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Information Required of Brokers and Dealers Pursuant to Section H ofythe
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder’ = ' .~

REPORT FOR THE PERIOD BEGINNING _01/01/2001 AND ENDING _12/31/2001
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

MORRIS DAVID & SONS SECURITIES INC.

FIRM ID. NO,
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
‘45 BROADWAY
{No. and Street)
NEW YORK NEW YORK 10006
(Cuy) (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

NORMAN GOFFNER 212-422-3530
{Arca Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

GOFFNER, NORMAN M

(Name — (f ingividual, stote last. first, middle nome;

3 HANOVER SQUARE NEW YORK NEW YORK 10004
(Address) {City) (State) Zip Code)
CHECK ONE:
& Certified Public Accountant PROCESSED
O Public Accountant /
O Accountant not resident in United States or any of its possessions. / MAR 20 2@@2
FOR OFFIiCIAL USE ONLY ’ THOMSUN |
‘ FINANUE

*Claims for exemption from the requirement thar the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis Jor the exemption. See section 240.7a-3(e)2).
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NorRMAN M. GOrFFNER
CERTIFIED PUBLIC ACCOUNTANT
3 HANOVER SQUARE, SUITE 184

NEW YORK, N. Y. 10004

TELEPHONE (212) 422-3530
Fax (212) 825-0455

February 1, 2002

To the Board of Directors of
Morris David & Sons Securities, Inc.

We have audited the accompanying balance sheet of Morris David
and Sons Securities, Inc. as of December 31, 2001, and the
related statements of income, retained earnings, changes in
ownership equity, changes in liabilities subordinated to claims
of general creditors, and cash flows for the year then ended.
These financial statements are the responsibility of the
company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above
present fairly, in all material aspects, the financial position
of Morris David and Sons Securities, Inc. as of December 31,
2001 and the results of its operations and its cash flows for
the year then ended in conformity with generally accepted
accounting principles.

/Y




NORMAN M, GAOFFNER
CERTIFIED PUBLIC ACCOUNTANT
3 HANOVER SQUARE, SUITE 18A

NEW YORK, N. Y. 10004

TELEPHONE (212) 422-3530
FAX (212) 825-0455

February 1, 2002

To the Board of Directors of
Morris David & Sons Securities, Inc.

In planning and performing our audit of the financial statements of
Morris David and Sons Securities, Inc. for the year ended December
31, 2001, we considered its internal control structure, including
procedures for safeguarding Securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the inter-
nal control structure.

Also, as required by rule 17a-5(g) (1) of the Securities and
Exchange Commission, we have made a study of the practices and
procedures (including tests of compliance with such practices and
procedures) followed by Morris David and Sons Securities, Inc. that
we considered relevant to the objectives stated in rule 17a-5(qg),
(1) 1in making the periodic computations of aggregate indebtedness
and net capital under rule 17a-3(a) (II); (2) the procedures for
determining compliance with the exemptive provisions of Rule 15c3
3(k)(2)(ii). We did not review the practices and procedures
followed by the Company (3) in making the quarterly securities
examinations, counts, verifications and comparisons, and the
recordation of differences required by rule 17a-13; (4) in
complying with the requirements for prompt payment for securities
under Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System; and (5) 1in obtaining and maintaining
physical possession or control of all fully paid and excess margin
securities of customers as required by rule 15c¢3-3 because the
Company does not carry security accounts for customers or perform
custodial functions relating to customers securities.

The management for the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to
achieve the Commission’s above mentioned objectives. Two of the
objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use
or disposition and that transactions are executed in accordance
with management’s authorization and recorded properly to permit
preparation of financial statements in conformity with generally
accepted accounting principles. Rule 1l7a-5(g) 1lists additional
objectives of the practices and procedures listed in the preceding
paragraph.




Because of inherent limitations in any internal control structure
or the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also projection of
any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions
or that the effectiveness of their design and operation may

deteriorate.

Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material
weakness 1is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively 1low level the risk that errors or irregularities in
amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving the
internal control structure, that we consider to be material
weaknesses as defined above and no facts came to our attention to
cause us to believe that the company was not in compliance with the
exemptive provisions of Rule 15c-3-3(K) (2) (ii).

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purpose in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2000 to meet Commission’s

objectives.

The report recognizes that it is not practicable in an organization
the size of Morris David and Sons Securities, Inc., to achieve all
the divisions of duties and cross-checks generally in a system of
internal accounting control and that alternatively greater reliance
must be placed on surveillance by management.

Further, that no material difference existed between our computa-
tions of your net capital, or determination of the reserve
requirements, and your corresponding Focus Report part IIA filing.

This report 1is intended solely for the use of management, the
Securities and Exchange Commission, and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities and Exchange Act
of 1934 and should not be used for any other purpose.

We hereby attest that the requirements prescribed by the Securities
and Exchange Commission for audit, under authority of Rule 17a-5,
have been observed by us in the conduct of our audit.

Y

NORMA M. GoFFNER
ERTIFIED/PUBLIC ACCOUNTANT
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Members

45 Broadisay, New York, NY. 10006

February 1, 2002

Securities and Exchange Commission
26 Federal Plaza
New York, New York 10007

Gentlemen:

We have checked the financial statements and the supporting
schedules of Morris David & Sons Securities, Inc. as at December
31, 2001, and find them to be true and correct. The registrant
has no proprietary interest in any account classified in the
report as solely that of a customer, and no partner or officer or
director thereof has any such interest.

In accordance with Rule 418.15 this report has been made
available to all members and allied members of the organization.

Very trufly yours,
RRIS DAVID & SONS SECURITIES, INC.

Sworn to before me this G
8t ay of February 2002 Lawrence David, Treasurer

Notary Publid
Y FRioRGeTZONE %k
Notary Public, State of New
No. 41-&8513&2
Qualified in Queenspc;%—?’
Expires Apri 17,

Commission



NarMAN M. GAOFFNER
CERTIFIED PUBLIC ACCOUNTANT
3 HANOVER SQUARE, SUITE 18A

NEW YORK, N. Y. 10004

TELEPHONE (212) 422-3530
Fax (212) B25-0455

February 1, 2002

New York Stock Exchange Inc.
20 Broad Street
New York, NY 10005

Dear Gentleman:

Pursuant to FASB 105 there is no concentration of credit risk
in the annual audited financial statements of Morris David & Sons
Securities Inc as of December 31, 2001.

Very Tru ?/Xours,
v L,
Nprman M. G6ffner




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER

Morris David & Sons Securities, Inc.

NfsP L P T

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

CERTAIN OTHER BROKERS OR DEALERS as of (MM/DDYY)  12/31/01

1.Cash o $
2. Receivables from brokers or dealers:
A. Clearance account - - v e e i e
B.Other .. ... .
3. Receivables from non-customers  ...............
4. Securities and spot commodities owned, at market value:
A. Exempted securities .. ............ ... ... ... ..
B. Debtsecurities ... ... ...
C.Options ...
D. Othersecurities .. .. .o oo i
E. Spotcommodities . ........ .. ... ...

5. Securities and/or other investments not readily marketable:

A. At cost $ 130!
B. At estimated fairvalue  ............ ... .. ...,
6. Securities borrowed under subordination agreements

and partners' individual and capital
securities accounts, at market value:

A. Exempted

securities $ @
B. Other

securities $ 160

7. Secured demand notes: . ... ... ...
Market value of collateral:

A. Exempted
securities $ 170
B. Other
securities $ 437,074 (180
8. Memberships in exchanges:
A. Owned, at
market $ 2,400,000[190

B.Owned. atcost ........ ... .. .. .. ... ...

C. Contributed for use of the company,

atmarketvalue .-« i

9. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships .. ........ ... .. ...
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreemennts, at cost-net
of accumulated depreciation
and amortization. .. ... ...
11. Otherassets .. ... .
12. Total Assets e $

AND

SEC FILE NO. 8-18434

Consolidated [:
Unconsolidated

2] [

ASSETS
Allowable Non-Allowable Total
186,986200) $ 186,986
42,895[295
5 42,895 (679
|
2
38,766[42
(430 38,766[850
200,000(470 200,000
............... 112,562[650
............... (659 112,662 [900
(420
(68a (920
(535 9,549(735) 9,549
468,647[540 $ 122,111/740 $ 590,758
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER

as of 12/31/01

Morris David & Sons Securities, Inc.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.L Total
Liabilities Liabilities Liabilities
13. Bank 10ans payable ..t $ [1045'$ 1255% [1470
14. Payable to brokers or dealers:

A. Clearance account — ...........oeiiiiiii..... (1114 [i31§ [1560)
B.Other ... ) 1115 1305 154
15. Payable to non-customers  ..................... [1155 11355 (1610

16. Securities sold not yet purchased,
at market value: o 11360 (1620
17. Accounts payable, accrued liabilities,
expenses and other  .......... ... oLl 35,721[1208 [@] 35,721 [1689
18. Notes and mortgages payable:
A UNSECUMEE o ovv ettt e 121 [1690
B.Secured i 1211 139 170
19. Liabilities subordinated to claims
of general creditors:
A.Cash borrowings: ... .. . [1400 [1710
1. from outsiders $ [970
2. Includes equity subordination (15c3-1(d))
of ..., $ 980
B. Securities borrowings, at market value [1410 (1720
from outsiders $ [—‘9@
C. Pursuant to secured demand note
collateral agreements .. ... ... Ll 200,000 m 200,000 m
1. from outsiders $ ﬁa()—ﬁ{
2. includes equity subordination (15¢3-1(d))
of ...... $ ﬁm
D. Exchange memberships contributed for
use of company, at market value  .............. 430 1749
E. Accounts and other borrowings not
qualified for net capital purposes .« oo oo venn ... 1220 [1440 175
20, TOTALLIABILITIES ..ot .. $ 35,721/1230' $ 200,000 {1450/$ 236,721 {1760
Ownership Equity
21, SOIE PIOPHELOISIID e ettt et e e e e e e e e e e $ 1779
22. Partnership (limited panners) . ........ooononeeon.. $ (102 [i780
23. Corporation:
A PrEferrBd SIOCK et e e e [1791)
B, COMMON SEOCK et et et e e e e e e e e 190,000 {1792
C. Additional paid-in CEPIAI oo et [i793
D. REtAINEd BBININGS o« vt ettt et e e e e e e e 165,037 [1794)
E.TOtl e e e 355,037 [1795
F.LeSs Capital SOCK INIIEASUIY v v vt ettt et e ettt e e et ( 1796
24 TOTAL OWNERSHIP EQUITY ottt e et e e e e e e e e $ 355,037 @
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY .+« v e e $ 590,758 {1810}

e
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PART IIA

BROKER OR DEALER

Morris David & Sons Securities, Inc. as of 12/31/01

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial CONGIton v vt e e e e $ 355,037 [3480
2. Deduct ownership equity not allowable for Net Capital ... . i e e { )W
3. Total ownership equity qualified for Net Capital ... . . e et i 355,037 [355@
4. Add:
A. Liabilities subor&@nated to claims of general creditors allowable in computation of net capital  ............... 200,000 ’m
B. Other (deductions) of allowabie Credits (LISt)  « v v v e et e e e e e e e e e [3529
5, Total capital and allowable subordinated liabilities ... ...ttt e $ 555,037 (3530

6. Deductions and/or charges:
A. Total non-allowable assets from

Statement of Financial Condition (Notes Band C) .+« vvvvvvnerenrnree. . $ 122,111 (3540
B. Secured demand note deficiency ... ... ..o {3590
C. Commodity futures contracts and spot commodities-
proprietary capital charges . ........ .. .. i [3600
D. Other deductions and/or Charges . .....vveeenne e (3610 ( 122,111){3620
7. Other additions and/or allowable credits (List) ..o oot e 3630
8. Net Capital before haircuts on securities positions ... . e $ 432,926 {3640

9. Haircuts on securities (computed, where appliicable,
pursuant to 15¢3-1(f)) :

A. Contractual securities commitments .. ........oo i $ (3660
B. Subordinated securities DOITOWINGS vt vt e [3670
C. Trading and investment securities:
1. Exempted securities ... 37235
2. DEDE SECUNLIES ot ev e et e e e e e e e [3733
3UOPHONS e e [3730
4 OthEr SECUMIIES «vvve e te et e e e e e 6,492[3734
D. Undue concentration ... ... s 3650 ,
E.Other (LIS «vveeee e e e 3738 ( 6,492)(3740
10. NELCADIAL ettt et e e e e e $ 426,434 [3750

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

Morris David & Sons Securities, Inc. as of 12/31/01

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of line 19) ...\ttt PO $ 2,381 (3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) ...t $ 5,000{375g
13. Net capital requirement (greater of line 11 or12)  ................ D $ 5,000 3760
14. Excess net capital (line 10188 13) .. . L $ 421,434[3770
15. Excess net capital at 1000% (line 10 less 10% of N 19) ...ttt ittt e e e e $ 420,434[3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of Financial Condition ... it $ 35,721 m
17. Add:
A Drafts for immediate credit ... $ m
B. Market value of securities borrowed for which no
equivaient value is paid or credit@d v i e e e e e e e $ m
C. Other unrecorded amoUnts (LISt) -« o v veer ettt e e e e $ 3820 § (3830
19. Total aggregate indebtedness ... $ 35,721(3840
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10) .. ... ... . ... ... . ... ...... % 8385
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1(d)  ............c........ % 36.03 m
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3-3 prepared as of the date of net capital computation including both

brokers or dealers and consolidated subsidiaries' debits .. ... $ 387
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) ... ... . . e $ 3880
24. Net capital requirement (greater of N 22 0 23) v e e e $ [3760)
25. Excess net capital (line 10 1SS 24) L e $ m
26. Net capital in excess of the greater of:

5% of combined aggregate debit items or 120% of minimum net capital requirement . ... ... .. . ... $ 3920
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 4% of aggregate debits if alternative method is used:
(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes

covered by subordination agreements not in satisfactory form and the market values of the memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were

included in non-allowable assets.

(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

Page 4



FINANCIAL AND OPERATIONALng%ﬂﬁIANED UNIFORM SINGLE REPORT

BROKER OR DEALER
Morris David & Sons Securities Inc.

For the period (MMODYY) from 201 /01 /2001 [3832[1,12/31 /2001 |3933

Number of months included in this statement _1 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions: .
a. Commissions on transactions in exchange tisted equity securities executed on an exchange . e, s 792,125 [ag3s
b. COMMISSIONS ON 1iSted OPtON 1TANSACHONS - . .. v\ v e v e v eenaraassesaosrnaasonssesesasesieenacnans A 3,640 |agss
C. Al OINES SECUTIIES COMMUSSIONS . . . . ..o\ e s e e e n s e e saasiaesaessnarseaneaasassesraresssnns 3939
d. TOtal SECUMMIES COMMISSIONS . .. ...\ .\ttt et s e e eetanonrranaseiaansreneeosnsons 795,765 |39%40
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange .............cvoniiiiiiiiinn. P 3945
B, From all Oter 1ra0ing . .. .. ... ittt et e e e 3948
€. TOAl GAIN {IOSS) - ..\ttt ettt et e e e e e e e 3950
3. Gains or losses on firm securities investment accounts ........ AP 3952
4. Profit (10SS) rOM UNJEIWHtING NG SEIING QIOUPS . « .« . .« v vt s e ennenanneeenesatee e anaeaeeean M 3955
5. Revenue from sale of investment company Shares ...........cooveeersreennees et iee ittt 3970
6. COMMOGIIES TBVEMUR . .. ... .. ittt ittt etetniinesnsaesasartsoaaosesveoonasaronaassrons 3950
7. Fees for account supervision, investment advisory and administrative SEVICES . .......c..oeueenneiannn.... 3975
8. OUNEE TBYEMUE .. ittt ettt et e e e e e e e et e e e s 253,215 3995
@, TOL@l MBYEMUE . . . oo\ttt ettt ettt e e e e s_r 035,173 ]ao30
EXPENSES
10. Salanes and other empioyment costs for general partners and voting stockholder officers ................. S 585,694 4120
11. Other employee cOMPENnsation and DENEMILS . ... ... ...c.ovreuentieenenroonnneeotosnssnemocseanaanons M 111,561 taus
12, COMMISSIONS DI 10 OTNET BIOKEFABAIBIS . . . ..o\ o s e st e e e e e e en e e oo eenans 103,015 [#140
13, INEEIEST BXPBASE . .ottt ettt e e e e e e e 4075
a. Inciudes interest on accounts subject 1o subordination agreements. ... “070]
14 REQUIGLONY (€8S NG BXDEMSES . . ... ... ... ...\ '@\ttt ittt aaate e ae s et a ettt e, 25,383 j4198
e (o T=Y - (=T -1 T R I S 221,418 |av00
18, TOUR) XDBNSES . . ..\ oottt e e et e e e e s 1,047,071 14200
NET INCOME
17. Net income (loss) before Federat income taxes and items below (item 9 less item 16)..................... $ (789734210
18. Provision for Federal income taxes (for parent Only). ... ... vt eirreeees oot ettty :'. 2 ' Q87 " Ja220
19. Equity in earnings (losses) of unconsolidated subsidiaries not incluged above . .............. .. oL 4222
a. After Federal inCOMe taxes Of ..............c..cooveriniueernennnns 14338 |
22, Extraordinary GaINS (IOSSESE . . ... vttt e et e e e 4224
a. After Federal INCOME 1axeS OF .. ... ... .ottt aieainenenes 14239 |
21. Cumulative effect of changes in accounting PrinCiples .. .........o.. ittt 4225
22. Net income (loss) after Fegeral income taxes and extraordinary i8MS . .......cverniereintenninnr..e. s ({0.,950) (4230
MONTHLY INCOME
23. Income {current month onfy) before provision for Federal income taxes and extraordinary items ............ 3 (11.358%9 @

SEC 1696 Il of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART llIA

BROKER OR DEALER

Morris David & Sons Securities Inc.

For the pen’od(MMDDYY)fromor/0172001 1012[31]2001
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1. Balance, beginning of P0G . . ... .. .. i i e i eaaaas s 364,987 j4240
A, NBEINCOME (OSS) . . ..ottt ittt ettt e e et e e e et e e e e (9,950)|4250
B. Additions (Includes non-contomming capital of . .. ................ P Ys 4262 | ' 4260
C. Deductions (includes non-<contorming capital Of .........c..covenvnennes s 4272 |) 4210
2. Balance, end of PErod (FrOM M 1800) .. ..................cueenssneane ettt aennanens s 355,037 [4290]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, begINNINg of PEAOA .. ... . ... . i . iitier i it iar s .............. »$ 200,000 [as00
A, HICIBASES . « .« e ettt ittt e e e e e e e 4310
B DBCTBASES .« .« .o e ettt e ettt e e e 4320
s 200,000 [a330]

SEC 1696 13 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

Morris David & Sons Securities, Inc. 12/31/01

as of

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one enly)

A. (k) (1)-32,500 capital category as per Rule 1563-1 oottt it e e 4556]
B. (k) (2) (A) - "Special Account for the Exclusive Benefit of
customers" maintained . .. .. ... e e e e e e e 4566]
C. (k) (2) (B) - All customer transactions cleared through another ’
broker-dealer on a fully disclosed basis. Name of clearing
firm  Fahnestock & Co. 433 X [457@
D. (k) (3)-Exempted by order of the COMMISSION « <+« « v ottt ettt et e e e e e e e e e e et e et e e e 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
Withdrawal or Amount to be with- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal to
(See below for Outsider ? and/or Net Capital or Maturity Renew
code to enter) Name of Lender or Contributor (In or Out) Value of Securities) Date (Yes or No)
4800 [4601] 4602 14603 4605
4610 4611 4612 l451§1 461;5] 4615]
14620 4621 4622] 4623 462@] 4625
[4630 4631 4633 4634
4640 (4641 14642 4643 4649
4651 4652 4654 465
4660 4661] (466 4664 466
[4670 4671 4672 4673 467 4675
4680 4681 1468 4683 4684 4685
4690 14691 14632 14693 4694 469
TOTAL $ 14639
OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduted within the six month
period foilowing the report date including the proposed redemption of stock and payments of

liabilities secured by fixed assets (which are considered aliowable assets in the capital computation
pursuant to Rule 15¢3-1(c) (2) (iv)). which could be required by the lender on demand or in less

than six months.
WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
Subordinated Liabilities

Accruals

Rl S

15¢3-1(c) (2) (iv) Liabilities

Page 7




MORRIS DAVID & SONS SECURITIES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2001

Cash Flows From Operating Activities: :
Net Income (Loss) ‘ $ ( 92,950)

Changes in Assets and Liabilities:
(Increase) Decrease in:
Accounts Receivable $ 9,212
Marketable Securities 48,484
Other Assets 6,959

Increase (Decrease) in: ‘
Accounts Payable and Accrued Expenses (8,960)

Net Adjustments: 55,695

Net Cash Provided By Operating Activities: 45,745

Cash And Cash Equivalents Beginning Of Year: 141,241

Cash And Cash Equivalents End Of Year: $ 186,986

Supplemental Disclosure of Cash Flow Information:
Cash Paid During Year For:

Taxes $ 2,057

NormMAN M, GOFFNER
BERT‘IFIED PusaLic AI:CDLINTANT




NOTES TO FINANCIAL STATEMENTS

(1) The Company clears all securities transactions through its
clearing brokers, FAHNESTOCK & Co., on a fully disclosed basis.
Secutities transactions (and the related commission, revenue and
expenses) are recorded on a trade date basis. Securities owned
and securities sold, but not yet purchased, are valued at
market and the resulting unrealized gains and losses are re-
flected in income. Trade date reporting is insignificant.

(2) Subordinated Loans-Secured Demand Notes

Joan David $ 100,000
Lawrence David 100,000
$ 200,000

Joan David and Lawrence David are the subordinated lenders, of
Morris David and Sons Securities, Inc. They each own 96 shares
of the 200 shares issued and outstanding.

The securities held as collateral for the secured demand notes
are held in a special account at Chase Manhattan Bank, which

were verified.

(3) Depreciation of furniture, fixtures and equipment is by the
straight 1line method as allowable for Federal 1Income Tax

Requirements.
(4) There are no contingent liabilities.

(5) Income taxes have been provided for in accordance with Internal
Revenue Service regulations.

(6) Net Capital Requirements
The Firms net capital requirements, under Rule 15c3-1 of the
Securities and Exchange Commission, was $5,000.00, whereas the
net capital as computed was $426,434.00 leaving excess capital

of $421,434.00

NDRMAN M, GOFFNER
CERTIFIED PUBLIC ACCOUNTANT




NaorRMAN M. GOFFNER
CERTIFIED PUBLIC ACCOUNTANT
3 HANGVER SQUARE, SUITE 18A

NEW YORK, N. Y, 10004

TELEPHONE (212) 422-3530
Fax (212) 825-0455

February 1, 2002

To The Board of Directors of
Morris David & Sons Securities, Inc.

We have examined the Securities Investor Protection Report for
Morris David & Sons Securities, Inc. Our examination was made in
accordance with generally accepted auditing standards and with
audit requirements prescribed by the Securities and Exchange
Commission and accordingly included such tests of the accounting
records and such other auditing procedures as we considered
necessary in the circumstances.

In our opinion, the assessments were determined fairly and in
accordance with applicable instructions and forms.

Respectfully submitted.
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MORRIS DAVID & SONS SECURITIES, INC.

SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION PAYMENTS
FOR YEAR ENDED DECEMBER 31, 2001

Payment Date Amount Name of SIPC Collection Agent
January 15, 2001 150 New York Stock Exchange
Total $ 150

AL

Lawrence David \

\
\

Sworn to before me this
8th y of February 2002

Notary Public{ . L/

INDA GETZON
Notary lﬁubhc, State of New Yark

No. 41-&851342
in Queens COW
Qualfied in Q $17,

Commission Expires Apr

NORMAN M. BGOFFNER
CERTIFIED PUBLIG ACCOUNTANT




