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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

NEW WINDSOR ASSOCIATES, LP

_ FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
425 EAST 63rd STREET, EPHD
(No. and Sueet)
: ey oy
NEW YORK, NY 1002Lgw. .  ° T
City) - o 0 (State)? (Zip Code)
R SEE USRS R S T
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ROBERT MANKO {212) 317-2510

{Area Codc — Tekepbone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT ‘whose opinion: is contained in this Report*

MATTHEWS & CO, LLP

(Name — if individual, state last, first, middie name)

331 MADISON AVENUE - 8th FL N.Y. N.Y. 10017
(Address) . . {City) {State) Zip Codc)
CHECK ONE:

B} Certified Public Accountant
(I Public Accountant

3 Accountant not resident in United States or any of its possessions. OCESSED
FOR OFFICIAL USE ONLY " \‘ APR 2 3 2002
THOMSON
FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

L, ROBRERT MANKO , swear (or afﬁrm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pemumng to the firm of

NEW WINDSOR ASSOCIATES, LP as of

DECEMBER 31 2001 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, pnnapal ofﬁcer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Title

EDWARD H FRASER
Notary Public, State of New York
No. 01 FR6031154
Qualified in Kings County 2405
Commission Expires September 27,2004

Nola:;)’f’ubhc

This report** contains (chcck all applicable boxes):

X (a) Facing page.

& (b) Statement of Fmancxal Condition.

B (c) Statement of Income (Loss).

X  (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Parmers or Sole Propnetor s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanaticn, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

X (1) An Qath or Affirmation.

O (m)A copy of the SIPC Supplemental Report )

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of conﬁdential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MATTHEWS & CoO, LLP

Certified Public Accountants

331 Madison Avenue, 8th Floor
New York, New York 10017
Telephone (212) 293-5100

Fax (212) 293-5560

To the Partners of
New Windsor Associates, L.P.

We have audited the accompanying statement of financial condition of New
Windsor Associates, L.P. (a limited partnership) as of December 31, 2001. This
financial statement is the responsibility of the Partnership’s management. Our
respongibi]ity is to express an opinion on this financial statement based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents
fairly, in all material respects, the financial position of New Windsor
Associates, L.P. (a limited partnership) as of December 31, 2001 in conformity
with accounting principles generally accepted in the United States of America.

oW § Cr LLP

January 25, 2002

www. matthewsco.com



NEW WINDSOR ASSOCIATES, L.P.
Statement of Financial Condition
December 31, 2001

ASSETS
Cash
Receivable from broker (note 3)
Securities owned - at market value
(note 4)
Other assets (note 6)

Total assets

Liabilities and Partners’ Capital

Liabilities:
Securities sold, not yet purchased - at
market value (note 4)
Accured expenses
Total liabilities

Partners’ capital

Total 1iabilities and partners’ capital

See notes to financial statements.

$ 4,096
1,427,906

3,525,725
18,550

$4,976,277

$3,923,158
13,048
3,936,206
1,040,071

$4,976,277



Notes to Financial Statements
December 31, 2001

Organization and Nature of Business

New Windsor Associates, L.P. (the "Partnership") is a broker-dealer
registered with the Securities and Exchange Commission and the National
Association of Securities Dealers, Inc and was organized as a limited
partnership principally to conduct the business of trading in options and
other marketable securities.

Summary of Significant Accounting Policies

Securities Transactions

The Partnership records income from proprietary securities transactions and
the related revenue and expenses on a trade-date basis.

Securities owned and options written are stated at quoted market values
with the resulting unrealized gains and losses reflected in income.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual
basis in accordance with generally accepted accounting principles.

Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Concentrations of Credit Risk

The Partnership maintains cash in bank deposit accounts which, at times,
may exceed federally insured limits. The Partnership has not experienced
any losses 1in such accounts.

Income Taxes

No provision for federal, state and local income taxes has been made since
the Partnership is not a taxable entity and the partners are individually
liable for the taxes on their shares of the partnership income or loss.



NEW WINDSOR ASSOCIATES, L.P.
Notes to Financial Statements

Receivable from Broker

The clearing and depository operations for the Partnership’s securities
transactions are provided by one broker pursuant to a clearance agreement.
At December 31, 2001, the amount receivable from the broker consisted of
cash of $1,427,906.

Derivative Financial Instruments:

The Partnership’s activities include the purchase and sale of stock market
options. Stock market options are settled in cash based on the difference
between the contract price and the market settlement price.

The Partnership’s exposure to credit risk is represented by the fair value
of derivative assets held. Substantially all of the options are traded on
national exchanges. Counterparty performance is guaranteed by the Options
Clearing Corporation. All of the derivatives are subject to market risk.

The following summarizes derivative financial instruments held:

Fair Value
Average
Year End for the Year
Stock market options:
Asset $276,500 $477,341
Liability 105,200 161,423

Net Capital Requirement

As a registered broker-dealer, the Partnership is subject to the Uniform
Net Capital Rule 15c3-1 of the Securities and Exchange Commission. The
Partnership has elected to compute its net capital under the alternative
method permitted by the Rule, which requires the Partnership to maintain
minimum net capital, as defined, of $100,000. As of December 31, 2001, the
Partnership had net capital of $627,216, which exceeded its requirement of
$100,000 by $527,216.

Related Party Transactions

Included in other assets is a nonvoting interest in the clearing broker
through which the partnership clears its proprietary transactions.



