3235-0123

'?) : 02018350 Expires: September 30, 1998
SECURITL. _ /OSSION Estimated average burden

Waslnngton, D.C. 20549 haurs per response . . . 12.00

& TIN5+

ANNUALAHD!IED REPORT SEC FILE NUMBER
FORM X+ o ® 36 %?
PART 1l
FACING PAGE

N

Information Required of Brokers and Dealers Pursuant to Sectxongz/; N
Securities Exchange Act of 1934 and Rule 17a-5 Thereundef / {5 2 & 290'2 4

REPORT FOR THE PERIOD BEGINNING __ 01/01/01 AND ENDING 12/3 3LL0L 4o

MM/DD/YY ~ D. ‘J/
v/

A. REGISTRANT IDENTIFICATION
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INDEPENDENT PUBLIC ACCOUNTANT whose opmlon is contained in-this Report*

CHARLES J. GRIES & COMPANY L.L.P.

MName — if individual, stete lost, fust middle name)
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OATH OR AFFIRMATION

1, HOWARD H. POHL swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BECKER, BURKE ASSOCIATES INCORPORATED as of

DECEMBER 31 2001 are true and correct. I further swear {or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

WW

Signature

SECRETARY , TREASURER

' Title
% § "ORFICIAL SEAL" &

Notary Public , DEBRA L. KVAPIL

Notary Public, State of lllinois &
; MyCommlssaon Exp;res 12/10/02 2

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Eqmty or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
(m) A copy. of the SIPC Supplemental Report. ) )
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

BO8 0 0D0080OKRKREER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CHARLES J. GRIES & COMPANY

o Independent Auditor’s Report
Certified

Public Accountants

Woodfield Executive
Center To Board of Directors

) Becker, Burke Associates, Inc.
1101 Perimeter Drive

Suite 800
Schaumburg We have audited the accompanying statement of financial condition of Becker, Burke
lllinois Associates, Inc. as of December 31, 2001. This financial statement is the responsibility of
60173-5026 Becker, Burke Associates, Inc’s management. Our responsibility is to express an opinion
T 847.517 8222 on these financial statements based on our audit.
E. 847.517.8553 We conducted our audit in accordance with United States of America generally accepted

auditing standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial condition referred to above presents fairly, in all material
respects, the financial position of Becker, Burke Associates, Inc. at December 31, 2001, in
conformity with United States of America generally accepted accounting principles.

— { . Yo -
(/M % o i
- / ,W% =
CHARLES J. GRIES & COMPANY L.L.P.
Certified Public Accountant

Schaumburg, Illinois
-February 8, 2002

A Limited Liability Partnership




Becker, Burke Associates, Inc.
Statement of Financial Condition
December 31, 2001

Assets

Current Assets

Cash and cash equivalents, including segregated funds $ 956,691
Commission and consulting receivables 120,448
Prepaid expenses 52,623
Total Current Assets 1,129,762
Property, Plant and Equipment 17,929
Total Assets $1,147,691
Liabilities
Accounts payable $ 15256
Accrued expenses 137,926
Accrued commission rebates 351,162
Nonrefundable retainers 111,000
Total Liabilities 615,344
Stockholders’ Equity
Common stock, no par valué; 2,000 shares issued
and outstanding, stated value $5.50 per share 11,000
Additional paid-in capital 9,000
Retained earnings 512,347
Total Stockholders’ Equity 532,347
$1,147,691

Total Liabilities and Stockholders’ Equity

The accompanying notes are an integral part of the financial statements.




Becker, Burke Associates, Inc.
Notes to Statement of Financial Condition
December 31, 2001

1. General Information
and Summary of Significant
Accounting Policies

General

Cash and Cash Equivalents

Income Taxes

Estimates

2. Operating Leases

Becker, Burke Associates, Inc. (the Company) is a registered broker and dealer in
securities under the Securities Exchange Act of 1934. The Company provides
portfolio performance analysis to customers on a cash or directed brokerage basis.
The Company carries no margin accounts and does not otherwise hold funds or
securities for or owe money or securities to customers. Accordingly, the Company
meets the exemptive provisions of the customer protection rule (Rule 15¢3-3).

For purposes of the cash flow, cash and cash equivalents are defined as highly
liquid investments. Cash and cash equivalents include various money market
accounts totaling $878,336 at December 31, 2001.

The Company has filed an election to be treated as an S-corporation under the
provisions of the Internal Revenue Code. Under this election, the liability for
payment of federal and state income taxes on the Company’s earnings will be the
liability of the stockholders, rather than that of the Company.

The preparation of financial statements in conformity with United States of
America generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

The Company leases office space under a noncancellable operating lease. Rent
expense was $71,883 for the year ended December 31, 2001.

Future minimum payments are as follows:

Year

2002 $ 65,793

2003 65,793

2004 65,793

2005 65,795

2006 43,862
Total future minimum lease payments $307,034




Becker, Burke Associates, Inc.
Notes to Statement of Financial Condition
December 31, 2001

3. Retirement Plans

4. Regulatory Net
Capital Requirement

The Company has a defined contribution plan and a 401(k) profit sharing
retirement plan covering all of its employees.

Under the defined contribution Money Purchase Plan, eligible employees will
receive a Company contribution equal to 3% of compensation and an additional 3%
of compensation over the social security wage base for the year, limited to
$170,000. Company contributions made to the plan for the year ended December
31,2001 was $40,386 and are included in salaries and employee benefits expense.

Under the 401(k) profit sharing retirement plan, eligible employees may elect to
defer a portion of their salary under the plan. Eligible employees will receive a
Company contribution equal to 2.7% of compensation and an additional 2.7% on
compensation over the social security base for the year, limited to $170,000. The
Company, at its sole discretion, may provide an additional contribution and/or a
matching contribution to the 401(k) profit sharing retirement plan. Company
contributions and discretionary contributions made by the Company to this plan for
the year ended December 31, 2001 were $36,347 and $27,254, respectively, and
are included in salaries and employee benefits expense.

Pursuant to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), the Company is required to maintain minimum net capital and an
allowance ratio of aggregate indebtedness to net capital as defined under this rule.
The Company operates under the basic method that required minimum net capital,
as defined of $250,000. At December 31, 2001, the Company had net capital of
$360,530, which was $110,530 in excess of its required minimum net capital. The .
ratio of aggregate indebtedness to net capital at December 31, 2001 is 1.71 to 1.
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