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OATH OR AFFIRMATION

L, _HWilljam F. Kerins

best of my knowiedge and belisf the accormpanying finandal statement and supporting s:.hed
- THE _KENSINGTON ADVISORY GROUP, L.L.C.

Decemher '11

. swear (or affirm) that, to the
ules pertaining 1o the firm of

as of

»45_200], are true and correct. I further swear (or affirm) thar neither the company

nor any partuer, proprietor, prinzipal officer or director has any proprictary imerest in any acoount classificd soley as that of
2 custorer, except as follows:
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Thus report™* contains (check all applicable boxes):
(») Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Levss).
Ad SwntofChangcstthanaalCmqun
() Statzment of Changes in Stockhelders’ Equity or Pann:rs’ ar Sole. Propnetcr 5 Capital.
(f) Statement of Changes in Lisbilides Subsrdinated to Clmms of Crad::ors
(2) Computation of Net Capital
(h) Computation for Determination of Rssmc R.equir:ncns Pursuam 1) Ru}e 15¢33.
() Information Relating 1o the Pomession or conmrol Requiretems Under Rule 15c3-3.
() A Resoncillation, including apptoptiate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Reqmmcuts Under Exhibit A of Rule 15c3-3.

(k) A Reconcilistion between the audited and unaudited Statements of Fmamal Condition with respect to methads af can-
solidation. .

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Repor.
(n) A repart describing any roaterial inadequacies found to exist or found 1o bave existed sines the date of the previous andit.
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**Far conditions of confidential treatment of certain partions of this filing, see section '240.174-5(e)(3).




THE KENSINGTON ADVISORY GROUP, L.L.C.

Statement of Financial Condition
as of December 31, 2001




l Syed N. Haque, CPA

92-29 Queens Boulevard, Suite 1C
Rego Park, New York 11374

‘ Tel: 718-896-8900
I Fax: 718-896-7490

INDEPENDENT AUDITOR’'S REPORT

To the partners of
The Kensington Advisory Group, L.L.C.:

We have audited the accompanying statement of financial condition of The Kensington Advisory Group,
L.L.C. (formerly known as The Kensington Advisory and Investment Group, L.L.C.) (the “Company”) as
of December 31, 2001. This financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial
condition is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as weil as
evaluating the overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial

position of The Kensington Advisory Group, L.L.C. as of December 31, 2001 in conformity with generally
accepted accounting principles.

Rego Park, New York - / .
February 1, 2002 /% ) W} [/ P’g




THE KENSINGTON ADVISORY GROUP, L.L.C.
STATEMENT OF FINANCIAL CONDITION

as of December 31, 2001

ASSETS:
Cash
Accounts receivable
Deferred organization costs, net of accumulated
amortization of $7,733 (Note 2)
Total assets

LIABILITIES AND PARTNERS' CAPITAL:

Liabilities:
Accounts payable and accrued expenses

Total liabilities
Partners' capital

Total liabilities and partners' capital

The accompanying notes are an integral
part of these financial statements.

$14.866
111,541

5,718

$132,125

$4,349

4,349

127,776

$132,125
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THE KENSINGTON ADVISORY GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

Organization:

The Kensington Advisory Group, L.L.C. (formerly known as The Kensington Advisory and
Investment Group, L.I..C.), a Delaware limited liability company, (the "Company") was
formed on October 1, 1997. The Company is engaged in the business of providing consulting
and structuring services to entities, primarily in the public and private infrastructure markets,
including but not limited to, entities engaged in the energy, transportation, environmental and
telecommunications businesses.

In 2000, the Company registered with Securities and Exchange Commission as a
broker/dealer and became a member of the National Association of Securities Dealers

(“NASD”).

Summary of Sienificant Accounting Policies:

Pervasiveness of Estimates:

The preparation of financial statements to conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

The Company recognizes revenue when services are rendered.
Deferred organization costs are carried at cost and amortized over five years.

For purposes of statement of cash flows, the Company considers all highly liquid investments
with original maturities of three months or less to be cash.

Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule 15¢3-1, which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, as defined, shall not exceed 15 times net
capital, as defined.

At December 31, 2001, the Compahy’s net capital was $10,517, which was $5,517 in excess
of its required net capital of $5,000. The Company’s net capital ratio was .41 to 1.




THE KENSINGTON ADVISORY GROUP, L.L.C.

NOTES TO FINANCIAL STATEMENTS

4. Rule 15¢3-3:

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k){(2)(i),
because it does not hold customer funds or safekeep customer securities.




