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China Enterprises Limited Subscription to
2002-02-11 15:11 (New York)

Ananda Wing on Travel (Holdings) Limited

HONG KONG, Feb. 11 /PRNewswire-FirstCall/ -- China Enterprises Limited
(NYSE: CSH) announces that on February 1, 2002, the Company, through its
wholly-owned subsidiary, Million Good Limited, agreed to subscribe (the
"Subscription") for 4,800,000,000 new ordinary shares of Ananda Wing On Trave
!

(Holdings) Limited for an aggregate subscription price of HK$129,600,000.
Ananda 1s a Hong Kong-based travel company, whose ordinary shares are listed
on the Hong Kong Stock Exchange (HKSE stock code: 1189). Following the
1ssuance of shares to Million Good, China Enterprises, through Million Good,
will own approximately 34.6% of the outstanding share capital of Ananda.

As part of the transaction, China Enterprises agreed to purchase a
two-year convertible note (the "Note") to be 1ssued by Ananda in the principa
]
amount of HK$120,000,000. The Note will bear interest at the rate of 2% per
annum payable semi-annually in arrears. China Enterprises may convert the
Note into ordinary shares of Ananda at a rate per share equal to HK$0.032,
subject to adjustments, at any time prior to the Note's maturity date, which
will be two years from the date the Note 1s 1ssued.

In addition, Hutchison International Limited, Capital Strategic Investmen
t
Limited and Sinolink Worldwide Holdings Limited each also agreed to acquire
similar two-year convertible notes i1ssued by Ananda in the principal amounts
of HK$150,000,000, HK$50,000,000 and HK$50,000,000, respectively.

Following the issuance of the shares and assuming full conversion of all
four of the notes and no further issuances of shares by Ananda other than
pursuant to the transactions referred to in this press release, China
Enterprises and Million Good would collectively own approximately 33.6% of th
e
outstanding shares of Ananda, and Hutchison, Capital Strategic and Sinolink
Worldwide would own approximately, 18.5%, 6.1% and 6.1%, respectively, of the

outstanding share capital of Ananda.

Ananda 1s one of the major leading operators in the travel industry of
Hong Kong and Southeast Asia. It mainly provides package tours, travel,
transportation and other related services.

China Enterprises believes the investment in Ananda 1s a positive step in

diversifying the company's business. The Company expects the travel industry

in the People's Republic of China to expand after the PRC's accession to the
World Trade Organization.




Completion of the Subscription is conditional upon, amongst other things,

Million Good receiving from the Securities and Futures Commission in Hong
Kong, a waiver (the "Waiver") of the obligation to make a general offer to al
1

of the shareholders of Ananda under The Hong Kong Code on Takeovers and
Mergers; the terms of the Subscription, Note and Waiver being approved by
Ananda's shareholders at a general meeting; The Stock Exchange of Hong Kong
Limited agreeing to grant a listing of the shares under the Subscription as
well as the shares issuable upon the conversion of the Note; and all necessar
Yy

approvals required from the relevant governmental authorities in Hong Kong,
Bermuda and the United States. China Enterprises' obligations under the Note

will be conditional upon, amongst others things, the Subscription becoming
unconditional.

Completion of the Subscription will take place on the third business day
after fulfillment or waiver of the conditions under the subscription
agreement. In the event that any of the conditions set out in the
subscription agreement is not fulfilled or waived by Million Good by March 31

2002, the subscription agreement will lapse.
For more information, please contact:

Hong Kong

China Enterprises Limited
Tel: (852) 2372 0130
Fax: (852) 2810 6982

New York

Citigate Dewe Rogerson Inc.
Tel: (212) 688 6840

Fax: (212) 838 3393

MAKE YOUR OPINION COUNT - Click Here
http://tbutton.prnewswire.com/prn/11690X71618147

SOURCE China Enterprises Limited
-0- 02/11/2002
/CONTACT: Hong Kong - China Enterprises Limited, +1-852-2372-0130, fax -

+1-852-2810-6982; or New York - Citigate, Dewe Rogerson Inc., +1-212-638-6840

fax - +1-212-838-3393/
/Web site: http://www.dewerogerson.com/
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CO: China Enterprises Limited; Million Good Limited; Ananda Wing On Travel
(Holdings) Limited
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned,

thereunto duly authorised.
CHINA ENTERPRISES LIMITED

By \ ]
Ho Kin Chegng, Kelvin
Secretary

Dated: February 15, 2002




