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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM ID. NO.
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Harvey Karll CPA, P.C.
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41 Middle Street Newburyport MA 01850-2755
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OATH OR AFFIRMATION

I, Robert Mann __swear
(or affirm) that, to the best of my knowledge and belief the accompanying financial statement and supporting
schedules pertaining to the firm of Pacvest Associates. Inc , as of December 31, 2001. are true and correct. [
further swear (or affirm) that neither the company nor any partner, proprietor, principle officer or director has
any proprietary interest in any account classified solely as that of a customer, except as follows:

) ) N . o Signature
T N LYNN L. KRAJEWSKI
This rejsoft** contains (check all applicable boxes): NOTARY PUBLIC
(a) Facitigpage. © My Commission Expires June 30, 2002

(b) Statément of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity, or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims, of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or control Requirements under Rule 15¢3-3.
(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the Computation for
Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
X (K) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation
X (1) An Oath or Affirmation
(m)A copy of the SIPC Supplemental Report.
X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

KR KA

Pa R

**For conditions of confidential treatment of certain portions, of this filing, see section 240.17d-5(e)(3).




Harvey E. Karll CPA, PC.

41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512 Fax (978) 462-9043

INDEPENDENT AUDITOR'S REPORT ON INTERNAL ACCOUNTING CONTROL REQUIRED
BY SECTION 17A-5

To the Board of Directors
Pacvest Assoclates, Inc.

I have examined the financial statements of Pacvest Associates, Inc.
for the year ended December 31, 2001 and have issued my report thereon
dated February 15, 2002Z. As part of my examination, I made a study
and evaluation of the Company's system of internal accounting control,
which includes the procedures for safeguarding securities, to the
extent I considered necessary to evaluate the system as required by
generally accepted auditing standards. The purpose of my study and
evaluation, which included obtaining an understanding of -the
accounting system, was to determine the nature, timing and extent of
the auditing procedures necessary for expressing an opinion on the
financial statements.

I also made a study of the practices and procedures followed by the.
Company in making pericdic computations of aggregate indebtedness and net
capital under rule 17a-3(a) (11) and the procedures for determining
compliance with the exemptive provisions of rule 15c¢-13 or (ii) in Section
4{c) of regulation T of the bcard of governors of the Federal Reserve
System, because the Company does not carry security accounts for customers
or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing a-rid
maintaining a system of internal accounting control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by management are required to
assess the expected'benefits and related costs of control procedures and of
the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve
the objectives of the SEC described in rule 17a-5(g). The objectives of a
system of practices and procedures are to provide management with
reasonable, but not absoclute, assurance that assets for which the company
has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with




management's authorization and recorded properly to permit the. preparation
of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5 (g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of the inherent limitation in any system of internal accounting
control procedures or the practices and procedures referred to above,
errors or irregularities may nevertheless occur and not be detected. Also,
projection or any evaluation of them to future periods is subject to the:
risk that they may become inadequate because of changes in conditions or
that the degree of cempliance with them may deteriorate. .

My study and evaluation made for the limited purposes described in the
first paragraph would not necessarily disclose all material weaknesses in
the system. Accordingly, I do not express an opinion on the system of
internal accounting control of Pacvest Associates, Inc. taken as a whole.
However, my study and evaluation disclosed no condition that I believed to
be a material weakness.

I understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
commission to be adeguate for its purposes in accordance with the SEC Act
of 1934 and related regulations, and the practices and procedures that do
not accomplish such objectives in all material respects indicate a material
inadequate for such purposes. Based on this understanding and on my study,
I believe that the Company's practices and procedures were adequate at
December 31, 2001 to meet the commission's objectives. In addition, no
facts came to my attention that would indicate that conditions of the
exemption for rule 15¢c-3-3 had not been complied with during the period.

This report is intended solely for the use of management and the SEC and
should not be used for any other purpose.

February 15, 2002

Vrroide T4 2




Pacvest Associates, Inc.
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Harvey E. Karll CPA, PC.

41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512 Fax (978) 462-0043

February 15, 2002

Pacvest Associates, Inc.
17 Tripp Road
Woodstock, CT 06281

To the Stockhcolders:

I have audited the accompanying Balance Sheet of Pacvest Associates,
Inc. as of December 31, 2001,and the related Statements of Income for the
vear ended Decempber 31, 2001. Retained Earnings, Stockholder's Equity and
Cash Flows for the year ended December 31, 2001.These financial statements
are the responsibility of the Company's management. My responsibility is
to express an opinion on these financial statements based on my audit.

I have conducted my audit in accordance with generally accepted
auditing standards. These standards require that I plan and perform my
audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit provides
a reasoconable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Pacvest
Associates, Inc. as of December 31, 2001 and the results of its operations
and cash flows for the year ended December 31, 2001,in conformity with
generally accepted accounting principles.
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Current Assets
Cash in Bank - CT
Trading Account
Money Markets
Commissions Receivable
Deferred Taxes
Total Current Assets

Fixed Assets
Total Fixed Assets

Other Assets
Total Other Assets

Total Assets

Pacvest Associates, Inc
Balance Sheet
December 31, 2001

Assets

$ 3,014.

23,300.
.35
53,773.
3,179.

15,599

19
00

65
27

See Accountant's Audit Report

$ 98,866.46

0.00

$ 98,866.46




Pacvest Asgsociates, Inc
Balance Sheet
December 31, 2001

Liabilities & Equity

Liabilities
Current Liabilities
Commissions Payable $ 10,310.26
Management Fees Payable 43,463.59

Total Current Liab. $

Long Term Liabilities

Total Long Term Liab.

53,773.85

0.00

Total Liabilities

Equity
Common Stock 12,228.20
Retained Earnings 56,986.94
Current Earnings ( 24,122.53)

Total Equity

53,773.85

45,092.61

Total Liabilities & Equity $

98,866.46

See Accountant's Audit Report




Pacvest Associates, Inc
Statement of Income
Twelve Months Ended December 31,

Income
Commissions Income

Total Income
Cost of Sales

Total Cost of Sales

Gross Profit

General & Administrative Exp.
( See Schedule A )

Net Income/ (Loss)
From Operations

Other Income
Interest Income
Realized Gain on Trading

Total Other Income

Net Income/ (Loss)
Before Taxes

Provision for
Income Taxes
Provision for SIT
Total Provision for

Income Taxes

Net Income/ (Loss)

See Accountant's Audit Report

2001

Year To Date

$ 693,633.

60

693,633.

60

0.

00

693,633.

791,156.

( 97,523.35)

40.
73,707.

60

S5

26
56

73,747.

( 23,775.53)

347.

82

00

347.

00

(s 24,122.53)

100.

100.

100.

114.
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.




Pacvest Associates, Inc
Statement of Income
Twelve Months Ended December 31,

General & Administrative Exp.
( Schedule A )

Bank Charges

Brockerage Fees
Commissions Expense

La Salle St. Securities
Management Fees

Total G & A Expense

See Accountant's Audit Report

2001

Year To Date

$ 255,
13,789.
288,225.
116,246.
372,640.

65
00
14
88
28

$ 791,15s6.

95

41.
16.
53.

114.
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Pacvest Associates,

Inc

Statement of Cash Flows
Twelve Months Ended December 31, 2001

Cash Provided from Operations
Net Income ( Loss )
Adjustments
Add:
Fed Income Tax Refund
Deferred Taxes
Management Fees Payable
Less:
Commissions Receivable
Commissions Payable

Cash from Operations
Cash Flows - Invested
Investing Cash Flows
Cash Flows - Financing
Financing Cash Flows
Cash Increase (Decrease)
Cash - Beginning of Year
Cash in Bank ~ CT
Trading Account
Money Markets

Total Beginning of Year

Cash on Statement Date e

(s

24,122.53)

3,183.00
324.00
43,463.59

39,109.12)
12,261.16)

15,444 .23
54,063.80
©17.73

See Accountant's Audit Report

Year To Date

( 28,512.22)

0.00

( 28,512.22)

70,425.76

$ 41,913.54




Pacvest Associates, Inc.
Statement of Retained Earnings
December 31, 2001

Beginning Retained Earnings $ 56,986.94
Net Income (Loss) ({ 24,122.53)
Ending Retained Earnings $ 32,864.41

(See Accountant's Audit Report)
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Pacvest Associates, Inc.
Statement of Changes in Stockholder's Equity
December 31, 2001

BReginning Balance $ 12,228.20

Ending Balance $ 12,228.20

(See Accountant's Audit Report)
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Pacvest Associates, Inc.
Notes to Financial Statements
December 31, 2001

Nature of Business

The Corporation is a Broker/Dealer selling securities, mutual funds, and
insurance.

Summary of Significant Accounting Policies

Basis of Accounting - the Corporation's boocks are on the accrual basis
and the corporate tax returns are on the cash basis.

Trading Account - Securities held by the Corporation are valued under the
mark to market method.

Net Capital

Pursuant to the net capital provisions of Rule 1563-1 of the Securities
Exchange Act of 1934, the Corporation is required to maintain a minimum
net capital, as defined under such provisions. Net capital and the
related net capital ratio may fluctuate on a daily basis. At December 31,
2001 the Corporaticn has net capital and net capital requirements of
approximately $ 21,602 and $ 5,000 respectively. The Corporation's net
capital ratic was 248.93%. The Corporation had in excess of $5,000
required of $16,602.

Income Taxes

The Corporation has elected the cash basis method of accounting for
income tax purposes.

As a result of the differences in accounting methods for financial
statement and income tax purpcses, there are timing differences in the
accrual of the tax and the payment of the tax which result in deferred
income taxes.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities as
of the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could
differ from these estimates.

Loss Contingencies

The company is a defendant with others in four lawsuits. The company
believes, however, that any liability it may incur would not have a
material adverse effect on its financial condition or its results of

operations.

(See Accountant's Audit Report)




Pacvest Associates, Inc.
Reconciliation of Audited vs. Unaudited Net Capital
December 31, 2001

Unaudited Net Capital $ 61,193
Year End Accruals (39,592)
Audited Net Capital $ 21,602

(See Accountant’'s Audit Report)
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Pacvest Associates, Inc.
Statement of Net Capital
December 31,2001

Net Worth $ 45,093
Less: Haircuts 23,491
Net Capital (ANC) $ 21,602
Aggregate Indebtedness (AI) $ 53,774
AI/ANC 248.93%
Required Capital 5,000
Excess Capital $ 16,602

{(See Accountant's Audit Report)
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