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OATH OR AFFIRMATION

I Benjamin King , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

The Advent Fund, L.L.C.. ,as of December 31 , 2001,

are true and correct. | further swear (or affirm) that neither the company nor any partner, proprietor, principal, officer or

director has any proprietary interest in any account classified solely as that of a customer, except as follows:

§ "OFFICIAL SEAL"
§ JACQUELINE SLOAN
[

Bor 7.

OTARY PUBLIC, STATE OF ILLINOIS Slgnature
Wwthmwr/ow 9 /c 3003
e Member
Title

S

Notary Public

This report **contains (check all applicable boxes):

[ x (a) Facing page.

[x (b) Statement of Financial Condition.

[x (c) Statement of Income (Loss).

[x (d) Statement of Changes in Cash Flows.

[x (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

[ 1 @® Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[x (g) Computation of Net Capital.

[x (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

x[ (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

[ 1 () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1
and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ 1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

[x (1) An Oath of Affirmation.

[ 1 (m) A copy of the SIPC Supplemental Report.

[ 1 (m) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Robert Cooper & Company CPAs P.C.

401 S. La Salle Suite 606

Chicago, lllinois 60605

312-786-5960

Fax: 312-786-5963

REPORT OF INDEPENDENT PUBLIC ACCOUNTANT

To the Members:
The Advent Fund, L.L.C.

We have audited the accompanying statement of financial condition of The Advent Fund,
L.L.C. as of December 31, 2001 , and the related statements of income, changes in members’
capital, and cash flows for the year ending December 31, 2001. These financial statements are
the responsibility of the members. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of The Advent Fund, L.L.C. as of December 31, 2001, and
the results of their operations and their cash flows for the year then ended in conformity with
generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I and II is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but
is supplementary information required by rule 17(a)-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

d—
Robert Cooper & ‘Company CPA’S P
February 27, 2001




The Advent Fund
Statement of Financial Condition
December 31, 2001

ASSETS

Cash
Securities owned
Marketable, at market value
Long options, at market
Dividend receivable
Securities owned
Convertible Bonds
Due from broker
Chicago Stock Exchange membership (at cost)
Preferred stock Sage Clearing

LIABILITIES AND MEMBER'’S EQUITY

Liabilities

Securities sold, not yet purchased
Short option value

Incentive fee payable
Management fee payable
Dividend payable

Member’s Equity

$13,981

8,653,430
78,000
140,164

101,272
9,062,134
35,000
50,000

$ 18,133,980

4,847,733
1,069,188
198,797
31,190
127,564

6,274,472

11,859,508

$18,133,980

The accompanying notes should be read in
conjunction with the financial statement
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The Advent Fund, L.L.C.
Statement of Income
For the year ending, December 31, 2001

Revenues
Trading Revenues (net of commissions) $ 467,692
Interest and dividends 2,034,158
1998 position adjustment (631,263)
Other income 32,738
Total Revenues 1,903,325
Expenses
Debit interest charges ’ 409,740
Dividend payable 204,873
Exchange dues and fees 16,080
Management fee 293,076
Computer, consulting and repairs 174,326
Office Expense 2,609
Professional fees 17,798
Telephone 210
Other 565,743
Total Expense 1,684,454
Net Income for year $ 218,872

The accompanying notes should be read in
conjunction with the financial statement
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Beginning balance

Net income

Capital withdrawals

Ending balance

The Advent Fund, L.L.C.
Statement of Changes of Members’ Equity
For the Year ended December 31, 2001

$ 14,472,459

218,872

(2,831,822)

§ 11,859,508

The accompanying notes should be read in
conjunction with the financial statement
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The Advent Fund, L.L.C.
Statement of Changes of Cash Flows
For the Year ended December 31, 2001

Cash flows from operating activities
Net income

adjustments to reconcile net income to net cash used in operating activities

Increase in due to broker

Increase in dividend receivable

Decrease in dividend payable

Decrease in net unsettled stock short
Decrease in options sold, not yet purchased
Decrease in securities sold, not yet purchased
Decrease in securities owned

Decrease in management fee payable
Decrease in options owned

Net cash generated from operations

Funds provided by investing activities
Decrease in restricted stocks & bond purchases

Net cash generated from investing activities

Cash flows from financing activities
Decrease in redemptions payable
Witdrawls of capital

Decrease in cash for year
Cash at the beginning of the year

Cash at the end of year

Interest Expense for the year ending December 31, 2001

$ 218,872

(719,035)
26,251
(54,856)
(686,661)
916,375
(14,310,489)
17,549,780
(275,665)
403,525

3,068,097

783,344

783,344

(1,118,117)
(2,831,822)

(3,949,939)

(98,498)
112,479

§ 13,981

$ 409,740

The accompanying notes should be read in
conjunction with the financial statement
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The Advent Fund, L.L.C.
Notes to the Financial Statements
For the year ending December 31, 2001

(D) Organization

The Advent Fund, L.L.C. (the Company) is an Illinois limited liability company
organized on October 23, 1996. The Company is in the business of speculating in stock
trading on exchanges in the United States. The Company became a registered broker
dealer with the Securities and Exchange Commission beginning in January, 1998. The
Company is a member of the Chicago Stock Exchange.

(2) Accounting Policies

(a)

(b)

()

Revenue Recognition

The Company’s financial statements have been prepared in conformity with generally
accepted accounting principles. These principles require management to, among other
things, make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
periods. Actual results could differ from those estimates.

Proprietary securities transactions together with related revenues and expenses are
recorded on trade date. Securities and commodities owned are reflected at market value
with the resulting unrealized gains and losses reflected currently in income.

In the normal course of business, the Company enters into transactions in exchange
traded financial futures contracts, including options thereon and options on securities
which are used primarily to hedge certain proprietary securities and commodities
positions and commitments. The contracts are valued at market with the resulting
unrealized gains and losses reflected currently in income.

Incentive fees

Portfolio incentive fees based on a percentage of profits as set forth in the private
placement offering are paid to the Company’s managers, and are payable in January.
In 2001, the incentive fees consist of a 1% management fee and a 20% incentive fee
based on the Company’s profitability. Revenues are affected by changes in assets
under management, including market appreciation or depreciation and client fund
contributions and redemptions. The 2001 incentive management fee was $ 198,797

Depreciation and Amortization
The Company incurred no amortizable or depreciable expenses in 2001.




The Advent Fund, L.L.C.
Notes to the Financial Statements
For the year ending December 31, 2001

2 Accounting Policies (Continued)
(d) Organization Costs
Organizational costs were paid by a related party at no cost to the Fund in 1996.
(e) Income Taxes

The Company files information returns with the United States federal and state
agencies. As a limited liability company, tax-basis income and losses are passed
through to members, and accordingly, there is no provision for income taxes. Tax basis
income and loss may differ from the income and loss in the statement of operations,
which is prepared in accordance with generally accepted accounting principles.

) Related Party Transactions

As discussed in Note 2, the Company pays incentive fees and a management fee to Mr.
Benjamin King. During the period ended December 31, 2001, the Company accrued
approximately $198,797 under such agreement with Ben King. At December 31, 2001,
amounts due to the Fund’s manager, are included as payables in the accompanying
balance sheet. At December 31, 2001, the manager have as an investment in the
Company of $628,411 representing approximately a 5.50% interest in the Company.

%) Financial Instruments Risk

Financial Accounting Standards No. 105 requires disclosure of information about
financial instruments with off-balance sheet risk and financial instruments with
concentration of credit risk. Under this statement, financial futures contracts and
options on financial futures contracts are considered to be financial instruments, while
commodity futures and options on commodity futures contracts are not. In the normal
course of business, the Company enters into transactions in financial instruments with
varying degree of off-setting balance sheet risk. These financial instruments include
corporate equity securities and options, and exchange traded financial futures,
including options thereon. The trading conducted is in the normal course of a market
makers operations on an exchange.
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The Advent Fund, L.L.C.
Notes to the Financial Statements
For the year ending December 31, 2001

Securities owned and sold but not yet Purchased

Marketable securities owned and sold but not yet purchased consists of trading
and investment securities at quoted market value, as illustrated below.

Sold, not yet purchased

Securities

$4,847,733.00

Options

$1,069,188.00

@)

®)

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1) which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined shall not
exceed 15 to 1 (and the rule of the applicable exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10to 1). Under his rule, the Company is required to maintain “minimum net
capital” equivalent to $100,000 or 6 2/3% of “aggregate indebtedness,”

whichever is greater, as these terms are defined. At December 31, 2001 the Company
had net capital of $9,662,191 which was $9,562,191 in excess of its required net
capital.

Derivative Financial Instruments

Statement of Financial Accounting Standards No. 119, “Disclosure about Derivative
Financial Instruments and Fair Value of Financial Instruments,” requires disclosures
about the amounts, nature, terms and fair values of derivative financial instruments.
The statements also requires that a distinction be made between financial instruments
held or issued for trading purposes and financial instruments held or issued for purposes
other than trading.

The Company invests in futures contracts, options on futures contracts and options on
stock for speculative purposes. These contracts are marked to market daily and involve
elements of market risk in excess of the amounts recognized in the statements
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The Advent Fund, L.L.C.
Notes to the Financial Statements
For the year ending December 31, 2001

Financial Instruments held or issued for trading purposes

The Company trades in a variety of derivative financial instruments. The following
table summarizes the components of income form investment transactions and includes
the classes of financial instruments included in each category. The Company had
earnings from equities and options on equities for the year ending December 31, 2001
of $ 467,692

Due from Broker

Receivable from broker dealer is primarily from the selling of stock and stock
options. The amount due from broker dealer at year end is as follows

Due from broker dealers $9,062,134

(1n

(12)

(13)

Essentially all of the Company’s assets are deposited with the Broker dealer.

Unmarketable Securities
During the year the Fund invested in restricted stocks. Those stocks are carried at cost
which approximates fair market value.

Other Assets

(a) Membership in the Chicago Stock Exchange is carried at cost
(b) The Company owns a preferred stock in their clearing broker. The stock is
unmarketable and carried at cost which approximates its fair value.

Investments

The Company has signifigant investments in private placement offerings. The
realization of the Company’s investments depends upon the successful operations of
the investess. The cost and fair values of thes envestments are indicated in the
following table. Management has valued the investments at the lower of cost or market.
Most of the investments are restricted from being traded on the open or market and
accordingly would be appropriately recorded at cost unles a direct market value impact
can be determined.

Company’s Name Investment Cost Fair Value

Tech R Stock

Common Stock $50,000.00 | $50,000.00




THE ADVENT FUND, L.L.C.
Notes to the Financial Statements

For the year ending December 31, 2001

Sequell Tech. Common Stock 150,000.00 | 1,500.00
Worlds Stock.Com Preferred Stock 1,000,000.00 { 4,500.00
Quentra Limited Partnership 730,000.00 | 125.00
USXX Conv. Stock Preferred Stock 474,000.00 | 299,365.00
Health Dialogue Common Stock 37,500.00 | 37,500.00
Trancept Common Stock 100,560.00 | 50,000.00
Umagic, Inc. Common Stock 210,000.00 100.00
Mercantech Common Stock 25,000.00 | 25,000.00
Enfish, Inc. Convertible Preferred Stock 25,000.00 | 25,000.00
Diwtinctive Devices Restructuve Stock 180,000.00 | 16,200.00
New World Holdings res. Common Stock 290,989.00 | 171,000.00
Netgain Stock Common Stock 105,000.00 3.00
First Venture Leasing Convertible Debenture 25,000.00 { 25,000.00
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The Advent Fund, LLC

Computation of Net Capital Under 15C 3-1
of the Securities and Exchange Commission

Total members’capital

Non allowable assets

Haircut required

Undue concentration

Net Capital

Minimum net capital requirement
Excess net capital

Excess net capital at 1000%

December 31, 2001

SCHEDULE I

$11,859,508
(85,000)
(2,014,060)
$(98.257)
9,662.191
100,000
$9.562.191
$9.585.190

SCHEDULE I

The accompanying notes should be read in
conjunction with the financial statements
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The Advent Fund, LLC
Computation of Net Capital Under 15C 3-1

of the Securities and Exchange Commission
December 31, 2001

COMPUTATION OF AGGREGATE INDEBTEDNESS

Aggregate Indebtedness

Items included in the balance sheet

Management fee payable $229,987
Other accruals payable 0.00
$229.987
Ratio: Aggregate Indebtedness 2.38%
to Net Capital to 1

The accompanying notes should be read in
conjunction with the financial statements
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SCHEDULE II

THE ADVENT FUND, L.L.C.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION AND CONTROL
REQUIREMENTS PURSUANT TO RULE 15¢3-3

December 31, 2001

RESERVE COMPUTATION
(See note below)

INFORMATION FOR POSSESSION AND CONTROL REQUIREMENTS
(See note below)

Note:  Although THE COMPANY, is not exempt from Rule 15¢3-3, it does not transact a business in
securities with, or for, other than members of a national securities exchange and does not carry margin
amounts, credit balances or securities for any person defined as a “customer” pursuant to Rule 17a-5(c)(4).
Accordingly, there are no amounts reportable under these sections.
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Robert Cooper & Company CPAs P.C.

401 S. La Salle Suite 606

Chicago, Illinois 60603

312-786-5960

Fax: 312-786-5963

Independent Auditor's Report on Internal Control Structure Required
by SEC Rule 17a-5

To the Members:
The Advent Fund, L.L.C.

In planning and performing our audit of the financial statements of The Advent Fund, L.L.C.,
for the year ended December 31, 2001, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the consolidated financial statements and not to provide
assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made
a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by The Advent Fund, L.L.C. that we considered relevant to the objectives
stated in rule 17a-5(g), (1) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3,
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following. (1) in making the quarterly securities
examinations, counts, verifications and comparisons, and (2) recordation of differences required
by rule 17a-13; (3) in complying with the requirements for prompt payment for securities under
section 8 of Regulation T of the Board of Governors of the Federal Reserve System;

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide the owner with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and




procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control structure, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

The Company, because of its size and limited personnel, is unable to maintain an adequate
separation of the various accounting functions. However, the managers of the Company informed
me that they exercise close oversight of accounting records daily, thus offsetting the lack of
separation of duties. The study and evaluation disclosed no condition that we believed to be a
material weakness.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Commission Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we believe
that the Company's practices and procedures were adequate at December 31, 2001, to meet the
Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission,
the Chicago Stock Exchange and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 and should not be used for any other purpose.

Sincerely,

obert Cooper & Company CPAgP.C.
February 27, 2002
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