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1. Notification of Major Intarest in Shares dated February 8, 2002 announcing the sale of
securites by a substantial shareholder,
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research and development agreement focused on antl-obesxty drugs.
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with Roche for the geatment of diabetes.
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Press Release

11 February 2002

Vernalis and Roche Sign New Research and Development Agreement on Anti-Obesity Drugs

Vemalis Group pic (Vernalis' LSE: VER) and Roche today announced the signing of a new
research and development agreement that focuses on anti-obesity drugs.

The collaboration beiween Vemalis and Roche aims fo develop highly selective 5-HTz¢ receptor
agonis's as appetite suppressants. In 1997, Vernalis scientists discovered that 5-HTzc receptors
play an important role in controlling the feeling of fullness after eating (the satiety mechanism). In
many obese people, this regulatory mechanism dees not appear to work efficiently and leads to the
consumption of excess calories, which the body storas as fat, Obestty is one of the main dissass
areas where Roche's R&D activity focuses.

Robert Mansfield, Chief Executive of Vemalis, described the strategy behind the collaboration as
follows: “Roche holds a leading position in obesity and as we discussed plans for the future, it
became obvious to both partes that it made sense for us to continua to collaborate in this
strategically important market. The worldwide incidence of cbesity is rising rapidly and new drugs
are urgently required as the reduced life expectancy associated with cbesity becomes more widely
recognised. This new agreement builds on the success of cur earlier joint programme, which has
already led to the salection of a clinical candidate.”

Raché has rights to product candidates and will pay royatties to Vemalis on worldwide net sales.
The terms for this new collaboration include research funding and milestones payable to Vemalis
at pre-agreed stages in ¢linical development. Roche will fund and have full responsibility for
managing the davelopment of new cornpounds arising from this callaboration,

Dr Jonathan Knowles, Prasident of Global Pharma Research at Roche, commented: “We arg very
excited by the excellent progress made in our previous collaboration with Vemalis and are
delighted to see the first clinical candidate moving rapidly towards Phase | trials”,

Roche has several research approaches in the figld ot obesity — in house as well as with pariners,
All are focusing on different approaches to identify the best treatment for this major healthcare
problem. Cutrently, Roche is at the forafront of treating obesty with its weight loss medication
Xenical. Xenical is a uniqua weight loss treatment that acts by preventing fat from being abscrbed.
Xenical not only helps patients lose weight, it also encourages healthier eating habits and
maintenance of weight loss.

Yernslis Group pie
Dakdene Court 613 Reading Road Winnersh Wokingham Berkahire RE4L SUA UK
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This press refease contains forward-looking statements, inciuding statements regarding
Vernalis’ strategy and prospects. Statements that are not historical facts are based on
Vernalis’ current expectations, beffefs, estimates and assumptions. Such statements ate
not guarantees of future performance and invoive risks, uncertainties and other important

- factors that may cause Vernalis’ actual results, performance or achievements ia be S
materially different from those anticipated by such forward-looking statements. Important -
factors which may affect Vernalis® future operating results include the following: Vernaiis’®
product candidates may not recelve regulatory or marketing approval or gain market
acceptance in key markets when anticipated or at ali, Vernalis may be unable lo conduct its
clinical trials as quickly as it has predicted, Yernalis’ product candidates may nof
demonstrate therapeutic efficacy, Vernalis may be unable to obiain sufficient capital when
needed fo develop its product candidates, Yernalis may not have sufficient candidates, and
other important factors described in the section entitfed “Risk Factors” in Yernalis®
Registration Statement on Form 20-F fifed with the US Securities and Exchange
Commission.

-ends-
Enquiries:
Vernalis Group plc .
Robert Manstield Chisf Exatutive Officer 0118 977 31383
Pater Waorrall Finance Director 0118 977 3133
HCC DeFacto Group ple
David Dible / Mark Swallow 020 7486 3300

For a copy of this press release or to leam more about Vemalls, please visit our website at
www.vernalis.com.




Notes to Editors

About Obesity

Obesity i5 now being recognised as & global epidemic, the incidence of which is increasing
markedly in devsloped countries, although the highest rates of increase are now in under-
developed countries. It is estimated that upwards of 250 millian people warldwide have reached a
weight that is clinically classified as obese. The greatest prevalence of obesity is in the US with up
to 35% of the population classified as obese, and 54% defined as overweight. The UK has one of
the highest rates of obesity in Europe, with 18% of the population defined as obese and over 50%
defined as overweight.

Obesity develops frem a chronic excess of energy intake over energy expenditure. 1t is defined by
the Body Mass Index (BMI), which is calculated as body mass (kg) divided by height (in metres)
squared. A BMI value greater than 25 indicates overweight and a BMI greater than 30 normally
indicates chesity. It is 2 recognised mejor burden ta soclety in terms of health and secio-economic
costs, with increased morbidity and mortality associated with obesity in a number of diseases.
Epidemiological data show that obesity substantially increases the risk of developing type 2
diabetes, coronary heart disease, hypsrtension, osteocarthritis and cancer. Latest figures from the
US show that the direct cost of abesity totalled $70 billion, which accaunts for 8.4% of the naticnal
health care expenditure. The global abesity ‘burden of illness’ is therafore substantial,

About Vernalis

Vemalis is an integrated biophammaceutical company whose objective is to discover, develop and
commercialise drugs for the treaiment of dissases of the ceniral nervous system and related
disorders. The Company is intemationally recognised for its expertise in neurosgience, in
particular in the figld of serotonin, a key neurstransmitter involved in nsurclogical, psychiatric and
eating disorders. The Company’s most advanced product is frovatriptan, which has been approved
for marketing in both the US and European markets for the treatment of acute migraine.

The Vemalis research and development portiolio includes potential medicines to treat cbesity and
related disorders; sexual dysfunchon in patients taking medication for depression; Parkinson's
dissage and neuropathtc pain. Yemalis shares trade on the London Stock Exchange (VEH) and the
website is [ocated at www.vernalis.com.

~ About Roche

Headquartered in Basel, Switzerland, Roche is one of the world’s leading research-oriented
healthcare groups in the fislds of pharmacsuticals, diagnostics and vitamins. Roche’s products and
services acdress prevention, diagnosis and treatment of diseases, thus enhancing people’s
wallbeing and quality of life. Roche has approximately 64,000 employees and sslls its products in
over 170 countries. Research at Roche focuses on significant unmet medical needs in the
management of diseases of the central nervous system and genitourinary tract, metabolic
disorders, inflammation, bone diseases, cancer, vascular diseages and virclogy. Through the
company’s Diagnostics Division, tha world-leader in in-vitro diagnostics, Roche suppliss & wide
array of innovative testing products and services 1o researchers, physicians, patients, hospitals and
laboratories worldwide. Roche’s website is located at www.roche.com.
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Press Release

13 February 2002

Vernalis and Roche Announce Strategic Alliance in Diabetes

Vemalis Group plc ('Vemalis' LSE: VER) and Roche today announced the signing of @ new agreement {o
collaborate on the research and development of novel drugs for the treatment of diabeies.

This alliance capitalises on the world leading expertise of both companies. Vemalis and Roche will waork
together to develop, register and commercialise future drugs from this programme. Roche will have exclusive
worldwide marketing rights and will be responsible for all development and regulatety activities. Under the
terms of the agreement Vemalis will receive research funding and milestone payments at pre-agreed stages in
research and development and royalties on worldwide net sales of products.

Dr Jonathan Knowles, President of Global Pharma Resesarch at Roche, said: “Mstabolic diseases and
particularly diabetes have an exploding epidemiologic trend and represent a high unmet medical need, since
current therapies are not effective to significantly reduce disease progression. Both companies will focus on
the discovery of novel malecular entities, acting through novel mechanisms of action, to target the giucose
homeaostasis and the improvement of the dystunctional metabolic status in diabetic patients.”

Robert Mansfield, Chief Executive of Vemnalis, added, “We are very pleased to announce this new allange with
Roche. Glucose control in diabetes is a very significant strategic opporiunity and the pooling of resources at

Roche and Vemalis will enable us to make rapid progress towards the selection of compaunds to enter glinical
trials.” S

This press release contains forward-looking statements, including statements regarding Vernalis’ sirategy and
prospects,  Statements thal are not historical facts are based on Vernalis' current expeciations, beliefs,
estimates and assumptions. Such statements are not guarantees of future performance and invoive risks,
unceriainties and other important factors that may cause Vernalis’ actual results, performance or achievemnents
to be materially different from those anticipaied by such forward-iooking statements. Important factors which
may affect Vernalis' future operating results inciude the following: Vernalis® product candidates may not
receive regulatory or marketing approval or gain market acceptance in key markets when anticipated or at all,
Vernalis may be unable to conduct its clinjcal trials as quickly as it bas predicted, Vernalis’ product candidates
may not demonstrate therapeutic efficacy, Varnalis may be unable to obtain sufficiant capital when needed to
develop its product candidates, Vernalis may not have sufficient candidates, and other impertant faclors

described in the section entitled “Risk Factors” in Vemalis' Registration Statement on Form 20-F filed with the
US Securities and Exchange Commission,

-enys-

Vernalis Graup ple
Onkdeme Court B13 Reuding Rood Wimnarah Wekinghum Berkahire RG41 SUk UK
Tel: +44 (01118 927 3133 Fax: +44 [0)118 989 9300 e-msil: aamin@vernatis.com wuwwsernalis,com

Registerad in Engiond number 3137449; Regintersd office #é dbove
VeI % IS 1SS0 v sEmMark: of "R IR | Tmitad




Enquiries:

Vernalis Graup plc

Robert Mansfield Chief Executive Officer 0118 877 3133
Peter Worrall Finance Director 0118977 3133
HCC DeFacto Group pic

David Dibla 7 Mark Swallow 020 7498 3300

For a copy of this press release or to leam more about Vemalis, please visit our website at www.vemalis.com



VERMALIS Fax:01483787B8E3 13 Feb 02 17:46 P. 10,11

Notes to Editors

About Diabotes
Diabetes mellitug comprises a group of diseases characterized by high levels of blood glucose resutting from defects in
insulin sacretion, insulin action, or both, Diabetes can be associated with serious compiications and premature death.
Diabetes affects approximately 15.7 million individuals in the US, of which 5.4 million are undiagnosed. A further 798,000
new casss are diagnosed annually. Adult-onset diabetes (type 2 diabetes) may account for aboul 90%-95% of all
diagnosed cases of diabetes. The frequency of new cases of diabetes is expected 10 rise as the population ages and
curently 18.4% of individuals aged &5 years or older have diabetes. Risk factors for type 2 diabetes include old age,
obesity, family history of diabetes, prior history of diabetes during pregnancy, impaired glucese tolerance, physical
inactivity, and race or ethnicity.

Other condifions which are causad by diabetes include coronary heart disorders, stroke, high blood pressure, blindness,
kidney dissase, nervous system disorders and failure of blood supply to limbs, ultimately leading to amputations, Heart
diseasa is the leading causs of diabetes-related deaths, Adults with diabetes have hear disease death rates about 2-4
times as high as that of adults without diabetes. The risk of stroke is 2.4 times higher in people with diabetes and an
estimated §0%-65% of people with diabetes have high blood pressure. It is the leading cause of new casas of blindness
in adults 20-74 vears old and the leading cause of end-stage renal disease, accounting for about 40% of new cases. -
About 60%-70% of people with diabetes have mild to severe forms of nervous system damage and more than half of
lower limb amputations in the United States occur among pecple with diabetes. The rate of major congenital
malformations in babies bom to women with pre existing diebetes varies from 0%-5% among women who receive
preconception care to 10% amoeng women who do not receive preconception care. People with diabetes are mors
susceptible to many other ilinesses. For éxample, they are more likely o die of pneumenia or influenza than peaple wha
do not have diabetes. The direct medical costs for the treatment of diabetes is estimated at $44 billion (USA 1997).

About Vemnalis

Vemalis is an integrated biopharmaceutical company whose objective is to discover, develop and commercialise drugs
for the treatment of diseases of the central nervous system and related disorders. The Company Is intemationally
recognised for its expenise in neuroscience, in padicular in the field of serotonin, a key neurotransmitter involved in
neurslogical, psychiatric and eating disorders. The Company’s most advanced produet is frovatriptan, which has been
approved for marketing In both the US and European markets for the treatment of acute migraine.

The Vemalis research and development portfolio includes potential medicines to treat obesity and related disorders;
sexuall dysfunclion in palients taking medication for depression; Parkinson's disease; diabetes and neuropathic pain.
Vernalis shares trade on the London Stock Exchangs (VER) and the website is located at www.vemalis.com. '

About Roche ,

Headquartered in Basel, Switzerland, Roche is one of the world's leading research-orignted healthcare groups in the
fields of pharmaceuticals, diagnostics and vitamins. Roche's products and services address prevention, diagnesis and
treatment of diseases, thus enhancing people’s wel-being and quallty of life. Through the company’s Diagnostics
Division, the world-leadar in in-vitro diagnostics, Roche supplies a wide array of Innavative testing products and services
to researchers, physicians, patients, hospitals and laboratefies wordwide. As a leader in diabetes management
techrology, Rochs Diagnostics is dedicated lo developing technelogies and services under the Accu-Chiek brand that
helps make living with diabetes 4 little easier. Roche's website is [ocated at www.roche.com.
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