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OATH OR AFFIRMATION

I, ALAN ACHTEL swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ACA/PRUDENT INVESTORS PLANNING CORP.

as of

, 19 are true and correct. [ further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Tide

. . Notary Public

” CANDICE SURACE

m PUBLIC OF NEW JERSEY
’ MY GOWJBS&‘(B% EXPIRES OCT. 25, 2605
Tkus report** contains (check all apphcable boxes):

X (@) Facing page.

. (b) Statement of Financial Condition.

&~ (c) Statement of Income (Loss).

% (d) Statement of Changes in Financial Condition. .

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Cap1tal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Ru]e 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Qath or Affirmation.

(m) A copy of the SIPC Supplemcnta] Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OOR O O0ORORE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WILLIAM ANGELO JR.,CPA
15 BRANT AVENUE, SUITE 1
CLARK, NJ 07066

INDEPENDENT AUDITOR'S REPORT

ACA/Prudent Investors Planning Corporation
1051 Bloomfield Avenue
Clifton, NJ 07012

Gentlemen:

I have audited the accompanying balance sheet of ACA/Prudent
Investors Planning Corporation as of December 31, 2001 and the
related statements of income, stockholders' equity and cash
flows for the year then ended. These statements are the
responsibility of the company's management. My
responsibility is to express an opinion on these financial
statements based on my audit.

I conducted this audit in accordance with generally accepted
auditing standards. Those standards require that I plan and
perform my audit to obtain reasonable assurance that the

financial statements are free of material misstatement.  The
audit includes examining, on a test basig, evidence supporting
the amounts and disclosures in the financial statements. The

audit also includes assessing the accounting principles used
and significant estimates made by management as well as
evaluating the overall financial statement presentation. I
believe that my audit provides a reasonable basis for my
opinion.

In my opinion, the aforementicned financial statements

present fairly the financial position of ACA/Prudent Investors
Planning Corporation as of December 31, 2001 and the results
of its operation and its cash flows for the year then ended,
in conformity with generally accepted accounting principles.

My audit was conducted for the purpose of forming an opinion
on the basic financial statements taken as a whole. I also
examined the supplementary supporting schedulesg presented on
the following pages. These schedules are presented for
purposes of additicnal anaylsis and is not a required part
of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to
the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fai ly stated in
all material respects in relation to the ba81c financial
statements taken as a whole.

Wllllam Angelo Jr.

February 13, 2002

WILLIAM ANGELO, JR.
CERTIFIED PUBLIC ACCOUNTANT




ACA/PRUDENT INVESTORS PLANNING CORPORATION
BALANCE SHEET
AS OF DECEMBER 31, 2001

ASSETS

CURRENT ASSETS

CASH IN BANK $ 90,249
ACCOUNTS RECEIVABLE 45,856

TOTAL CURRENT ASSETS $136,105
OTHER ASSETS

SECURITY DEPOSIT 1,250

TOTAL ASSETS $137,355

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

ACCOUNTS PAYABLE AND ACCRUED EXPENSES $ 20,195
STOCKHOLDERS EQUITY
COMMON STOCK 100
PAID IN SURPLUS 109,900
RETAINED EARNINGS 7,160
TOTAL STOCKHOLDERS' EQUITY 117,160

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $137,355

See Accountants' Opinion and Notes to Financial Statements
_2_

WILLIAM ANGELO, ]JR.
CERTIFIED PUBLIC ACCOUNTANT




ACA/PRUDENT INVESTORS PLANNING CORPORATION
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31,

REVENUE

LIFE INSURANCE COMMISSIONS
INTEREST AND DIVIDENDS

COMMISSIONS AND OTEER INCOME

TOTAL REVENUE

EXPENSES

AUTOMOBILES, OPERATING AND
MAINTENANCE

INSURANCE

LICENSES & FEES

OFFICE EXPENSE

PENSION AND PROFIT SHARING
PROFESSIONAL FEES

RENT

SALARIES - OFFICER
SALARIES - OTHER
SOLICITING AND PROMOTIONAL
TAXES -~ PAYROLL

TAXES - OTHER

TAXES - NJ CORPORATE
TELEPHONE

OTHER MISCELLANEQOUS COSTS

TOTAL EXPENSES

NET INCOME

See Accountants'

24,928
2,104
877,265

4,237
4,758
5,691
11,398
36,656
2,200
22,691
170,000
116,351
17,438
17,549
40
28,450
5,769
1,316

WILLIAM ANGELQO, JR.
CERTIFIED PUBLIC ACCOUNTANT

2001

$

$

904,297

444,544

459,753

Opinion and Notes to Financial Statements
_3_



ACA/PRUDENT INVESTORS PLANNING CORPORATION
STATEMENT OF STOCKHOLDRS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2001

Additional
Common Paid-in Retained
Stock Capital Earnings Total
BALANCE, AS AT
JANUARY 1, 2001 S 100 S 109,900 S 40,391 S 150,391
NET INCOME - - 459,753 459,753
DISTRIBUTION TO
STOCKHOLDER - - (492,984) (492,984)

BALANCE, AS AT
DECEMBER 31, 2001 $ 100 $ 109,900 S 7,160 $ 117,160

See Accountants' Opinion and Notes to Financial Statements
-4 -

WILLIAM ANGELO, ]JR.
CERTIFIED PUBLIC ACCOUNTANT



ACA/PRUDENT INVESTORS PLANNING CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

OPERATING ACTIVITIES:

NET INCOME $ 459,753

WORKING CAPITAL PROVIDED BY OPERATING
ACTIVITIES 459,753

ADD (DEDUCT) CHANGES IN WORKING CAPITAL
ACCOUNTS NOT AFFECTING CASH:

DECREASE IN ACCOUNTS RECEIVABLE $27,317
DECREASE IN ACCOUNTS PAYABLE AND (21,158)
ACCRUED EXPENSES
NET CHANGE | ( 3,841)

TOTAL NET CASH PROVIDED BY OPERATING
ACTIVITIES 455,912

INVESTING ACTIVITIES:

DISTRIBUTIONS TO SHAREHOLDER (492,984)
NET CASH USED IN INVESTING ACTIVITIES (492,984)
NET DECREASE IN CASH ( 37,072)
CASH AT BEGINNING OF YEAR JANUARY 1, 2001 127,321
CASH AT END OF YEAR DECEMBER 31, 2001 S 90,249

See Accountants' Opinion and Noteg to Financial Statements
..5_

WILLIAM ANGELO, ]JR.
CERTIFIED PUBLIC ACCOUNTANT



NOTE

NOTE

NOTE

ACA/PRUDENT INVESTORS PLANNING CORPORATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2001

1 - Summary of Significant Accounting Policies:

ACA/Prudent Investors Planning Corporation is a
securities brokerage firm and is a member of the National
Associaion of Securities Dealers.

2 - Income Taxes:

The company has elected to be taxed under the provisions
of Subchapter S of the Internal Revenue Code. Under
those provisions, the Company does not pay federal corp-
orate income taxes on its taxable income. Instead, the
stockholder is liable for individual federal income tax
on the taxable income.

3 - Net Capital Requirements:

Pursuant to the net capital provisions of Rule 15c-3-1 of
the Securities Exchange Act cf 1934, the Company is re-
quired to maintain a minimum net capital, as defined, of
the greater of $5,000 or one-fifteenth of aggregate in-
debtedness, as defined. Net capital and aggregate in-
debtedness, change from day-to-day, but as of December
31, 2001, the Company had net capital of which exceeded
its requirements by $ 111, 056.

WILLIAM ANGELO, JR.
CERTIFIED PUBLIC ACCOUNTANT



ACA/PRUDENT INVESTORS PLANNING CORPOCRATION
COMPUTATION OF NET CAPITAL AGGREGATE INDEBTEDNESS
AND RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

Net Capital

Stockholder Capital $117,160
Deduct :

Non-Allowable Assets

Accounts Receivable (1,104)
Net Capital 116,056

Aggregate Indebtedness:
Accounts Payable 20,195

Net capital requirement (1/15 of aggregate
indebtedness or $5000 minimum net dollar
requirement whichever is greater) 5,000

Net capital in excess of required amount of
net capital 111,056

Ratio of aggregate indebtedness to net
capital .17

Notes: The above amount does not differ materially from the
computation of new net capital under Rule 15c¢3-1 as of
December 31, 2001 filed with the National Association of
Securities Dealers, Inc.

WILLIAM ANGELO, JR.
CERTIFIED PUBLIC ACCOUNTANT



SUPPLEMENTARY SUPPORTING SCHEDULE

WILLIAM ANGELO, ]JR.
CERTIFIED PUBLIC ACCOUNTANT



WILLIAM ANGELO JR., CPA
15 BRANT AVENUE, SUITE #1
CLARK, NJ 07066

INDEPENDENT AUDITCR'S REPORT ON
INTERNAL CONTROL STRUCTURE

ACA/Prudent Investors Planning Corporation
1051 Bloomfield Avenue
Clifton, NJ 07012

Gentlemen:

In planning and performing my audit of the financial
statements of ACA/Prudent Investors Planning Corporation for
the year ended December 31, 2001, I considered its internal
control structure, in order to determine my auditing
procedures for the purpose of expressing my opinion on the
financial statements and not to provide assurance on the
internal control structure.

Also, as required by Rule 17a-5(g) (1) of the Securities and
Exchange Commission, I have made a study of the practices and
procedures (including tests of compliance with such practices
and procedures) followed by ACA/Prudent Investors Planning
Corporation that I considered relevant to the objectives
stated in Rule 17a-5(g). (i) in making the periodic compu-
tations of aggregate indebtedness and net capital under

Rule 17a-3(s) (ii). I did not review the practices and
procedures followed by the Company in complying with the
requirements for prompt payment for securities under Section
8(b) of Regulation T of the Board of Governors of the Federal
Reserve System because the Company does not carry security
accounts for customers of perform custodial functions relating
to customer securities.

The management of the Company is responsible for establishing
and maintaining an internal control structure and the
practices and procedures referred to in the preceding
paragraph. In fulfilling this responsbiility, estimates and
judgements by management are required to assess the expected
benefits and related costs of internal control structure
policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the
Commission's above menticoned objectives. Two of the
objectives of an internal control structure and the practices
and procedures are to provide management with reasonable, but
not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in

-8-

WILLIAM ANGELO, ]JR.
CERTIFIED PUBLIC ACCOUNTANT



William Angelo Jr., CPA

accordance with management's authorization and recorded
properly to permit preparation of financial statements in
conformity with generally accepted accounting principles.

Because of inherent limitations in any internal control
structure or the practices and procedures referred to above,
errors or irregularities may occur and not be detected. Also,
projection of any evaulation of them to future periods is
subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their
design and operation may deteriorate.

My consideration of the internal control structure would not
necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards
estakblished by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the
design or operation of the specific internal control
structure elements dces not reduce to a relatively low level
the risk that errors or irregularities in amounts that would
be material in relation to the financial statements being
audited may occur and not be detected within a timely period
by employees in the normal ccurse of performing their assigned
functions. However, I noted nc matters involving the
internal control structure that I consider to be material
weaknesses as defined above.

I understand that practices and procedures that accomplish

the objectives referred to in the second paragraph of this
report are considered by the Commigsion to be adeguate for its
purposes in accordance with the Securities Exchange Act of
1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such
purposes. Based on this understanding and on my study, I
believe that the Company's practices and procedures were
adeqguate at December 31, 2001 to meet the Commisgion's

objectives.

William Angelo Jr., CPA

WILLIAM ANGELO, ]R.
CERTIFIED PUBLIC ACCOUNTANT



