EBITDA** represented 41% of net revenues, totaling $1,242 MM.
* Net income reached $47 MM, (-72% vs 12-month period of FY200D0).

* EPADS amounted to 50.24 for the FY 2001.

Buenos Aires, March 5, 2002- Telecom Argentina
STET-France Teclecom 5.A. (BASE: TECO2,
NYSE: TEO), one of Argentina's largest companies,
today announced comnsolidated ner ipcome of $47
million for the fiscal year ended on December 31,
2001. Comparatively, consolidated net income far
the similar period of fiscal year 2000 was $166
million. Consolidated ner loss for the fourth quarter
of fiscal year 2001 was 517 million. Comparatively,
consolidared net income for the irregular fiscal year
ot three months ended December 31, 2000 (from
now on "irregular fiscal year 200¢") was $31 million.
The resules, for both periods, reflect the effects of
the change in accounting c¢riteria previously
announced.

Earpings per share and ADR for fiscal year 2001
amounted to 50.05 and $3.24, respectively. Earnings
per share and ADR for che similar period of fiscal
ycar 2000 were $0.17 and $0.84, respecrively.

* Non-finageial data unaudited

Earnings per share and ADR for the fourth quarrer
of fiscal year 2001 amounted to $(0.02) and $(0.09),
respecrively. Earnings per share and ADR for the
uregular fiscal year 2000 were $0.03 and $0.16,
respectively.

Gross profic, EBITIDAY®, operaring profir, and net
ircome for fiseal year 2001 represented 51%, 41%,
14% and 2% of net sales, respectively; compared
with 53%, 41%, 17% and 5%, respectively, for the
similar period of fiscal ycar 20C0. Gross profis,

Consalidaced Nerlncome &8 EBITDA
“in Mal
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*¢ EEITDA (Eamings Before Inisrest, Taxes, Deprecisgon & Amorrization)= OPERATING PROFIT + DEFRECIATION +
AMORTIZATION,. Talacam has included EBITDA data in this press release beezuze zuch data is wed by corwain investors to measure a
company's alilicy 1o servica dubt and fund capital sxpendiruee and is included hercia for convenience anly. EBITDA iz nar a mescure of
financial performance under sither Argentine GAAP or US GAAP and should not be considered as an altemative to nes invome 35 3
measure of Bquidity. EBITDA as it it used by Telecom may differ from similarly drled measures teportcd by othier eompaniey.

=== Tha rwelve-moath period endad December 31, 2000 includes the nine-manth pariod of fiscal year 2000 ended Scprember 30, 2000,
together with the weegular Sscad year of three months ended Drecember 31, 2000,




EBITDA®?, wperating profir, and net (loss)/income
for che fourth quarter of fiscal year 2001
represented 52%, 37%, 8% and (2)% of ncr sales,
respectively; compared with 53%, 41%, 14% and
4%, respectively, for the irregular fiscal year 2000.

The main factors that explain che decline in earnings
and marging are: a) the effecrs of the severc
economic down turn in Argenrina, the decrease in
traffic and average revenue per user in the cellular
business, and dscrease in the level of collecaion; and
b) significant decreases in rates in the domestc and
international. distance  services and
intecconnection secrvices, which have affected tratfic

long
révenucs.

As a consequence of the severe and on-going
derecioration of the econamic siruation of
Argenting, the new governmenc has introduced
some measures thar are expected to have a
significant irnpact on the operatons af Telecom,
such as:

- Law N®25.561 "Public emergency law and
reform of the exchange rate” effective January 6,
2002 which, among ocher provisions: a) repealed
the Convertibility Law and granted the
Presidenr ample powers to make addidonal
reforms and rake other monetary and financial
measures, including amending cxisting laws; b)
convertad into pesos (at a USEL to 1 Argentine
pesa exchange rate) all tariff for public services
and nullificd contract clauses praviding for
adjustments to the value of payments with
reference o United States Dollars or other
foreing zurrencies as well a5 any indexadon
clauses (based on price indexes of other
countries) or similar mechanism, c) established
that the conrracts signed between the
government and privatzed companies (such as
Telecom) will be renegotiated.

- On February 3, 2002 the Execurive branch
issued Decrse 214/01 by which all bank

deposits were converted to pesos, Decree 214/01
also restrices the account holders’ sbility o
withdraw cash funds from their bank accounrs,
except under certain circumstances. The
Execudve branch established through Decree
214/01 a schedule for che recimbursemenr of
deposits o account holders. Furthermore, all
debts denominated in Unired States Dallars were
converted to pesos ara US31 to 1 Argeatine peso
exchange rare.

- As contemplated in Resalution 392 of the
Argentine Comisién Nacional de Valores, the
Company has included hersin and irs Financial
Statements "Proforma” finandial informartion
reflecting the known 2nd estimated effects of the
measures the Argentine
government. We strongly recommend chat
investors read Note 18 of the Financial
Starements in order to berter understand the
effacts included in such Proforma information
and how such Proforma informarioa must be

announced by

construed.

Due to the extensive and rapid ¢hanges in laws and
econornic and business conditions in Argenting, itis
difficult to predict the impacr thar rthese changes
will have on Telecom's business and financial
conditions.

Comoany Acrivities

Consolidiaced Nee Revesuer

Consohidared ner zevezues for fiscal year 2001
totaled $3,049 million, 2 decrease of $1635 million or
5%, compared with $3,214 million for the similar
periad of fiscal year 2000.

basic the main

In the telephony business,
component of revenues, measured service,
deecreased by $46 million or 5% 1o 3808 million

during fiseal year 2001, as compared re che similar

www. telecom.com,.ar




period of fiscal year 2000 ($854 muillion). This
decrease occurred mainly in the domestc long
distance servics where significant price reductons
were hnplemented through differenc pricing plans
afrer the intraduction of competirion in the hasic
telephone service. Such price reductions were not
compensated by the increase in rraffie.

Fixed linss
(‘o00)

M Line: in sendice

B Custamer lines

Toral rraffic volume measured in minures increased
by 4% for fiscal year 2001 when compared to the
similar period of fiscal year 2000. Furthermore,
urban rraffic measured in minutes increased by 3%
and DLD rraffic increased by 12% for fiscal year
2001.
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Monthly basic charges inereased by $13 million or
2%, ta $553 million for fiscal year 2001 when
compared the similar period of fiscal year 2000.
This increase was mainly due to the higher numbszr
of lines in service (mainly restricted usage and
prepad lines) partially offser by the reductions
applied to commercial and governmental monthly
charges, and further discounrs offered to corporate
customers, '

Supplementary services revenues decreased by $16
milion or 13% to $112 snillion maialy due o
discounts applied to different services.

Installacion fees paid by new customers increased
by $2 million or 9% to $24 million for fiscal year
2001, as compared to the similar period of fiscal
year 2000. This was largely due to 2 higher number
of lines connected (approximartely 322,000 lines
connected in the fiscal year 2001 as campared to
221,000 lines connected in the similar period of
fiseal year 2000) parrially offser by lower prices for
installadon fees (17% reduction in the average price
of ingtallation 1o $65 per line).

Revenues from public telephony decreased by $28
million or 14%, 1o $171 million, during fiscal year
2001, The main reason for this decrease was the
lower rtraffic generated by public telephony
telecommunizacion cencers (“Telecentros™) and che
lower revenues from public telephones. These
effects were parrially offser by higher revenues from
Telecenrros in the southern region, higher sales of
public telephony cards and higher sales generated
by the lease of public telephony lines vo other
DPEfﬂ.EOI’S.

Public Telephonv Lines
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Revenues generated by interconnection services
during fiscal ycar 2001, mainly access and
termination and long distance transporc of calls
charged to fixed line operators, decreased by $64
million or 44%, to $81 million, mainly due to the
reduction in interconnaction rares required under

Decrae N° 764/2000. Meanwhile, during the same

wwww.telecom.com.ar




period revenues generated by imcreomnection - decreased by $15 million or 5% and calling party
services provided to cellular operators decreased by  pays revenues decreased by $59 million or 19%,

$15 miilian or 44%, o $19 million.
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Regarding the iprermarional relephony business,
during fiscal year 2001, revenues decreased by $24
million or 17% to $116 million when compared o
the similar period of fiscal year 2000. This was
primarily duc to lower tariffs applied thraughout
different pricing plans, and lower sertlement
revenues. Similar to domestc long distance services,
the reducton in prices was not compensated by a
significanr increase in rraffic.
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When analyzring the cellujar business, during fiscal
year 2001 revenues decreased by $45 million or 5%,
to $829 million. The revenues of Telecom Personal
in Argentina decreased by $48 million or 6% when
compared to the similar period of fiscal year 2000.
Monchly fess and measured services revenues

4

which was a result of a reducrion i che rate applied
and to lower waffie. Furthermoce, handsat sajes
revenues decreased by $18 million or 36%. These'
decreases were partially offser by rhe increase in
pre-paid service revenues of $40 million or 61%.

Cellular usape in Arpenrins
(ARPU in 5 / MOU in minutes)
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The average rcvenue per user decreased by 26% (to

$26 per customer per month as of December 31,
2001).

Toewal Cellular Yraffic and Subscribers in Argensina
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As of December 31, 2001 the pumber of cellular
subscribers reached approximately 776,000,
1,304,000 and 56,000 for Multiple Area of Buenos
Aires (AMBA), Neorthern and Southern region,
respectively, roraling 2,136,000
throughout the countey. This cepresented an
increase of approximarely 6% for the Northera

customers

www. telecom.com.ar




region, 4% for the Southern region and 4% for the

whole countiy, as comparcd to the similar period of
fiscal year 2000.

Cellytlar Subseribers in E
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Noagleo, the subsidiary that provides cellular and
PCS services jn Paraguay, generated $61 million in
revenucs during fiscal year 2001, which are
consolidated in Telacom Personal, This represented
an increase of $3 million, or 5%, as compared to the
similar period of fiscal year 2000, and was mainly
due to che significant increase in the customer base
of this subsidiary, partially offser by lower average
revenue per ‘User. As of December 31, 2001 Nucleo
had approximately 501,000 cellular and PCS
custamers, zn increase of approximarely 160,000
custorners, or 56%, as compared to the similar
period af fiscal year 2000.

Revenues gengrated by the data rranseaission
busidess rtotaled $244 million representing an
increase of $28 million or 13%. Beginning in fiscal
year 2001, revenues generated by the lease of data
circuits, Internet traffic originared by ISPs other
than  Tclecorm Internet and
connectivity services were reclassified into this
activity from the basic telephone  acrivity.
Accordingly, the revenues gencrated during che
previous fiscal year were also reclassified in order to
provide comiparable information. The increase in
revenves in this activity is mainly explained by
higher Internet dial-up meagsured services (U519
million or 42%) during fiscal year 2001, as

compared to the similar period of fiscal year of

3

international

2000. Such ipcrease is mainly explained by the
significant increase of Internetr subscribers in
Argentina that use the special prefix 0610 and local
numbers with numbering 4004 to access Internet.

Internet Teaffic
(in MM minutes)
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As of December 31, 2001 Internet minutes

represented 31% of total traffic measured in
minutes transported over the fixed-line perwork.
Additionally, the revenues generated by the data
transmiseion services (monchly charpes, lease of
dara circuits to other operators, international
connectviry and others) increased $9 million or
5%, compared to the similar period of fiscal year
2000 mainly due w a higher penctration of these
scrvices and an increasc in demand for leasad lines
from other data transmission operators,

Imternat subscribers
(non)
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[aternet revenues increased by $7 million or 19% to
344 million during fiscal year 2001. This was mainly
due to the increased number of subscribers to high-
speed Interner access services (ADSL), launched in
November 2000, which has reached
approximartely 23,000 subsecribers. Furcthermore,

late

www.telecom.com.ar




Intermet dial-up customers reached approximately
234,000 subscribers.

In the telephonc directories publishing business,
revenues from the affillatc company Publicom
decreased by $6 million or 11% to 347 million due
to lower revenues from advertising.

Opcraong Cosrs

The cost of services provided, administrative
expenses, and selling expenses for fiseal year 2001
decreased by $28 million to %$2,637 mullion. This
represented 1% decrease from the $2,665 million
reparted for the similar period of fiscal year 2000.

Salaries and social scourity contributions increased
by $2¢ millica or 4% o $520 million for fiscal year
2001, primarily due to the increase in the employes
headeount in the fixed and cellular activities and to
the imcrease im sacial security contobutions
coforced by the government in the third quarter of
fiseal year 2001. Furthermore, the increase in the
fixed activity reflects the migration of the
headcount of 110 information system from
Publicom to Telecom Argentina.
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Bmrixed gJcellular (Argenuna & Paraguay) [JInternet & athers

Thes main component of aperating costs, fixed asset
Jepreciation, increased by $43 million or 6%, 10
$769 million during fiscal year 2001 mainly a5 2
cansequence of the ncorporation of new assets in

(&)

the ¢ellular and dara acuvities during che last year
2000 and che current fiscal year. Meanwhile,
dcpreciadon related o the basic telephony business
decreased due to the extension of the useful lives of
the copper network and relared infrastructure.

Amoruzaton of intangibls assets increased by $§8
million or 15% to $61 million for fiscal year 2001,
mainly due to the amorrization of the PCS licenses
in the cellular acrivity and rhe amorrizarion of
capitalized expeases related to the development of
informarion systems and exclusivity rights in the
basic telephony business.

Expenses related to raxes increased by 311 million
or 15%, ro $86 million, as a resule of the higher
telecommunication tax applied to the cellular
activiry and the conrribution to the universal service
financing fund.

Materials and supplies charges decreased by $16
million or 9% to $159 million mainly due to lower
expenses related to maintenance of the nerwork and
the installation of new lines in the basic welephony
aetivity and the savings registered as 2 consequence
of the merger of Telecom Soluciones inro Telecom
Argentina. These cffccts were pardally offser by
higher cxpenses 1n the maintenance of the cellular
nerwork, and dara installation and maintemance

services at ¢lienrs' premises.

Comrmissions paid to cellular vendors decreased by
$71 million or 70% to $30 million for fiscal year
2001, mainly due ra the decrease in the commissions
paid to cellular vendors as a consequence of the
lower number of new subscribers, discounts related
o early disconnections, and to a lower average
cormnmission paid per customer ($77 vs. §152).

The allowance for doubrful accounts increased by
%105 million or 69% to $258 million. This increase
can be largely attributed to the deterioration of the
cconomic situation of Argentina,

www. telacom.com.ar




Additionally, in the residential and Small &
Medium Size Enterprises 2 deterioradon in the leve]
of callecrions was evidenced.

Allowance fnr deoubrful
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laterconnection costs decrcased by $41 million or
30% to 397 million for fiscal year 2001, reflecring
the application of lawer interconnection rates under
Decree N°764/2000.

Teterconneccios
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Service fees Lacreased by $2 million, or 2%, o $98
million principally due to bigher fees relared w eall
centers and 110 informarion service in che telephons
direcrories publishing business and basic telephony
activides, This increase was partially offser by lower
fees paid by the cellular business in advisory
services and telemarketing.

Management fees decreased by 526 mullion, or 20%,
to $105 millian for fiscal year 200!, mainly as a

7

resule of a zemporary decrease of the management ‘

fee from 3% to 1.25% effective from October 1,
2001

Costs related o advertsing decreased by $14
million or 15% to $82 million for fiscal year 2001,
mainly due to lower expenses related 1o adverdsing
and promaotional eampaigns.

Regarding expenses velated 10 each specific activiry,
cost of eellular handsets decreased by $28 million or
35% to 352 million, which can be largely artabuted
to the lower number of cellular handsets sold.
Additonally, expenses related to sales commissioas
for presubscripdon and call centers in the basic
telephony business decrcased by %18 million or
62%, as these rasks were incorporated int Telccom
Argentina.
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Finally, other 2xpenses decreased by %9 million or
4%, largely due to lower bonuses paid to cellular
agents partally compensated by higher roamiag
charges in the cellular activity.

Financial and Helding Resules

The Joss resulting from financial and holding resules
increased by $11 million or 5% to $229 million for
fiseal year 2Q01, as compared to the similar period
of year 2000 (3218 million). The interest on assers
decreased by $2 million, the results arising from

www.telecom.com.ar




exchange differences and others decreased by $26
million and interest on liabilities desreased by $14
wmillion. Tax on corporate financial indebtadness
and capiwalized inreresr in work in progress
decreased by $15 million and 512 million,
respectively.

Qrther expenses

Orther expenies (ner) increased by $11 million or
23% to $59 million for fiscal year 2001, compared
with the similar period of fiseal year 2000, mainly
due to higher severance payments in the basic
telephony and cellular activitics.

Tax on Bank Debits and Credits

As sdpulared 3n Law N°25,413 and rclated decrees,
beginning April 3, 2C01, the Company has started
tu pray thiv Tan un Bauhk Dlliw and Grudies. Tlida
resulted In a charge of 315 million for fiscal year
2001. ’

Staternenrs of Cash Flow

Cash flow from operating activities derreased by
$4Q million &5 compared to the similar period of
fiscal year 2000, mainly due ro higher payments.
Meanwhile, ¢ash tlow applied to Investing sunvizies

increased by $13 million was compared to the
similar perioc! of fiscal year 2000,

Einancial dararities
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Consolidated Financial Dabt as of
December 31, 2001 NMWS$3 250

Funds allocated to financing acrivities increased by
$173 million for fiscal year 2001. This was a resulc
of higher payments of interast and relared expenses
($114 million), higher dividends paid during the
pericd ($79 million) and lower debr proceeds (3429
million), partially offset by lower debr payments
($449 million).

Unappropriated Retained Earnings

The Company's upapproprated retained earnings
totaled $538 million as of December 31, 2001,
including net inecome of $47 million for fiscal year
2001,

Investpent Plan

Investmencs ia Fixed asscus

cumulative since Wov'CQ
(in MM $)

B Cellular
Fijo (5 12%

Total investment as of 12/31/01: MM 39,352

Since the start of operations on November 8, 199¢,
Telecom has invested $9,352 million in fixed assers,
of which $470 million corresponds to fiscal year
2001.

O che roral amounr invested for fiscal year 2001,
70% or 5328 million correspoads to basic
telephony and data twransmission (outside plant
27%, switching 15%, wansmission 16%,
Information systems 30%, infrastructure 3%, and
others 9%6), 29% or 3136 million to cellular
telephony, and 1% or $6 millioa ro directory
publishing and Interner

www.telecom.com.ar




Capital Expenditures
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Merger of Telecom Argentina and Telecom Inreraet

On Novembher &, 2001 the Board of Directors of
Telecom  Axgentina  and  Telecom Internet
subseribed 2 Preliminary Agreement of Merger by
which the former was ro incorporatc the latter by
merger o be effecrive as from December 1, 2001.
The merger was subject 1o the grantng of che
authorization of the Regulatory Authority and the
approvsl of the Shareholders Meering of both

companies.

The Secretariat of Communications, through
Resolution INo. 495 daced November 28, 2001 has
authorized Telecom Internet S.A. to wransfer it
register for the rendering of Interner Access Service
in favor of Telecom Argentina.

Telecam Argentina began the Pfoccss to
incorporate Telecom Interner as from December 1,
200). The final approval will be submitred 1o the
Extraordinary Annual Shareholders Meeting to be
held on April 24, 2002

Arnec Fighway

Since December Arner is selling a self-installed kic
for its high speed access produsts, Arnet Highway

9

256 kbps. Unil now the equipment needed for the
installadon of ADSL was renced by the customers
from Telecom. With this new modality the
customers can install the product by themselves
with the help of a2 manual and an interacdve CD
that guides them through the process.

ELE LS Bl

Teclecom is the parent company of a leading
telecommunieations group in Argentina, where it
offers by ieself or through its controlled subsidiaries
local and long distance basic telephony, cellular,
PCS, data rtransmission, and Iopterner seovices,
among other services. Additionally, through a
controlled subsidiary the Telecom Grovup offers
cellular and PCS serviees in Paraguay. The
Company commenced operations on November §,
1990, upon the Argentine government's wansfer of
the telecommunications system in the northemn

region,

Norrel Inversora $.A. ("Nortwel"), which acquired
the majocity of the Company from the Argentine
government, holds 54.74% of Telecom's common
‘stoclk. Norre] is a holding company controlled by a
consortium Eomprissd of the Telecom Italia group,
with 50% of the commeon stock of Nortel, and che
France Telecom group with the remaining 50%.

As of December 31, 2001, Telecom had 984,380,973
shares ourstanding.

Qwoership Strueturs

Naortel
Inversora

ESOP

4.58% Telecom
ftalia

Group

Frarce
Telecom
Group

Public
Float
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For information abwut Teleiam Group sorvices visk

WwWww. lelecom.com.ar
www.tele<ompersonal.com.ar
www. telecominternet.com.ar
wyww.aruae l.ooenn,qs |
wWwww.radar,.com.ar
e-company.telecom,com.ar
epymes.can.ar
www,tstore.com.ar
www.highvway.arnet.com.ar

www.paginasamarillas cam.ar
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For more information, please contact
Investor Refations Department @

Pedro Insussarry
54-11-4968-3743
pinsussa@ta.telecom.com.ar

Mpoira Colombo
24-11-4968-3628
mealambo@ta.telecom.com.ar
Fax number 54-11-4313-5842

Mariela Telo
54-11-4968-5373
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54-11-4968-3626
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Voice mail 54-11-4968-3627
Fax number 54-11-4313-5842

Juan Carlox Masjoan

Chairman
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Disclaimer )

This document may contain stacements thae could constitute forward-looking scatements, including, but nox limited to che
Cumpany's cxpectadons for its future performance; revenues, income, caroings per share, capital expenditures, dividends;
liquidicy and capital structure; the impace of receat cmergency laws enacred by the Argentine government; and the impact of rate
changes and competition on the Company's future financial performance. Forward looking statements may be identified by

words such as "believes”. "expects®, "anricipatss®, “projects”, “intepds®, “should”, “seeks™, “estmates”, “futurz" or other

similar expresiions. Forward-looking starernents involve risks and uncertainties that could significandy affect the Cortpany's
expeered results. The rishs and uncertaindes include, bur are not limired ta, uncertaiaries concerning the impaet of recent
emergeacy laws enacted by the Argentine goverament which have rezulesd in the sepeal of Argemtina's coavectibility law, the
devaluation of the pesw, restrictions on the ability vo exchange pesos into foreign currencies, the adopuiun of & cestrictive currency
trapsfer policy. the ~pesificarian” of raciffs charged for public services, the slimination of indexes to adjust rares charged for
[!‘u}"“t: garvicas and the Exesrunive branch anonouncemeand renegotiace che cerms of rhe eonzesrions granced e public scrvics
prosiders, including Telecom. Due ra exrensive and rapid changes in laws and ¢conomic znd business condidons in Argentina,

it is difficult 1o predict the impact of rhese changes on the Company®s finaneial cunditon. Other factors may include, bur are
nor lirnited to, the current and on-going recession in Argencina, growing infladomary pressure and reduction in copsumer

spaniding and the outcome of certain legal procsedings. Readers are eautionsd not to place undue reliance on forward looking

stacements, which speak anly as the date of this documant. The Company undertakes no obligation 1o release publicly the results
of any revisiogs to for=ard locking statements which may be made to cefleer events 2ad cireuntstances afeer the date of this press
release, including, withour limitation, changss in the Company's business or 1o reflcct the occurrcoce of unanticipated cvents.
Readers are sncouraged to consul the Compaey's Annuul Repart and Form 20-F a5 well a5 periedic filings made on Form 6-K,

which are filec with or furnished to the United States Securities and Exchange Commission.

" (Financial Tables follow)

ER X3 XY 34
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TELECOM ARGENTINA STET-FRANCE TELECOM 5.A.

URTH QUARTE: D FIS YEAR 2001

1o milliwns of Argentine pezos, except swaristical aod ratia daza

1- Cuonsglidared Balance Sheer As of Decornbwer 31
2001 3.000 AS A %
Caah, equivalents and investments 310 342 (133) -30%
Trade recervables 678 271 (193) “23%
QOrther current assces 318 209 199 52%
TOTAL CURRENT ASSETS ’ 1.206 1.422 (216) -15%
Trade receivables 4+ 5 (1) ~30%
Fixed asseus 4.827 5.159 (332) 6%
QOther non-current assews 589 571 18 3%
TOTAL NON-CURRENT ASSETS 5.423 5735 (>15) -3 7
TOTAL ASSETS 6.626 7.157 (531) D%
Accounts payahle 391 578 (387} ~44%
Loans 1.161 6815 45 68%
Other currenc liabilicies 173 244 1) -29%
TOTAL CURRENT LIAEILITIES 1.325 1.738 37 5%
Aceoupnts paysble 11 57 {36) S1%
Loaps 2,089 2,462 {(373) -15%
Orher pon-current liabilides - 319 352 (33) -0%
TOTAL NON-CURRENT [[ABILITIES 2.419 871 (452) -16%
TOTAL LIABILITIES 4244 4609 (365) -§%
Mioenty Interest 12 12 - 0%
Shareholders’ cquity 2.379 2.536 (166) 7%
TOTAL LIABILITIES AND EQUITY £.626 7.157 (531) -7 %a
2- Comolidated Laags As of December 31
2.001 * 000 VaNg A%
Corporate Bonds 436 13¢ 310 246%
Banks $24 264 160 61%
Cn purchase of fixee assers and inventorics 301 228 75 33%
TOTAL CURRENT LOANS 1.161 616 545 E§%
Corporate Bands 1,163 1.410 {237) =13%
Baoks lag 417 (109) -16%
Oan purchase of Bxer. azzcs and inventones 618 635 (in ~3%
TOTAL NON-CURRENT LOANS 2.089 2,462 (373) -15%
TOTAL LOANS S0 3.078 172 8%

12



J: Comsalidaecd Ingooie Smeemant

Three-Moarh Comngean

-

As of Deeamber 31

2.001 2.000 A5 A%
Net revenues 736 300 (&) 8%
Cost of services provided {356} {374) i8 =5%
GRUSS PROFTT 320 224 (46) 11%
Administrative cxpenses (59 (61) 7 -11%
Sclling cxpenses (266) (253) (13) 5%
OPERATING PROFIT %0 112 (53) 2650
Equity income from related companies (3) [&)) ) 50%:
Figancial & holding resules (63) (53) (19) 19%
Other incomes & aapensss (%) [¢1:)) 1 16%
Taz on Bank debits and credize (4) - (2} -
RESULTS FROM OQORDINARY OPERATIONS {1%) 47 {66)  -1409%
Taxes on incoma 2 (16) 18 113%
NET (LOSS)/INCOME (17} 31 (+8) T155%
EBITDA (*) 269 324 (55) -17%
As a % of War Ravanuasz 36,5% 4,5%
Sungolidated Ipcor r Stmtement
Twelve-Manth Conxmri.nou

As of Decamber 31

2001 2.000 P~ A%
Nect rovenuas 3.049 - 3.214 (183) 52
Cosv of sarvices provded (1.428) (1.521) 33 2%
GROSS PROFIT 1.561 1.693 {132) -8%
Admjnistrative expenses (246) {255) 9 —+%
Selling expenses (903) (389) aD 2%
OPBRATING PROFIT 412 549 (137) -25%
Equity incorne from related ¢compuies (11) %) (3) 389
Fimapcial & holding resuls (229) {218) (11} 5%
Crher incornca & oA pcnscs (59) (+€) (11) 23%
Tax on Baak dsbirs and credits (15) - (15) -
PROFTT FROM ORDINARY OPERATIONS 98 275 (177} ~64%
Taxes oo income (51) (110) 59 -54%
Miooricy intzresc - 1 (1) =100 %
NET INCOME 47 166 (119) ~72%
EBITDA (%) 1043 1.328 (B6) 6%
As a % of Net Reveaues 40,7 % +1,3%

(*) EBITDA (Barnings Before Intorere, Taxes, Depreciation 2 Amamization)= @PERATING PROFRIT +
DEPRECIATION + AMORTIZATION, Telecam bas included EBITDA daza in this press release because such
dara iy us2d by cormia investors w measyre a company's ability to scrvice debe and fund capial expendicare

and 15 tocluded herein for canvenience only. EBTYDA ix not 2 measure of {inrncial parfermance under cicher
Argentine GAAP or US CAAP and should nos be canaider as an alrarnanve 1o net income as 2 measure of
liquidicy. EBTTDA a2 1t is used by Telecom may differ from similarly titled measures reported by other
carapanscs.
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3- Cogsolidaged Sraenamgr of Cash Fuw

I h;ee-Mngrl_] Commrison

Net income

Depreciation and Amaorization

Increass in provisions

(lacreaze) in Trade Receivables

Increase (Decreasy) in Accountz Payable
Qthers, net

Tora! Funds gensrated by C\pcm:ing Aztivicivs
Total Funds applied 1o (nvasting Activitics
[ngerests and fimuncial expenses

[neresse in Gipancial debe, net

Toral Funds appficd 10 Fimaocing Activities
Ineroase of Funds

Conrolidared Seatoracar of C:Ish Flow
Twelee-Maoach Coraparison

Net income

Depreciation and Amartization

Tocresse ia provisions

{Increase) io Trade Reccivables

(Deerease) Inerease in Accounts Payable
Others, act

Tota]l Funds generzied by Operaring Actividics
Toatal Funds applied to lnvesting Activities
Dividends paid

Lacerests and foancial cxpenses

Inerease 1n Arancial debr, oet

Toral Funds appliacl wo Financing Activiries
(Decreage) [neraase of Funds
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As of December 31
2001 2.000 P L Yo
(i7) 3l (38)  -155%
209 212 (3 -1%
109 14 65 148%
(=2 (60) 8 -13%
+1 (54) 95 -176%
5& 58 [ 3%
346 EEF) 115 50%
(132) (75} (57) 76%
(142) (103) (3%) 389%
(135) (386) 351 ~65%
(277} (489) 213 %
[C55) (333) 270 -B14¢
As of Doeember 31
3.001 2,000 AS AT
47 166 (119) -72%
s3a 779 51 7%
76 174 102 59%
(58} (162) 74 6%
{202} 60 (262 “337%
359 145 114 79%
1,123 1.162 (40) ~3%
(645) (432) (13) 2%
(213) (134) [20)) 59%
(439) (325) (114) 35%
65 9 a0 +1%
(583) (410) (173 2%
(106)_ 120 (326) -185%




3= Coosolidgred Reveiygy Breakdown
Three-Month Gamparisan

MNadionzl Basic Telepbony
Measured service
[_DC’J l
DLD
Monthly basic ehurges
Supplementary Servicas (monchly charges)
lnttallavion fees
Public telephones
[atercomnection - fixed
Intercomneccion - collular
Lease of lines and circuits - fived
Lease of lines and circurts - geliular
Others
Intermadoml Telephoay
Qurgoing reverues
Scttlement revenues (ner)
Cellu)ar Telephony
Telecorn Persoaal
Monthly fee amd measured service
Pra-paid card
Calling Party Pays
Handset sales
Others
Nucleo
Montlﬂy foe and measured service
Pre-paid card
Calling Parcy Pays
Haudser salex
Others
Data transmission
Monthly charges
Terrastrial Netwvorks
Lease of dara circuits
[nternat Trafhc
Intcrnaciona] connectivity
Others
Lnl srast
Tocernee monchly fee
1aternes traffic
Telephooa Direcrories (Publicom)
Turnover tax

NET REVENUES

As of December 31
2.001 . 2.000 PN P
462 489 27) ~6%%
111 108 3 3%
92 18] ) -9%
136 137 (1) -1%
a5 33 (8) ~24%
6 5 1 20%
40 6 (&) -13%
19 34 (15) %
k{ 3 3 -50%
+ 3 1 35%
4 4 - a%
x 12 10 3%
35 33 (8) «24%
7 27 - 0%
) 6 (8) -133%
194 229 (35) -15%
179 213 (34) -16%
68 28 (18) 31%
26 21 [ 24%
60 7?7 17} -12%
4 9 (5) -56%
21 0 1 5%
18, 16 - {1) -6%
El 4 - 0%
1 3 ()  -67%
3 9 ) -11%
1 - 1 -
1 - 1 -
3] 52 (2) -3%
5 12 [3) 50%
23 18 g 28%
8 11 (3 -37%
15 8 7 88%
B B - O%
- 5 (33 -100%
12 1¢ 2 20%
9 7 3 2%
3 3 - 0%
8 3 5 167 %
(25) (26) 1 1%
735 300 {64) -8%
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Losolidaged Revenugy RBraakdnwy
Twelve-Month Commrisag

Natonal Basic Telepbony
Measured service
Local
DLD
Manthly busie charges
Supplementary Services (manchly charges)
Installation feex
Public telephoaes
Inrerconncetion ~ tired
Tacerconnection ~ cellular
Laacq of lines and cirenies ~ fixed
Lease of ines and vireuies - callular
Qrhers
Interoadonal Telephany
Outgoing revenies
Sextlemens revesaes (osr)
Cclhular Telepbany
Telecom Parsoml
Moathly fec and measared service
DPre-paid card
Calling Parcty Pays
Haodset sules
CQrchers
Nugleo
Monthly fee and measured service
Pre-rraid card
&"ing Pﬂrty P:yﬂ
Hﬁnd.—-et ‘3]=S
Ockers
Dara trapsmission
Monthly charges
Terrestrial Necwaorlks
Lease of dara girzars
[arernet Traffic
Taterpational connecrivicy
O<hers
Tutecpes
Tternet monchly fee
Incernet craffic
Telephone Diregtoriza (Publicom)
Turpover tax

NET REVENUES

As of Dezember 31
2.001 2 DS A%
1.376 1.996 (120) -6%
434 421 13 3o,
373 333 (59) -14%
553 540 13 1%
12 128 (16) -13%
23 22 2 5%,
171 199 @8, _13%
81 143 (64) —4%
19 34 (15) 4% -
2 14 B 57%
17 1& 1 6%
&9 44 d 57 %
116 140 (24) 7%
115 139 13 -11%
1 11 (10) -91%
829 874 {45) -5%
768 gl6 (48) -6%
303 318 {15) ~5%
106 &6 40 61%
245 o4 (59) -19%
32 50 (18) -36%
22 78 4 5%
61 53 3 5%
17 . 15 2 13%
2 11 * -9
32 29 3 0%
3 1 - 0%
3 2 1 50%
244 216 28 13%
13 18 - 0%
8 70 ) -3%
5 32 3 9%
&% 45 19 42%
35 31 + 15%
4 29 4 0%
+4 37 7 19%
31 hel 7 29%
13 13 - %
47 53 (6) -11%
(107) (102) (3) 5%
3.019 3215 (165) 5%
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7- Ragy IN
A3 of Deeerabes 31
\ 2001 20013
Liguidity . 68 a8z A
Consolidaled Finandil Lodeberdness(*) 1,24 1,07
Non<copsnlidared Financal lndebtedacsex®™) * 497 082
Toul Carsnbidurcd Tndchedaess 178 181
Toal Noa.cansolidated lodebredness{**) L33 138 .
Rarued op equity (**7) 0,04 Q12
(*) Financialindebtedness = (Lwans - Cash, equiv, & Tov ts) / Shareholders Equity. "
(**} Only Telecom Argentina, -
(*>*) Rartuen o6 ¢quity « Profic from eedinary opacatioae / {(Shareholders' Equiny - et
weome for the exedac/ perind).
8 Spapizrieal Dag
NATTIONAL BASIC TELEPHONY
Devember 31, 2001 Dacaraber 31, 2000
TELECOM Cumulag 12-mounch perizad, Qurres Cumulac, 12-month perlod Cuarer
1) 1) ) (3)

Inseulled linza 3.500.058 76122 2.5%8 370393 145.046 43,447
Liges replacad 1861232 15088 - 1.936.144 19.092 19.060
Lines in secyies (2) 3.371.800 A1.969 (=) 3.839.851 415.831 95211
Cuwsromer lines 3583622 F233 {3.057) 3.575.38% 353.6?7 871
Tublic wlephony lioes FL176 2190 (556) 0,036 4.829 1298
Diginlizaton (%) 100 . - 1 . -
Pized line in 2eevice per 100

tababirnr {nocthern agion) 1.2 o1 ©y° 211 23 a¢
Fixed lidex is Zrovice per

:mpluycc 360 (O] % - 36e (1) (18)
Toweronent in fixed assers 9.357 470 124 2.862 Lo 185

(1) Cumulacive since dhe st of acHvirics,

(2 Includes disect inward dialing owmbeos consecied to digiead guak lizes

(3) Theee manth period (LO/OL/O0 - 12/31/68)
(3) Tarxlez month perioc. (01/01/00 - 12/31/00)

21




Cash, equivalencs and lrvesements
Tradr eevcivables

Other current asases

TOTAL CURRENT ASSETS

Trade cegaivabiss

Fixed zssecs

Qrher nen~urrens neszry

TOTAL NON-CURRANT ASSETS
TOTAL ASSETS

Accouncs payable

Loans

Oches cucranc liahjlides

TOTAL CURREMNT LIABILITIES
Accounts payable

L.crans

Other non-cureent liabrides

TOTAL NON-CURRIENT LIARILITIES
TOTAU T TARILITIES

Minority Inteeest

Sharcholders’ equity

TOTAL [IABILITIES AND EQUITY

- Impacr of che devghwtion
Deferred under Dyeferred
December 31 Impoct of Argenting income fax Proforma
2001 the meamiene CGAAP > credir Deen1
210 130 - - 0
678 46 - - 724
318 155 - - 473
1.206 331 - - 1.537
4 - - - 4+
4.827 69 294 - 5.15Q
589 a2 49 588 1289
5420 132 343 588 6483
6.626 *51 343 583 8.020
451 57 - - 833
Lt61 991 - - 2182
173 - - - 173
1.825 1.048 - - 2.873
11 - - - i1
2.089 2019 - - 4,108
319 (1) - {2097} 111
2419 2.018 - {207) 4239
4244 3086 - (207} 7183
i2 12 - - - 24
2320 (2415 M3 795 893
€428 463 343 588 5.020

" We stroagly recommend dhat investors read Note 18 of the Capsolidated Financial Sraremenrs in order 1o berer understand thoe effeces
ineluded in such Profonns inferseton and bow such Proforms ioformadon must be consurued

*™ Provided thav are noc value in excess of the recoversble value Duuring fiscal year 2002, the Company will pefiodiciily evaluate the recavary of

the deferred amounrs.

(m




Cachy equivalears 3nd invescosuw
Teads receivables

Oiher cucrenc asgers

TOTAL CURRENT ASSETS

Trade reecivables

Fized agsers

Orher non-current asscts

TOTAL NON-CURRINT ASSETS
TOTAL ASSETS

Accounts payable \
Loans

rher cucrene Liabilizios

TOTAL CURRFENT LIABILITIES
Acoounts payable

Lms

Orher nan-current labilides

TOTAL NON-CURRENT LEABRILIT{ES
TOTAL LIABILITIES

Minority Interest

Shaveholdecs’ egquicy

TOTAL LIASILITIES AND EQUITY

Impaer of the devaluzdon
Doferred urder Dicfecred
December 31 Tzopace of neotls X Proforma
2001 tha fmeysures aredic D01

210 130 - - 0
478 46 - - 724
38 158 - - 473
1306 EED] - - 1337
4 - - - 4
4.827 69 29% - 5.1%0
589 83 49 588 1253
5.420 132 342 588 6493
6.626 363 343 508 8.020
431 57 - - 548
1.1a1 991 - - 2152
173 - - - 173
1825 1.0+48 - - 2 R73,
11 - . - 11
2088 2019 - - 4.108
317 (1) - (207) 111
2419 2018 - (297) 4230
4244 3.uss - (207) 7103
12 12 - - 4
1370 (2.618) 343 755 £53
6625 453 343 583 3.020

" We suengly reeommend. chat investors read Moo 18 of the Cossolidared Tinencinl Smremencs in order to berter understand the efferrs

ineluded in sueh Profornn informadon and haw such Proforma informaton must be constrosd.

" Provided that axe oot value in excess of the recaversble value. Duriap fisezl year 2002, the ©

the deferrad amouants,

y will periodi, "yzvn]mtethcrc.cmr_ryuf




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Date: March 6, 2002




