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* OATH OR AFFIRMATION

1, DANIEL CHAPEY ‘ v L it o 'swear (or afﬁrm) that; t0.the
best of my knowledge and behef the accompan)nng ﬁnanczal statement’ and supporting schedules pertaining to the firm ‘of

GARAL & COMPANY INC
*DECEMRER_ 31

asof

2%2001, are true and correct. 1 further ‘swear (or. afﬁrm) that nenhcr the company

- nor any partner, proprietor, principal officer or dn-ector has any ‘proprietary interest m any account classified soley as ahat of i
. a customcr, except as follows: —
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: S PAULA DAVIS-HALL -
This report** contains (check all applicable boxs) i S NOT(/:\%M yUBLICZCA{?F%%N!A Q

(a) Facing page. Yy ol SAN FRANCISCO COUNTY 2
(b) Statement of Financial Condition. ) ugnt My Comm. Expires Dec. 31, 2003 (
(c) Statement of Income (Loss). ’ - ‘

_{d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Pan.nem or Sole Propnetor s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors. ™

(2) Computation of Net Capital -

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule*15¢3-3." ’

(]) A Reconciliation, including appropriafe explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
. Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

.(k) A Reconciliation between the audited and unaudited Statements of Fmancxal Condmon with nspect to. methods of con-
solidation.

‘@) An Qath or Affirmation. ' Tl T »
(m) A copy of the SIPC Supplemental chort S e g e ' ' :
(n) A report descnbmg any material madequacxs found to exist or found to have exxsted since the date of the previous audxt
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**For conditions of confidential treatment of certain portions of this filing, see section 240..17a~5(e)(3). '




STEPHEN HERBSTMAN, M.S.
CERTIFIED PUBLIC ACCOUNTANT
44 MONTGOMERY STREET, SUTTE 1210
SAN FRANCISCO, CALIFORNLA 94104

TEL (415 340470
FAX (415 788-5605
SHTAX® AOL.COM

INDEPENDENT AUDITOR'S REPORT

BOARD OF DIRECTORS
GARAL & COMPANY, INC.

1 have audited the statement of financial condition of Garal & Company, Inc. as of December 31, 2001 and
the related statements of income, changes in financial condition, changes in stockholders' equity, and
changes in liabilities subordinated to claims of general creditors for the year then ended. These financial
statements are the responsibility of the Company's management. My responsibility is to express an
opinion on these financizl statements based on my audit.

I ronducted my audit in accordance with generally accepted auditing standards. Those standards require

that I plani and perfcom the audit to obtain reasonable assurance about whether the financial statements are

free of material misstatement. An audit includes examining, on a test basis, evidence supporting the

amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial

staternent presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all matenial respects, the
financial position of Garal & Company, Inc. as of December 31, 2001, the results of its operations and the -
changes in stockholders’ equity for the year then ended in confomuty with generally accepted accounting
principles.

My audit was made for the purpose of fom ing an opinion on the basic financial statement taken as a
_ whoh,.. ‘The accompanying -supporting schedules of computation of ret capital, statenient of exemption
from Rule 15¢3-3, reconciliation of computation of net capital with focus report unaudited net capital, and
report describing no material inadequacies is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by rule 17a-5 of
the Securities and Exchange Commission. Such information has been subjected to the auditing procedures
applied in the examination of the basic financial statements and, in my opinion, is fairly stated in all

material respects in relation to the basic financial statements taken as a whole.

Stephen Herbstman, CPA

February 26, 2002 2.




GARAL & COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION

December 31,2001

ASSETS

Current Assets
Cash

Total Current Assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Stockholders' Equity

Capital Stock $ 16,000
Additional Paid-in-Capital ‘ 17,000

Retained Eamings (17.690)

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See accompanying auditor's report and notes to Financial Statements.
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