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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY
owR Equity Corp.
FIRM |ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
6 Raritan Road
i (No. and Streer)

Oakland New Jersey 07436

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Frederick J. Wertlieb (201) 651-7700
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion: is contained in this Report*

Leaf, Saltzman, Manganelli, Pfeil & Tendler, LLP
(Name — if individual, state last, first, middie name)

310 Passaic Avenue Fairfield New Jersey 07004
(Address) (City) P O CES SED Zip Code)
CHECK ONE: N
& Certified Public Accountant MAR i E@ 2002
O Public Accountant ;
O Accountant not resident in United States or any of its possessions. THOMSON

FINANCIAL

FOR OFFICIAL USE ONLY

*Claims for exernption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumnstances relied on as the basis _for the exemption. See section 240.17a-5(e)(2).

X Flotential pecsons who are to respond to the collection of information
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a currently valid OYNE control number. ®
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OATH OR AFFIRMATION

I, Frederick J. Wertlieb

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

owR Equity Corp.

as of

2001, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

December 31

Signature
President
Title
Notary Public
MONIQUE LE’SE

{ PUBLIC OF NEW JERSEY _ o .
&E‘?%E%ugégss SO EXPIRES BEC. 27, 26 oﬁ[ ST

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
N.Z}A () Statement of Changes in Liabilities Subordmated to Claims of Creditors.

(2) Computation of Net Capital
EXE!EJPT(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
EXHEMPT() Information Relating to the Possession or control Requirements Under Rule 15c3-3.

NZA () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

NZA (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

® @ An Oath or Affirmation.
EXEMPT(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Hﬂﬂﬂﬂl

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
% Limited business (mutual funds and/or variable products only)

**% Exempt - under $500,000 of gross revenues (no longer required)
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INDEPENDENT AUDITORS’ REPORT o o et
D. G. Riffel, Ir.

owR Equity Corp.
To The Stockholder and Board of Directors

We have audited the accompanying balance sheet of owR Equity Corp. as of December 31, 2001, and
the related statements of income and retained earnings and cash flows for the year then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of owR Equity Corp. as of December 31, 2001, and the results of its operations and
its cash flows for the year then ended, in conformity with generally accepted accounting principles.

Leaf, Saltzman, Manganelli, Pfeil ¢ Tendler, LLP

Certified Public Accountants

Fairfield, New Jersey
January 30, 2002

310 Passaic Avenue - Fairfield, New Jersey 07004 (973) 808-9500 - (212} 677-5700 - Fax (973) 808-9630



owR EQUITY CORP.
BALANCE SHEET
AT
DECEMBER 31, 2001

ASSETS

Current Assets

Cash $ 10,853
Accounts receivable 658
Prepaid income taxes 5,288
Total Current Assets ‘ 16,799
Investment in securities 33,100
$ 49,899

LIABILITIES AND STOCKHOLDER'S EQUITY

/

Stockholder's Equity
Common stock - no par value ,
1,000 shares authorized, 100 shares issued and outstanding $ 10,000
Retained earnings 39,899
Total Stockholder's Equity $ 49,899

The independent auditors’ report and the accompanying notes are an
integral part of these financial statements. 2



owR EQUITY CORP.
STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED
DECEMBER 31, 2001
Income : . $ 166,284
Operating Expenses

Commission expense ' 94,164
Licenses and fees 6,611
Professional fees 12,303
Insurance 3,962
Overhead expense 20,000
Miscellaneous expenses 879
Depreciation 3,350
Total Operating Expenses 141,269

Net income before provision for income taxes 25,015
Provision for income taxes - current 700
Net income 24,315
Retained earnings - beginning 31,524
" Less: distributions to shareholder (15,940
Retained earnings - end $ 39,899

The independent auditors' report and the accompanying notes are an
integral part of these financial statements. 3




owR EQUITY CORP.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED
DECEMBER 31, 2001

Cash Flows From Operating Activities
Net income $ 24315

- Adjustments To Reconcile Net Income To Net Cash
Provided By Operating Activities

Depreciation expense 3,350
Decrease in accounts receivable 17
Increase in prepaid income taxes (5,288)
Decrease in accounts payable (108)
Decrease in income taxes payable (5,100

Total Adjustments (7,129)

Net Cash Provided By Operating Activities 17,186

Cash Flows From Investing Activities
Acquisition of equipment (3,350)

Cash Flows From Financing Activities

Distributions to shareholder (15,940
Net decrease in cash (2,104)
Cash - beginning 12,957
Cash - end $ 10,853

The independent auditors' report and the accompanying notes are an
integral part of these financial statements. 4



owR EQUITY CORP.
NOTES TO FINANCIAL STATEMENTS
AT
DECEMBER 31, 2001

Note 1 ~ Summary of Significant Accounting Policies
Nature of Operations

The Company acts as a broker selling variable life insurance or variable products, acting as
an agent between insurance companies and a broker-dealer. While the Company may do
some retail insurance and annuity business, this aspect of the Company’s business
approximates only 5% of its sales.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Equipment Acquisition and Depreciation Expense

Equipment is expensed during the year of acquisition to the limits permitted by IRC Section
179. Acquisitions that are not directly expensed during the year due to limitations are
depreciated under the double-declining method over lives provided by the Internal Revenue
Service. Generally accepted accounting principles (GAAP) require depreciation to be
realized over the estimated useful life of the assets; however, given the immaterial amount of
the Company’s equipment acquisition, the Company’s policy of expensing equipment
acquisitions does not differ materially from GAAP.

Income Tax Status

The Company, with the consent of its shareholder, has elected under the Internal Revenue
Code to be an S corporation. In lieu of corporation income taxes, the shareholders of an S
corporation are taxed on their proportionate share of the Company’s taxable income.
Therefore, no provision or liability for federal income taxes has been included in the
financial statements. In addition, the shareholder has elected to treat the Company as an S
corporation for state income tax purposes, which has significantly reduced the provision for
and liability of state income taxes.

A deferred state tax liability created by temporary differences existing between the financial

and tax bases has not been recognized because of its immateriality. The temporary
differences arise from the Company’s cash basis tax filing.

See independent auditors’ report.



owR, EQUITY CORP.
NOTES TO FINANCIAL STATEMENTS
AT
DECEMBER 31, 2001

Note 2 ~ Related Party Relationship and Transactions
A related party provides the Company with certain overhead at either no cost, or, as is the
case with rent expense, at a discounted amount. An estimate of the cost savings provided by
the Company’s relationship with the related party cannot be determined.
Overhead expense charged by the related party amounted to $20,000 during the year.
Note 3 ~ Concentration Of Credit Risk Of Cash
The Company maintains a cash balance at a commercial bank. Such balances are insured
up to $100,000 by the Federal Deposit Insurance Corporation (FDIC). At December 31,
2001, cash balances did not exceed federally insured limits. :
Note 4 — Major Customers
At December 31, 2001, 100 % of the accounts receivable balance is due from one customer.
Note 5 - Investment in Securities
The Company’s investment in securities is presented at cost because the Company is subject
to certain restrictions on transferring these securities that include limiting the amount that

the securities can be sold for to original cost. The securities are issued by a single entity and
are not presently publicly-traded.

See independent auditors’ report.
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART IIA

3ROKER OR DEALER asof December 31, 2001

OWR EOQUITY CORP.
COMPUTATION QF NET CAPITAL

s 49,899

Totat owneritip equity fram Statement af Financial ConItiaN. . ... cvvieiernenancrasessnsncscsasnsaanassns
Oeduct cwnerihig equity nat ailowsble for Net Cagital . .. ... . ettt e aearesiaareiat e iaeiaaeanareaneraann M "
Tatal ownersnip equity qualified for Net Capital o . - . ..., ittt eeasasessnansrreratereretaeranrrnaranannn 49.899
Aad: ’
A. Liabilities subordinated to claims of general creditors allowable in computationof netcaputal. . ... ..o vecerannen
8. Other (deckuctions) Or sllowsbie credits (List). .. .o ittt iiintnearaioaretoseeasansscnnossasnsonns
TOtal DML BNA AHOWEDIE TUDOITINAIEG liaDIHITI®E. < « v v e eeteunneronnnneerneiosennnoneseoensansesessss S 49,899
6. Oeductions and/or charges: 'v,

A. Total nonallowabls sssats from Statement of Financial Condition{Notes 8 and C] $

8. SecuTed demMaNC NOTR ORTICIBNEY . . .o ovseuceracsvriasoansssasasarens

C. Commodity futures contracts and spot commodities.

PrODTieIary CODIAl ChATONS. . . oo vccvevnnccconncnccasennsossoonannsons

D. Other deguctions an0/Of ChATGRS. . ... .ccvruevenreentnsarracansacnsnss . ]
7. Otner additions and/or ailowaplecredits (Listh. .. ... ... ... L ittt i it ici ittt st ar e araona PR
Nt c2D1tal DRfOr® NBINCUTE ON SECUTITI®S POSITIONS . . o v oot v e e eeaeenaneonsareseesosasnasosansassasancasse »S__ 49,899
9. Maircuts on securities (cOMDuted, whars applicadble.

pursuant ta 15¢31 (f}):
A. Contractual ECUNUES COMMUTMENTS . . ... ... .ooveseroarnosanaasoastons S
B. SUDOTINALED SECUNILITE DOMTOWINGT . . . ., . .ooveeartararrossoaanssaans
C. Trading angd investment securities:

Y. EXemDIeO SECUrItI®S. .. ... .. ... ... ...t 18

2. Debtsecunities . . ........... P R T

[ " I S I
>

b

®

A, OthersSECUNUES . . ... ... ... ... ... 0veeeceanoeerrntnssonassosnens 33,100

D. Undue CanCeNTFatION . ..., ..cuiiuinieuronensasessenooseranenrnsons _
E. Other {List) { 33,100 )

.....................................................

L L1 0 1= T L T R R R R R R R S 16;799 —
OMIT PENNIES

There are no material differences between the net capital as reconciled
above and reporced by owR Equity Corp. on the vear end FOCUS Report.
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L. R Leaf
STATEMENTS PURSUANT TO RULE 17a-5 W, F Murpeh)’

(Items h, i, m and n in annual report enclosed) D. G. Riffel, Jr

1) owR Equity Corp. is exempt under 15¢3-3 since it transacts limited business only in
mutual funds and/or variable products.

2) A copy of the SIPC Supplemental Report is no longer required.

3) We have not found any material inadequacies in the books and records of owR
Equity Corp. for the year ended December 31, 2001.

Leaf, Saltzman, Manganelli, Pfeil & Tendler, LLP

Leaf, Saltzman, Manganelli, Pfeil & Tendler, LLP

310 Passaic Avenue - Fairfield, New jersey 07004 (973) 808-9500 - (212) 677-5700 - Fax (973) 808-9630



