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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: THE CARNEY GROUP, INC. DFFICIAL USE ONLY
, [6621
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM LD. NO.

811 GEQRGE RUSH BOQULEVARD
(No. and Street)

AY
DELRAY BEACH, FLORIDA 33483 b

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
THOMAS F. CARNEY, JR. \ (561) 330-8140

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
BERGMAN, AMI C.

(Name - i‘findividualz state last, first, middle name)

7451 WEST OAKLAND BOULEVARD, LAUDERHILL, FLORIDA 33319
(Address) (City) ‘ (State) (Zip Code)

CHECK ONE:

T Certified Public Accountant
O Public Accountant
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[ Accountant not resident in United States or any of its possessions.

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, __THOMAS F. CARNEY, IR , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of
THE CARNEY GROUP, INC, )Y , as of

DECFMBER 131 20_0f , . gre true and correct. 1 further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

NONE

‘i
N (

Signature @ .

CHATRMAN

LS .
Title
M&imﬁ/ Y PVLY PN LTV SV PV YY VYV Y-V ¢ v P ¥ v ¥ il
;

Notary Public

This report ** contains (check all applicable boxes):
xR (a) Facing Page.
(b) Statement of Financial Condition.

.0
XB (c) Statement of Income (Loss).
O
).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
[ () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O (§) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
a

«

ad

g

N

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential tFeatment of certain portions of this filing, see section 240.17a-5(e)(3).
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A.C. Berg‘man

Certified Public Accountant
_MBER AMERICAN INSTITUTE AND FLORIDA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

7451 W. Oakland Park Bivd.
Lauderhill, Florida 33319
Broward (954) 742-5905

Dade (800) 940-0158
Fax (954) 742-5979

INDEPENDENT AUDITOR'S REPORT

TO THE STOCKHOLDER
THE CARNEY GROUP, INCORPORATED

I have audited the accompanying balance sheet of The Carney
Group, Incorporated as of December 31, 2001, and the related
statements of income and cash flows for the year then ended.
These financial statements are the responsibility of the
Company's management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted
auditing standards. Those standards reguire that I plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence sup-
porting the amounts and disclosures in the financial state-
ments. An audit also includes assessing the accounting
principles used and significant estimates made by management,
as well as evaluating the overall financial statement presen-
tation. I believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above
present fairly, in all material aspects, the financial posi-
tion of The Carney Group, Incorporated as of December 31,
2001, and the results of their operations and their cash flow
for the year then ended in conformity with generally accepted
accounting principles.

February 12, 2002




THE CARNEY GROUP, INCORPORATED
BALANCE SHEET
DECEMBER 31, 2001

ASSETS
CURRENT ASSETS:
Cash S 8,016
Concession Receivable 73
Loan Receivable - Officer 7,500
Prepaid Insurance 302
TOTAL CURRENT ASSETS $ 15,891
PROPERTY & EQUIPMENT:
Office Equipment (net of depreciation of $ 3,525.) -0-
TOTAL ASSETS $ 15,891

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts payable $ -0~

TOTAL CURRENT LIABILITIES $ -0~

STOCKHOLDER'S EQUITY:
Common Stock, $1 par value, 1000 Shares

Authorized, Issued and Outstanding 1,000

Additional Paid-In Capital 24,547

(Deficit) (S,656)
TOTAL STOCKHOLDER’S EQUITY 15,891

TOTAL LIABILITIES AND
STOCKHOLDER'S EQUITY

v
—
w
[a9)
O
[

!

The accompanying notes are an integral part of these
Financial Statements.




THE CARNEY GROUP, INCORPORATED
STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31,

INCOME :
Commission Income
Investment Income

TOTAL INCOME

GENERAL AND ADMINISTRATIVE EXPENSES

NET LOSS FROM OPERATIONS

(DEFICIT) - January 1, 2001

(DEFICIT) - December 31, 2001

(DEFICIT)

367
294

The accompanying notes are an integral part of these

Financial Statements.

661

2,936

2,275)

7,381)

9,656)



THE CARNEY GROUP, INCORPORATED
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31, 2001

Additional Retained

Common Stock Paid~In Earnings
$1 Par Value Capital (Deficit)
Balance at ]
January 1, 2001 S 1,000 $24,547 S { 7,381)

Additional Capital

Net Loss ( 2,275)

Balance as
December 31, 2001 $ 1,000 $ 24,547 S5 9,656)

The accompanying notes are an integral part of these
Financial Statements.




THE CARNEY GROUP, INCORPORATED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOW FROM OPERATING ACTIVITIES:

Net Loss

Depreciation

NET CASH USED BY OPERATING ACTIVITIES

Adjustments to Reconcile Net Income to

Net Cash Provided by Operating Activities:

(Increase) decrease in:
Concessions receivable

Loan Receivable - Officer
Prepaid insurance

Increase ({(decrease) in:
Accounts Payable $ -0~

NET (DECREASE) IN CASH

CASH - BEGINNING OF YEAR

CASH - END OF YEAR

Supplemental Disclosures:

Interest Paid
Income Taxes Paid

The accompanying notes are an integral part of these
Financial Statements.

$ (2,275)
705

(1,570)

7,500
53

( 9,128)

17,144

S 8,016

s -0-



THE CARNEY GROUP, INCORPORATED
NET CAPITAL COMPUTATION

DECEMBER 31, 2001

Stockholders' Equity:

Adjustments:
Less non-allowable assets:
Prepaid Expenses
Loan Receivable - Officer

Total Net Capital

Minimum Capital Required

Excess Net Capital

Net Capital Per Client's Focus Report

Net Difference

The difference in net capital per Company's Focus Report
and net capital computation results from an adjustment
prepaid

to accounts receivable, commission income,
insurance and insurance expense.

302

7,500

The accompanying notes are an integral part of these

Financial Statements.

$ 15,891

8,089

5,000

$ 3,089

$ _8,016



THE CARNEY GROUP, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001
1. Summary of Significant Accounting Policies:

Organization:
The Carney Group, Incorporated was incorporated under
the laws of the State of Florida on Rugust 19, 1985.
Its current purpose is the trading of securities.
Net Capital:
As of Decemper 31, 2001 the Company's minimum capital
required was $5,000. The Company's actual capital was
$8,089, resulting in excess in capital of $ 3,089.
Basis of Accounting:
The Company follows the accrued basis of accounting.
Income 1s recorded as revenue when due, uncollected
amounts are recorded as accounts receivable. Expenses
are recorded when incurred; unpaid expenses are recorded
as accounts payable.

Accounts Receivable:

All accounts receivable are deemed collectible, no allow-
ance for doubtful accounts has been provided.

Accounting System:
No material inadequacies in the accounting system were
noted as of the audit date.

2. Income Taxes:

The Company provides for the income tax effect of trans-
actions reported in the financial statements.

Federal S -0-




