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SURFACE DISCHARGE PERMIT GRANTED

(Vancouver, B.C., February 7, 2002) — Derek Resources Corporation reports that a surface
release permit for the discharge of produced water has been granted by the State of Wyoming for
the LAK Ranch SAGD operation. The signed permit was received February 6, 2002, but is
effective as of February 1, 2002. The permit authorizes the company to release treated water at
surface. This will allow operations at the project to be re-started. The company will carry out
several on-site procedures during the month of February in preparation for start-up.

During the past several weeks since shutdown occurred, the company has been working on
various corporate matters. The company is currently in discussions with several potential
working interest partners and financiers. The company wishes to secure its financial position so
that future steaming operations may proceed without interruption. The company has also
undertaken several cost saving measures at the plant site in order to lower costs and optimize
operations. The company hopes to complete these activities and commence steaming operations
in early March 2002.
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The Canadian Venture Exchange has neither approved nor disapproved
the information contained herein

Cautionary Note to U.S. Investors: The United States Securities and Exchange Commission permits resource
companies, in their filings with the SEC, to disclose only those oil and gas deposits that a company can
economically and legally extract or produce. We may use certain terms and calculations of oil and gas reserves on
this news release, such as calculations of "resources" and "reserves" that the SEC guidelines prohibit us from
including in filings with the SEC. Investors are urged to consider closely the disclosure in our Form 20-F; File No.
0-30072, available from us at Suite 1730, 355 Burrard Street, Vancouver, British Columbia, Canada, V6C 2G8.
You can also obtain this form from the SEC by calling 1-800-732-0330.
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