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OATH OR AFFIRMATION

James S. Currier swear (or affirm) that, to the
est of my knowledge and belief the acoompanying financial statement and supporting schedules pertaining to the frm of
MystockFund Securities, Inc. ’

. December 31,

as of

3p_2001, aren'ueandcorrea Ifmherswm(orafﬁm)thatnmhathécompany

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

None

ary Pabc o MISLAY D, MILGSEVC

Notary Public, Macomb Gounty, M
My Commission Expires 08/0&/20C3

This report®* contains (check all apphmble boxs)
{a) Facing page.
(b) Statement of Financial Condition.
() Statement of Income (Loss).
N (:)) SmmofChangsmannmlCondmon.
® SmcmmofChangsmStockholdss EqmtyorPartners orSolePropnetors Capital.
') SzaxanemofChangsmLubﬂmsSubordmawdtoClamsofCrednors
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requnun:ms Pursuant to Rule 15c3-3
. () Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
- solidation.

() An Oath or Affirmation.
{m) A copy of the SIPC Supplemml Report.

(n) A report any matemixnadequanxfomdtomstorfoundtohavemswdmthedamofthepnvxousaudn
(o) Indepéndent Aud;tor s Report on Internal Accounting Control.

&Ud@ D RORGOBBEERY

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Board of Directors and.Stockholder
MyStockFund Securities, Inc.

We have audited the accompanying balance sheet of MyStockFund
Securities, Inc. as of December 31, 2001 and the related statements of -
stockholder's equity, income and cash flows for the period January 14,
2000 (Inception) to December 31, 2001. These financial statements are
the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are -free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position of
MyStockFund Securities, Inc. as of December 31, 2001 and the results of
its operations and its cash flows for the period January 14, 2000
(Inception) to December 31, 2001 in conformity with accounting
principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in the supporting schedules on pages 9 to 11 is presented for purposes
of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by Rule
17a-5 of the Securities and Exchange Commission. Such information has
been subjected to the auditing procedures applled in the examination of
the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements

taken as a whole. 4
Alllier 2T Tl B G A €

February 27, 2002




MYSTOCKFUND SECURITIES, INC.

BALANCE SHEET
December 31, 2001

ASSETS

Cash
. Securities owned at market wvalue:
Money market funds

Accounts receivable:
Clearing organization
Deposit - clearing organization

Prepaid expenses

$ 2,560
7,609
22,585
60, 000

13,565

106,319

LIABILITIES AND STOCKHOLDER'S FEQUITY

Accounts payable:
Federal income taxes payable
Other

Total liabilities

Stockholder's equity:
Common stock, $0.001 par wvalue; 1,000,000
shares authorized; 1,000,000 shares issued
Paid in capital
Retained earnings

Total stockholder's equity

See accompanying notes.
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$ 665
880

1,545

1,000
100,000
3,774

104,774

$106,319




MYSTOCKEFUND SECURITIES, INC.

STATEMENT CF STOCKHOLDER'S EQUITY

For the period January 14, 2000 (Inception) to December 31, 2001

Retained

Common Paid in Stockholder’s
Stock Capital earnings equity
Contribution of capital from .
Parent Company for 1,000,000
shares of common stock $§1,000 $100,000 s - $101,000
Net income for the period
January 14, 2000 (Inception)
tc December 31, 2001 - - 3,774 3,774
Balance,
December 31, 2001 $1,000 $100,000 $3,774 $104,774

See accompanying notes.
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MYSTQCKFUND SECURITIES,
STATEMENT OF INCOME

INC.

For the period January 14, 2000 (Inception) to December 31, 2001

Income:
Commissions and fees
Interest

Total income

Clearing charges
Gross profit from operations

Selling, general and administrative
expenses

Income before provision for taxes

Provision for taxes:
Federal income taxes (Note 2)

Total provision for taxes

Net income

See accompanying nctes.

Amount

$38,992
5,634

44,626

16,407

28,219

23,780

4,439

665

665

$3,774




MYSTOCKFUND SECURITIES, INC.
STATEMENT OF CASH FLOWS :
For the period January 14, 2000 (Inception) to December 31, 2001

Amount

Increase (decrease) in cash: k

Cash flows from operating activities:
Commissions and fees received $ 16,407
Interest income : 5,634
Clearing charges X . (16,407)

Selling, general and administrative ‘ ‘

expenses paid : (36,465)
Deposit, clearing organization (60,000}
Net cash {used in) : ’
operating activities ‘ (90,831)

Cash flows from. financing activities:

Capital received from Parent Company 101,000

'Net cash provided by financing

activities 101,000
Net increase in cash and cash equivalents 10,169

Cash and cash equivalents at beginning of period -

Cash and cash equivalents at end of period $ 10,1869

See accompaﬁying notes.
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MYSTOCKFUND SECURITIES, INC.

STATEMENT OF CASH FLOWS
For the period January 14, 2000 (Inception)
o {continued)

Reconciliation of net income to net
cash provided by operating activities:
Net income

Adjustments to reconcile net income
to net cash (used in) operating
activities:

{Increase) decrease in:
Accounts receivable - clearing
organization
Prepaid expenses
Deposit, clearing organization
Increase (decrease) in:
Federal income taxes payable
Accounts payable - other

Total adjustments

Net cash (used in) operating activities

Disclosure of accounting policy:

to December 31, 2001

Amount

$ 3,774

(22,585)
(13,565)
(60,000)

665
880

(94,605)

$(20,831)

For purposes of the statement of cash flows, the company considers

securities owned as cash egquivalents.

See accompanying notes.
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MYSTOCKFUND SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Organization

‘ MyStockFund Securities, Inc., a securities broker-dealer,
providing on-line internet investment services to its clients, is
a wholly owned subsidiary of OnlLine Investments, Inc., {(the
Parent Company). The Company was incorporated in the State of

Delaware, January 14, 2000 and registered as a broker-dealer with-

the National Association of Securities Dealers in September,
2000. See Note 4 for related transactions with the Parent
Company. -

Summary of significant accounting policies

Securities transactions

Securities transactions and related commission income and
expenses are generally recorded on a trade date basis.

Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles regquires management to
make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could
differ from those estimates. '

Financial instruments with off-balance-sheet risk

In the normal course of business, the Company's activities
involve the execution, settlement and financing of various

securities transactions. These activities may expose the Company

to off-balance-sheet risk in the event the other party to the
transaction is unable to fulfill its contractual obligation.

Federal income taxes

The Company and its Parent file separate income tax returns.

Federal ineome taxes for the period January 14, 2000
(Inception) to December 31, 2001 amcunted to $665.




)

~insurance, legal fees, communications, general administration,

MYSTOCKFUND SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001
(Continued)

Net capital reguirements

The Company is subject to the Securities and Exchange
Commission's Uniform Net Capital Rule (Rule 15c¢3-1). Based on
the provisions of this rule, the Company must maintain net
capital equivalent to the greater of $50,000 or 1/15 of aggregate
indebtedness, as defined. ’

At December 31, 2001, the Company's net capital was $82,151
and its required net capital was $50,000. The ratio of aggregate
indebtedness to net capital (which may not exceed 15 to 1) was
0.02 to 1.

Transactions with Parent Compan?

The Company and its Parent, OnlLine Investments, Inc. operate
under a management agreement whereby the Parent will pay all or a
portion of the expenses of MyStockFund Securities, Inc.
including, but not limited to, expenses such as rent, utilities,

clerical costs and managerial salaries. The Parent Company will
charge the Company a management fee equal to 50% of the net i
income of the Company (before taxes), computed quarterly, to

cover these expenses and services. The minimum payment per the
agreement is $1,000 per quarter. MyStockFund Securities, Inc.

will pay its directly related expenses including, but not limited

to, commissicns, licensing and registration fees, banking fees,

taxes and other outside vendors with whom it contracts. Any such
payments may -be deducted by the Company from the management fees

due to the Parent Company.

As of December 31, 2001, all management fees have been
waived.

During the period January 14, 200C (Inception) to December
31, 2001, the Parent Company centributed to MyStockFund
Securities, Inc. capital in the amount of $101,000 ($1,000 for
the purchase of 1,000,000 shares of $.001 par value common stock

‘and $100,000 of paid in capital).

As of December 31, 2001, the Company and its Parent were in
the process of finalizing the acquisition of the accounts of
another securities broker/dealer. The consideration to be paid
for the acquisition of these accounts is the obligation of the
Parent Company..
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10.

11.

12.

13.

14.

MYSTOCKFUND SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2001

Total ownership equity

-

Deduct ownership egquity not allowable for net capltal

Total ownership equity qualified for net capital
Add: |

A. Liabilities subordinated to claims of general

creditors allowable in computation of net capital

B. Other (deductions) or allowable credits

Total capital and allowable Subprdinated liabilities

Deduction and/or charges:

A. Total non-allowable assets from Statement
of Financial Condition .
B. Other deductions and/or charges

AOther additions and/or allowable credits

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,
pursuant to Rule 15c¢c3-1{f})

C. Trading and investment securities:
Stocks:
Haircut necessary to carry firm owned
securities
Net capital

Minimum net capital requirement (6 2/3% of line 19)

Minimum dollar net capital requirement of reporting
broker or dealer

‘Net>capital requfrement {(greater of line 11 or 12)

Excess net capital (iine 10,.less'13)

$104,774

104,774

104,774

22,471

82,303

152

$82,151

$ 103

50,000

50,000

.$32,151




O

16.

19.

20.

MYSTOCKFUND SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-~1
OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2001
(Continued)

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities from balance sheet $ 1,545
Total aggregate indebtedness ' $ 1,545
Percentage of aggregate indebtedness to net capital : 1.88%

STATEMENT PURSUANT TC PARAGRAPH (D) (4)
OF RULE 17A-5

' Differences between this computation of net capital and the

corresponding computation prepared by MYSTOCKFUND SECURITIES, INC. and
included in the Company’s unaudited Part IIA, FOCUS Report flllng as of
the same date, consisted of the following:

Excess per this computation $32,151

Differences_due to:

Decrease in haircut on securities owned - (1,200)
Adjustment to federal income taxes payable 664
Excess per the Company’s Part IIA, FOCUS Report $31,615

10




MYSTCCKFUND SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALER UNDER RULE 15c3-3
December 31, 2001 '

MyStockFund Securities, Inc. is exempt from the Computation for
Determination of Reserve Requirements for Broker-Dealers under Rule
15¢c3-3 of the Securities and Exchange Commission because of exemption
provided under Rule 15c3-3(k) (2) (B), as a broker-dealer, "wheo, as an
introducing broker-deéler, clears all transactions with and for

customers on a fully disclosed basis with a2 clearing broker-dealer...”

11




MYSTOCKFUND SECURITIES, INC.
FINANCIAL STATEMENTS
ana
SUPPORTING SCHEDULES PURSUANT TO RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION
'FOR THE PERIOD JANUARY 14, 2000 (INCEPTION) TO DECEMBER 31, 2001
“with
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MYSTOCKFUND SECURITIES, INC.

SUPPLEMENTAL REPOCRT ON INTERNAL ACCOUNTING CONTROL
PURSUANT TO RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2001




WILLIAM |I. MINOLETTI & CoO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS
UPTON PROFESSIONAL BUILDING
30435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN 480866

WILLIAM |. MINOLETTI, CPA . ‘ . : (810) 779-8010
Louis J. CARNAGHI, CPA ’ . : FAX <81Q) 7718970

Board of Directors and Stockholder
MyStockFund Securities, Inc.

In planning and performing our audit of the financial
statements of MyStockFund Securities, Inc. for the period January
14, 2000 (Inception) to December 31, 2001, we considered its
internal contrel, including control activities for safeguarding
securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the. financial statements and
not to provide assurance on internal control.

Also, as required by Rule 17a-5{(g) (1) of the Securities and
Exchange Commission {SEC), we made a study of the practices and
procedures {including tests of compliance with such practices and
procedures) followed by the Company in making the periedic
computations of aggregate indebtedness and net capital under Rule
17a-3(a) (11) and the procedures for determining compliance with
the exemptive provisions of Rule 15¢c3-3. We reviewed the
procedures for determining the compliance with the exemptive
provisions cof Rule 15¢3-3 and determined that the Company was in
compliance with the conditions of the exemption and no facts came
to our attention that indicated that such provisions had not been
complied with during the period. We did not review the practices
and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons,
and the recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System, because the Company does not carry
security accounts for customers .or perform custocdial functions
relating to customer securities.

The management of the Company is responsible for
establishing and maintaining a system of internal accounting
control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the
expected benefits and related costs of control procedures and of
the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC’s above-mentioned objectives.
Two of the objectives of an internal control system and the



Board of Directors and Stockholder
MyStockFund Securities, Inc.
Page two

practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are.
executed in accordance with management's authorization and .
recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the
practices and procedures referred to above, errors or
irregularities may nevertheless occur and not be detected. Also,
preojection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in

conditions or that the degree of compliance with them may
deteriorate.

Qur consideraticn of internal control would not necessarily
disclose all matters in the internal control structure that might
be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving
the internal control structure, including procedures for
safeqguarding securities, that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this report
are considered by the Commission to be adegquate for its purposes
in accordance with the Securities and Exchange Act of 1934 and
related regulations, and that practices and procedures that do
not accomplish such objectives in all matérial respects indicate
a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's
practices and procedures were adeguate at December 31, 2001, to
meet the SEC's objectives.




|

Board of Directors and Stockholder
MyStockFund Securities, Inc.
Page three

This report is intended solely for the information and use
of the Board of Directors, management, the°SEC, the Natiocnal
Association of Securities Dealers and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered broker dealers, and is not

intended to be and should not be used by anyone other than these
specified parties.

ty;(,ca..." '_~' W““/oc’*

February.27, 2002




MYSTOCKFUND SECURITIES, INC.

SUPPLEMENTAL REPORT ON INTERNAL ACCOUNTING CONTROL
PURSUANT TO RULE l7a—5.0F THE
' SECURITIES AND EXCHANGE COMMISSION

December 31, 2001
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WILLIAM [. MINOLETTI & Co., P.C.
CERTIFIED PUBLIC ACCOUNTANTS
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WILLIAM |. MINOLETTI, CPA . (810) 779-8010
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Board of Directors and Stockholder
MyStockFund Securities, Inc.

In planning and performing our audit of the financial
statements of MyStockFund Securities, Inc. for the period January
14, 2000 (Inception) to December 31, 2001, we considered its
internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and
not to provide assurance on internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and
Exchange Commission (SEC), we made a study of the practices and
procedures (including tests of compliance with such practices and
procedures) followed by the Company in making the pericdic
computations of aggregate indebtedness and net capital under Rule
17a=-3(a) (11) and the procedures for determining compliance with
the exemptive provisions of Rule 15¢c3-3. We reviewed the
procedures for determining the compliance with the exemptive
provisions of Rule 15c¢3-3 and determined that the Company was in
compliance with the conditions of the exemption and no facts came
to our attention that indicated that such provisions had not been
complied with during the period. We did not review the practices
and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons,
and the recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System, because the Company does not carry
security accounts for customers .or perform custodial functions
relating to customer securities.

The management of the Company is responsible for
establishing and maintaining a system of internal accounting
contrel and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the
expected benefits and related costs of control procedures and of
the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC’s above-mentioned objectives.
Two of the objectives of an internal control system and the



Board of Directors and Stockholder
MyStockFund Securities, Inc. i
Page two

practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that -transactions are .
executed in accordance with management's authorization and
recorded properly tc permit the preparation of financial
statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the
practices and procedures referred to above, errors or
irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in

conditions or that the degree of compliance with them may
deteriorate. ‘

Our consideration of internal control would not necessarily
disclose all matters in the internal control structure that might
be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing
their assigned functions. However, we noted nc matters involving
the internal control structure, including procedures for
safeguarding securities, ‘that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this report
are considered by the Commission to be adeguate for its purposes
in accordance with the Securities and Exchange Act of 1934 and
related regulations, and that practices and procedures that do
nect accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2001, to
meet the SEC's objectives.




Board of Directors and Stockholder -
MyStockFund Securities, Inc.
Page three

This report is intended solely for the information and use
of the Board of Directors, management, the-SEC, the National
Association of Securities -Dealers and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered broker dealers, and is not
intended to be and should not be used by anyone other than these
specified parties.

February 27, 2002



