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OATH OR AFFIRMATION

1, / Mm@ - o { > HEL— swear {or afficm) that, to the

best of knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Visme & uenciae Seey ook Coer as of
- ,} : ’
De 3| B!

, are true and correct. [ further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or du'ector has any proprietary interest in any account classified soley as that of
a custormner, except as follows:
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Title

N { “Notary Public

This report** contains {check all applicable boxes):

@WONROBEEMEE I

(@) Facing page.
(b} Statement of Financial Condition.
(c) Statement of Income (Loss).
. {d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Soie Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(5) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
O @ An Oath or Affirmation.
O (m)A copy of the SIPC Supplemental Report. '
B (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatrnent of certain ;Uorzian.s of this filing, see section 240.17a-5{e)(3).
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To the Board of Directors

We have audited the accompanying balance sheets of Vista Financial
Services Corporation as of December 31, 2001 and 2000, and the
related statements of income, retained deficit, and cash flows for
the twelve months then ended. These financial statements are the
responsibility of the Company'’s management. Our responsibility is
to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards reguire that we plan and
perform the audit to obtain reascnable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial gtatement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Vista
Financial Services Corporation as of December 31, 2001 and 2000,
the results of its operations and its cash flows for the years
then ended, in conformity with generally accepted accounting

pringiples. 7 .
/ ¢ %/z/

maxf{ Soful, & Foster, Inc.
Certified Public Accountants

February 22, 2002




VISTA FINANCIAL SERVICES CORPORATION
BALANCE SHEETS

DECEMBER 31, 2001 AND 2000

Dec. 21, 2001 Dec. 31, 2000
ASSETS
Cash - Fifth Third Bank S 25,979 S 0
Cash - Star Bank Checking 0 5,613
Kemper CEF Money Market 70 68
Marketable Securities 3,605 3,538
Escrow Deposgit Account 25,000 25,000
Commissions Receivable 30,592 42,916
Furniture & Equipment 45,766 36,318
Accum. Depr. - Furn & Equip (36,299) (29,227)
Leasehold Improvements 8,817 8,817
Accum. Depr. - Leasehold (4,409) (3,149)
Licenses 5,003 5,003
Accum. Amort. - Licenses (2,307) (1,974)
Due fm. Vista Financial Group 52,784 42,656
Total Assets s 154,601 S 135,579
LIABILITIES AND STOCKHOLDERS’ EQUITY

Commissiong Payable S 1,722 S 25,031
Accrued Payroll 13,285 0
Local Payroll Tax W/H 644 0
Accrued Pension 121 0

Common Stock $100. par value

Authorized 850 shares,

Issued 250 shares 25,000 25,000
Paid In Capital _ 147,794 147,754
Net Unrealized Lossesgs on :

Securities Available for Sale (136) (204)
Retained Deficit (33,838) (62,042)

Total Liabilities and
Stockholdexrs’ Equity S 154,601 S 135,579

See Accompanying Notes and Auditor’s Report




VISTA FINANCIAL SERVICES CORPORATION
STATEMENTS OF INCOME
FOR THE YEARS ENDING
DECEMBER 31, 2001 AND 2000

Dec. 31, 2001 Dec. 31, 2000
Revenues
Commission Income S 532,362 S 681,654
Total Revenues 532,362 681,654
Operating Expenses
Salaries 186,753 42,700
Payroll Taxes 13,682 , 3,265
Insurance - . e 12,589 Lo L 4,423
Bank Charges 0 206
Dues 1,667 1,606
Taxes - State Franchise 396 349
Taxes - Unemployment 168 0
401K Employer Match 1,890 0
Utilities 2,129 2,604
Rent 30,383 29,874
Equipment Rental 7,207 7,550
Telephone 9,982 9,468
Legal & Accounting Fees 6,495 : 4,950
Computer Expense 650 370
OQutside Services 1,904 975
Pcstage 2,150 2,375
Repairs & Maintenance 2,263 2,135
Office Supplies £,949 0
Travel 557 0
Management Fee 75,885 . 0
Commission Expense 96,340 516,864
Trade Clearing Charges 13,668 21,924
Other Clearing Charges 6,085 ‘ 3,819
Execution Charges 0 : 26
Permits & Licenses 5,726 7,482
Seminars/Meetings 12,146 e 0
Education ' 260 - 1,094
Amortization Expense 334 334
Depreciation Expense 8,332 6,946
Total Operating Expenses 506,610 671,335
Net Operating Income (Loss) 25,752 10,315
Other Income (Expense)
Transaction Fee Credit 871 1,434
Interest Income 1,579 3,388
Gain/ (Loss) on Sale of Assets 0 (1,108)
Total Other Income and Expenses 2,450 . 3,715
Net Income (Loss) ‘ 3 28,202 S 14,030

See Accompanying Notes and Auditor’s Report




VISTA FINANCIAL SERVICES CORPORATION
STATEMENTS OF RETAINED DEFICIT
FOR THE 12 MONTHS ENDED
DECEMBER 31, 2001 AND 2000

Dec. 31, 2001 Dec. 31, 2000

Retained (Deficit)
at Beginning of Year S ( 62,042) 5 (

76,073)
Net Income (Loss) for the Year 28,202 14,030
Rounding 1 1
Retained (Défiéit) at End of Year S ( 33,839) 5 ( 62,042)

See Accompanying Notes And Auditor’s Report




VISTA FINANCIAL SERVICES CORPORATION
STATEMENTS OF CASH FLOWS
FOR THE 12 MONTHS ENDED
DECEMBER 31, 2001 AND 2000

Dec. 31, 2001 Dec. 31, 2000
Cash Flows from Operating Activities
Net Income (Loss) S 28,202 S 14,030
Loss on Disposal cof Equipment -0- 1,111
Adjustments to Reconcile Net Loss to
Cash Used by Operating Activities
Depreciation Expense 8,332 6,946
Amortization Expense : 334 . 333
(Increase) Decrease in Commissions Rec. 12,324 30,023)
(Increase) Decrease in Rec. fm. VFGC ( 10,128) 9,176)
(Increase) Decrease in Employee Advances -0- -0-
Increase (Decrease) in Payroll Liabilities 14,061 -0-
Increase (Decrease) in Commissions Pay. ((23,309) 14,813
Net Cash Provided by Operating Activities 29,816 1,866)
Cash Flows from Investing Activities
Purchase of Computer Equipment ( 9,448) -0-
Purchase of Marketable Securities -0- 3,742)
Net Cash (Used) by Investing Activities ( 9.,448) 3,742)
Net Increase {(Decrease) in Casgh 20,368 5,708)
Cash at Decembexr 31, 2000 and 195¢ 5,681 11,389
Cash at December 31, 2001 'and 2000 : S 26,048 S 5,681
Supplemental Disclosure of Cash Flow Information:
Cash Paid for Federal Income Taxes S -0- S -0-

See Accompanying Notes And Auditor’s Report




Note 1.

VISTA FINANCIAL SERVICES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Company is a regional brokerage house.

Cash Eguivalents

211 highly liguid investments purchased with
original maturities of three months or less are
considered to be cash equivalents.

Capital Stock

The $25,000 capital stock consists of 250 issued
shares (out of 850 authorized shares) of $100
par value.

Escrow
An initial deposit of $25,000 to a clearing
corporation will not be returned for at least one

year. This is reflected on the balance sheet as
$25,000 Escrow Deposit.

Property and Eguipment

Property and eguipment are recorded at cost and
depreciated using a straight line method over the
estimated useful lives of the assets. Maintenance and
repairs are charged to income as incurred.

Accounts Receivable

No allowance for bad debts is deemed necessary
because all of the receivables are believed to
be fully collectible.

Paid in Capital

Included in paid in capital are certain expenses
which are paid by the Company’s parent company
(Vista Financial Group).

See Auditor’s Report




Note 1.

Note 2.

Note 3.

VISTA FINANCIAL SERVICES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, cont.

Investment in Debt and Eguity Securities

Investments in debt and equity securities consist of
common stock. The Company classifies investments into
three categories based on its intent regarding the
holding of such securities. The Company determines the
appropriate classifications at the time of purchase and
reevaluates such designation as of each balance sheet
date. Eguity securities are classgified as either
trading securities or available-for-sale securities.
Such securities are reported at fair market value in
the balance sheet. Unrealized holding gains and losses
on securities classified as available-for-sale are
carried as a separate component of stockholders’
equity. Unrealized holding gains and losses on
securities classified as trading are reported in
earnings. During the year ending or at December 31,
2000, the Company had no trading securities.

‘Realized gains or losses from the sales of investments

are based on the specific identification method.

USE OF'ESTIMATES IN PREPARATION OF FINANCIAL STATEMENTS

The preparation of financial statements in conformity
with generally accepted accounting principles requires
management to make estimates and assumptions that
affect the reported amounts of assets and liabilities
at the date of the financial statements and the
reported amounts of revenues and expenses during the
pericd. Actual results could differ from those
estimates.

CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the
company to significant concentrations of credit risk
consist principally of cash, investments, trade account
receivable and certain other off-balance-sheet
financial instruments.

The company maintains cash and cash eguivalents, short- .
and long-term investments and certain other cff-balance-
sheet financial instruments with various financial
institutions. Company policy is designed to limit
exposure with any one institution. As part of its cash
and risk management process, the company performs

See Auditor’s Report




Note 3.

Note 4.

Note 5.

Note 6.

VISTA FINANCIAL SERVICES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

CONCENTRATIONS OF CREDIT RISK, cont.

periodic evaluations of the relative credit standing of
the financial institutions. The company has not
sustained material credit losses from these instruments.

LICENSES

The company purchased security licenses totaling $5,003.
They are being amortized over 15 years. The net value of
these licenses at December 31, 2001 and 2000 are $2,696
and $3,029, respectively.

RELATED PARTY TRANSACTIONS

The company shares cffice gpace in the same building as
the parent company, Vista Financial Group. Expenses are
allocated, including rent, utilities, and office support
staff. Currently, there is an amount due from the parent
in the amount of $52,784 while for 2000 the amount due
was $42,656.

Total related party expenses for 2001 and 2000 are as
follows:

2001 2000
Rent S 30,393 S 29,874
Utilities 2,129 2,604
Telephone 9,982 9,468
Postage 2,150 2,375
Equip Lease 7,207 7,550
Repairs/Maint 2,263 2,135

INCOME TAXES

The company has adopted FASB Statements No. 109,
Accounting for Income Taxes, which requires an asset and
liability approach to financial accounting and reporting
for income taxes. The deferred tax liability results
from the use of accelerated methods of depreciation of
property and equipment and the reduction of the tax basis
of property and eguipment for investment tax credit.

Because the company is part of a contrelled group and has

loss carryforwards that exceed current year income, no
provision for income taxes has been made.

See Auditor’s Report




VISTA FINANCIAL SERVICES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

Note 7. INVESTMENTS IN DEBT AND EQUITY SECURITIES

Investment in debt and equity securities are classified
as follows:

Available-for-sale S 3,605
Held-to-maturity -0-
$ 3,605

Aggregate fair value, gross unrealized holding gains,
gross unrealized holding losses, and amortized cost by
major security type and classification are as follows:

Gross Gross
Fair - Amortized Unrealized Unrealized

Value Cost Gains Losses
Available—for;sale
securities:

) Common Stock S 3,605 n/a $ -0- - 5¢({ 136)

Preferred Stock -0- n/a -0~ -0-

$ 3,605 n/a S -0- 136
Note 8. RETIREMENT PLAN

The Company started a profit sharing plan with 401(k) on
January 1, 2001. The Company matches 47% of employees’
contributions. The contribution expense at December 31,
2001 is $1,89¢0.

See Auditor’s Report
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Auditor’s Report on Material Inadequacies

Board of Directors
Vista Financial Services Corporation

We have audited the accompanying financial statements of Vista
Financial Services Corporation for the twelve months ended
December 31, 2001 and 2000, and have issued our report thereon
dated February 22, 2002. Our audit was conducted for the purpose
of forming an opinion on the basic financial statements taken as a
whole. During the course of our audit, we found no instance of
any material inadequacies to report on.

V%%/«/
Lomax,| Soful, & Foster, Inc.

Akron, Ohio

February 22, 2002




Auditor’s Report on Supplementary Information
Regquired by Rule 15c 3-1 of the Securities and Exchange Commission

Board of Directors
Vista Financial Services Corporation

We have audited the accompanying financial statements of Vista
Financial Services Corporation for the twelve months ended
December 31, 2001 and 2000, and have issued our report thereon
dated February 22, 2002. Our audit was conducted for the purpose
of forming an opinion on the basic financial statements taken as a
whole. The information contained in the following schedule is
presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is
supplementary information required by Rule 15c¢ 3-1 under the
Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applled in the audit of the
basic-financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial
statements taken as a whole.

fod e it A

omax{ Soful, & Foster,
Akron, Ohio

February 22, 2002




VISTA FINANCIAL SERVICES CORPORATION
COMPUTATION OF NET CAPITAL UNDER RULE 15c 3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2001 AND 2000

Dec. 31, 2001 Dec. 31, 2000

Net Capital
Stockholders’ egquity qualified
for net capital § 138,819 S 110,548

Deductions and/or charges
Nonallowable Assets

Licenses | 2,696 3,029
Fixed Assets (net) 13,875 12,759
Unsecured loans 52,784 P 42,656
Securities not readily marketable 3,300 - 3,300
Net Capital before Haircuts on Securities
Positicns 66,164 48,804
Halircuts on Securities
Trading and investing securities ( 47) ( 37)
Net Capital S 66,117 S 48,767

Aggregate Indebtedness

Accounts Payable S 15,782 S | 25,031
Computation of net capital requirement
Minimum net capital regquired S 5,000 -5 5,000
Excess net capital at 1500 % S 61,117 $ 43,767
Ratio : Aggregate indebtedness to net capital .24 to 1 .51 to 1

Reconciliation with Company’s Computation (included in Part II of Form
X-17A-5 as of December 31, 2001):

Net Capital, as recorded in Company’s

Part II (Unaudited Focus Report) S 67,841
Audit adjustment regarding understated liabilities (1,724)
Net Capital S 66,117

See Auditor’s Report on Supplementary Information




