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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Mowell Financial Group, Inc.

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
407 East Sixth Avenue
(No. and Street)
Tallahassee Florida 32303
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

John B. Mowell (850) 386-6l161
(Area Code — Telephooe No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

James D. A. Holley & Co., P.A.
(Name — if individual, state last, first, middie name)

2878 Mahan Drive Tallahassee Florida ' 32308
(Address) (City) (State) Zip Code)

CHECK ONE: _ . /PHOCESSED

X Certified Public Accountant

T Public Accountam' . ) MAR ﬁﬁ 2002

{J Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY = 'U'V'°UN
¢ nVﬂNb’AL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(ej(2).
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OATH OR AFFIRMATION

[, _John B. Mowell swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Mowell Financial Group, Inc.

as of

December 31,

,48_2001 are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows: !
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This report** contains (check all applicable boxes):

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of Changes in Financial Condition. - Cash flows
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. Not applicable, there are none
(g) Computation of Net Capital
(1)O (h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.
(1) () Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(1)8 () A Reconciliation, including appropriate expianation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
® (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report. — Not required

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ROBRIEEHN
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(1) Not applicable, exempt from the provisions of Rule 15¢3-3 under paragraph (k) (2) (ii)




'MOWELL FINANCIAL GROUP, INC.
AUDITED FINANCIAL STATEMENTS
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- FAX (850) 942-5645

N MEMBERS |
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DONNA S BERGERON, C.P.A.

INDEPENDENT AUDITORS' REPORT

Mr. >J‘0hn B. Mowell, President
Mowell Financial Group, Inc.
Tallahassee, Florida

' We have audited the accompanying statement of financial condition 6f Mowell Financial Group, Inc. as of

December 3 1, 2001, and the related statements of income, changes in stockholder's equity, and cash flows
for the year then ended. These financial statements are the responsibility of the Company's management.-

* Our responsibility is to express an opinion on these financial statements based on our audit. -

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a ‘test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes.

-assessing the accounting pr1n01ples used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We beheve that our audit prov1des a reasonable ba51s
for our opmlon :

: In our opinion, the ﬁnan01a1 statements referred to above present falrly, inall matena] respects, the financial
© position of Mowell Financial Group, Inc. as of December 31, 2001, and the results of its operations and ifs -

cash flows for the year then ended in conformlty with accounting prmc1ples generally accepted inthe United
States of America:

Our audit was conducted for the purpose of formmg an opinion on the basic ﬁnan01a1 statements taken as
a whole. The supplemental information contained in pages 8 through 10 is presented for purposes of.
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities'and Exchange Commission. Such information has been

- subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion,

is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

G, PA.

February 12, 2002
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MOWELL FINANCIAL GROUP, INC.
_STATEMENT OF FINANEIAL CONDITION
' December 31 2001 . :

 ASSETS

Cash

Investments

Cash value of life insurance
Notes receivable

‘Deferred taxes ‘ '
. Office fum1ture and equlpment

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Accounts payable
Note payable

" Stockholder's equity:

- Common stock; $1.00 par value:
Authorized: 100 shares
Issued and outstanding: 100 shares °
Capital paid.in excess of par value. B
Retalned earnings -

H

The accompanying notes are an iﬁtegr_al part of these financial statements. -

' $ 55,326

215,550
26,673
10,943

$ 6,209
230,000
236,209 -

. 29,900
226.629

- 256.629

o
o
O
‘l\)
o0
(V8]
[0}




- MOWELL FINANCIAL'GR'OUP, INC.
'STATEMENT OF INCOME
For the year ended December 31, 2001 -

-Income: , : o : o S . ‘
Commissions ; , e $ 566,935
Interest and dividends o ] o 13,118
Gain on investments ‘ ‘ o R 113.950
S o a S o _594.003

- Expenses: - ‘ -
Salaries and commissions - ‘ ‘ R a 449,324
* Payroll taxes and employee benefits . : o S o SR 157,276
Occupancy . o T s | o o 35,713
Office - \ : D o . - 8,963
Telephone - R S o C 19,424
Professional fees ‘ ' : o Co ‘ : 8,223
Equipment rental and maintenance ‘ S o oo 16,018 ¢
Depreciation P e L T U 8,075
~ Taxes and licenses. o ‘ o ' D L 3,860
Travel = : ﬂ . o ' Lo - 11,020
-Other expenses =~ T - FE 948

Loss before income tax benefit - - . a D S (24,84D)

'Incometaxbeheﬁt . L E S o 14,024

o Netloss o s_(081D)

- The accompanying notes are-an integral part of ‘thesg financial statements.

N

3.




.Balance Decembér 31,2000 - o L | -

~ Contribution to cap1ta1
_ Net loss o

Bélance, Degembe‘r 31,2001 -

4

| ' MOWELL FINANCIAL GROUP, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the year ended December 31 2001

' Commoﬁ
. Stock

s 100

L]
fom—y
< .
=2

" PaidIn

“Capital

3 9,900

20,000

The accompanying notes are an integral part of these financial statéments. a

- Retained =

Eamings

$237,446

| " (10.817)

$226.629




MOWELL FINANCIAL GROUP, INC.
STATEMENT OF CASH FLOWS ‘
For the year ended December 31, 2001

Cash flows from operating activities: o
- Net loss
Adjustments to reconcxle net 1ncome to net cash
* provided by operating activities: '
‘(Gain on mvestments v
Depreciation ‘
Increase in receivables
" Increase in deferred taxes
~ Decrease in payables -
Net cash used in operating activities -

Cash flows from invésting activities:

~ Investment in cash value of life policy

‘Decrease in cash and cash equivalents’

Cash and cash equivalents at beginhirig of yéar '

‘Cash“and cash eduivalehfcs at end of yeaf

Supplernental cash flow dxsclosures

Noncash financing : activities - reduction of debt through $20 OOO
contrlbutlon to paid in capltal

The accompanying notes are an integral part of thése financial statements: .-

s

5 (10817) .

(13, 950)

8,075
(6,000
(14,023)

_(12.165)
- (48.880)

= '(’2,242) '

5

«(51,122)
106.448

55326 .




' NOTES TO FINANCIAL STATEMENTS -

- 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations .

The Company is a registered securities dealer The accountmg pnnCIples followed by the Company
and the method of applying those principles conform with generally accepted accountmg pr1nc1p1es and
with general practlce within the secuntles dealers industry.

»Cash and Cash Equlvalents o \ : :
- Cash includes amounts in checktng and 1 money market accounts at banks and mvestments n hquld'
asset funds ’ ‘ : .

’Investments = : ,
Investments in marketable securities are carried at market value Gams and losses on securmes are
accounted for by the spe01ﬁc 1dent1ﬁcatron method. :

Office Furniture and Equipment :
- Office furniture and equipment are stated at cost net of accumulated deprec1at10n Deprec1at10n is
.. computed by the stra1ght -line method over estimated useful lives of 5-7 years

Use of Estlmates 3
The preparation of financial statements in conform1ty w1th generally accepted accountlng principles
~ Tequires management to make estimates and : assumptions that affect the reported amounts of assets and
- liabilities at the date of the financial statements and the reported amounts of revenues and expenses
durmg the reportmg period. Actual results could differ from those estlmates ‘ '

2. INVESTMENTS : '
Investments consist of equlty securities with a cost basxs of §235, 039 and market value of $215 550 ‘Gainon
"mvestments for the year are market value gains of $13,95 0 ' : -

.30 OFFICE FURNITURE AND EQUIPMENT
These assets consisted of the followmg at December 31 2001

‘Furniture and equipment : I o h‘ o $120,645

Leasehold improvements ' ‘ - h o T TTsT
: S 128,402
" Less accumulated depreciation .~ - , o s 120.088

©$_8314

4. NOTE PAYABLE o
" The unsecured note is owed to the Company presrdent Prmcrpal and interest at 11% are due September 2002
The prmcrpal was reduced $20,000 by a contribution to pard in capital. -




~ NOTES TO FINANCIAL STATEMENTS -

: !BENEFIT PLANS

The Company maintains a profit sharmg plananda401 (k) plan Wthh cover full-time employees after one year
of service. The Company's general funding policy is to contribute amounts deductible for federal 1 1ncome tax
purposes. Employees may contribute’ up to 15% of their compensatlon to the 401(k) plan.

.. INCOME TAXES -

The provision for i income taxes reﬂected in the statement of income is the federal and state tax beneﬁt of the

" net operating loss. This. prov151on differs from the amount computed by applymg the statutory federal income
* tax rates to income before income taxes because the Company recewed nontaxable d1v1dends and is subJect to
~ state income taxes. ' . ' '

The temporary dlfferences between the ﬁnancxal statement basis and the tax basxs of assets and habllltles are
as follows : ‘ : \ '

Defened tax assets:

Net operatmg loss carryforward T " o o A $163,125
Capital loss carryforward . ' : o750
Um'eahzed loss on securities T : 6.533
- 177,408
‘Deferred tax liabilities: : : : ‘ o -
Depreciation =~ ' ' ST 3 1376 -
‘Net deferred‘tax asset" S - o , - $176,032 032 .

. The Company has net operatmg loss carryforwards of $486 595 expmng in 2020 and 2021 and a capltal loss :
carryforward of $23,117 expmng in 2005. ' ' , o :

CO‘\/IMITMENTS
The Company has operatlng leases for office equlpment The future minimum rental payments for the years
2002 through 2004 are $6, 093 $6, 093 ‘and $1, 278 Equ1pment rental expense for 2001 was $12, 203 '

RELATED PARTY TRANSACTIONS

The Company and Mowell Financial Group, N.A. , which prov1des investment management serv1ces are both:

~ wholly owned by their president, John B. Mowell, Sr The comipanies share the occupancy costs for the bulldmg '

. owned by the president. Mowell Financial Group, Inc. paid $5,250 in 2001. The Company was reimbursed

- . $60,000 for office staff support it provided to Mowell Financial Group, N A. dunng 2001. Other operatmg costs
-'of each company are sustamed by the busmess mcumng the expense ' ,




. MOWELL FINAN CIAL GROUP, INC.
. COMPUTATION OF NET CAPITAL BASIC NET CAPITAL
- REQUIREMENT, ANDr AGGREGATE INDEBTEDNESS
: December 31, 2001 '

Exempt from the provrs1ons of Rule 1503 3 under paragraph (k)(2)(n) o

COMPUTATION OF NET CAPITAL -

_Total ownership equity from statement of financial condition -

Deduct ownership equity not allowable for net capital

-Tetal,ownerehip_ equity qualiﬁed' for net capitérl

Additions:
" None

Deductions: R
Total nonalloAWable assets

Net capital ‘before haircuts on securities positions

Haircuts on securities -

Net capital
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT o
- Net capital ] o
Minimum net ca’pitaT required $ 15,747/’
‘ M‘inimlum'doll‘ar net capiral requirement $_5.000

Net capital requirement

. Excess net capital

.Excess net c_abital at 1,000% .

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness

. Percent of éggréga’te indebtedness to net capital

$256,629

256,629

198,590

58,039

31.838

$ 26,201 -
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MOWELL FINAN CIAL GROUP INC."
RECONCILIATION BETWEEN AUDITED AND UNAUDITED NET CAPITAL
; December 31 2001

Net capital - unaudited Form X-17A-5, Part IIA

Reconciling items - none

' Net capital - audited

$

‘$

26,201

©26.201




SUPPLEMENTAL REPORT:

Our examination of Mowell Fmanc1al Group, Inc as of and for the year ended December 31,2001, dlsclosed

no material madequames

 February 12, 2002
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