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Agemx'focuses on developing a horizontally intfégrated product portislio o

the needs of the acute phase thrombosis market. Agenix’'s lead candidate is its high-
technology Thromboview™ blood clot-imaging project, which uses radiolabelled
antibodies to locate blood clots in the body. This could revolutionise the USS3 billion
annual cliot diagnostic imaging market. Agenix employs 190 staff and sells its

products to more than 50 couniries.




= Chairman & CEO Statement

It is with much pleasure and growing expectations that we
present to you this report on the operations of Agenix Limited.
Many companies begin their life based on an idea and
enthusiasm. Agenix is no different. Over time the company
begins fo assume its own identity
and then changes this identity to
meet the needs of the changing
which it exists. For

environments in

those investors that have been with

Agenix during the past and seen the
changes that have occurred, we would like to thank you for
your patience and support. For those who have joined us
recently we invite you to stay and promise that we will use our
best endeavours to reward your frust. Agenix must continue to

evolve and we will manage this process to bring about the

true value that exists within the company.




2000/2001 financial year was @ watershed year for
the Agenix group. While it saw many changes it
also saw consolidation and first steps towards
fulfilment of the plans spoken of at the end of lost
financial year. Key to the ongoing success of the
company were the appointments of a Chief
Financial Officer and a Chief Executive Officer. Jeff
Carter joined in December 2000 and Donald Home
commenced his duties on July 1 this year. We wish to
thank Jeff Carter and the General Managers of
AGEN. Russell Richards, Milton Pharmaceuticals, Gary
Bird and Industrial Biosystems, Dr Robert Duniop, for
beginning the process of change that will see Agenix
transform itself into a significantly more competitive
organisation that will provide an exciting platform for

growth.

Financially, the company results were extremely
pleasing and demonstrate that the group has been
able to grow its respective businesses while
maintaining responsible fiscal controls. This is
something that we will continue to focus on as we
move forward. The detailed financials are available

later in this annual report, however in summary the

company’s financial results were:

Each of the individual organisations will provide
details in the "Review of Operations” section,
however we would like to touch on three significant

milestones that are worth mentioning:

In February this year AGEN announced the
results of animal trials with Thromboview'™.

This trial demonstrated that Thromboview™

could accurately detect ¢ciots in vivo and
that this technology could have a significant
impact on the management of patients with

either deep vein thrombosis or puimonary

embolism.

Also in February. Biotech Pharmaceuticals
announced that it had purchased the
existing sales and distribution rights to
several Milton products and the rights to use
the Milton brand name n Australia. New
Zecland and 10 countries in South East Asia.
Management is confident it will demonstrate
the wisdom and true benefit of this purchase

over the next few years.

In April this year, Industrial Biosystems
completed the development of the B230
product and, with our indian partner
Advanced Biochemicals Limited, launched

a commercial product - SeBrite 8B.

These events are part of the key to the ongoing

growth plans of Agenix.
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The Company'’s Vision

Agenix in the future will be a business built around
the need to service an important health concern
that currently is under serviced - the acute phase
diagnosis and treatment of thrombaosis, or clots, The
key products that are needed to service this
market are:

* Rapid screening test to identify patients with

clots

¢« Laboratory confirmatory test, such as D-dimer

 In-vivo imaging agent such as Thromboview™

¢ Acute phase therapeutic

To service this market Agenix will need tc spend
considerable amounts of money in research,
development, clinical trials and registrations. The
company has options available to enable it to
proceed down this pathway. They include raising
capital in the financial markets, forming a joint
venture or using cash flow from the existing
busingsses. The first mojor program that will require
this level of spending is the Thromboview™ product
clinical trials. Agenix has determined that it is within
our capability to fund this and therefore has decided
to proceed in the immediate future with using cash
flow to fund Thromboview™. In the future we may
need to increase our spending in these areas and
we will continually evaluate our finances, options
and requirements. It is our intent 1o maximise the
value of the company and we believe that to do this
Agenix needs to continue to pursue these programs
without ¢ maojor partner in the short term. The value
of these programs to the marketplace grows
considerably gs they near market igunch.
Management will potentially look for a sales and
marketing partner in 2004 or 2005 as Thromboview™
approaches that milestone.

Agenix has already commenced the search to
identify and evaluacte potential therapeutic
compounds that could be used as part of our
strategy to service the acute phase thrombosis
market. The cost of purchasing o therapeutic
compound in late stage development can be
expensive. Agenix will alternatively seek to license
compounds that are at an earlier stage of
development although these come with increased
risk of failure. Management will employ extensive
due diligence to bring ¢ product to market that will
complete our product portfolio. The development,

clinical trials and app# cis
longer than for a dicgno €
anticipcate a product on market-untii 2008 at the
earliest. This timing does, however, ailow us to again
fund the development, clinical trials and registration
through the profits derived from the sales of
Thromboview™. The existing businesses of AGEN and
Milton Pharmaceuticals will continue to fund both
our internal research efforts as well as our external
developments.

We believe the staff of Agenix can see the direction
in which the company is heading and understand
the role that each will play in building this
organisation of the future. We wish to thank them for
their commitment and support over the past year
and locok forward to sharing the realisation of our
vision in the future.

in summary, 2000/2001 has been a year of change
and consclidation for the group, and has been
instrumental in setting the direction for the future.
2002/2003 will be a year of increased growth and
further investment in ocur future and we can look
forward to it with great anticipation and enthusiasm.

Ravindran Govindan
Executive Chairmaoen

Donald Home
Chief Executive Officer

24 September 2001
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18,894 27,227 29,407
44% 8%

1,074 382 3,836
-64% 904%

5.7% 1.4% 13.0%
1,074 3,434 4172
220% 21%

5.7% 12.6% 14.2%
1,419 949 4,287
-33% 352%

7.5% 3.5% 14.6%
2,197 2,409 5,866
10% 144%

11.6% 8.8% 19.9%
2,225 1,599 2,409
-28% 51%

11.8% 5.9% 8.2%

10,752 14,306 23,691
9.4 12,1 15.4

Shareholder Funds® 720 S 15,422 21,650 34,385

- Before Tax/Shareholder Fui 7.0% 1.8% 11.2%
0.98 2.96 3.12
202% 5.4%

0.94 2.67 3.12
184% 16.9%

Foofnotes:

Laboratories.

been brought to account.

. Earnings per share calculations are as defined for the ASX listing rules.

. The revenue growth in 1999/2000 was primarily due to the combination of Biotech Pharmaceuticals with Willie

. The major uplift in profit after tax in 2000 was primarily due to tax effecting tax losses that previously had not

. The substantial increase in profit after tax in 2001 was primarily due to the increase in earnings in AGEN,







of Directors

®
from teft 1o right
e . v - : Ravindran Govindan
' . Executive Chairman
Mark Carnegie
Non-Executive Director
o . Katherine Woodthorpe

Non-Executive Director

FF Wong (Fong Fui Wong)

Non-Executive Director
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Jeff Carte
Chief Fing ol Gtficer

Agenix Limited

e
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-Russell Richards Gary Bird
_uGenargkMconogar Genaral Manoger
" -‘,'AGEN‘Limited Milton Pharmaceuticails Pty Ltd

Dr Robert Dunlop
GCareral Manager

Industrial BioSystems Pty Lid
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Review of Operations - summay

AGEN

AGEN Limited, a 100% subsidiary based in the Brisbane suburb of Acacia
Ridge in Queensiand, is focused on advanced technology for diagnosis
and freatment of blood clot conditions in humans and infectious diseases
in companion animals.

The past year saw AGEN achieve record sales in traditional diagnostic
markets. Sales were 16% higher to $16.8 million, while pre-tax profits were
up 79% to $5.4 million.

The company also made good progress with development of
Thromboview™, the blood clot radioimaging antibody reagent. Company
researchers have had AGEN's 3B6 antibody successfully humanized to
remove the possibility of anti-mouse reactions in human patients. This is
considered to be a crucial aspect of the product’s development. Phase 1
human trials for Thromboview™ are due to commence next calendar year.

AGEN pursues both production and research at Acacia Ridge, which also
incorporates marketing and sales offices. As a reflection of our
commitment to the highest standards, AGEN’'s manufacturing facilities are
accredited by the US Food and Drug Administration, the Australian
Therapeutic Goods Administration and under the international quality
standard of ISO?001.

Current Human Diagnostic Products

Historically, AGEN's human business focuses on
diagnosing blood clots and related disorders.
Current diagnostic test kits are marketed under the
SImpliRED™, Dimertest® and Simplify™ D-dimer brands,
which incorporate AGEN’s patented (386) D-dimer
clot-specific monoclonal antibody. The detection of
blood clots with these test kits is crucial for the
diagnosis of life-threatening conditions including
Deep Vein Thrombosis (clots in legs) and Pulmonary

Embolism (clots in lungs).

Last year, sales of diagnostic products for humans

was up $0.96 million to $§7.8 million,

The D-dimer testing market is currently estimated at
USS 60 million (AS 115 million) and continues to grow
in line with the recognition of the need for improved
management of blood clot disorders. AGEN will
maintain a strong position in this market, alongside
the development of its manual D-dimer tests into

automated equipment. Last year, solid progress was




Review of Operations

made in this area, with sales from automated
formats of $1 million. We expect this o increase

with increased market penetration.

The company will continue efforts to realise the
potential business opportunity for new D-dimer
formats and companion anailytes.

The company continues to pursue the
successful strategy of distribution through large
specialist hemostasis distributors in North
America and Europe. in conjunction with
smaller country-specific outlets. AGEN is
increasing its control over sales and marketing
directions for products in Australia, New
Zealand and Asia, while expanding sales of
complementary third party products.

Current Animal Diagnostic Products

AGEN's veterinary diagnostic range for infectious
disease in cats and dogs continues to grow. AGEN
developed the kits for veterinary disease diagnostics
in collaboration with Synbictics Corporation, a USA-
headquartered specialist veterinary diagnostics
company. AGEN distributes the range ¢f products

throughout the Asia Pacific region,

Last year, sales of diagnostic products for animals

was up $1.3 million to $8.3 million.

The launch in Australia and the USA of AGEN's
Canine D-dimer test for blood clot disorders in dogs
was well received by veterinarians. This is a
developing market and although current sales are
small there is good potential for

the future.

left fibula, lon haul
ralia from Canada.

yod clot at fracture site diagnosed in left

oW in-righf leg. Treated-with long term *

cntico’&bulant therapy and compression stockings for tw.
inimum, - - )
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Importantly, AGEN’s North American sales of A$4.3

million represented approximately 20% of the market
for in-clinic companion animal testing. While this
represents a healthy share of the market, your
company is aiming to increase its percentage in the
future. AGEN's share of the smaller Australasian

market is closer to 70%.

Licensing

AGEN confinues to actively pursue licence
agreements with overseas companies and we are
pleased to report that last year's revenue was
boosted by successful licence agreements with
Biopool Ltd and Diagnostica Stago for D-dimer.
AGEN plans to develapment further its licensing
positions in the coming year, and expects more than

$1 million revenue from licensing in 2001 - 2002.

Research and Develaspment

The past year has seen renewed emphasis and
greater resources placed in AGEN's research and
development, with orgoing development building
value in the current dicunaestic product range and
greater resources being put into the company’s in-

vivo imaging and theruzatic projects.

To meet the technical needs of this commitment to
high-value research projects, the company has
employed additional PhDs with expertise in new
diagnostic technology. molecular biology and cell

fermentation technologies.

External research connections have also been
strengthened with associations with university

projects in Australia, Singapore and the USA.

Thromboview'™, the blood clot radioimaging
antibody reagent. has become a project with
enormous commercial potential for AGEN and has
attracted considerabte international interests. The
successful humanization of AGEN's 3Bé antibody to
remove the possibility of anti-mouse reactions in
human patients was undertaken by the Scottish
biotechnology company, Biovation. The clones
generated by Biovation were found to produce
humanized 3B6 in good yields. The evaluation by the
University of California San Diego was positive, with
demonstrations in animals yielding high quality
images of small blood clots in lungs. Such clots are
not able to be seen by current alternative

technologies.

Phase | human tricls for Thromboview™ are due to
commence in 2002. A project team is in place with
Kendle, the external contract research organisation,
to manage the preparation for the trials. The clinical
trials will be held in at least two Australian sites and
led by principal investigators Dr Andrew Scott of
Melbourne's Ludwig Institute and Dr David

Macfarlane of the Royal Brisbane Hospital.

Thromboview™ has a strong market opportunity,
manageabte clinical trials in terms of both cost and

timing, and low risk of safety and technical issues.




“The past year has seen renewed em_chcs%s :
greaier resources placed in AGEN’S r»
development, with ongeing development tui
vaiue in the current dicgnostic pr duct.."

greater resources being put into the company’s in-

vivo imaging and therapeutic projects.
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®
Milton Pharmaceuticals
The year saw major positive changes to Agenix’s pharmaceutical
® manufacturing arm, which is based at Carole Park in Brisbane, Queensiand.
® The Milton brand name was acquired from Procter & Gamble Australiain
March 2001 and is incorporated in Milton Australia Pty Ltd, to reflect
Milton’s excellent worldwide name and potential.
®
, 15
Today Milton Pharmaceuticals (formerly Lozenge Pty Ltd), encompasses
®
Milton Australia Pty Ltd and Biotech Pharmaceuticals Pty Ltd, which is
responsible for the traditional business of
o galenicals, over-the-counter pharmaceuticals
and contfract manufacturing.
L
Additionally, in May 2001, the licence was
acquired to sell Australian Bodycare products
. .
in Australia, New Zealand and South East Asia.
[




Milton Ausirollq _

The March purchcse mciuded the Milton
brand name and trademark for 12 countries,
together with the Milton Anti-bacterial range
of products, which included formulations and
technology. The Milton name is widely known
and respected and to date, with new
promotional activities, sales and profits of the
anti-bacterial range have achieved the
anticipated outstanding perfermance. Brand
extensions are expected to generate
substantial additional revenue.

In September 2001, the business was extended
with the re-launch of the Milfon Infacare Baby
range and the introduction of Milton

WARNING [

Antibacterial Noppy Sanitiser and Milton ,
InfaCare Concentrated Loundry Powder,,
again with ouTs’rcndmg success.

The Milton lnfoccréﬂBq“
manufactured and packed in our Brisban
facility, and management remomé
about the potential of this hlgh 'p
product range. There are sugmfaco
opportunities to further extfend the range cn
achieve superior profits, o
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Australian Bodycare
In May 2001, g licence was acquired to sell

Australian Bodycare products in Australia, New
Zealand and South East Asia. Australian Bodycare
products are Tea Tree Oil-based, are manufactured
in our Brisbane facility, and are sold through
pharmacies and beauty outlets. As a commitment
to research and development and the expansion of
our product range, the company is undertaking
clinical trials on products for the freatment of
diseases including golden staph, cold scres and
baby rash.

Biotech Pharmaceuticals

The company’'s range of galenicals - traditional
medicines which pharmacists prepare from original
ingredients - has been significantly rationalised with
a re-labeled Gold Cross range replacing duplicated
David Craig and Gilseal ranges in 64 of our
products.

Over-the-counter pharmaceuticals have performed
to expectations and a number of new confract
manufacturing customers have been gained during
the year. The group now sells its products through a
number of channels, including pharmaciss,
supermarkets, hospitals, beayuty stores and via
export.

During the vear on office was established in
Singcpore to service the Asian market, distributing
Milton's two new brands - the Milton anti-bacterial
range and Australian Bodycare range. Dietheim

Singapore Pte Ltd, a subsidiary of Zurich-baosed
Diethelm Keller, has been appointed the sole
distributor of Milton products in Singapore. Soon-to-
be relecsed brands will add to the sales volume and
other products will be added as the relationship
develops. The company expects to appoint more
distributors throughout Asia as part of its expansion
plans in the region. targeting Malaysia, Ching, Hong
Kong. Thailond and Taiwan. Sales in excess of §1
million cre expected in the first 12 months.

Export sales continue fo grow with our New Zeatand
agent showing continued increases in saies. Exports
now also include products to South East Asia.

Performance

Sales revenue for the year was $11.7 million with
earnings before interest and tax (EBIT) of $817,000.
This was due in large part to the commitment of our
staff. The result was achieved in difficuit
circumstances, as our biggest selling product was
withdrawn from the market but repiaced within
three months with a reformulated product.

Management believes that the introduction of new
brands will improve sales significantly in the future.

Facility

During the year plans were put in place to build a
sales, administration and warehouse facility on our
vacant land opposite the current Carcle Park
facility and redevelop the current facility to provide
additional manufacturing and packing facilities. This
is expected to be completed by April 2002,

People

The past year represents only the second year since
the merger and has again been a challenging one
for all staff, who have responded positively to the
challenge, demonstrating a willingness to perform
their duties beyond expectations.
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Industrial BioSystems

Industrial BioSystems Pty Lid (IBS) has developed @
partnership with Advanced Biochemicals Limited
(ABL), based in Thane, Indiaq, for the manufacture of
an enzyme-based product, Sebrite BB. Sebrite BB
made use of IBS's proprietary B230 technology. It
has applications for the improved bleachability of
paper pulps, resulting in a lower consumption of
bleaching chemicals such as chiorine. Pulp mills
can benefit from a cost-effective reduction in
bleaching chemicals and an improved environment
in the disposal of effluent waters.

The production of Sebrite BB is a culmingtion of
many years of development work by IBS to bring this
technology to the paper indusiry.

IBS, along with Esvin Biosys International Ltd (EBIL),
based in Chennai, India, began marketing Sebrite
BB to regional paper mills in the last quarter of the
financial year. Agenix Limited has a major
sharehoiding in EBIL. The market potential for Sebrite
BB remains promising. Milis trials confirm that the
product can achieve the reduction of bieaching
chemicals observed in the laboratory. No
commercial sales of Sebrite BB were made in the
short period of product availability. '

IBS anticipates a turnaround in the
commercialisation of its enzyme-based business in
the coming year. The market for Sebrite BB in Indic
and the Asion region remains strong. 1BS will expand
its business opportunities for enzyme-based
products through the developing partnership with
ABL. New products for the paper industry as well as
other traditional users of industrial enzymes will be
intfroduced to the Australian market.

Jemaka

Jemaka Piy Ltd is 100% owned by Agenix. The
prime asset of this company is a licence from
Hoffman La Roche to manufacture an enzyme
called Tag DNA Polymerase. Although the
business is not a major contributor 1o the Group, the
licence could be used by AGEN at a later stage.
Hence, for the time being, the continuation of the
business is considered appropriate. This is
particularly so while a profit can be genercted. it is
also noted that the assefs employed are reiatively
low (A$122,588) and the involvement of Agenix
corporate resources is minimal.

During the year sgles remained relatively flat. The
royalty charged by Hoffman La Roche is based in US
currency. The lower Australian dollar, and hence
higher cost in local currency, was recovered
through an increase in prices that was taken in
March 2001. As a result of this price increase the
profit before tax for the year was up 30%,. from
$88,924 in 1999/00 to $115,051 in 2000/01. The return
on assets was 94%,

PhytoProtein Biotech

PhytoProtein Biotech, established to develop and
operate “next-generation” plant cell expression
systems for the manufacture of recombinant
biopharmaceuticals, has made significant progress
in the past six months.

Previously operating out of the Department of
Biological Sciences, National University of
Singapore, PhytoProtein Biotech has now moved
into its new Development and Production facllity in
the Singapore Science Park If. Operations in this
fully equipped 1000 square-foot facility commenced
in August 2001, This facility will be used initiclly for
the production of recombinant proteins for
evaluation purposes and will expand to house the
commercial production of proteins in the future.

PhytoProtein now has two full-time Scientific Officers
on its staff and one student on industrial attachment
from the National University of Singapore. A third
full-time Scientific Officer is expected in mid-
September. These scientists are trained in various
aspects of molecular biology, protein chemistry and
plant cell cutture.

On the scientific side. PhytoProtein has successfully
established transgenic plant cell lines expressing our
first two antigens for potential use as o diagnostic
and/or animal vaccine. We are in the process of
scale-up and purification of these two antigens for
evaluation. Animal vaccine trials with these two
antigens are scheduled for end-October 2001.

PhytoProtein is also establishing 1rdnsgenic cell lines
expressing six additional antigens for use in
diagnostic tests. The recombkinant antigens are
expected to be ready for evaluation in February
2002.

PhytoProtein has glso approached the Economic
Development Board of Singapore for support.
Application for a Research incentive Scheme for
Companies (RISC) grant is under review.

18
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Financial Statements

Directors' Report

LR T

Your directors present their report on the company and its controlled entities for the financicl
year ended 30 June 2001.

Directors

The names and details of the directors of the Company in office during the year and until the date
of this report are;

Mr Ravindran Govindan us
Executive Chairman. Appointed 13 June 2000.

A lcwyer by training. Mr Govindan has more than 25 years of experience as an investor and
businessman in Australia and the Asia Pacific Region. Mr Govindan presently heads the Asia Pacific
Region for Latona Associctes Inc. @ New York based private investment and financial advisory firm. Mr
Govindan was also the former President of Fisher Scientific group of companies for the Asia Pacific
Region.

Mr F F Wong (Wong Fong Fui) sengcrem

Non-executive Director. Appointed 11 August 2000.

Mr Wong is the Group Managing Director of Boustead Singapore Limited, a public company listed on
the Singapore Stock Exchange, and holds directorships of many other companies in Singapore,
Malaysia, Indonesia and Australia.

Mr Wong retains his shareholding in varicus engineering and ccnstruction companies, which he co-
founded in the 1970s and also has interest in companies involved in food manufacturing and retailing,
airlines, felecommunications and information technology.

Mr Mark Carnegie

Non-executive Direcior. Appointed 17 Novemper 2000

Mr Carnegie is a principal of private investment bank and private equity firm Carnegie, Wylie &
Company and Chairman of the Singleton Group Limited.

He previcusly worked for Hudson Conway Limited in London and for James D Wolfensohn, Inc in New
York. He is a Director of Neverfail Springwater Limited, Carnegie Foundation Limited, Manboom Pty
Limited, Macquarie Radio Network Pty Limited, Business Commerce Australia Pty Limited, DSL Group
Pty Ltd, EasyCall International, EasyCall Asia Limited, Lonely Planet Publications Pty Limited and
SciCapital Pty Limited.

Mr Carnegie holds a Masters degree in Jurisprudence from Oxford University and a Bachelor of
Science (Hons) from Melbourne University.

Katherine Woodthorpe o raico

Non-executive Director. Appointed 21 Jun 2001,

Dr Woodthorpe, who has a PhD in chemistry, is a Fellow of the Australian Institute of Company
Directors and sits on several boards, including those of Micromedical Industries, Australian Business
Foundation Limited and insearch Limited. Dr Woodthorpe is an independent consultant specialising in
assisting technology companies to improve business performance and commercialisation of their
products.
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®
Mr James G Henderson scomeca
Non-executive Director resigned 13 September 2001.
Hon Peter McC Dowding w:
‘ Non-Executive Director resigned 23 November 2000,
Mr Roman Zwolenski sscraico
Executive Director resigned 11 August 2000.
®
Dr Saliba Sassine s ccwonseno
Non-Executive Director resigned 11 August 2000.
Mr Michael W Atkins scomrca
. Alternate Director for M J G Henderson resigned 27 June 2001.
Principal Activities
® The principal activities of the economic entity during the financial year were: 22
+ Research, development, manufacture and sale of veterinary and medical diagnostic products
and technologies;
« Manufacture and sale of pharmaceutical and neutriceutical products;
+ Biotechnology research and development; and
° « Manufacture and sale of biochemicals.
There were no significant changes in the nature of the principal activities during the financial year.
Operating Results
o The consclidated operating profit of the economic entity, aftfer income tax and eliminating outside

equity interests, for the financial year ended on 30 June 2001 $4,172,063 (2000: $3,434,116).

Dividends Paid or Proposed

No dividend has been paid or is proposed by the company in relation to the year ended 30 June
® 2001 (2000: $Nil).

Review of Operations, Likely Developments and Expected Results

A review of operations of the economic entity during the period, the results of those operations, the

® change in the state of affairs and the likely development in the operations of the economic entity
are set out in the Executive Chairman and CEO Statement. Other than as referred to in this report,
further information in likely developments in the operdtions of the economic entity would, in the
opinion of the directors, be speculative and may hinder the economic entity in the achievement of
its commercial objectives.
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Interests in the shares and Options of the Company

As at the date of this report the interests of the directors in the shares and options of the
Company were:

P B T e g e

Ordlnary Shares.

, !
| Ravindran Govindan | 3,950,000 300.000 |
| Mark Carnegie - 75.000

| Katherine Woodthorpe | - 75.000 |
| FF Wong 2.500.000 i - |

Significant Changes in the State of Affairs
There were no significant changes in the state of affairs in the economic entity during financial year.
Significant Events Subsequent to Balance Date

There are no matters or circumstances other than as reported in note 29 that have arisen since the
end of the year which significantly affected or may significantly affect the operaticns of the
economic entity, the results of those operations, or the state of affairs of the economic entity in
subsequent financial years.

Share Options

At the end of the year, there were 8,300,000 unlisted options, exercisable at 40 cents and expiring on
30 November 2001; 9,000,000 unlisted options issued during the period exercisable at 55 cents and
expiring on 30 January 2003; and 250,000 unlisted options exercisable at 40 cents and expiring on 30
November 2004,

Directors’ and Executive Officers’ Emoluments

The company's policy for determining the nature and amount of emoiuments of board members
and senior executives of the company is as follows:

« The remuneration structure of executive officers, including the executive directors, seeks to
emphasise payment for results by providing various rewards schemes, mcludmg incentive
payments on the achievement of sales and profit targets.

+ The objective of the reward schemes is to reinforce both the short and long term goals of the
company and to provide a common inferest between management and shareholders.

Directors - Parent Entity

The emoluments of each director of the parent entity are sef out below:

Annucl Emoluments - e nghm
‘ : R Termination” " | * Emoluments
Salary Directors | Incentive | Non-Cash | Consulting |~ Payment - - Super-.
' Fees Benefits | . faes - . T |l onnuahon
| M Carnegie - | 12,082 - - . 967 13,049
| P McC Dowding - b7.959 1 - - - - 637 8.596
R Govindan - | 50,000 | - - - - 4,000 54,000
J G Henderson | - 20,000 - 1,600 21.600
. S Sassine ’ - 2,877 | - - - - 230 3.107
| KWoodthorpe | - - | - - - - - Nil
‘ FF Wong :’ - 17.795 - - - - 1,423 19,218
{ R Zwolenski 33.872 1.918 - 3,737 - 58,150 50.153 147,830




Directors - Economic Entity

The emoluments of each director of the economic entity who is not a director of the parent entity
are set out below:

Financial Statements

J Carter

M Davey

P Eisenberg
C Hadley

G Bird

| 106,254

|

87.500

i
|
i
!
{
|
i

144,354
117,906
31.300
2,969
Nit

Executive Officers - Economic Entity
The emoluments of each of the five most highly remunerated executive officers of the economic
entity, other than executive directors of the economic entity, are set out below:

R Richards

G Bird

M Geromeﬁo
J Carter

| Bennett

. ~Annual Emoluments

e Salary -

106,220
106,254
95,612
87,500
94,191

- Diractors
fees

incentive -

9.314

15,000
8,855
21,656

~Non-Cash

E Consumng
[ Fees .. f

-, Benefits |
3.034 | -
13,000 : -
13.000 | -

146,992
144,354
118.804
117,906
114,679

Directors' Meetings
During the year, nine direcfors' meetings were held.

24

The number of meetings in which directors were in attendance is as follows:

‘ R Govindan

J G Henderson

FF Wong
M Carnegie

K Woodthorpe

P McC Dowding

S Sassine
R Zwolenski

L denaeie

DirvéCiybrs' Meetings

No. of Meetings Held
"_-While in Office

Meetings Attended -
9 9

i 8
8 | 6
)

N.A
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Directors' Report

Indemnification and Insurance of Directors and Officers

During the year the economic entity has paid premiums in respect of a contract insuring all of the
directors of the economic entity against a liability incurred in their role as directors of the
economic entity, except where:

(a) The liabitity arises out of conduct involving o willful breach of duty; or
(b) There has been a contravention of Sections 232(5) or (6) of the Corporations Law.

The total amount of insurance contract premiums paid for Directors' and Officers’ Liability and
Company Reimbursement cover was $39,756. This amount has not been included as part of
directors' remuneration in Note 5.

Corporate Governance

In recognising the need for the highest standards of corporate behaviour and accountability, the
directors of Agenix Limited support and have adhered to the principles of Corporate Governance.

Environmental Regulation And Performance
The economic entity will always maintain appropriate environmental standards.

Signed in accordance with a resolution of the directors.

Ravindran Govindan
Executive Chairman

24 September 2001
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® Scope
We have audited the financial report of Agenix Limited and controlled entities comprising the
Directors' Declaration, Statement of Financial Performance, Statement of Financial Position,
Statement of Cash Flows and Notes to the Financial Statements for the year ended 30 June 2001,
The financial report includes the consolidated financial statements of the consolidated entity
comprising the company and the entities it controlled ot the year's end or from time to time during

L the financial year. The company's directors are responsible for the financial report. We have
conducted an independent audit of this financial report in order to express an opinion on it to the
members of the company.

® Our audit has been conducted in accordance with Austrcalian Auditing Standards to provide

reasonable assurance whether the financial report is free of material misstatement. Cur
procedures included examingation, on a fest basis, of evidence supporting the amounts and other
disclosures in the financial report, and the evaluation of accounting policies and significant
accounting estimates. These procedures have been undertaken to form an opinion whether, in all

PY material respects, the financical report is presented fairly in accordance with Accounting
Standards and other mandatory professional reporting requirements and statutory requirements so
as fo present a view which is consistent with our understanding of the company's and the
consolidated entity's financia! position, and performance as represented by the results of their  ,iuieee.

operations and their cash flows. 26
® The audit opinion expressed in this report has been formed on the above basis.
Audit Opinion
® In our opinion the financial report of Agenix Limited is in accordance with:
(a) the Corporations Act 2001, including:
(i) giving a true and fair view of the company's and consolidated entity's financial position
° as at 30 June 2001 and of their performance for the year ended on that date; and
(i) complying with Accounting Standards and the Corporations Regulations 2001; and
(b) other mandatory professional reporting requirements
e
o
HALL CHADWICK PETER TORRE
Chartered Accountants Partner
PERTH, 24 September 2001
®
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Directors' Declaration

® The directors of the company declare that:
1. The financial statements and notes of the economic and parent entity.
PY (@) Comply with Accounting Standards and the Corporations Act 2001, and
(b) Give a frue and fair view of the financial position as at 30 June 2001 and
performance for the year ended on that date of the company and
economic entity;
®

2. in the directors' opinion there are reasonable greunds 1o believe that the company
will be able to pay its debts as and when they become due and payable.

The company and its wholly owned subsidiaries, except for Miifon Pharmaceuticals Pty Lid, have
@ entered info a deed of indemnity under which the company and its subsidiaries guarantee the
debts of each other.

“m, -—  Af the datfe of this declaration, there are reagsonable grounds to believe that the companies which
ra are party to this deed of indemnity will be able to meet any obligations or liabilities to which they

® are, or may become subject to, by virtue of the deed.
This declaration is made in accordance with a resolution of the Board of Directors.
®
. 4
Ravindran Govindan
Executive Chairman
. 24 September 2001
®
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Statement of Financial PerformancCe . e ves tnoes 10 sune 2001

Sales revenue
Cost of sales

Gross profit
Other revenue from ordinary activities

Depreciation and amortisation
expenses

Borrowing costs expense
Cther expenses from ordinary activities

Profit from ordinary activities before
income tax expense

Income tax (expense)/benefit
relating to ordinary activities
Net profit

Less: Net profit attributable to outside
equity interests

Net profit attributable to members of
the parent entity

The accomponying notes form part of these financial statements.

Notes Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $
2 28,905,660 26,158,907 - -
3 (13,128,561) (13,186,934) - -
15,777,099 12,971,973 - -
2 500,894 1,068,580 2,875,256 68,959
3 (1,578,813) (1,459,954) (16,684) (19,135)
3 (451,490) (567,148) (88,723) (148,293)
(10,411,803) (11,631,370) (1,661,450) (2,658,944)
3 3,835,887 382,081 1,108,399 (2,757,413)
4 364,709 4,541,747 109,334 68,958
4,200,596 4,923,828 1,217,733 (2,688,455)
(@) (28,533) (1,489,712) - -
4,172,063 3,434,116 1,217,733 (2.688,455)

28
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Notes Economic Entity Parent Entity

2001 2000 2001 2000

$ $ $ $
Current Assets
Cash Q 3,499,910 476,484 2,765,773 171,235
Receivables 10 8,268,878 4,830,974 42,926 558,792
Inventories 11 4,259,259 4,450,034 - -
Other Fingncial Assets 12 942,213 1,216,757 877,946 1,152,492
Deferred Tax Assets 16 255,316 356,783 112,708 4,657
Other 17 182,697 141,324 22,707 358,166
Total Current Assets 17,408,273 11,471,356 3,822,060 1,922,342
Non-Current Assets
Receivables 10 - - 13,362,804 2.718.911
Other Financial Assets 12 877,422 329.811 21,476,234 21,404,749
Property, Plant and Equipment 14 8,655,020 3,184,532 70,435 68,890
intangibles 15 10,693,808 7.343,920 - -
Deferred Tox Assets 16 5,481,791 4,752,872 - 74,295
Other 17 921,851 341 - -
Total Non-Current Assets 26,629,892 21,651,476 34,909,473 24,266,845
Total Assets 44,038,165 33,122.832 38,731,533 26,189,187
Current Liabilities
Payables 18 3,811,971 3,614,252 360,182 200,908
Inferest-Bearing Liabilities 19 968,578 1,813,231 - 750,000
Provisions 20 593,020 553,849 2,446 6,473
Deferred Tax Ligbilities 21 - 580,545 - 9,994
Total Current Liabilities 5,373,569 6.561.877 362,628 967,375
Non-Current Liabilities
Payables 18 - 280,555 - -
Interest-Bearing Liabilities 19 3,850,694 4,264,793 13,129,420 11,841,930
Provisions 20 432,714 365,644 228 1,797
Deferred Tax Liabilities 21 296,216 - 5,899 -
Total Non-Current Liabilities 4,279,624 4,210,992 13,135,547 11.843,727
Total Ligbilities 9,653,193 11,472,869 13,498,175 12,811,102
Net Assets 34,384,972 21.649.963 25,233,358 13.378.085
Equity
Contributed Equity 22 36,364,920 25,727.380 36,364,920 25,727,380
Accumulated Losses 23 (1,979,948) (6,152,011 (11,131.562) (12,349,295)
Parent Entity Interest 34,384,972 19,575,369 25,233,358 13,378,085
QOutside Equity Interest 24 - 2,074,594 - -
Total Equity 34,384,972 21,649,963 25,233,358 13,378,085

The accompanying notes form part of these financial statements.
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Cash Flows From Operating
Activities

Receipts from customers

Payments to suppliers and employees
Interest received

Borrowing costs

Income tax paid

Net Cash Provided By/(Used in)
Operating Activities

Cash Flows From Investing
Activities

Loans frem/(to) controlled entity
Proceeds from sale of property,
ptant & equipment

Proceeds from sale of investments
Proceeds from government grants
Purchase of property, plant

and equipment

Purchase of investments

Purchase of confrolled interest

net of cash acquired

Purchase of additional interest in
conirolled entity net of cash ccqguired
Purchase of other non-current assets

Net Cash Provided by/(Used in)
Investing Activities

Cash Flows From Financing
Activities

Proceeds from issue of shares
Share buyback

Proceeds from borrowings
Repayment of borrowings
Proceeds from termingtion of
R&D syndicate

Dividend paid

Net Cash Provided by/(used in)
Financing Activities

Net increase/(decrease) in cash held
Cash at 1 July 2000

Notes Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $

26,489,212 24,141,974 - -
(22.900,919) (22.852.111) (1,164,927) (1,139,335)
109,000 80,477 113,122 66,477
(451,490) (438,829) (88.723) (81.061)
(1,342,848) (17.810) - -
8(a) 1,902,955 913,701 (1,140,528) (1,153,919)
- - (3.501,465) 4,159,681
43,048 10,874 - 2,395
- 1,348,777 - 1,357,243
- 59,512 - -
(534,960) (969,330 (20,512) (15.350)
(551,718) (2.429,476) (4,100) (2.429,476)
- (315,903) - -
- (208,889) - -
(4.162,358) (1.331,542) - -
(5,205,988) (3,835,977) (3,526,077) 3,074,493
8,011,143 2,616,135 8,011,143 762,579
- (42.914) - (42.914)
450,000 16,910,000 450,000 15,910,000
(2,060,519) (20.137.340) (1,200,000) (18.960.000)
- 67,274 - .
- (570,265) - (570.265)
6,400,624 (1.1567.110) 7,261,143 (2.900,600)
3,097,591 (4,079,386) 2,594,538 (980,026)
182,423 4,261,809 171,235 - 1,151,261
3,280,014 182,423 2,765,773 171,235

Cash at 30 June 2001

The accompanying notes form part of these financial statements.
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Statement Of Significant Accounting Policies

The financial report is a general purpose financial report that has been prepared in accordance
with Accounting Standards, Urgent Issues Group Consensus Views and other authoritative
pronocuncements of the Australian Accounting Standards Board.

The financial report covers the economic entity of Agenix Limited and conirolled entities, and
Agenix Limited as an individual parent entity. Agenix Limited is a listed public company,
incorporated and domiciled in Australia.

The financial report has been prepared on an accruals basis and is based on histerical costs and
does not take into account changing money values of, except where stated, current valuations of
non-current assets. Costis based on the fair values cf the consideration given in exchange for
assets.

The following is a summary of the material accounting policies adopted by the economic entity in
the preparcation of the financial report. The cccounting policies have been consistently applied.
unless otherwise stated.

(@) Principles of Consolidation

A controlled entity is any entity controlled by Agenix Limited. Control exists where Agenix
Limited has the capacity to dominate the decision-making in relation to the financial and
operating policies of another entity so that the other entity opercates with Agenix Limited to
achieve the objectives of Agenix Limited. A list of controlied entities is contained in Note 13
to the financial statements.

All inter-company balances and fransactions between entities in the economic entity,
including any unrealised profits or losses, have been eliminated on consolidation.

Where controlled entities have entered or leff the economic entity during the year, their
operating results have been inciuded from the date control was obtained or until the date
control ceased.

Quftside interests in the equity and resuits of the entities that are controlled are shown as a
separate item in the consolidated financial report. The amount shown for the year ended
30 June 2001 represents the outside equity interest in the results of Milton Pharmaceuticals
Pty Ltd up until the date it became a wholly owned subsidiary of Agenix Limited.

(vy Income Tax

The economic entity adopts the liability method of fax-effect accounting whereby the
income tax expense is based on the profit from ordinary activities adjusted for any
permanent differences.

Timing differences which arise due to the different accounting periods in which items of
revenue and expense are included in the determination of accounting profit and taxable
income are brought fo account as either a provision for deferred income fax or as a future
income tax benefit at the rate of income tax applicable to the period in which the benefit
will be received or the liability will become payable.

Future income tax benefits are not brought to account unless realisation of the asset is
assured beyond reasonable doubt. Future income tax benefits in refation to tax losses are
not brought to account unless there is virtual certainty of realisation of the benefit.

The amount of benefits brought to account or which may be realised in the future is based
on the assumption that no adverse change will occur in income taxation legislation and the
antficipation that the economic entity will derive sufficient future assessable income to
enable the benefit to be reclised and comply with the conditions of deductibility imposed
by the law.
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Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of
manufactured products includes direct matericts, direct labour and an appropriate portion
of variable and fixed overheads. Overheads are applied on the basis of normal operating
capacity. Costs are assigned o individual items of stock mainly on the basis of first in, first out
method.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost less, where applicable, any
accumuliated depreciation.

Property
Freehold land and buildings are measured on the cost basis.

The carrying amount of freehold land and buildings is reviewed annually by directors to ensure
it is not in excess of the recoverable amount from fhese assets. The recoverable amount is
assessed on the basis of the expected net cash flows which will be received from the assets
employment and subseguent disposal. The expected net cash flows have not been discounted
fo their present values in determining recoverable amounts.

Piant and Equipment
Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is
not in excess of the recoverable amount from these assets. The recoverable amount is assessed
on the basis of the expected net cash flows which will be received from the assets employment
and subseqguent disposal. The expected net cash flows have not been discounted to their
present values in determining recoverable amounts.

The cost of fixed assets consfructed within the economic entity includes the cost of materials,
direct labour, borrowing costs and an appropricte proportion of fixed and variable overheads.

Depreciation

The depreciable amount of all fixed assets including building and capitalised lease assets, but
excluding freehold land, is depreciafed on a straight line basis over their useful lives to the
economic entity commencing from the ftime the asset is held ready for use.
Properties held for investment purposes are not subject to depreciation. Leasehold improvements
are depreciated over the shorter of either the unexpired period of the lease or the estimated

useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

T
i

; RSP
i Buildings ‘
1 Leasehold improvements 1‘
| Plant and equipment 1

| i
| Leased plant and equipment |

32
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Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the
ownership of the asset, but not the legal ownership, are transferred to entities in the
economic entity are classified as finance leases. Finance leases are capitalised, recording
an asset and a liability equal 1o the present value of the minimum lease payments,
including any guaranteed residual values. Leased assets are depreciated on a straight line
basis over their estimated useful lives where it is likely that the economic entity will obtain
ownership of the asset or over the term of the lease. Lease payments are alioccted
between the reduction of the lease ligbility and the lease interest expense for the period.

Lease payments for operating leases, where substanticlly all the risks and benefits remain
with the lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability. Lease payments
received reduce the liability.

Investments

Shares in listed companies held as current assets are vaiued by directors af those shares’
market value at each balance date. The gains or losses, whether realised or unrealised, are
included in profif from ordinary activities before income tax.

Non-current investments are measured on the cost basis. The carrying amount of non-
current investments is reviewed annually by directors to ensure it is not in excess of the
recoverable amount of these investments. The recoverable amount is assessed from the
qguoted market value for listed investments or the underlying net assets for other non-listed
investments, The expected net cash flows from investments have not been discounted to
their present value in determining the recoverable amounfs.

Research and Development Expenditure

Research and Develocpment costs are charged to profit from ordinary activities before
income tax as incurred or deferred where it is expected beyond cny reasonable doubt that
sufficient future benefits will be derived so as to recover those deferred costs. Deferred
research and development expenditure is amortised on a sfraight line basis over the period
during which the related benefits are expected to be realised, once commercial
production has commenced.

Intangibles
Goodwill

Goodwill and goodwill on consolidation are initially recorded at the amount by which the
purchase price for @ business or for an ownership interest in a controiled entity exceeds the
fair value attributed to its net assets at date of acquisition. Both purchased goodwill and
goodwill on consolidation are amortised on a straight line basis over the period of 20 years.
The balances are reviewed annually and any balance representing future benefits for which
the realisation is considered to be no longer probable are written off.

Brandnames, Licenses and Registrations

Brandnames are measured on the cost basis and licenses and registrations are measured on
a fair value basis and are amortised over the period of 20 years in which their benefits are
expected to be realised.
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O Foreign Currency Transactions and Balances

@ Foreign currency transactions during the year are converted to Australian currency at the
rates of exchange applicable at the dates of the transactions. Amounts receivable and
payable in foreign currencies at balance date are converted at the rates of exchange ruling
at that date.

The gains and losses from conversion of short-term assets and liabilities, whether realised or
unrealised, are included in profit from ordinary activities as they arise.

Exchange differences arising on hedged fransactions undertaken to hedge foreign currency
exposures, other than those for the purchase and sale of goods and services, are brought to
account in the profit from ordinary activities when the exchange rates change. Any material
gain or loss arising at the time of enfering into hedge transactions is deferred and brought to
account in the profit from ordinary activities over the lives of the hedges.

® Costs or gains arising at the time of entering hedged transactions for the purchase and sale
of goods and services, and exchange differences that occur up to the date of purchase or
sale, are deferred and included in the measurement of the purchase or sale. Gains and iosses
from speculative foreign currency fransactions are brought fo account in the profit from
ordinary activities when the exchange rate changes.

D) Employee Entitlements

® Provision is made for the company's liability for employee entitiements arising from services
rendered by employees to balance date. Employee entitlements expected to be settled
within one year together with entitlements arising from wages and salaries, annual leave and
sick leave which will be seftled affer one year, have been measured at their nominal amount.
Other employee entitiements payable later than cne year have been measured at the present  ***'****
value of the estimated future cash outflows to be made for those entitlements. Qd

\

e Contributions are made by the economic entity to employee superannuation funds and are

charged as expenses when incurred.

() Provision for Warranties
Provision is made in respect of the economic entity’'s estimated liability on all products and
services under warranty at balance date. The provision is based on the economic enftity’s
® history of warranty claims.
(  Cash
For the purpose of the statement of cash flows, cash includes:

* cash on hand and at call deposits with banks or financial institutions, net of bank overdrafts, and
+« investments in money market instruments with less than 14 days to maturity.

o (my Comparative Figures
Where required by Accounting Standards comparative figures have been adjusted to conform
with changes in presentation for the current financial year.
(m) Revenue
o

Revenue from the sale of goods is recognised upon the delivery of goods tfo custfomers.

Interest revenue is recognised on a proportional basis taking info account the interest rates applicable
to the financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established. Dividends
PY received from associates and joint venture entities are accounted for in accordance with the equity

method of accounting.

Revenue from the rendering of a service is recognised upon the delivery of the service o the customers.

All revenue is stated net of the amount of goods and services tax (GST).




2. Revenue

Operating Activities

Sales revenue

Interest received from controlled entity
Interest received from other corporations
Grants & development funding received
Management fee received - controlled entity
Rent received - other parties

Other revenue

Total operating revenue
Non-operating activities:
Proceeds on disposal of non-current assefts

Total Revenue

3. Profit from Ordinary Activities

Profit from ordinary activities before income
tax has been determined after:

(a) Expenses
Cost of sales
Borrowings costs:
- other persons
Total borrowing costs
Depreciation of non-current assets
- buildings
- plant and equipment
- leased plant and equipment

Total depreciation

Amortfisation of non-current assets:
- leasehold improvements

- goodwill on consolidation

- patents and trademarks

Total amortisation

Finagncial Statements

Economic Entity Parent Entity

2001 2000 2001 2000

$ $ $ $
28,905,660 26,158,907 -
- - 50,000 -
109,156 122,963 66,323 64,155
- 59.513 - -
- . 2,732,610 -
- 36,000 - -
348,691 218,068 26,323 2,409
29,363,507 26,595,451 2,875,256 66,564
43,047 632,036 - 2,395
29,406,554 27,227,487 2,875,256 68,959
13,128,561 13,186,934 . )
451,490 567,148 88,723 148,293
451,490 567,148 88,723 148,293
119,171 109,340 - -
601,705 527.884 16,684 19,135
196,266 161,412 - )
917,142 798,636 16,684 19,135
218,270 213,429 - -
9,197 - - -
434,204 447,888 - -
661,671 661,317 - -
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Economic Entity Parent Entity
@ 2001 2000 2001 2000
$ $ $ $
3. Profit from Ordinary Activities (Cont'd)
Write-down of investments to
o recoverable amount 278,644 - 278,644
Foreign currency translation losses 430,733 131,364 - -
Bad and doubtful debfs:
- trade debtors 5,905 2,847 - -
e .
Rental expense on operating leases
- minimum lease payments 94,816 133,253 - -
Research and development costs 2,409,681 1.698,732 -
Less: Deferred amount (921,510) - - -
® .
Net research and development costs 1,488,171 1,598,732 - -
Write down of inventories to frevesse
net realisable value 713,262 547,292 . - 3 é
L
Profit on sale of shares - (363.510) - (363,510)
Provision for diminution non recovery
of amounts due from controlled entities - - - 1,015,957
® Provision for diminution in value
of investments - 500,833 - 687,218
Write off investments in
other corporations - 201,991 - 201,991
® Write down of physical assets - 200,227 -
(b) Revenue and Net Gains
Foreign currency transiation gains 45,500 57,089 - -
(c) Significant Revenues and Expenses
) The following significant revenue and
expense items are relevant in explaining
the financial performance:
Goodwill written off - 1,754,459 - -
Mancgement fee received - controlled
® entity - - 2,732,610 -
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e
Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $
4. Income Tax Expense
® , ‘ .
The prima facie tax on profit/(10ss)
from ordinary activities before income
tax is reconciled to the income tax as follows:
Prima facie tax payable on profit/(ioss)
from ordinary activities before income tax
® at 34% (2000: 36%) . 1,304,202 137,549 376,856 (992,669)
Add:
Tox effect of:
Non-deductible write off of goodwill - 704,322 - -
Other non-allowable items (net) 68,733 590,631 7,728 849,703
o Adjustment to future income tax benefit
and provision for deferred income
tax for change in company tax rate
from 34% to 30% 792,103 - 14,240 -
Less:
Other allowable items (586,254) - - -
Recoupment of prior years tax losses not
previcusly brought to account (535,427) (825.594) (508,158) -
Abnormal tax item:
Future income tax benefits brought to account (1,408,066) (5.148,655) - 74,008
® Income tax expense/(benefit)attributable
to operating profit/(loss) before income tax (364,709) (4,541,747) (109,334) (68,958)
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5.

Economic Entity

Parent Entity

2001
$

Remuneration and Retirement
Benefits

(a) Directors’ Remuneration

Income poid or payable to all
directors of each entity in the
economic entity by the entities
of which they are directors and

any related parties. 446,023

2000 2001 2000
$ § $

656,133

Income paid or payable to

all directors of the parent entity
by the parent entity and any
related parties

267,400 504,834

Number of parent entity directors

whose income from the parent entity

and any related parties was within

the following bands: Number

Number

$0 - $9.999 4
$10.000 - $19,999 2
$20.,000 - $29,999 1
§50.000 - $59,999 1
$130.000 - $139,999 -
§140,000 - §149,999 1
$250.000 - $259,699 -

The names of parent entity directors
who have held office during the
financial year are:

R Govindan

FF Wong

M Carnegie

K Woodthorpe

J Henderson ¢esignec 13 Seotempe: 2001)

M AtKINS (esigned 27 June. 2001)

P McC Dowding esigned 23 Novemper, 2000)
R Zwolienski ¢esgnea 11 Augus:. 2000)

S Sassine esgnec 11 August, 2000)

3¢

In accordance with Accounting Standard AASB 1017, any person required to be a director of a wholly-owned
controlled entity in order to discharge his or her duties as an executive officer of the parent entity is excluded

from the determination of directors’ remuneration.
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Economic Entity Parent Entity
2001 2000 2007 2000 .
$ $ $ $

5. Remuneration and Retirement
P Benefits (Cont'd)

(b) Executive Remuneration
Remuneration received or due and
receivable by executive officers of
the economic entity, from entities in
® the economic entity and any reiated
entities for management of the affairs
of the economic entity. whose
remuneration is $100,000 or more. 1,013,868 826,232 - -

Remuneration received or due and
® receivable by executive officer of
the parent entity, from the parent
entity and any related parties for
management of the affairs of the
parent entity and its subsidiaries
whose income is $100,000 or more. 117,906 -

The number of executives whose

income was within the following bands

$100,000 - $109,000 i . 3 - -

$110,000 - $119,000 4 - 1 -

$130.000 - $139,000 - 2 - -
o $140,000 - $149,000 3 - - -

$250,000 - $259,000 - ] - -

é6.Auditor’'s Remuneration
Remuneration of the auditor of the
parent entity for:

@ - Auditing or reviewing the financial report 83,882 73,636 27.000 20,698
- Other services 27,500 60,106 2,000 60.106
111,382 133,742 29,000 80.804
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Earning per Share

Basic earnings per share (cents per share)
Diluted ecrnings per share (cents per share)

®
7.
o
(@
()
o
8.
°® (@)
L
o
o
@
o
e

Weighted average number of ordinary
shares outstanding during the year used
in calculation of basic EPS

Classification of securities

Diluted earnings per share is calculated after classifying all options on

Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $
3.12 2.96
3.12 2.67
133,678,704 115,926,573

issue and all ownership based

remuneration scheme shares remaining uncovered at 30 June 2001 ¢s potenticl ordinary shares.

Cash Flow Information

Reconciliation of cash flows from
operations with profit from ordinary
activities after income tax
Profit/(loss) from ordinary activities
cfter income tax

Cash flows excluded from profit frem
ordinary activities attributable to
operating activities

Loss/(profit) on termination of R&D
syndicate

Non-cash flows in profit from ordinary
Qctivities

Amortisation & depreciation
Increase/(decrease) in provisions
Revaluation of physical assets
Intercompany charges

Write-off of goodwill

Write off of carrying value of investments
Movement in deferred taxes payable
Movement in income taxes payable
Losses/(profits) on sale of property,
plant and equipment

Losses/(profits) on sale of investments
Decrease/(increase) in receivables
Decrease/(increase) in prepayments
Decrease/(increase) in inventories
Increase/(decrease) in trade creditors
and accruals

Cash flows from/(used in) operations

4,172,063 4,923,828 1.217.733 (2.688,455)
- (70.927) - -

1,578,813 1,459,953 16,684 19.135
106,240 43,544 (5,596) 1,590,006

- 123,293 - -

- - (2,750,025) -

. 1,754,459 - .

278,644 1,172,670 278,644 201,991
(356,156) (5.076.182) (37,851) (68,958)
(516,625) 516,625 . -
11,308 8,249 2,283 -

- (391,351) - (363.510)
(3,437,904) (2,121,606) (34.133) 2,322
(41.366) 101,130 12,459 1,783
190,774 (1,525,650) - .
(82.836) (4,334) 159,274 151,767
1,902,955 913,701 (1,140,528) (1,153,919)

40
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° Economic Entity Parent Entity
2001 2000 2001 2000
- § $ $ $
8. Cash Flow Information (Cont’d)
o (b) Non-cash Financing and
Investing Activities
(iy Aggregate fair value of plant and
equipment acquired by means of
finance leases which amount was
not reflected in the statements of
L J cash flows 125,993 760,829 - -
(iiy On 28 February 2001, 35.31% of the controlled entity Milton Pharmaceuticals Pty Ltd was acquired via
a share issue. A total of 5,892,483 shares were issued at 45 cents each amounting to $§2,651,617.
o (c) Credit Standby Arrangements
with Banks
Credit facility 5,836,429 8,100,000 1,850,000 3,850,000
Amount utilized 3,951,325 5,000,000 - 750,000
- 1,885,104 3.100,000 1,850,000 3,100,000
@

The major facilities are summarised as follows:

Banking Overdrafts:

A subsidiary has a bank overdraft facility available to the extent of $250,000 (2C00: $250.000) and a
® payrolt guarantee of $5,000 (2000: $5,000). As at 30 June 2001, the bank balance was overdrawn by

$§219.896 (2000: $294,061).

Bank overdraft facilities are arranged with an Australian bank with the general terms and conditions
being set and agreed annually.

| Financing Facilities:
Firmly committed financing facilities of $3,731,429 (2000: $4,250,000) were available to a subsidiary at the
end of the financial year. As at 30 June 2001 $3,731,429 (2000; $4,220,000) of these facilities was in use.

Commercial Bill Facility: .
The parent entity has a commercial bill facility of §1,850,000 (2000: $3,850.000) from an Australian bank.
® As at 30 June 2001, SNil (2000: $§750,000) of this facility was in use.
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| J e .
Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $
9. Cash
° Cash at bank 505.015 324,803 132,559 171,235
Deposits at call 2,933,214 20.000 2,633,214 -
Fixed term deposit 61,681 61,681 - -
3,499,910 476,484 2,765,773 171,235
o Reconciliation of cash
Cash at the end of the financial year as
shown in the statement of cash flows
is reconciled to items in the balance
sheet as follows:
Cash 3,499,910 476,484 2,765,773 171,235
PY Bank overdrafts (219,896) (294,061) - -
3,280,014 182,423 2,765,773 171,235
10. Receivables
¢ Current :
Trade debtors 7,401,954 4,510,806 - "
Provision for doubtful debts (96.000) (90.095) - -
7,305,954 4,420,711 - -
o Other amounts receivable from
conftrolled entity - - - 550,000
Sundfy debtors ]28,]48 4]0,263 42,926 8,792
Other - amount receivable from ATO 834,776 - - -
8,268,878 4,830,974 42,926 558,792
[
Non-Current .
Amounts receivable from controlled entities - - 19,147,444 8.503.551
Provision for non-recovery - - (5.784,640) (5.784,640)
- - 13,362,804 2,718,911
®
Foreign currency receivables not effectively hedged:
Japanese Yen 6,078,823 37,964 - -
US Dollars 1,942,186 - - -
®
@

4

m

Z
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®
Economic Entity Parent Entity
2001 2000 2001 . 2000
_ $ $ $ $
11.Inventories
Current
®
Raw maferials at cost 1,883,434 2,196,222 - -
Provision for diminution (111,163) (109.501) - -
Raw materials af lower of
® cost and net reaglisable value 1,772,271 2,086,721 - -
Work in progress at cost 1,207,064 1,249,163 - -
Provision for diminution (63,829) (170.371) - -
o
Work in progress at tower of cost
and neft realisable vaiue 1,143,235 1,078,792 - -
--=.>  Finished goods at cos 1,558,043 1,546,428 - -
e Provision for diminution (214,290) (261,907) - -
Finished goods at lower of cost
and net realisable value 1,343,753 1,284,521 - -
®
Total inventories at cost 4,648,541 4,991,813 - -
Total provision for diminution (389,282) (541,779 - -
Total inventories at lower of cost
e and net reatisable vaolue 4,259,259 4,450,034 - -
®
o
o
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®
Note Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $
® 12. Other Financial Assets
Current
Shares in listed corporations at cost 2,116,501 2,112,401 1,156,590 1,152,492
Provision for diminution (1,174,288) (895.644) (278.,644) -
@ 942,213 1,216,757 877.946 1,162,492
Non-Current
Shares in controlled entities at cost 13(a) - - 26,845,995 26,845,995
PY Provision for diminution - - (5,369.761) (5.441,246)
- - 21,476,234 21,404,749
Shares in listed corporations at cost 3,404,839 3,404,839 - - 44
L Provision for diminution (3.075,418) (3,075,418) - -
329,421 329.421 - -
Shares in other corporations at cost 548,001 390 - -
o
877,422 329.811 21,476,234 21,404,749
Aggregate market value of listed
investments 990,722 1.627.616 857,885 1,212,490
o
The directors considered that there was no additional permanent diminution in the carrying value of the listed investments
during the year and consequently no further provision for write downs was necessary.
@
o
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Investment In Ordinary Percentage Owned(%)
Shares at Cost
2001 2000 2001 2000
13. Controlled Entities $ $ $ $
(@) Investment in controlied entities:

Parent Entity: '

Agenix Limited ' - - - -

Controlied entities of Agenix Limited:

Agen Limited 11,810,000 11,810,000 100% 100%
Agen Biomedical Limited - - 100% 100%
Agen International Limited - - 100% 100%
Agen Inc - - 100% 100%

Biotech International Investments Ltd 4,849,795 4,849,795 100% 100%
Milton Pharmaceuticals Pty Lid - - 100% 62.73%
Biotech Pharmaceuticals Pty Ltd - - 100% 62.73%
Wille Labs Generics Pty Ltd - - 100% 62.73%
Milton Australia Pty Ltd - - 100% 62.73%
Biotech Pharmaceuticals '

Australia Pty Lid - - 100% 62.73%
Industrial Biosystems Pty Ltd o] 6 100% 100%
ACE R&D No. 1 Pty Ltd - - 100% -
Biopulp Research & Development Piy Ltd 2 2 100% 100%
Resource & Industry Limited 10,186,192 10,186,192 100% 100%
HCL Nominees Pty Ltd - - 100% 100%
Jemaka Pty Ltd - - 100% 100%
Westar Capltal Limited - - 100% 100%

26,845,995 26,845,995

All the controlled entities were incorporated in Australia except Agen Inc. which was incorporated in the USA.

(b) On 22 September 2001 1.96% of the controlled entity Milton Pharmaceuticals Pty Ltd was acqguired by
Agenix Limited participating in a rights issue.

(c) On 28 February 2001 35.31% of the controlied entity Milton Pharmaceuticals Pty Ltd was acquired by
Biotech International investments Ltd via a share issue by Agenix Limited (refer note 8(b)).

(d) On 29 June 2001, ACE R&D No. 1 Pty Ltd was acquired for $2 by Industrial Biosystems Pty Ltd.

(e) Pursuant to class order 98/1418 dated 5 May 1999, relief has been granted to all the above controlled
entities of Agenix Limited except for Milton Pharmaceuticals Pty Lid and Agen inc. from the Corporations
Law requirement for preparation, audit and publication of accounts.

Agenix Limited and the controlled entities subject to the Class order have entered into a Deed of
indemnity, The effect of the Deed is that Agenix Limited has guaranteed to pay any deficiency in the
event of the winding up of the controlled entities and the controlled entities have guaranteed to pay any
deficiency in the event of the winding up of Agenix Limited. Milton Pharmaceuticals Pty Ltd and Agen Inc.’
are not subject to the Deed of Indemnity.

The Closed Group includes all the controlied entities in the group as they are all 100% owned. Therefore,
the results of the Closed Group are also the results of the Consolidated Group.

The following are the aggregate fotals, for each category, relieved under the deed.
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® Parties To Deed Parties To Deed
Of Indemnity Of Indemnity
2001 2000

13. Controlled Entities (Cont'd)

Financial information in relation to:
® ) . ,
(1 Statement of financial performance
Profit from ordinary activities before income tax 3,579.066 23,662
Income tax (expense)/benefit relating to ordinary activities 168,952 1,121,971
Profit from ordinary activities after income fax expense 3,748,018 1,145,633
® Total changes in equity other than those resulting from
transactions with owners as owners 3,748,018 1,145,633

(i)  Accumulated Losses

Accumulated losses at the beginning of the financial year (6,698,060) (7.843,693)
Profit from ordinary activities after income tax expense 3.748,018 1,145,633
¢ Dividends provided for or paid - -
Accumulated losses at the end of the financial year (2,950,042) (6.698.060)
(i) Statement of Financial Position 46
) Current Assets
Cash assets 3,499,410 475,984
Receivabies 6,637,271 4,023,906
Inventories 2,316,641 2,136,999
Other financial assets 942,213 1.216,757
Deferred tax assets 255,316 355,783
® Other 138,160 73.490
Total Current Assets 13,789.011 8,282,919
o Non Current Assets
Receivables 608,559 -
Property, plant & eguipment 5,612,657 5,839.951
Intangible assets 5,432,392 5,732,189
Other financial assets ) 8,474,126 2,329,754
Deferred tax assets 1,866,258 ‘ 1,350,032
® Other 921,851 341
Total Non-Current Assets 22,915,843 16,252,267
Total Assets 36,704,854 23,535,186
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g Parties To Deed Parties To Deed
Of indemnity Of Indemnity
2001 2000
13. Controlled Entities (Cont’'d)
(iii) Statement of Financial Position (Cont'd)
Current Liabilities
Payables 2,038,089 1,910,460
° Interest bearing liabilities 108,979 874,607
Provisions 377,983 334,568
Deferred tax ligbilities - 557.481
Total Current Liabilities 2,525,081 3,677,116
¢
Non-Current Liabilities
L Pavables - 280,555
- interest - bearing liabilities 135,800 284,484
S Provisions 332,909 263,711
L Deferred tax licbilities 296,216 -
Total Non-Current Liabilities 764,925 828,750
Total Liabilities 3,289,976 4,505,866
®
Net Assets 33,414,878 19,029,320
Equity
Contribuied equity 36,364,920 25,727,380
L | Accumulated losses (2,950,042) (6.698,060)
33,414,878 19,029,320
o
o
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o
Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $
14. Property Plant & Equipment
Land, Buildings and Leasehold
Improvements
Freehold land at cost 928,091 928,091
Total land 928,091 ©28,091
Buildings af cost 1,940,721 1,902,702
Accumulated depreciation (339,776) (257.407)
1,600,945 1,645,295

Buildings at deemed cost 920,000 920.000
Accumulated depreciation (409.171) (372.370)

510,829 547,630
Total land and buildings - owned 3,039,865 3,121,016
Leasehold improvements at cost 2,953,387 2,882,846
Accumulated depreciation (2,733,913)  (2.515,643)

219,474 367,203
At deemed cost 2,492,276 2,492,276
Total leasehold improvements 2,711,750 2,859,479
Total land and building 5,751,615 5,980.495

48
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® Economic Entity Parent Entity
2001 2000 2001 2000
v $ $ $ $
14. Property, Plant & Equipment (Cont'd)
Plant & Equipment
@ At cost 6,662,419 6.187.372 97,022 81,384
Accumuicted depreciation (4,712,739) (4,187.264) (62,072) (61.916)
1,949,680 2,000,108 34,950 29,468
At deemed cost 76,934 76,934 - -
@ Total plant and equipment 2,026,614 2,077,042 34,950 29,468
Furniture and Fittings
At cost 694,820 574,925 50,292 49,376
Accumulated depreciation (375,494) (300,989) (14,807) (9.954)
@
Total furniture and fittings 319,326 273,936 35,485 39,422
7 »~ Motor Vehicies
{iY Atcost 9,883 ©,883 - -
o Accumulated depreciation (3.947) (2,224) - -
Total motor vehicles 5,936 7,659 - -
Leased plant and Equipment
o At cost 893,091 1,151,020 - -
Accumulated depreciation (385,347) (305,620) - -
Total leased plant and equipment 507,744 845,400 - -
. Capital Works in Progress
At cost 43,785 - - -
Total property, plant & equipment at cost 14,126,197 13,636,839 147,314 130,760
Accumulated depreciation (8.551,216) (7.569.147) (76.879y (61,870)
® . 5,574,981 6,067,692 70,435 68,890
At deemed cost 3,489,210 3.489,210 - -
Accumulated depreciation (409,171) (372.370) - -
3,080,039 3,116,840 - -
@
Total property, plant and equipment 8,655,020 9,184,532 70,435 68,890
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N Ofes TO Finc nCiGI StOTe ments Fortme veor Erges 30 Juns 2001

14. Property, Plant & Equipment (Cont'd)

Voluction of land and buildings:
The basis of valuations of land and buildings is fair market value based on exmmg use. The
following valuations have been carried out:

)

(i

@iy
{v)

(v)

Land at 1602 Beaudesert Road Acacic Ridge QLD was independently valued at $210,000 in
July 1999 (book value §170,996). The valuation, which has not been recognised, was carried
out by Mr BA Hall, a fellow of the Australian Property institute.

Land and Buildings at 11 Durbell St Acacia Ridge QLD were independently valued at
$1,200,000 in July 1999 (book value $871,247). The valuation, which has not been recognised,
was carried out by Mr BA Hall, a fellow of the Austraiian Property Institute.

in July 1998 the directors valued leasehold improvements owned by Agen Ltd at the date of
acquisition at book value plus revaluation increment of $2,492,276.

In July 2000 the directors valued the improvements to the laboratories at Belmont, WA at zero
(book value $200,227).

On @ May 2000, Brian Hall valued company’s freehold Iond and buildings at Carole Park, QLD
at §1,915,000 (book value $1,697,506). The directors believe no adjustment is required to the
value carried in the books. '

Economic Entity Parent Entity
2001 2000 2001 2000
$ $ $ $
Intangible assets
Brand ncmes atf cost 9,236,782 5,095,934 - -
Accumulated amortisation (617,555) (263,745) - -

8,619,227 5.732,189 - -

Licenses and registrations
at valuation 1,625,273 1,625,273 - -
Accumulated amortisation (93,298) (13,542) - -

1,531,975 1,611,731 - -

Goodwill at cost 551,803 - - -
Accumulated amortisation (9,197) - - ) -

542,606 - - -
Total intangibles 10,693,808 7,343,920 - -

In May 2000 the directors valued licences and registrations held by Milton Pharmaceuticals Pty Ltd
at between $1,250,000 and $2,000,000.
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Economic Entity Parent Entity
) 2001 2000 2001 2000
$ $ $ $
16. Deferred Tax Assets
Current .
® Future income tax benefits 255,316 355,783 112,708 4,657
Non-Current
Fufure income tax benefits 5,481,791 4,792,872 - 74,295
o
(@) The future income tax benefit
is made up of the following estimated
tax pbenefits:
Tax losses 4,178,879 3,353,922 - -
® Timing differences 1,558,228 1,794,733 112,708 78,952
5,737,107 5,148,655 112,708 78,952
17. Other Assets
e Current
Prepayments 182,697 141,324 22,707 35,166
Non-Current
Research & development capitalised 921,510 - - -
Other 341 341 - -
®
221,851 341 - -
18. Payables
® Current
Trade creditors and accruals 3,811,971 3,614,252 360,182 200,908
Non-Current
Accruals - 280,555 - -
®
Current liabilities not effectively hedged:
French franks - 36,319 - -
UK Pounds 7,156 4,050 - -
PY US Dollors 398,711 78,982 - -
Jopanese Yen 1,440,000 - - -
Euro 5,381 - - -
Dem 1,460 - - -

INENARR)]
—
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19. Interest Bearing Liabilities

Current

Commercial bills of
exchange (secured)
Lease liability (secured)
Bank loans (secured)
Bank overdraft (secured)

Non-Current

Lease liability (secured)

Bank loans secured (secured)
Wholly owned group controlled
entities - (unsecured)

Total secured liabilities

Economic Entity

Parent Entity

2001 2000 2001 2000
$ $ $ $

- 750,000 - 750,000

182,968 250,599 - -
565,714 518,571 - -
219,896 294,061 - -
968,578 1.813.231 - 750,000
384,979 533,364 - -
3,165,715 3,731,429 - -
- - 13,129,420 11.841,930
3,550,694 4,264,793 13,129,420 11.841,930
4,519,272 6,078.024 - 750,000

(a) The bank overdraft is secured by a mortgage over the assets and uncalled capital of Mitton
Pharmaceuticals Pty Ltd carrying the liability.

(b) The commercial bills of exchange are secured by mortgage debentures over all the assets and
undertakings of each company in the economic entity excluding Milton Pharmaceuticals Pty
Ltd as well as first mortgages over cerfain freehold properties owned by certain controlled

entities.

(c) Lease liabilities are secured by charges over the leased assets to which they refer.

(d) The bank loans are secured by a mortgage over the assets and uncalled capital of Milton
Pharmaceuticals Pty Ltd carrying the liability.

(e) The Milton Pharmaceutical Pty Ltd convenants within the bank borrowings requires the gearing

ratio not to exceed 1.25:7.
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®
Economic Entity Parent Entity
200 2000 2001 2000
$ $ $ $
® 20. Provisions
Current
Employee entitlements 502,543 469,390 2,446 6.473
Warranties 90,477 84,459 - -
o
593,020 553,849 2,446 6,473
Non-Current
Employee entitlements 432,714 365,644 228 1,797
@ Total employee entitiements 1,025,734 919,493 2,674 8,270
21. Deferred Tax Liabilities
() CURRENT 64
Current income tax : - 516,625 - -
Deferred income tax - 63,920 - 9,994
- 580,545 - 2,994
®
Non-Current
Deferred tax liability 296,216 - 5,899 -
Py 22. Contributed Equity
153,682,440 (2000: 117,861,285)
full paid ordinary shares 36,364,920 25,727,380 36,364,920 25,727,380
®
@
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o Shares $

22. Contributed Equity (Cont'd)

(a) Ordinary Shares

® At the beginning of the reporting period 117,861,285 25,727,380
Options exercised during the year 20,928,672 4,185,738
Transaction costs relating to options - (132.868)
o Shares issued during the year
- 9,000,000 on 21 February 2001 9,000,000 4,050,000
- 2,800,000 on 31 May 2001 2,800,000 1,260,000
- 2,392,387 on 14 June 2001 2,392,387 1,076,574
- 700,096 on 22 June 2001 700,096 315,043
® . ‘ .
Transaction costs relating to share issued - (116,947)
153,682,440 36,364,920
@
On 21 February 2001, the company issued 9,000,000 shares at 45 cenfs each to raise capital.
On 31 May 2001, 14 June 2001, 22 June 2001 « total of 5,892,483 shares af 45 cents each was
issued to acquire 35.31% of the controlled entity Milton Pharmaceuticals Pty Ltd.
®
30/01/2000 30/11/2001 30/01/2003 24/11/2004
20c Options 40c¢ Options 55¢ Options  40c¢c Options
Py (b) Share Options
At the beginning of
the financial year 20,982,672 8.300.000 - 250,000
- lapsed during the year - - -
- exercised during the year
and converted to shares (20,982,672) - - -
] - issued during the year - - 9,000,000 -
At the end of the
financial year - 8,300,000 2,000,000 250,000
®
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Economic Entity Parent Entity
2001 2000 2001 2000
¢ 5 5 5 5
23. Accumulated Losses
Accumulated losses atf the
beginning of the financial year (6,152,011) (9.5686,127) (12,349,295) (9.660,840)
® Net profit/(loss) attributable to '
the members of the parent entity 4,172,063 3,434,116 1,217,733 (2,688,455)
Accumulated losses at the end
of the financial year (1,979,948) (6,152,011) (11,131,562) (12,349,295)
®
24. Outside Equity Interest in
Controlied Entities
Outside equity interest comprises:
PY Share capital - 2,713,202
Reserves - 873.029
Current borrowings - 550,000
Non-current borrowings - 8,553
Accumulated losses - (2.070,190)
@ - 2,074,594
25. Capital and Leasing Commitments
® (a) Finance Lease Commitments
Payable
- no longer than 1 year 271,065 279.515 - -
- longer than 1 year but not '
longer than 2 years 301,673 264,643 - -
- longer than 2 years but not
[ longer than 5 years 74,312 351,978 - -
Minimum lease payments 647,050 896,136 - -
Less: Future finance charges (79,103 (112.173) - -
® Tctal lease liability 567,947 783,963 - -
The liability has been shown in
the balance sheet as:
Current liability 182,968 250,599 - -
o Non-current liability 384,979 533,364 - -
567,947 783,963 - -

—

O
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Economic Entity Parent Entity
o 2001 2000 2001 2000
25. Capital and Leasing $ $ $ $
Commitments (Cont'd)
(b) Operating Lease Commitments
Non-cancellable operating leases
o contfracted for but not capitalised
in the accounts
Payable:
- not longer than 1 year 150,316 234,791 - 32,839
- longer than 1 year but not longer
than 2 years 75,390 214,578 - 34,481
e - longer than 2 years but not longer
than 5 years 30,384 117.434 - 69,961
256,090 566,803 - 137,281
(c) Other commitments
® According to the terms of the agreement with Phyfoprotein Biotech Pte Lid and subject to
certain conditions, the parent entity is commitfed to advance by way of an interest bearing
loan, §$280,000 to Phytoprotein Biotech Pte Ltd. This commitment expires 28 December 2001,
=77 26.Contingent Liabilities
o The details and estimated maximum amounts of contingent liabilities are set out below. The
directors are not aware of any circumstance or information that would lead them to believe that
these liabilities will crystalise and conseguenfly no provisions are included in the accounts in
respect of these matters.
® In respect of controlled entities:

(a) The Biopulp Syndicate previously the subject of Note 31 in the year 2000 accounts, was
terminated 29 June 2001 in accordance with the 2000 ruling by the ATO. There were no effects
on the result of the group.

® (b) An action has been brought in the Supreme Court of Western Austratia (CIV 1719 of 1996) of
Geneva Finance Ltd (Receiver & Manager appointed) against a controlled entity and Mr
Russell John Hawkins, a former director of the controlled entity, for repayment of $300.000 that
represented funds withdrawn from a deposit account with Geneva Finance Ltd in July 1990.
The Directors believe, on the basis of information available and legal opinion, that the claim is
misconceived, unsupporfed by the evidence and has no prospect of success. The controlled

PY entity has denied liability for the amount claimed and will vigorously defend the action.
The controlled entity has agreed to indemnify Mr Hawkins against any cost or liability arising
from his former role as a director of Geneva Finance Ltd, Geneva Securities Ltd or First Western
Group Ltd arising from the action.

PS (c) An action has been brought in the Supreme Court of Western Australia (CIV 1876 of 1996) by

Geneva Finance Ltd (Receiver and Manager appointed) against Mr Russell J Hawkins, a former
director of a controlled entity, in his capacity as a director of First Western Group Ltd. A
controlled entity has agreed to indemnify Mr Hawkins in respect of legal costs incurred by Mr
Hawkins in defending the action where judgement is given in his favour.




27. Statement of Operations by Segments

(i) Medical diagnostics
- sales to customers outside the economic entity
- segment result
- segment assef

(ii) Pharmaceuticals
- sales to customers outside the economic entity
- segment result
- segment gsset

(iii) Molecular biclogy
- sales to customers oufside the economic entity
- segment result
- segment asset

(iv)Research & Development
- sales to customers outside the economic entity
- segment result
- segment asset
Total sales to customers outside the economic
entity, all segments
Unallocated revenue

Economic entity total revenue

Total results, all segments
Unallocated expenses

Economic entity operating profit/(loss)

Total assets, all segments
Unallocated assets

Economic entity assefs

The above industry segments derive revenue from the following products and operations:

(i) Medical diagnostics

Financial Statements

Notes To Financial Statements - . veo cnoes 30 1m0 200

2001 2000
$ $

16,804,800 14,523,158
5,434,554 3.023.307
13,036,316 11.548,456-
11,709,087 11,238.020
266,018 358,419
15,525,367 11.958.825
391,773 397.729
115,051 88,924
122,588 124,231

- (544,164)

581,105 807.158
28,905,660 26,158,907
500,894 1,068,579
29,406,554 27,227,486
5,815,623 2,926,486
(1,979,736) (2,544,405)
3,835,887 382,087
29,265,676 24,438,670
14,772,489 8.684,160
44,038,165 33,122,830

Development, manufacture and saie of human and veterinary diagnostic tests.

(iiy Pharmaceuticals

Manufacture and sale of pharmaceutical products.

(i) Molecular biology
Manufacture and sale of biomedical preducts.

All operations are conducted within Australia.
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28.Superannuation Commitments

All employees are entitled immediately upon joining employer companies within fthe economic
entity to superannuation benefits and death and permanent and total disablement insurance
benefifs,

Superannuction contributions of 8% of employee wages and salaries are legally enforceable in
Australia. The commitment to contribute exists only as long as the employment of these persons
continues.

The superannuation funds to which the economic enftity confributes are accumulation funds and
benefits are paid in accordance with employee balances in the funds. At balance date, the
assets of the funds were sufficient to satisfy all benefits that would have vested under the pians in
the event of termination of the plans, and voluntary or compulsery fermination of each employee.

29.Events Subsequent to Reporting Date
(@) Appointment of GTH Capital, the issue of 500,000 shares on execution of the Agreement.

(b) The group is in the process of changing bankers. The move was initiated by the company
which was successful in negotiating an increase in the size of facility to $7,280,000 by entering
into a similar security arrangement fo that previously operative. Contracts are in Agenix's
possession and will be exercised once they have been signed by both parties.

(c) Prior fo year end shareholders approved the infroduction of an Employee Option Plan. The
first franche of 4,531,000 options, exercisable at 33 cents, were issued to employees in July
2001. These options expire on 20 July 2007. Unless under special circumstances, these options
only vest to the employee upon completfion of a further 2 years of employment.

(d) Biotech Pharmaceuticals Pty Ltd entered info a sale and leaseback arrangement over 2,050
square meters of warehouse space. The initial terms of the lease is 10 years with an opftion for
a further 5 years. In August 2001 the Board of Agenix Limited authorised the company to enter
into o guarantee agreement with the lessor Graystone Developments Pty Lfd.

30. Related Party Transactions/ interests

(a) Transactions between related parties are on normal commercial terms and conditions no more
favorable than those available to other parties unless otherwise stated. During the financial
year, the economic entity received advisory services from Transocean Securifies for an amount
of $31,330 (2000 SNil).

2001 2000
(b) Share Transactions of Directors
Directers' interest in the capital of the parent entity
Ordinary fully paid shares 6,450,000 4,131,417
30/11/2000 options over ordinary shares - 660,667
30/11/2001 options over ordinary shares - 7.400,000

(c) Agenix Limited is the parent entity of the economic entity.
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31.Interest in Business Undertakings

® Biopuip Research and Development Syndicate
On 30 June 1992, Agenix Limited and controlled entities industrial Biosystems Pty Limited (IBS).
Biopulp Research and Development Pty Limited and Biotech International Investments Limited
entered into agreements to jointly develop and commercialise certain core technology made
available by IBS to the joint venture. The syndicate was terminated on 29 June 2001 in
accordance with the prescribed mechanism as contemplated in the original agreements in

® 1992. There have been no adverse financial effects on any group entity as a result of
termination of the Syndicate.

32.Financial Instruments

(a) Financial Instruments
(i) Derivative Financial Instruments
Derivative financial instruments are used by the economic entity to hedge exposure
to exchange risk associated with foreign currency transactions.

The derivative financial instruments used by the entity are not recognsied in the
financial statements. Transactions for hedging purposes are undertaken without the
use of collateral as only reputabie institutions with sound financial positions are
dealt with.

(ii) Unrecognised Financial Instruments presreey
(a) Forward Exchange Contracts C’)O
The economic entity enfers into forward exchange to buy and sell specified
amounts of foreign currencies in the future at stipulated exchange rates. The
objective in entering intd the forward exchange contracts is to protect the
economic entity against unfavourable exchange rate movements for both
the contfracted and anficipated future sales and purchases undertaken in
foreign currencies. The accounting policy in regard to forward exchange
contracts is detailed in Note 1(i). At balance date, the details of
outstanding forward exchange contract are:

Buy Australian Dollars Average Exchange Rate
Sell United States Dollars
2001 2000 2001 2000

@ Settlement
0 - 6 months - 4,233,929 - 0.5857
6 - 12 months - 3,465,887 - 0.5713

As these contracts are hedging anticipated future sales, .any unrealised

.' gains and losses on the contfracts have been deferred and will be
recognised in the measurement of the underlying fransaction. Foreign
exchange gains/(losses) are disclosed in note 3.

(b) Interest Rote Risk
® The economic entity’s exposure to intferest rate risk, which is the risk that a
financial instrument’s value will fluctuate as a result of changes in market
interest rates and the effective weighted interest rates on classes of
financial assets and financial liabilities is as follows:
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@ 32.Financial Instruments (Cont'd)

(c)

(@)

Credit Risk

The maximum exposure to credit risk, excluding the value of any collateral or other
security, at balance date 1o recognised financial assets in the carrying amount, net
of any provisions for doubtful debts of those assets as disclosed in the statement of
financial position notes to the financial statements. Credit risk for derivative
financial instruments arises from the potential failure by counterparties to the
conifract to meet their obligations. The credit risk exposure fo forward exchange
contracts is the net fair value of these confracts as disclosed in (d). The economic
entity does not have any material credit risk exposure to any single debtor or group
of debtors under financial instruments entered into by the economic entity.

Net Fair Value

The net fair values of listed investments have been valued at the quoted market bid
price af balance date adjusted for transaction costs expected to be incurred. For
unlisted investments where there is not an organised financial market the net fair
value has been based on a reasonable estimation of the underilying net assets or
discounted cash flows of the investment. For other assets and liabilities the net fair
value approximates their carrying value. No financicl assets and financial liabilities
are readily traded on organised markefs in standardised form other than listed
investments. Financial assets where the carrying amount exceeds net fair values
have not been written down as the economic entity intends o hold these assets to
maturity. Aggregate net fair values and carrying amounts of financicl assets and
financial liabilities af balance date approximated their carrying value.

Terms, conditions and accounting policies for financial assets and liabilities not
stated elsewhere in the notes 1o the financial statements,

Trade Debtors

Trade debtors are carried at nominal amounts due less any provisions for doubtful
debts. A provision for doubtful debt is recognised when collection of the full
nominal amount is no longer probable.

Trade Creditors and Accruals
Licbilities are recognised for amounts to be paid in the future for goods and services
received whether or not billed to the economic entity.

02




® Additional Information

The following additional information is required by the Australian Stock Exchange and was the status on
20 September 2001.

o
Shareholding
(a) Distribution of ordinary shareholders and option holders:
Number of
o ) Numper of Emplqyee
Number of Number of Option Option
Option Option Holders Holders
Number of Holders Holders 40 Cents 33 Cents
Category Ordinary 40 Cents 55 Cents Expiry Expiry
(Size of Holding) Shareholders  Expiry 30/11/2001 Expiry 30/01/2003 24/11/2004 20/07/2007
1 -.1.000 N S S T T
1,000 - 5000 1667 SR
e .. 5001 - 10.000 L84 T 08
10,000 -100,000 1,588 - ) - - - 29
100,001 ond over 166 5 2 . S R SO
Options on issue 8,300,000 9,000,000 250,000 4,531,000
o (b) The ordinary share capital of Agenix Limited as at 20 September 2001comprises 154,182,440
fulty paid shares.
(c) The number of shareholders holding less than marketable parcels is 403.
(d) 20 targest sharehoiders - fully paid ordinary shares,
e
Shareholder Number of Ordinary Shares % of Issued Ordinary Shares
1. National Nominees Limited 12,062,563 7.82
2. Mr Richard Tan 7,046,132 4.57
3. Mr Frederick John Laurifz 5,600,000 3.63
Py 4. Perpetual Trustee Company Limited 4,054,240 2.63
5. Asiceagle International Lid 3,950,000 2.56
6. C M Abbott Pty Ltd 2,700,000 1.75
7. Deutsche Morgan Grenfell &
Partners Nominees Pte Ltd 2,410,000 1.56
8. Corcarr Nominees Pty Ltd 2,240,000 1.45
® 9. ANZ Nominees Limited 1,830,464 1.19
10. Hemisphere Trustees Limited 1,521,000 C.99
11. F H Nominees Pty Ltd 1,410,998 0.92
12. Heanda Pty Limited 1,381,516 0.90
13. Westpac Custodian Nominees Limited 1,215,960 0.79
o 14. Crocards Pty Lid 1,150,000 0.75
15. Jenell Nominees Pty Lid 1,123,118 073
16. Tarooba Nominees Pty Ltd 1,100,000 0.71
17. Fitel Nominees Limited 1,066,243 0.69
18. W H Management Services Pty Ltd 1,000,000 0.65
® 19. Mr Colin Sim 935,000 0.6
20. Lorenson Pty Ltd $24,000 0.59
54,721,234 35.49




® Additional Information

o (e) National Nominees Limited were the only substantial shareholder with 12,062,563 fully paid
ordinary shares (ie 7.82%) in the Agenix Limited register as at 13 September 2007.
(f) Voting Rights
No restrictions. On a show of hands every member or proxy present shail be entitied to cne
® vote unless a poll is called in which case every share shall have one vote.
(@) Stock Exchange Listing
Quotation has been granted for all the ordinary shares of Agenix Limited on all Member
Exchanges of the Australian Stock Exchange Limited.
® (h) Directors’ Interest in Equity
The interests of each Director in the share capital of Agenix Limited as disclosed by the register
of Director’s shareholdings.
o ' Beneficially Held Non Beneficially Held
Options
33 Cents
Expiry
Name Ordinary Shares ! 20/07/2007 Ordinary Shares A
Ui~
® R Govindan ‘ - 1 300,000 3,950,000
M Carnegie - 75,000 , -
K Woodthorpe - ’ 75.000 -
FF Wong 2,500,000 - -
o
@
o
o
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Corporate Governance Statements

The Board of Directors of Agenix Limited is responsible for the corporate governance of the economic entity,
The board guides ond monifors the business affairs of Agenix Limited on behalf of the sharehoiders by whom
they are elected and to whom they are accountable. In considering the issue of corporate governance the
board is cognisant of the fact that the Board consists presently of only four members.

Composition of the Board

The composition of the Board is determined in accordance with the following principles and guidelines:
The Board should comprise directors with an cppropriote range of quoiiﬂcoﬁor\s'ond expertise: and
The Board shall meet as frequently as deemed necessary and follow meeting guidelines to ensure all directors
are made aware of, and have available all necessary informaticon, to participate in an informed discussion of
all agenda items.

The Directors in office as at tThe date of this statement are:

Name Position
Ravindran Govindan Executive Chairman
Mark Carnegie Non-executive Director
Katherine Woodthorpe Non-executive Director
Wong Fong Fui Non-executive Director

Committees

The remuneration and ferms and conditions for the Chief Executive Officer and other Senior Executives are
reviewed and approved by a remuneration committee comprising the Executive Chairman and a Non-
executive Director of the economic entity.

The Board has not established additional committees because it considered that the size of the Board renders
this impractical and the full Board considers in detail ¢l of the matters for which Directors are responsible,
inciuding recommendations of the remunercation commifttee. Although there is no Audit Committee, formal
meetings are held at which the findings of the half year review and year end audit conducted by the external
auditor are tabled for review and consideration. Any significant matters are addressed ct this time.

Board Responsibilities

As the Board acts on behalf of shareholders and is accountable to the shareholders, the Board seeks to
identify the expectations of the shareholders as well as regulatory and ethical expectations and obligations. In
addition, the Board is responsible for identifying areas of significant business risk and ensuring arrangements
are in place to adequately manage those risks.

Monitoring of the Board's Performance and communication to sharehoiders.

In order to ensure the Board continues fo discharge its responsibilities in an appropriate manner, the
performance of all directors is reviewed annuclly by the Executive Chairman.

The Board of Directors aims to ensure that the shareholders, on behalf of whom they act, are informed of all
information necessary to assess the performance of the Directors. Information is communicated to the
shareholders through:

* Announcements made to the Australian Stock Exchange Limited, under continuous disclosure
requirements of the listing rules;

¢ Shareholder newsletters;

. Postings to the company’s internet web site; www.agenix.net

. The Annual Report which is distributed to all shareholders;

+  The half-vearly Report circulated to the Australian Stock Exchange Limited and the Austratian
Securities Investment Commission; and

*  The annual genera!l meeting and other meelings colied to obtain approval of Board action as
appropriate.
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