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OATH OR AFFIRMATION

_L,.Millsm _Robart Claes , swear (of affirm) that, to the |
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Decenmber 31, 192001 are true and correct. I further swear {or affinm) that ueither the company, %

nor any partner, proprietar, principal officer or director has any proprietary interest in any account. c!ass:ﬁed soley as that of
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@ . (a) Facing page. : .
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& . (d) Statement of Changes in Financial Condition, . i
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D () Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
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REPORT OF INDEPENDENT AUDITORS TO THE PARTNERS OF
OPTIONS STRATEGY C.V.

We have audited the statement of financial condition of Options Strategy C.V. as at December
31, 2001 and the statement of income, cash flows and changes in partners’ capital for the year
then ended. These financial statements are the responsibility of the management of Options
Strategy C.V. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform an audit to obtain
reasonable assurance that the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of Options Strategy C.V as at December 31, 2001 and the results of its operations and
cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of expressing an opinion on the basic financial
statements taken as a whole. The accompanying supplemental information is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Emstu

CHARTERED ACCOUNTANTS

Barbados
February 27, 2002
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OPTIONS STRATEGY C.V.

STATEMENT OF FINANCIAL CONDITION
AT DECEMBER 31, 2001

ASSETS

Cash

Accounts receivable
Due from broker
Long-term investment

LIABILITIES AND PARTNERSHIP CAPITAL

LIABILITIES
Accounts payable

PARTNERSHIP CAPITAL
Capital invested
Partners' current accounts

See accompanying notes.

$ 5,341
10,018
1,259,274
100,000

$ 1,374,633

181,481
181,481

1,200,000
(6,343)

1,193,152
$ 1,374,633
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OPTIONS STRATEGY C.V.

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2001

INCOME
Investment income
Dividend income

EXPENSES
Software license fee
Administrative fee
General

Other fee

NET INCOME

See accompanying notes.

$ 215,992
5,000

220,992

13,488
11,250
73,303
10,000

108,041
$ 112,951




Tl N A a a
Il ERNST & YOUNG

OPTIONS STRATEGY C.V.

STATEMENT OF PARTNERS' CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2001

Capital Current

accounts accounts

BALANCE AT BEGINNING OF YEAR $6,275,000 $ 212,105

NET INCOME - 112,951

WITHDRAWAL OF CAPITAL (5,075,000) -
DISTRIBUTIONS TO PARTNERS IN YEAR - (331,904)
BALANCE AT END OF YEAR $ 1,200,000 $ (6,848)

See accompanying notes.
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OPTIONS STRATEGY C.V.

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net cash provided by
operating activities:
Decrease (increase) in assets:
Accounts receivable
Securities owned, at market
Due from broker
Increase (decrease) in liabilities:
Securities sold short, but not yet purchased, at market
Accounts payable

Net cash provided by operations

CASH FLOWS FROM FINANCING ACTIVITIES:
Withdrawal of partners’ capital

Distributions to partners

Cash used in financing activities

Net decrease in cash during the year

Cash at the beginning of year

Cash at the end of year

See accompanying notes.

$112,951

54,775
3,923,877
113,656,988

(112,318,405)
(36,539)

5,393,647

(5,075,000)
(331,904)

(5,406,904)

(13,257)
18,598

$ 5,341




OPTIONS STRATEGY C.V.

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

G U R T Eh U oE T e e
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THE PARTNERSHIP

Options Strategy C.V. (the "partnership") was formed pursuant to a partnership
agreement dated January 4, 1993. It was registered in the Netherlands Antilles as a
limited partnership on January 4, 1993. The partnership was registered with the
Securities Exchange Commission in the U.S.A. as a broker-dealer on January 29, 1993
and became a member of the National Association of Securities Dealers in the U.S.A. on
May 19, 1993.

Partners have made a decision to liquidate the partnership as of January 31, 2002. The
current assets and liabilities outstanding as at December 31, 2001 have been settled
subsequently in 2002. The amount of capital invested long-term and related dividend,
have been received. Partners capital is subject for distribution to the Partners.

In accordance with regulatory provisions, the partnership is required to maintain a U.S.
dollar general ledger and prepare U.S. dollar financial reports for filing with regulatory
bodies. The partnership operates only in U.S. dollars. Accordingly these financial
statements are presented in U.S. dollars.

The partnership engages in proprietary securities trading, including index arbitrage, for its
own account.

STATEMENT OF ACCOUNTING POLICIES

These financial statements are prepared in accordance with accounting principles
generally accepted in the United States of America, as follows:

aj Basis of Accounting
The financial statements are prepared under the historical cost convention.

b] Securities Transactions
Securities transactions and related revenues are recorded on a trade date basis.

c] Securities Owned and Securities Sold Short
Securities owned and securities sold short consist of the partnership's trading
accounts carried at market value. Securities sold short are recorded as liabilities
on the statement of financial condition and have market risk to the extent that the
company in satisfying its obligation may have to purchase securities at a higher
value than recorded on the statement of financial condition.
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OPTIONS STRATEGY C.V.

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

2.

STATEMENT OF ACCOUNTING POLICIES (continued)

d] Currency
The financial statements are expressed in United States dollars.

e] Financial instruments :
Fair value of the partnership's assets and liabilities, which qualify as financial
instruments approximates the carrying amounts presented in the statement of
financial condition.

f] Long-ferm investment
The investment is shown at cost.

g] Effective October 1, 1999, the Partnership adopted Statement of Financial
Accounting Standards (“SFAS”) No.133, “Accounting for Derivative Instruments
and Hedging Activities,” as amended by SFAS No. 137, “Accounting for
Derivative Instruments and Hedging Activities - Deferral of the Effective Date of
FASB Statement No.133,” and SFAS No.138, “Accounting for Certain Derivative
Instruments and Certain Hedging Activities.” The adoption of this Statement, as
amended, had no material impact on the Partnership’s financial statements.

FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

In the normal course of its business, the partnership was trading various financial
instruments and entered into various investment activities with off-balance-sheet risk.
These financial instruments include futures contracts, options and securities sold, but not
yet purchased.

Generally, these financial instruments represent future commitments to purchase or sell
other financial instruments at specific terms at specified future dates. Each of these
financial instruments contains varying degrees of off-balance-sheet risk whereby changes
in the market values of the securities underlying the financial instruments as well as
fluctuations in index values may be in excess of the amounts recognised in the statement
of financial condition.

Additionally, these financial instruments exposed the partnership to credit risk arising
from the potential inability of counterparties to perform under the terms of the contracts.
All contracts were valued at market or fair value and unrealised gains and losses were
recognised in the statement of income.




OPTIONS STRATEGY C.V.

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001
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FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK (continued)

Securities sold but not yet purchased represented obligations of the partnership to deliver
the specified security at the contracted price and, thereby, created a liability to repurchase
the security in the market at the prevailing prices. Accordingly, these transactions
resulted in off-balance-sheet risk as the partnership's ultimate obligation to satisfy the sale
of securities sold, but not yet purchased, may have exceeded the amount recognised in the
statement of financial condition.

The Partnership was also engaged in writing option contracts. The premium received by
the Partnership upon writing the option contract was recorded as a liability and was
included in securities sold not yet purchased on the statement of financial condition. In
writing an option, the Partnership was bearing the market risk of an unfavourable change
in the financial instrument underlying the written option. Exercise of an option written
by the Partnership could have result in the Partnership selling or buying a financial
instrument at a market price different from the current market value.

All trading positions have been closed before December 31, 2001. No financial
instruments discussed above are outstanding as at December 31, 2001.

NET CAPITAL REQUIREMENT

The partnership is subject to the Securities and Exchange Commission's Uniform Net
Capital Rule (Rule 15¢ 3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2001 the partnership had net capital of $1,083,559. The
net capital was $983,559 in excess of its required net capital of $100,000. The
partnership's ration of aggregate indebtedness to net capital was 0.15912 at December 31,
2001.

Advances, dividend payments and other equity withdrawals by the partnership are
restricted by the regulators of the SEC, NASD and other securities agencies unless proper
approval has been obtained from the partnership’s designated regulatory organization.
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

T T R e =
I ERNST & YOUNG

LONG-TERM INVESTMENT

On January 1, 1999, the partnership entered into a joint-back office arrangement (the
“JBO Arrangement”) with Maple Partners USA Inc. (“MPUSA”) whereby MPUSA will
process and clear transactions for the partnership. In conjunction with the JBO
Arrangement, the partnership purchased non-voting shares of MPUSA’s series A 5%
preferred stock, par value $1.00 per share, liquidation preference $1,000 per share for
$100,000. The partnership earned dividend income related to this investment of $5,000
in 2000 and of $5,000 in 2001. The total amount of $9,593 in relation to dividend was
receivable at December 31, 2001 and was included in accounts receivable on the
statement of financial condition.

The amounts of capital invested and related dividend have been received subsequently in
2002.

SUBSEQUENT EVENTS

Partners have made a decision to liquidate the partnership as of January 31, 2002. The
current assets and liabilities outstanding as at December 31, 2001 have been settled
subsequently in 2002. The amount of capital invested long-term and related dividend,
have been received. Partners capital is subject for distribution to the Partners.
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OPTIONS STRATEGY C.V.
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1

DECEMBER 31, 2001

COMPUTATION OF NET CAPITAL
Total partnership capital from statement of

financial condition | $1,193,152
Deductions and/or charges - non-allowable assets:

Investment in Maple Partners USA Inc. at cost $ 100,000

Dividend receivable on $100,000 investment 9,593
Total non-allowance assets 109,593

Net capital $ 1,083,559

2l

COMPUTATION OF NET CAPITAL REQUIREMENT
Minimum net capital required $ 100,000

Excess net capital $ 983,559
There are no material differences between the Computation of Net Capital under 15¢3-1 included

in this audited report and the computation included in the partnership’s corresponding unaudited
Form X-17A-5 Part IIA filing as of December 31, 2001.

E T Il 0 I O v ar e O O A R B e e G
ERNST & YOUNG :
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OPTIONS STRATEGY C.V.

STATEMENT REGARDING DETERMINATION OF RESERVE
REQUIREMENT PURSUANT TO RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2001

The partnership does not effect transactions for anyone defined as a customer under Rule 15¢3-3.
Accordingly, there are no items to report under the requirements of this Rule.

Il G B S N S B TE D G B GE O O BB UE B oG e
Ell FrNST & YOUNG
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SUPPLEMENTARY REPORT OF INDEPENDENT AUDITORS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17A-5

TO THE PARTNERS OF OPTIONS STRATEGY C.V.

In planning and performing our audit of the financial statements and supplemental schedules of
Options Strategy C.V. (the "partnership") for the year ended December 31, 2001, we considered
its internal control, including control activities for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we
have made a study of the practices and procedures followed by the partnership including tests of
such practices and procedures that we considered relevant to the criteria stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11), and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the partnership does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the partnership is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal controls and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned criteria. Two of the criteria of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the partnership has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and are recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional criteria of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control or the practices and procedures referred to
above, misstatements due to errors or fraud may occur and not be detected. Also, projections of
any evaluation of internal control to future periods are subject to the risk that internal control
may become inadequate because of changes in conditions, or that the effectiveness of its design
and operation may deteriorate.

12.




Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of one or more of the specific internal control components does not reduce to a
relatively low level, the risk that errors or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal controls that we consider to be material weaknesses as defined above.

We understand that practices and procedures that meet the criteria referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not meet such criteria in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we believe that the
partnership's practices and procedures were adequate at December 31, 2001, to meet the SEC’s
criteria.

This report is intended solely for the use of management, the SEC, the National Association of
Securities Dealers Inc. and other regulatory agencies that rely on Rule 17a - 5(g) under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Ervvsf <

CHARTERED ACCOUNTANTS

Barbados
February 27, 2002
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FINANCIAL STATEMENTS AND SUPPLEMENTAL INFORMATION
OPTIONS STRATEGY C.V,
DECEMBER 31, 2001

Report and Supplementary Reports of Independent Auditors
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