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OATH OR AFFIRMATION

David T. Travis |
1, swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Patterson Travis, Inc

'asof

$_2001, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any propnetary interest in any account classified soley as that of
a customer, except as follows:

December 31

President

Titke

My Commission Expires 02/)3212004

Thxs report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
() Statement of INEGHHX OB OPeratiOHS
. (d) Statement of CHANESSHIXFRINS iteiX. Cash Flows. .
{e) Statement of Changes in Stockholders Eqmty or Partners’ or Sole Proprietor’s Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

&

(P4

BEOOBE

0DOO0O O 0O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).

The accompanying notes are an integral part of the financial statements.
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Patterson Travis, Inc.
Englewood, Colorado

We have audited the accompanying statement of financial condition of Patterson Travis, Inc. as of
December 31, 2001, and the related statements of operations and cash flows for the year then
ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial “statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Patterson Travis, Inc. as of December 31, 2001, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying information on pages 10 through 18 is presented for the purpose
of additional analysis and is not a required part of the basic financial statements, but is
supplemental information required by Rule 17a-5 of the Securities and Exchange Commission. This
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Denver, Colorado @Wu Q. d@ .
February 6, 2002 !

PROFESSIONAL CORPORATION

Certified Public Accountants & Consultants

789 Sherman Street * Suite 440 ¢ Denver, CO 80203
(303) 830-2255 « Fax (303) 830-0876 « i211fo@comiskey.com * www.comiskey.com




Patterson Travis, Inc.
STATEMENT OF FINANCIAL CONDITION

December 31, 2001
ASSETS
Cash $ 6,736
Commissions receivable 44,459
Receivable from clearing 1,240
Accounts receivable 45,061
Clearing deposits 358,327
Deposits and prepaid expenses 9,688
Firm inventories, long 234,430
Investments in marketable securities, at market 38,991
Deferred net income tax asset 165,000
Furniture and equipment - at cost (less accumulated depreciation
of $39,087) 24,039
$ 927,871
LIABILITIES AND STOCKHOLDER'S EQUITY
LIABILITIES
Accrued expenses $ 13,850
Estimated arbitration settlements payable 25,000
Commissions payable 2,142
Withholding taxes 1,997
NASD fines payable 11,447
Payable to clearing 274,111
Firm inventory - short 1,360
Trading notes payable 28,332
358,239
STOCKHOLDER'S EQUITY
Common stock, $2.00 par value, 250,000 shares authorized;

225,750 shares issued and outstanding 451,500
Additional paid-in capital 1,378,207
Accumulated deficit {1,260,075)

569,632
$ 927,871

The accompanying notes are an integral part of the financial statements.
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Patterson Travis, Inc.
STATEMENT OF OPERATIONS
For the year ended December 31, 2001

Revenues
Commissions
Net dealer loss on sales of inventory

Net dealer gain on securities held for investment
Unrealized losses on marketable equity securities

Miscellaneous income

Expenses
Commissions and brokerage expenses
Office rent
Depreciation and amortization
Loss on disposal of furniture and equipment
Other general and administrative expenses
Arbitration settlements

Net loss before income taxes

income tax provision

NET LOSS

Accumulated deficit, beginning of year

Accumulated deficit, end of year

The accompanying notes are an integral part of the financial statements,
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63,7563
(374,808)
169,312

(566,196)

53,015

(144,924)

141,275
41,220
7,274
2,437
441,420

81,234

714,860

(859,784)

(859,784)

(400,291

{1,260,075)




Patterson Travis, Inc.
STATEMENT OF CASH FLOWS
December 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to net cash flows
from operating activities:

Unrealized loss on marketable securities

Depreciation and amortization

Net gain on sale of marketable securities

Loss on disposal of furniture and equipment

Changes in:
Estimated arbitration settlements payable
NASD fines payable
Commissions receivable
Receivable from clearing
Accounts receivable
Deposits and prepaid expenses
Income taxes payable or receivable
Inventories, net of short positions
Commissions payable and accrued expenses
Withholding taxes
Payable to clearing

Net cash flows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of marketable securities

Investments in marketable securities
Decrease in clearing deposits

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from sale of company stock
Decrease in trading notes

Net cash flows from financing activities

Net decrease in cash

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

The accompanying notes are an integral part of the financial statements.
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$

(859,784)

267,041
7,274
(169,312)
2,437

25,000
11,447
{44,459)
{115)
{45,061)
311
213,197
930,179
{(110,081)
(6,477)

{1,098,163)

(876,566)

467,549
{66,207)

306,673

718,015

168,000

(46,668)

121,332

(37,219)

43,956

6,736




Patterson Travis, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Summary of Significant Accounting Policies

Organization

Patterson Travis, Inc. (the Company) provides security brokerage and related services as set
forth by the Securities and Exchange Commission and the National Association of Securities
Dealers, Inc. Until 1992, it operated under the name Travis Securities Corporation. During
1992, and until March 30, 1993, it operated under the name Patterson, Travis Securities
Corporation.

The Company operates pursuant to Rule 15¢3-3 paragraph (k){2) of the Securities Exchange Act
of 1934, and does not carry customer accounts, clear customer transactions, hold customer
funds or securities, or owe money or securities to customers. As a result, the Company is
exempt from certain provisions and requirements of Rule 15¢3-3. Accordingly, all customer
transactions are executed and cleared on behalf of the Company by Southwest Clearing
Corporation (Southwest) on a fully-disclosed basis. Southwest makes and keeps such records of
transactions effected and cleared in the customer accounts as are customarily made and kept by
a clearing broker/dealer, pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities
Exchange Act of 1934, as amended.

The Company received its brokerage license from the Securities and Exchange Commission
(SEC) during 1988 and its membership in the National Association of Securities Dealers (NASD)
in 1991.

Furniture and Fixtures

Furniture and fixtures are stated at cost and depreciation is provided using the straight-line
method over useful lives of b to 7 years, commencing in the month the Company placed them in
service. Leasehold improvements are amortized over the life of the lease.

Statement of Cash Flows
For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Security Transactions and Marketable Securities

Security transactions, including the resulting commission revenues and expenses, are recorded
on a settlement date basis. Underwriting commissions and fees are recognized at the time the
underwriting is completed. Realized gains and losses on investments in marketable securities are
determined using the first-in, first-out method.

Marketable securities are valued at market, based on the closing bid price. Securities sold, but
not yet purchased, are valued at market, based on the closing ask price of the security. The
resulting differences between cost and market (or fair market value) are inciuded in operations
as unrealized gains or losses on marketable securities.




Patterson Travis, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of the Company’s financial statements in conformity with generally accepted
accounting principles requires the Company’s management to make estimates and assumptions
that affect the amounts reported in these financial statements and accompanying notes, Actual
results could differ from those estimates.

Income Taxes

Deferred income taxes are provided for revenue and expense items reported in different periods
for financial statement and income tax purposes. The primary taxable and deductible temporary
differences are the Company’s unrealized gain/loss on marketable securities held for investment,
its basis in fixed assets, and non-benefited tax loss carryforwards.

Risk Concentrations
The Company, from time to time, maintains cash balances in excess of federally insured limits.

Contingencies

Litigation

The Company is party to a number of arbitrations arising in the ordinary course of business. The
arbitrations ask for actual and punitive damages totalling $268,500. The Company has
proposed settlements totaling $25,000, which have been charged to operations in the
accompanying financial statements for 2001. If the settlement offers are not accepted, the
amount of the ultimate loss to the Company, if any, may equal the amount of damages sought
by the plaintiffs. The Company settled arbitrations totaling $56,234 during the past year.

Marketable Securities and Securities Sold, but not vet Purchased at Market Value

The following table lists the marketable security investment positions of the Company (exclusive
of inventories) as of December 31, 2001:

Securities sold

but not yet Marketable

purchased securities
(short positions) long positions
Aggregate cost $ - $ 26,181
Aggregate market (carrying value) - 38,991
Gross unrealized gains $ - $ 12,810

Aggregate cost has been reduced by permanent impairments of approximately $166,000.

Clearing Agreement

The Company utilizes an unaffiliated brokerage firm to provide security clearance services on a
fully disclosed basis. The agreement may be terminated by either party upon 30 days written
notice and requires a minimum monthly clearing charge of $250 per month. At December 31,
2001, the deposit with the clearing broker/dealer was $ 358,327.
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Patterson Travis, Inc,
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Net Capital Requirements

Pursuant to the Net Capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934,
the Company is required to maintain minimum Net Capital as defined under such provisions. As
of December 31, 2001, the Company had Net Capital and Net Capital requirements of $238,718
and $100,000, respectively. The Net Capital ratio (Aggregate Indebtedness to Net Capital) was
approximately 1.35 to 1. In accordance with Rule 15¢3-1, the Net Capital ratio should not
exceed 15 to 1.

The Company did not make a computation under Rule 15¢3-3, as the Company is exempt under
Rule 15¢3-3 in accordance with paragraph (k){2) of Rule 15¢3-3 of the Securities and Exchange
Act of 1934. All customer transactions are cleared through another broker/dealer, Southwest
Clearing Corp., on a fully-disclosed basis.

Leases

The Company currently has no long-term leases. The Company rents office space on a month to
month basis for $3,038 per month,

Income Taxes
The components of the provision for income tax expense are:

Income taxes currently payable:

Federal $ -
State -
Total income tax provision $ -

Components of the Company’s deferred tax assets and liabilities are:

Deferred tax assets:

Non-benefited capital loss carryforwards $ 49,510
Market value adjustment - investment account 52,248
Federal net operating loss carryforwards 411,961

Total deferred tax assets 513,719
Less valuation allowance (340,719)

Deferred tax liabilities:

Furniture and fixtures (8,000}
Net deferred tax asset $ 165,000

The provision for income tax differs from Federal statutory rates applied to pre-tax financial
statement income primarily due to the effect of the valuation allowance for built-in market value
losses and loss carryforwards from securities held for investment, and to state taxes.

During 2001, the valuation allowance increased by $224,622. The Company's operating and
capital loss carryforwards will expire between the years 2004 and 2021.




Patterson Travis, Inc.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Stockholder's Equity and Other Comprehensive Income

Statement of Financial Accounting Standards No. 130 - Reporting Comprehensive Income
requires the separate disclosure of items comprising total comprehensive income. As of
December 31, 2001, the Company has no items which are required to be thus disclosed.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

E';Ro;(ga OR DEALER Patterson Travis, Inc.

N[3

INEEEERE

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

I = 25 vl e b

as of (MM/DD/YY] _ 39
SECFILE NO.__ L 98 -
ASSETS Consolidated INETY
Unconsolidat}D 199 |
. Aliowable Non-Allowzble Total
B oM e, s 6,736 [%0] s 0-6,736 " 7so
2. Receivadles from brokers or dealers: .
A. Clearance 3CCOUNT ..o vvuirennennnnn.. M 44,459 235 | | ) . v
B OTREr. +ee et ein e inaanas 357,567 300 Is 45,061 [so| 449,087 [s10:
3. Receivables from non-customers........... 355 so0 |¥ - - f 830J
4. Securities and spot commodities
owned, at market value:
A. Exempted securities .. .........o..... | 418
B. Debt securities. .. ...... e eeereeeaaan 419 )
C. Options . o veiii it iiiieecnnnnnnnn 420
D. Othersecurities oo vvereinaneenennnn. 273,421 424 . .- -
E. Spotcommodities . . ....iineenannnns. M 430 273,421 ‘ 850 i

5. Securities and/or other investments
not readily marketable:

A Atcost 3 S [130]

{s10] T 880 |

B. Atestimated fairvalue ....... ... 0.0
6. Securities borrowed under subordination agree-
ments and partners’ individua! and capital

g [

securities accounts, at market value:
A. Exempied .
securities $ l 150]
B. Other
securities 160

470

market value of collateral:
A. Exempted
securities $ ' m
8. Other
securities 3 mﬂ
8. Membersnips in exchanges:
A. Owned, at
marke: S
B. Owned, a1 CoSt . ...oiivrviennnnacas
C. Contributed tor use of the company,
atmarketvalue .. cuvieveieenccanans
8. Investment in and receivables from
aHiliates, subsidiaries and

~a

900

480

670

associated partnerships .. oo eceiene
10. Property, furniture, equipment,

leasehold improvements and rights

under Jease agreements, at cost-net

of accumuiated depreci: tion

430

24’039 680 |7 ‘-"7'\“—.'2’4",039 - g20

ANC AMOrUZANION. .. v v vvvconovacnanns

535

175,588 | 725 | . 174,588 ] 930

T1. Otherassers. ... . .ueuercernncnccansess
s 684,183

540 |S_

243,688 | 7403 927,871 __1 %40 ;

12. TOTALASSETS covvrniennnnennn. y

‘‘‘‘‘ OMIT PENNIES

The accompanying notes are an integral part of the financial statements.

176 ‘ 10




® FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

12/31/01

BROKER OR DEALER  Patterson Travis, Inc. as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS ’

®
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
® Liabilities Liabifities Liabilities ~ Total
13. BankJoans payables......veeeneiia.a... $ ‘ - fioas ] s [1255 |ys STy T [1470]}
14. Payable 10 brokers or dealers: ) .
A. Clearance account........ fvereeanne. ) 1114 1315 ~| 1580
B. OMher. s e e viniersaaeenneaaennnnnnn. y 274,111  {111s 1305 1540
PY 15. Payable to noncustomers. . ... Cereeeanna . 1155 1355 1610
16. Securities sold not yet purchased,
atmarketvalue.............. P 1,360 1360 R T l 1620 l
17. Accounts payable, accrued liabilities,
expenses and other ... ... M heeesenanan 54,436 112051 1385 ) 54,436 I1535’
18. Notes and mortgages payable:
A Unsecured.............. Ceresaeeaa . ‘11210 . PEEVIRIEIITSIREST 11690
g B. SeCUred .. uennnreennnnrianeannnnn. 28,332 1211 ¥ 11390 ¥ v -i=-v284332°  [1700
19. Lisbilities subordinated to claims
of general creditors:
A. Cash BOrrowings: «o.vveeeennvenennn. : l1400] .‘] 1710]
1. trom outsiders 3 S I 970 [ .
2. Inclydes equity subardination {15¢3-1 (d})
o of ... 3 l 880 I
B. Securities borrowings, at market value:. . . m r‘l_7_2—0]
from outsiders § . m
C. Pursuant 10 secured demand note
- coltateral 3greements: v veevennnnnn. 1420]  TTTTTTTTINIT gge]
® 1. from outsider: $ I 1000 l
2. -Includes equity subordination (15¢3-1 (d)}
of ... S l 1010 I
D. Exchange memberships contributed for
use of company, at market value. . ...... ! 1430 ' S S , 1740]
P €. Accounts and other borrowings not ' ’ g g T o
qualified for net capital purposes ....... 1220 1440 S e 1750
20. TOTAL LIABILITIES ..... e s 356,879 Ji230] § 1,360 14501 $ 358,239 1760
Ownership Equity
21. SOle PrOPriCIONSAIP «veveerreernassesceanssorcesanaonncene Cetsacrersenacnn Necteatensitanceananae \'53 1770
® 22. Pannership llimited partners ............ s [1020}) 1780
23. Corporation:
A, Preferred STOCK «ovvuiiinennnnanena. et ettsecectcuronoarsesestestantmncneraosasann esesenecnane 1791
B. CoOmmOn S10CK . ooneeivnanrennnnnnnnennenss Cetesassecsrsserarettatacaaransrtsostantaane ceeen 451,500 1782
C. Additional paid-in capital .......... renennnes e ereentenereeeraeeaana, 1.378,207 1793
0. Retatoanexosin. .. Accunulated . deficit........ . e (1,260,075) [1794
O Ol 569,632 | 1795
F. Less capital Stock in 1r@asury. ceee e e nennnrevsncanens et etereeteteataaeeaenenatnaiaeanaane M 1796
24. TOTAL OWNERSHIP EQUITY .. ..... et e e ——————— e, §” - 5605632 | 1800
2s. TOTAL LIABILITIES AND OWNERSHIP EQUITY ... ....uvnuen.e e, e, s - 927,871 1310
' OMIT PENNIES
@76 BASIC FILERS ONLY

The accompanying notes are an integral part of the finmancial statements.
i1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART llA

BROKER OR DEALER Patterson Travis, Inc.

For the period (MMDDYY) from %, 01/01/01 - |2932f10 12/31/01

3933

Number of months included in this statement 12

3931

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commissions:

3935

&. Commissions on !ranséc!'gons in exchange listed equity securities executed on an exchange...... verenesesanenssed
) Y

3938

b. Commissions on listed oPlion HAaNSACHONS . .iiieeieerreeeenancensscertnrseossnsansacosesssssscnssnan reneane

3938

€. All-other securities COMMISSIONS ... uieerireriieeioncsneotosasassscosnsssosornscsossesncnss 63.753

..... I S X A

3840

d. Total securilies COMMISSIONS «.cvvriueecoriasconcneencccesecsssonsaassoses
2. Gains of losses on firm securities trading accounts

P R sevmen

3945

a. From market making In options on a national securities eXCHANGE ...cvvercccacncareronnnasnn

3943

(374,808)

b, From @ll other tra0INg .. oociunnieireeeetotaeniereoneaccnaseasssonnesosssssssttomessuonsosssnnansanssenss
. R

3350

¢. Total gain (I0SS) vevcvevrnnrenneannnnns Ceebtesesecstacsanteetanttaeactannoreerttetatsnesaneroaennnonnnoeal

113,116

3952

3. Gains or losses on firm securities investment 8CCOUNIS . ..venevorennernncencanan Veesrecsasssenns easeescanvanns

4. Profit {loss) from underwriting and selling groups ........... ................................................," 3955
. Revenus from sale of investment company shafes .....cevuveennnn. freavetnaeevacosatascatacacnttenntnncaneses as70
6. Commodities roveNUS .......cceeueiearncccesocicannesnnececasenanaannnans cecsenece tevseseniceenaceasennannn 3990
7. Fees for account supervision, investment advisory and administrative services .......... eemeceanane crcencasasnnn 3975
B. Oher fevenUe .ucevvvunensnennnn.. teeteeeerateeeteseenann e erenaieataaateaeareereaneansoenannns eeeaes 53,015 3995

4030

Total revenue ............................................................................:..........-.....s,:;.-,53>§{4-4ig;24-)

EXPENSES

10. Salaries and other employment costs for general partners and voting stockholder officers .....ccvivvuraccaacneessd

4120

127,953

4115

11. Other employee compensation and DeNeMitS .....cceecescceosososssnscscessrsosrsossssonsessssnsssncnsaccansancgy

70,278

4140

12. Commissions paid 10 Other BrOKEr-O6alErS «..cvcreraceessnacsosasssssscsossessssonsosssssocscssasocesnesasaces

60,707

4075

T3, INLEIEST CXPONSD o vvvernrienrevnsnacetocesasesssncesssscessosssnscsnrsssssrenasseessastossssosnsarcevocnansse
a. Includes Interes! on accounts subject 1o subordination 8QrEemMeNtS ..vveevsosennsan |4070)

10,828

4185

14, RoQuUlatory 106S BN BXPBNSES ..icuuicaucrsorosressreansassensserssseassasssnssessesssosoccssssnsssonnscssssss
445,094

4100

15, Other eXPONSES ..cieuvinuncacseoreroiorsararesssresosencssssssnsessosnosonsanssssssseossessssnonsnna
Sowe 714,860

16, TO3l BXPOMSES 1eevcreatannnoncsoarstesesncscssesssasssnessascsssaosssssrossssssssnsssssossasnnsascsesenased

NET INCOME

—(859,784)

4210

17. Net Income (loss) belore Federal Income taxes and Hems below ({item 9Jess Item 156 )..covovnnrnvrreniereannen..e$

4220

18. Provision for Federal Income taxes (107 PArENt ONNY) c.coeeeneccceocssosarscnsrossocessss Y

4222

....... PO
19. Equity In eamings (losses) of unconsolidated subsidiaries not Included above .........ccviiiieiiienincnnnnnanes
8. Aftor FOAeral iNCOMB 1AXES Of vvuuvvuneeenresenensssasnsooncrsansssssastsercosss { 4238}

£224

20. Extraordinary Qalns (I0SSES) ....cenvessooorseccsarosncseresosssssssensssvascascnsssnsesonsossactncannnnoasns
8. ANOr FOOoral INCOMG 1aXES Of +veveenreanececreassserescoanvasncissassssasasnnas 1423]

4225

21, Cumulative effect of changes in 8CCOUNtING PrNCIPIES .. cicvueevrrcaronsrorasonsassssassecsasrsssconcnsoranse

(- (8509 784)

4230

22. Net income (loss) atier Faderal income taxes and extraordinasry HEMS ..c.ccevcrerercnrcascenssccsssaccsnasasaessd

MONTHLY INCOME

l4211]

23. Income (current month only) before provision for Federal income 1sxes and extraordinary tems......c.oveeuennn.a 8

The accompanying notes are an integral part of the financial statements.
3/78 . ) 12 .




L J FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HIA
BROKER OR DEALER Patterson Travis, Inc. as of __ 12/31/01
® Exemplive Provision Under Rule 15¢3-3
25. U an exemplion from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based {check one only)
A. (K} (1}—3$2,500 capital category &8s per Rule 15631 ..o viiiurenrnnnnecnnns seeeeteeieateteiiieana e 1 4550'
B. (k) (2{A)—"Special Account for the Exclusive Benefit of
o CUSIOMEIS” MAINLAINED o ... veiiiiitiecieutareue saseanennsncssassssocsssasnsssssscasssassasnanscsns I 4560'
C. (k} (2){B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing
fiem Y Southwest Clearing Corp. : : l4x51 -0- 2570
D. (k) (3)—Exempted by order of the COMMISSION vucve tveceeranaacssssassscacnne tessssersssstasesacencana : 4580
o
@
o
®
@

The accompanying notes are an ihtegral part of the financial statements,
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o FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
) PART HHA '

as of 12/31/01

BROKER OR DEALER Patterson Travis, Inc.

COMPUTATION OF NET CAPITAL

®
1. Total ownership equity from Statement of Financial Condition. .. ............ BT s -:5:69 "6-32- © | 3480
2. Deduct ownership equity not allowable for Net Capital ... ... feesenan vereieanens et abeceeacigeacoaa e M )| 3480
3. Total ownership equity Qualified for Net Capital s oo v it inii ittt iiesencercsccnesaccncecnnncncannns ; 3500

4. Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital. . o.oevvevenanne N ) -1 3520
o B. Other (deductions) or allowable credits (Listh......vveereennenennrens B Yo FEHELTU 00 3525
: $ - o BET 6335|3530

Total capiial and aliowable subordinated liabilities
6. Deductions and/or charges:

n

A. Total nonaliowable assets from Statement of Financial Condition (Notes B and g) Swlﬁgﬁ&
B. Secured demantd NOte QefiCIBNCY v v e v cvernrrecnncnvvacancsaranns veena j 3520
C. Commodity fulures contracts and spot comimodities-
@ proprietary capital charges. . ..uveeeierieiuriiiennaaenannns Cerernaean 36008 .
0. Other deductions and/or ChIFGES .« o v v v veevereeracrneennaess PO 3610] ( " 3620
7. Other additions and/or allowable credizs ({List) ... ..ueueeoeercnaacinenecaaanecnsnsersstornsossoanssasnns S e 13630
8. Net capital before NairCuts ON SECUNTIES DOSITIONS v . v v uee v o e eceessasrescneneasasnsaseseosssscsnsessona xs 325, 3640
8. Haircuts on securities (compmed,-where applicable,
pursuant to 15¢3-1 {fl):
@ A. Contractual Securities COMMITMENTS « . v v onnreereeeaneonosossecns e s 3660
B. Subordinated securities bOMOWINGS . o o cveeicvereccnsaccnncssscroncoas 3670
C. Trading and investment securities:
1. EXemDIEd SeCUMNTIeS. .o v it snsencnracosnconsnoannanns vere 1'. 3735
2: DD SECUTITIES + e e v eeceeenes cevensensnesnseannsnsnasaenaneonan -3733
3. ODIIONS L\ttt teueeranaceaaaccsansocracassanscnocosirosnaenn 3730
o 4. OLNEr SECUMTIES & v vvesvaeennsnecanaceensoassesacnosssemaneaannn 54,967 3734
D. Undue ConCentration ....u.ieenenceeencnrsseccccnonanconcrsocscaccns 4,889 3650 .. N
E. Other {Listh. . BlOCKAEE eeuiier ittt iaiieaaiiisinirnannn - 475870 <. }3736) <) 3740
10. Net Capital .. vevnennennnens e et et eeateeeieeateaaneeearetaanataaiaaeaa e $ - ve 2238 ,718% |3750
OMIT PENNIES

The accompanying notes are an integral part of the financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER Patterson Travis, Inc. as of 12/31/01
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
@
Part A
11. Minimum net capital required (6-2/3% of line 19) .. .. ouuuneenn.. e e e e § TIT 233792 [3755]
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note {A) ... .......... eeeease st essetnsetstesoasanaanns $ 100 » 000 3758
@ 13. Netcapital requirement (greater of line 11 0r12) ... ... ..iiionnian.. ceeeeaaees e et e $. LA TR 000 ] 3760
14. Excess net capital {line 101ess 13) .............. Cettaeceaeeaas reemenn . $=F 7~148,718 1 |3770
15. Excess net capital at 1000% (line 10 tess 10% of line 19) .. ... .... ettt e ceee. 38570 903,030 3780
’
COMPUTATION OF AGGREGATE INDEBTEDNESS
@ 6. Total ALl liabilities from Statement of Financial Condition. . . . . . z *-3—-56-:8 f9 ' ! 3790 ]
17. Add:
A. Drafts for immediate credit........ et tcanceasacsnsesenevansanson
B. Market value of securities borrowed for which no equivalent
value ispaid orcredited .. .o vien i in it e i e eaaeas ceneees S 3810
C. Other unrecorded amounts{List). ........covvennrnuennenn. e s - T ! RO VI AT A
@ 19- Total 3ggregate indebIedness .. ... ouueeuireeiiiriasearencenarrataaaeaaeaaans eereeeaeaana R 356,879 3840
20. Percentage of aggregate indebtedness 10 net capital {line 193by line 10) ... u it iiievnnenennrennnnn e % : 135 3850
21.. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 {0} e v veviincceccncnnnnn. we.. ®aTE naEneRl oo ] 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
o PartB
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including buth brokers or dealers
and consolidated subsidiaries’ debits. . ...ooverrnnneneennnans eteteaaenanaas Ceetteereneeeteaanaa, .S [3870]
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
@ requirement of subsidiaries computed in accordance with Note {A) ......... vt eeeeaaan e ....58 i 3880
24. Net capital requirement {greater of line 22 0r 23) ... .. eeneaanas R, reveanaan. I | - 3760
25. Excess net capital {line 101ess24) . oovvovvnnn.. .. Ceeiee o araaas Ceveeeneaana S s 3910
26. Net capital 1n excess of:
5% of combined aggregate debit items 0r$S120,000 .. ... vivureurennnn- eeerteatennraerina, eteeeer cesannaneaars $ I 3520 I
' OMIT PENNIES
NOTES:

{A)

{8)

) <)

3/83

The minimum net capital req;:iremem should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:

1. Minimurn dollar net capital requirement, or

2. €-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

Do not deduct the value of securities borrowed under subordination agreements or secured demand note

covered by subordination agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company (contra to item 1740) and pariners’ securities which were

included in non-allowable assets.

For reports filed pursuant 10 paragraph {d) of Rule 17a-5, respondent should provide a list of material

non-allowable assets.

The accompanying notes are an integral part of the financial statements.
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Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, {as defined below),
which have not been deducted in the compulalion of Net Capital.

[46e4 ]
[as8a | 4685

M 4630 [(4691] - [aee2] " [4e33 [(as94 |

TOTAL $ 1 4699

4660

| 4670 4671 I 4672 ]

4680

g |8

L)

4644

4650 l 4651 ' ] 4552' 4653 ‘ 4654 l 4655
4664
4684

Type of Proposed
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or 10
See below for Outsider? and/or Net Capital Maturity Renew
code 1o enter Name of Lender or Contributor {la or Out) Valse of Securities) Date {yes or no)

M ] ASOOI | 4501] ] 4502] l 4503] l 4504] f 4505!
pA [as10] [a811] [[4s12] [4513] [4612] [a515]
Y [Cas20 [4s21] [(as22] [a523] [4524] [as25]
3 1 4530] l 4631' ! 4532' I 4533, , 4834[ ' 4535]
y 4540 ] 4641 4642 ] 4543 | [ ] [ 4645 |
M ' l
l 4665 I
I 4675 I
I 4685 l

i
HE 0k

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month
period following the report date including the proposed recemption of stock and payments ol
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1{c){2){iv)), which could be required by the lender on demand or in less

than six months.
WITHDRAWAL CODE: DESCRIPTION
1. Equity Capital
2. Subordinated Liabilities
3. Accruals
4. 15¢3-1{¢){2)(tv) Liabilities

The accompanying notes are an integral part of the financial statements.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Patterson Travis, Inc.

For the period (IMMDDYY] from _~ 01/01'/01 ” 10 12/31/01

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

s 1,261,416 2240

1. Balance, beginning of Period. c ...ttt ittt eeeeosasesocsnnsomanctasasssssctnsannasoacasssan
J N 1o U - (859,784) 4250
8. Additions (Includes nonconformingcapital of . . . . ... .. .. 0uuunnnen .. . ,! $ 4262 |} 168, 000 4260
C. Deductions {Includes non-conformingcapitatof . . . . ..........0ouuun . 3 4272 |) 4270

2. Balance, end of Period IFrOm item 1800) <o vuvneennnnnneaeeanesaseacsaneesanssnesssainsoarerannnnn s *77%569,632 " [4290)

STATEMENT OF CHANGES IN LlAB-ILlTIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEgINNING Of PErOT « .« eeunusennensneeennscenonessessesnssnasnssessesssanssossnanannanennnes Is X 4300
AL INCIBRSES « v et vttt eeee i eaee s e ataaeeacioaaeaaaacaaaesancnanetatentaiaaeoaenaanas 4310
B. DCIBASES. ¢ e teevesaanncansennesoseseosessnesosonessseassassonansacnssestssesasanasannansnns 4320
4. Balance, end of Period (From i1em 3520). . . e vnutnnnn e e enonsesnsroceaasonsosoceesesssossesnancenaneans SRR =T AT ’-""‘1"‘:(! 4330]
. OMIT PENNIES

The accompanying notes are an integral part of the financial statements.
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Patterson Travis, Inc.
NOTES TO COMPUTATION OF NET CAPITAL
December 31, 2001

Basis of Presentation

Patterson Travis, Inc. (the Company) unaudited Financial and Operational Combined Uniform
Single Report including Computation of Net Capital Under Rule 15¢3-1 of the Securities and
Exchange Commission previously filed as Part IA for the year ended December 31, 2001
included potentially material differences. In compliance with Rule 17a-b(d), the notes herein
reconcile all potentially material differences between the Company’s unaudited schedule and the
audited schedule filed herewith. Differences which are not considered potentially material are
not disclosed.

Reconciliation of Net Capital Computation

Net Capital as reported in the Company’s Part ll, Focus Report $ 303,027

Audit adjustments:
Haircuts on securities (27,862)
Estimated arbitration settlements payable (25,000)
NASD fines payable (11.,447)
Audited net capital computation $ 238,718

Total Ownership Equity

The difference between the Company’s unaudited ownership equity and the audited amount is
reconciled as follows:

The Company's unaudited total ownership equity $ 616,100
Understatement of net loss {46,468)
Audited total ownership equity $ 569,632

Total Nonallowable Assets

The difference between the Company’s unaudited nonallowable assets and the audited amount
is reconciled as follows:

The Company’s unaudited nonallowable assets $ 253,709
Adjust prepaid expenses {309)
Adjust fixed assets (9,712)

Audited total nonallowable assets $ 243,688

Total Aggregate Indebtedness Liabilities

The difference between the Company’s unaudited aggregate indebtedness liabilities and the
audited amount is reconciled as follows:

The Company’s unaudited total aggregate indebtedness liabilities $ 320,432
Estimated arbitration settlements payable 25,000
NASD fines payable 11,447

Audited total aggregate indebtedness liabilities $ 356,879

The accompanying notes are an integral part of the financial statements.
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G mls k ey Professional Corporation

&Company

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-§

The Board of Directors
Patterson Travis, Inc.
Englewood, Colorado

In planning and performing our audit of the financial statements of Patterson Travis, Inc. for the
year ended December 31, 2001, we considered its internal control structure including procedures
for safeguarding securities, in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal
control structure.

Also, as required by Rule 17a-5(g){1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by Patterson Travis, Inc. that we considered relevant to the objectives stated
in Rule 17a-5(g) in making the periodic computations of Aggregate Indebtedness (or Aggregate
Debits) and Net Capital under Rule 17a-3(a).

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. in fulfilling this
responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures and other practices
and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the Commission’s above mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to
permit preparation of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5{g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Certified Public Accountants & Consultants

789 Sherman Street * Suite 440 * Denver, CO 80203
(303) 830-2255 « Fax (303) 830-0876 « ilgfo@comiskey.com * www.comiskey.com




INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5
(CONTINUED)

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving the internal control structures, including procedures for safeguarding securities,
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2001, to meet the
Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission
and other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of
1934, and should not be used for any other purpose.

Denver, Colorado é@m y (l_) f) .
February 6, 2002 % ¢

PROFESSIONAL(CORPORATION
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