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resQATHOR AFFIRMATION

See attached i

, : = _. swear (or affirm) thai, to the
est of my knowledge and bdx:x' the accompanying fm?nr:xal statement and supporting schedules pcna.mmg to the firm of

: "&_5“’""" e TP | as of

20 are true and correct. [ further swear (or affirm) that neither the company
or any parner, proprietor, principal officer or director has any proprietary interest in any account classd‘xed soley as thm of
customer, except as follows:

Tie

Mowary Public

us reporr®® contains (check all applicable boxes):
(3) Facing page.
(b) Statement of Financial Condition.
(c) Suatement of Income (Loss).
(d) Statement of Cash Flows.
(¢) Statement of Changes in Stockholders’ Equity or Pantners® or Sole Proprietor’s Capital.
(D Statement of Changes in Liabiliues Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Informauon Relating to the Possession or control Requirements Under Rule 15¢3-3.
(J) A Reconcihation. including appropriate explanation, of the Computation of Net Capital Under Rulc 15¢3-1 and the
Computauon for Determmunation of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconcibauon between the audited and unaudited Statements of Financial Condition with respect to methods of con-
sobdauon.

() An Oath or Affirtnation.
{m) A copy of the SIPC Supplemental Repont.
(n) A repon describing any material inadequacies found to exist or found to have existed since Lhe dal.e of the previous audit.

Tor conditions of confidential treatment of certain poruons of this filing, see section 240.17a-5(e)(3).




HARBORVIEW, LLC

February 25, 2002

State of New York }
} SS:

County of New York }

OATH OR AFFIRMATION

FEBRUARY 25, 2002

We, the undersigned, officers of Harborview LLC affirm that, to the best of our knowledge and
belief, the accompanying statements and supplementary schedules as of December 31, 2001
and for the year ended December 31, 2001 are true and correct. We further affirm that neither
the Company nor any stockholder, principal officer or director has any proprietary interest in any
account classified solely as that of a customer.

In addition, as members or allied members of the New York Stock Exchange, we affirm that the
attached financial statements and supplementary schedules as of December 31, 2001 and for the
year ended December 31, 2001, will promptly be made available to those Harborview LLC
members and allied members whose signatures do not appear below.

b
Rabert D.Tfan@i\
Chief Financial"&ffiger / CAO

DAWN VOLPON|
Notary Public, State of New York
No. 01V06042225
Qu_alrfged in Queens Cou
Gmmission Expires May 22, 2002

Jawn /0(7&07%'

3 Times Square 14th Floor New York, NY 10036
Telephone 212.809.3705 Fax 646.223.9086
Member NYSE



HARBORVIEW, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2001

{(with supplementary report)



Eisner

Our consideration of the internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal control components does not reduce to a relatively low level the risk that error or
fraud in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving internal control, including control
activities for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices
and procedures were adequate at December 31, 2001, to meet the SEC's objectives.

This report is intended solely for the information and use of the Company's members, management,
the SEC, the New York Stock Exchange, and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Jihd A, Gisuss =

New York, New York
January 24, 2002



HARBORVIEW, LLC

Statement of Financial Condition
December 31, 2001

ASSETS
Cash and cash equivalents
Commissions receivable from affiliated broker
Other assets

LIABILITIES
Due to affiliated broker
Accrued bonuses
Accrued expenses

MEMBERS' EQUITY

See notes to statement of financial condition

$ 1,244,802
115,842
10,000
$ 1,370,644
$ 70,000
324,000
33,401
427,401

943,243

$ 1,370,644



HARBORVIEW LLC

Notes to Statement of Financial Condition
December 31, 2001

NOTE A - ORGANIZATION

Harborview LLC (the "Company"), a Delaware limited liability company, is a registered broker dealer in securities
under the Securities Exchange Act of 1934 and is a member of the New York Stock Exchange ("NYSE") and the
National Association of Securities Dealers ("NASD").

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

[1] Cash and cash equivalents

For purposes of the statement of cash flows, cash and cash equivalents include money market funds.
[2] Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements. Actual results could differ from
those estimates.

NoOTE C - COMMITMENTS

The Company is obligated under noncancelable lease agreements with respect to seats on the NYSE. These
agreements were extended during 2001 and are to expire in August, 2002 and November and December 2003.
Annual rental commitments under such agreements for the years ending December 31, 2002 and 2003 are
approximately $876,000 and $601,000, respectively.

The Company has entered into administrative services and brokerage services agreements with an affiliated
company. Under these agreements, the affiliate provides various administrative and management services to the
Company, and in return the Company provides floor brokerage services. The agreements provide for net
settlement of the amounts due.

NOTE D - INCOME TAXES
The Company is treated as a partnership for tax purposes and is not subject to taxes on federal and state income,

which is the responsibility of the members. The Company is subject to the New York City Unincorporated
Business Tax.



HARBORVIEW LLC

Notes to Statement of Financial Condition
December 31, 2001

NOTE E - NET CAPITAL REQUIREMENTS

The Company is subject to Rule 15¢3-1, which requires the maintenance of minimum net capital. The Company
has elected to use the alternative method, permitied by Rule 15¢3-1, which requires that the Company maintain
minimum net capital, as defined, of $250,000. The Company also is subject to the minimum net capital
requirement of the National Securities Clearing Corporation of $750,000.

The Company has net capital of approximately'$91 5,000 at December 31, 2001 which was in excess of these
requirements.

NOTE F - DISTRIBUTIONS

During the year, the Board of Directors authorized and the Company paid distributions to the members totaling
$230,000.



SUPPLEMENTARY REPORT



Eisner

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5

Board of Directors
Harborview, LLC
New York, New York

In planning and performing our audit of the financial statements of Harborview, LLC (the "Company")
for the year ended December 31, 2001, we considered its internal control, including control activities
for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)11
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following:

[11 Making quarterly securities examinations, counts, verifications, and comparisons
[2] Recordation of differences required by Rule 17a-13

[3] Complying with requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.



Elsner Richard A. Eisner & Company, LLp

Accountants and Consultants

575 Madison Avenue

New York, NY 10022-2597

Tel 212.356561700 Fax 212.355.2414
www.eisnerllp.com

INDEPENDENT AUDITORS' REPORT

Board of Directors
Harborview, LLC
New York, New York

We have audited the accompanying statement of financial condition of Harborview, LLC as of
December 31, 2001. This financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statement referred to above presents fairly, in all material respects, the

financial position of Harborview, LLC as of December 31, 2001, in conformity with accounting
principles generally accepted in the United States of America.

M%M«/M

New York, New York
January 24, 2002

Member of Summit International Associates, Inc.



