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United States Securities ! 010159
and Exchange Commission

Attn. Mr. Paul Dusek

Division of Corporate Finance

450 Fifth Street, NW

Washington, D.C. 20549

USA
11.03.2002

adidas-Salomon AG

SEC Filing
Exemption pursuant to rule 12g-3-2(b) under the Securities Exchange Act of 1934

File No. 83-42 78

Dear Mr. Dusek, .':?
or™ =
in compliance with the above rule, please find attached PRQGES _'?
A WR27 202 ™
- the Annual Report 2001 (Attachment No. 1) OMSON e
) the Third Quarter Report 2001 (Attachment No. 2) gﬂ\! NGIAL
- the First Half Year Report 2001 (Attachment No. 3) ~

- the First Quarter Report 2001 (Attachment No. 4)

- the Ad hoc publication dated September 18, 2001 (Attachment No. 5)
- the Ad hoc publication dated January 31, 2001 (Attachment No. 6)

- the invitation to our forthcoming Shareholders’ Meeting (Attachment No. 7)
If you need further information, please do not hesitate to contact me.

DT,

Gabriele Dirian ’ 3 ( q
Company Secretary

Attachments

Chairman of the Supervisory Boord: Executive Boord: 91072 Herzogenaurach
Henri Fitho Glenn Bennett Robin Stalker Amtsgericht Firth
Chairman of the Executive Board: Manfred thle Erich Stamminger HRB 3848

Herbert Hainer Michel Perraudin UST-IDNR: DE 132490588
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Uberschrift: Ad-hoc Mitteilung - englisch

Name des Emittenten: adidas-Salomon AG

Tatsache gemaR § 15 WpHG:  adidas and FC Bayern Munich agree on a
unique strategic partnership

adidas and FC Bayern Munich agree on a unique strategic
partnership

Munich, Herzogenaurach, 18 September 2001 - adidas, the world’s leading soccer
brand, will remain official sponsor, official supplier and licensee of FC Bayern Munich
until 2010. adidas and FC Bayern Munich will sign and announce a corresponding
agreement today in Munich. At the same time, adidas is placing its more than 35
years of working together as partners with the current winner of the UEFA Champions
League and German champion on a new, innovative basis. adidas-Salomon AG
intends to acquire a 10% share of the, yet to be founded, FC Bayern Munich AG.

A corresponding agreement will also be signed today. The purchase price for this
10% interest is, according to an existing first evaluation, expected to amount to 75
million euros. It is intended to raise this sum by using existing authorized capital, i.e.
by issuing new shares.

Contact Investor Relations: Contact Public Relations:

Natalie Knight Jan Runau

Dr. Charlotte Brigitte LooR adidas-Salomon AG / Global Public Relations
adidas-Salomon AG / Investor Relations Tel. : +49 (0) 9132 84-3830

Tel.: +49 (0) 9132 84-2920 Mobile: +49 (0) 160 8843830

Please also visit our Investor Relations website at
www.adidas.com/investor

Anne Putz

adidas-Salomon AG / Corporate Media
Relations

Tel. : +49 (0) 9132 84-2964

Mobile: +49 (D) 160 884 2964
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For immediate release Herzogenaurach, January 31st, 2001

Robert Louis-Dreyfus and Christian Tourres to retire from
the Executive Board - Herbert Hainer to take over as CEOQO
effective March 8th

At its meeting yesterday evening, the Supervisory Board of adidas-Salomon AG
appointed the current Deputy Chairman and Chief Operating Officer, Herbert Hainer,
as CEO and Chairman of the Executive Board effective March 8th, 2001. Herbert
Hainer succeeds Robert Louis-Dreyfus in this position. Robert Louis-Dreyfus, who
has been CEO and Chairman of the Executive Board since April 7th, 1993, will leave
the company, as announced last year. He will retire from office effective March 8th,
2001. Christian Tourres, currently Deputy Chairman of the Executive Board, will
retire from the Executive Board on the same date. The Supervisory Board will
propose to the Shareholders’ Meeting the election of Christian Tourres to the
Supervisory Board.

Contact: Jan Runau
adidas-Salomon AG/Head of Corporate PR and Global PR
Tel.. +49(0) 9132 84-3830
Fax: +49 (0) 9132 84-2624
E-mail: jan.runau@adidas.de




MMAWAT UG VATV TNV

adidas-Salomon AG
Herzogenaurach

- Security Identification Number 500 340 -
- ISIN: DE0005003404 -

We herewith invite our shareholders to the
Ordinary Shareholders' Meeting
which takes place
| on Wednesday, May 8, 2002, 10:30 hrs

in the Fuerther Stadthalle, Rosenstrasse 50, 90762 Fuerth, Germany.

Agenda

[11  Presentation of the adopted Annual Financial Statements of adidas-Salomon AG and of
the Consolidated Financial Statements as of December 31, 2001

Presentation of the Management Report of adidas-Salomon AG and of the Group
Management Report as well as of the Supervisory Board Report for the fiscal year 2001
[2]  Resolution on the appropriation of retained earnings

The Executive Board and the Supervisory Board propose to resolve on the appropriation
of the retained earnings amounting to EUR 79,377,257 .44 as follows:

Payment of a dividend of EUR 0.92 per no-par-value share on the stock capital (fully

dividend-entitled) of EUR 116,093,952.00. The dividend shall be payable on May 9,
2002. The remaining amount shall be carried forward to new account.

Total dividend EUR 41,721,264.00

Carried forward to new account EUR 37,655,993.44

Retained Earnings EUR 79,377,257 .44

REC/Dl/sm/HV2002/doks/einlad_e.doc-05.03.2002/1




(3]

14]

[5]

Resolution on the ratification of the actions of the Executive Board for the fiscal year 2001

The Executive Board and the Supervisory Board propose the ratification of the actions of
the Executive Board members for the fiscal year 2001, including the members who
retired in 2001.

Resolution on the ratification of the actions of the Supervisory Board for the fiscal year

2001

The Executive Board and the Supervisory Board propose the ratification of the actions of
the Supervisory Board members for the fiscal year 2001, including the members who
retired in 2001.

Resolution on the simplification of the participation in the Shareholders’ Meeting and of
the exercise of voting rights in the Shareholders’ Meeting as well as of the convocation of
the Supervisory Board meefings and its resolutions; alteration and amendment of § 14
section 1, § 15 section 6, § 20 sections 1 and 4, § 21 section 2 as well as of § 22 section
2 of the Articles of Association

The German Act on Registered Shares and Simplification of Voting (NaStraG) creates
the possibility of using to a certain extent modern means of information technology for
holding shareholders’ meetings. The Corporation wishes to use the possibilities offered
by NaStraG in order to be able to make it easier for shareholders in the future to grant
proxies, to attend shareholders’ meetings and to participate in votes. Moreover, it shall
also be possible to broadcast shareholders’ meetings via the internet or via other
modern media. The convocation of Supervisory Board meetings as well as the passing
of resolutions by the Supervisory Board members shall in future be possible through all
means of electronic telecommunication. NaStraG permits the lifting of the restrictions
up fo now contained in the Corporation’s Articles. Finally, the provisions of the Articles
of Association on the participation in the Shareholders’ Meeting have to be adjusted in
accordance with the regulations provided by NaStraG.

The Executive Board and the Supervisory Board therefore propose to resolve as
follows:

(a) In § 14 section 1 3" sentence of the Articles of Association, the words “telex,
cable or by telecopy” shall be deleted and replaced by the words “or by any
other means of electronic telecommunication”.

§ 14 section 1 of the Articles of Association now therefore reads as follows:

REC/DI/sm/HV2002/doks/einlad_e.doc-05.03.2002/1




“].  The meetings of the Supervisory Board shall be called by the Chairman
or, in case he should be prevented from performing this duty, by a deputy
by written notice given at least 14 days prior to the meeting. For
computation of such period both the day of posting of the invitation and
the day of the meeting are not counted. In urgent cases the Chairman
may shorten this period and call the meefing orally, by felephone or by
any other means of electronic felecommunication.”

b) In § 15 section 6 1* sentence of the Articles of Association, the words “in
writing, by cable, telephone, telex or telefax or by a video conference” shall be
deleted and replaced by the words “in writing or by telephone or by any other
electronic means of telecommunication”. In § 15 section 6 2™ sentence, the
words “by telephone or on occasion of a video conference” shall be replaced by
the words “not in written form”. § 15 section 6 2™ sentence of the Articles of
Association in its now amended version shall become the 3 senfence of the
Articles of Association. Additionally, § 15 section 6 of the Articles of Association
shall be amended by the following new 2" sentence: “There shall be no right of
objection, if the resolutions are taken in such a manner that the members of the
Supervisory Board participating therein are connected with one another by
means of electronic telecommunication and are in a position to discuss the
subject of the resolution.” The former 3" sentence shall become the 4" sentence.
§ 15 section 6 of the Articles of Association now therefore reads as follows:

‘6. Notwithstanding the right of every Supervisory Board member to submit
written vofes through other Supervisory Board members, a resolution may
also be passed in writing or by felephone or by any other electronic
means of felecommunication, if the Chairman of the Supervisory Board
or, in case he should be prevented from doing so, a depuly directs so for
special reasons, and provided that none of the members object therefo.
There shall be no right of objection, if the resolutions are taken in such a
manner that the members of the Supervisory Board participating therein
are connected with one another by means of electronic fele-
communication and are in a position fo discuss the subject of the
resolution. Resolutions passed not in written form shall subsequently be
confirmed in writing. In ol other respects the above provisions shall apply
mutatis mufandis.”

(c) § 19 of the Articles of Association shall be amended by the following
section 4:

4. The Corporation may aflow the participation in the shareholders’

meeting by means of electronic telecommunication, as far as permitted
by statute.”

REC/DIl/sm/HV2002/doks/einlad_e.doc-05.03.2002/1




(d) § 20 section 1 of the Articles of Association on the participation in the
Shareholders’ Meeting shall be adjusted in accordance with the new legal
provisions on the period of deposit.

§ 20 section 1 of the Articles of Association now therefore reads as follows:

“]. Only those shareholders who deposit their shares no lafer than 7 days
before the Shareholders’ Meeting until the end of business hours with the
Corporation, a German notary, a bank for central depository of securities
or with any other place to be designated in the public announcement,
and who fleave them there until the end of the Shareholders' Meeting, are
entifled fo participate in the Shareholders’ Meeting, fo submit motions and
fo exercise their voting rights. If the last day when shares may be
deposited is a Sunday, Saturday or public holiday at the place where the
shares are deposited, then the deposit must be made no later than on the
following working day. For the purpose of depositing shares at one of the
aforementioned persons or entities where shares may be deposited, it
shall be deemed sufficient if the shares shall be blocked at a crediit
institution until the end of the Shareholders' Meeting with the consent of
the respective depository person or entity.”

(e) § 21 section 2 of the Articles of Association shall be replaced in its entirety by
the following provision:

“2. The shareholder may appoint a proxy fo represent him ot the Share-
holders’ Meeting. For the granting of such proxy, the form required by
law shall apply. The Corporation may defermine that proxies can be
granfed via electronic media or via telefax and it may provide for the
details of the manner of granting such proxies. The details shall be
published in the invitation fo the Shareholders’ Meeting.”

(f) § 22 section 2 of the Articles of Association shall be supplemented by the
following 2" sentence:

“He may allow the participation in the Shareholders’ Meeting, its fransmission
as well as the participation in votes or the exercise of further participation rights
of the shareholders by means of electronic or other media, as far as permitted
by statute.”

§ 22 section 2 of the Articles of Association now therefore reads as follows:

“2. The Chairman presides over the meeting and determines the order of the
items of discussion as well as the form of voting. He may allow the
participation in the Shareholders’ Meeting, its fransmission as well as
the participation in votes or the exercise of further participation rights of
the shareholders by means of electronic or other media, as far as
permitied by statute.”

REC/DI/sm/HV2002/doks/einlad_e.doc-05.03.2002/1




[6]  Amendment of the Authorization Resolution passed by the Shareholders' Meeting on
May 20, 1999 within the scope of the Contingent Capital for the purpose of granting
stock options to members of the Executive Board and to Managing Directors/Senior
Vice Presidents of its affiliated companies as well as to further executives and senior
executives; amendment of § 4 section 5 of the Articles of Association

On May 20, 1999 the Corporation's Shareholders' Meeting resolved under item 11
on the creation of a contingent capital in an amount of up to EUR 3,500,000 for the
purpose of granting up to 1,367,187 stock options to members of the Executive Board
of the Corporation and to Managing Directors/Senior Vice Presidents of its affiliated
companies as well as to further senior executives and executives of adidas-Salomon
AG and of its affiliated companies (the "Contingent Capital"). At the same time § 4 of
the Articles of Association was supplemented by a new section 5. The Executive Board
and the Supervisory Board were authorized by the Shareholders’ Meeting to issue
stock options in accordance with the Contingent Capital and the terms and conditions
established in the authorization resolution.

The Contingent Capital determines inter alia that the stock options may first be
exercised after expiration of a waiting period of two years and that the exercise is only
possible during certain exercise periods. During each calendar year there are three
exercise periods. The term of the stock options commences upon their issue and ends
upon termination of the third exercise period after expiration of the waiting period. If
the waiting period ends during an exercise period, such exercise period shall not be
part of the calculation. If stock options are not or cannot be exercised by the end of
their term, they shall be forfeited without substitution.

Based on these provisions, the term of the stock options amounts to approx. three
years, two years of which are calculated as the waiting period, during which the stock
options cannot be exercised. Experience has shown that the term following the waiting
period of only one year is too short for the exercise of stock options and does not
achieve the necessary motivational effect. A large number of companies have therefore
issued stock options with longer terms, usually of at least five years, which provide for
exercise periods of two to three years. The Executive Board and the Supervisory Board
are of the opinion that adidas-Salomon AG must also have the possibility of issuing
stock options with terms and exercise periods corresponding fo the stock options of
other comparable companies and which in view of the business cycles can develop a
greater motivational effect. Accordingly, the Executive Board and the Supervisory
Board shall be given the possibility of extending the terms of stock options already
granted, thus increasing the number of exercise periods. At the same time, it is
intended to create the possibility for the Executive Board and the Supervisory Board of
shortening the term for individual franches, if necessary.

REC/DI/sm/HV2002/doks/einlad_e.doc-05.03.2002/1




As the Contingent Capital does not provide absolute performance targets, which
regardless of the period of time that has elapsed only need to be met once, but instead
relative performance targets which focus on how much time has elapsed since the issue
of the stock options (performance targets are: annual increase of stock market price by
8% or by 1% above annual average of competitor group), the advantages of the
extension of the term prevail in the opinion of the Executive Board and of the
Supervisory Board, as one can expect that any possible change of the value of the
stock options stands facing quite significant motivational incentives for the holders of
stock options.

The Executive Board and the Supervisory Board therefore propose to resolve as
follows:

(a) Section (a) sub-section & of the Contingent Capital resolved by the
Shareholders' Meeting of the Corporation on May 20, 1999 shall be replaced
in its entirety by the following provision:

"6.  Term: The term of such stock options shall commence upon issue of the
stock options and end upon expiration of the ninth exercise period
following expiration of the waiting period. Should the waiting period
end during an exercise period, then such exercise period shall not form
part of the calculation.”

(b) Under section (a} sub-section 11 ("Further Exercise Conditions") the 4" and 5™
sentence shall be replaced in their entirety by the following provisions:

"The terms and conditions governing the exercise of a tranche of stock
options may limit the number of exercise periods fo less than nine,
however, not fo less than three exercise periods. In such case, the ferm
of the options ends with the expiration of the exercise period, which has
been fixed last for the specific tranche.”

(c) The Executive Board and the Supervisory Board shall be authorized, each
within the scope of their responsibilities, to offer to the beneficiaries for any
stock options already granted in accordance with the Contingent Capital of
May 20, 1999, to adjust the term in accordance with the changes resolved on
under section (a) sub-section 6 and section {a) sub-section 11.

In § 4 section 5 2™ sentence of the Articles of Association of the Corporation,
the words "as more fully described in the provisions of the authorization
resolution adopted by the Ordinary Shareholders' Meeting on May 20, 1999."
shall be replaced by the following words: "as more fully described in the
provisions of the authorization resolution adopted by the Ordinary
Shareholders' Meeting on May 20, 1999 in the version of the resolution of the
Shareholders' Meeting of May 8, 2002."

REC/DI/sm/HV2002/doks/einlad_e.doc-05.03.2002/1




[7]

§ 4 section 5 of the Articles of Association now therefore reads as follows:

5. The Corporation’s stock capital shall be increased condlitionally by up
fo EUR 3,500,000 through the issue of not more than 1,367,187 no-
parvalve shares [Contingent Capital). The Contingent Capital increase
shall serve exclusively to grant up to 1,367,187 stock options to
members of the Executive Board, as well as to Managing Directors/
Senior Vice FPresidents of its affiliated companies as well as further
senior executives and executives of the Corporation and of its affiliated
companies as more fully described in the provisions of the authorization
resolution adopted by the Ordinary Shareholders' Meeting on May 20,
1999 in the version of the resolution of the Shareholders' Meeting of
May 8, 2002. It shall be implemented only fo the extent that these stock
options are exercised. The new shares shall carry dividend rights from
the commencement of the fiscal year in which the shares are issved.”

Resolution on the extension of the term and of the scope of the Authorized Capital
pursuant to § 4 section 4 of the Articles of Association

The Shareholders’ Meeting of the Corporation of May 28, 1997 resolved on the
Authorized Capital provided for in § 4 section 4 of the Corporation’s Articles of
Association, the wording of which, after conversion to Euro, is as follows:

“4.  The Executive Board shall be entitled for the duration of 2 years effective from the
entry of the new § 4 section 4 of the Articles of Association with the Commercial
Register, subject to Supervisory Board approval, fo increase the stock capital by
issuing new shares against contributions in cash or in kind once or several times
by no more than EUR 3,579,043.17 altogether. The Executive Board may,
subject fo Supervisory Board approval, exclude the preemptive rights of the
shareholders.”

The essential purposes of the Authorized Capital and of the possible exclusion of
subscription rights according to the Report of the Executive Board addressed to the
Shareholders’ Meeting of May 28, 1997 under item 5 of the agenda (Federal Gazette
No. 70 of April 15, 1997) pursuant to § 203 section 2 2™ sentence together with
§ 186 section 4 2™ sentence of the German Stock Corporation Act (AkiG) were the
acquisition of participations in companies active in the fields of production and
distribution of sporting goods, the acquisition of licenses for the marketing of names
and logos of sports clubs in Germany and abroad as well as the granting of shares to
employees.

The entry of the Authorized Capital and of the according changes of the Articles of
Association into the Commercial Register of the Local Court Fuerth was effected on
October 10, 2000, following the final and absolute rejection through the Federal
Supreme Court of an action for rescission.

REC/Dl/sm/HV2002/doks/einlad_e.doc-05.03.2002/1




As the rescission proceedings lasted for several years, it was not possible up to now to
use the Authorized Capital for the originally intended purposes. Moreover, it has
become clear since the passing of the resolution in 1997 that there is a need to be in
the position to issue shares flexibly and quickly also in cases apart from the ones
named in the former Executive Board Report.

In the opinion of the Executive Board, it is therefore necessary to extend both the term
of the Authorized Capital and of the authorization for the exclusion of subscription
rights of shareholders and the scope of purposes accordingly. The Executive Board
and the Supervisory Board of the Corporation therefore propose that the Shareholders’
Meeting resolve to extend the authorization of the Executive Board, resolved by the
Shareholders’ Meeting of May 28, 1997 but up to now not used, to increase the
Corporation’s stock capital, if necessary under exclusion of the subscription rights of
shareholders, by up to EUR 3,579,043.17 until May 31, 2005, and to expand the
scope of the purposes of the authorization. For this reason, § 4 section 4 of the Articles
of Association shall be re-worded as follows:

“4.  The Executive Board shall be entitled until May 31, 2005, subject to Super-
visory Board approval, fo increase the stock capital by issuing new shares
against contributions in cash or in kind once or several times by no more than
EUR 3,579,043.17 altogether. The Executive Board may, subject to Super-
visory Board approval, exclude the preemptive rights of the shareholders. ”

Relating to the abovementioned purpose, the Executive Board, in accordance with
§ 203 section 2 2" sentence together with § 186 section 4 2™ sentence of the German
Stock Corporation Act (AktG), reports to the Shareholders’ Meeting as follows:

The authorization for the issue of new shares to be granted to the Executive Board
under § 4 section 4 of the Articles of Association of the Corporation includes the
authorization to exclude the statutory subscription rights of the shareholders, subject to
Supervisory Board approval. Such authorization shall serve the following purposes:

(1) The proposed new wording of § 4 section 4 of the Articles of Association shall
first of all enable the Executive Board and the Supervisory Board to have at
their disposal authorized capital not only for the purpose of raising capital but
also for the acquisition of participations and companies as contribution in kind
against issue of shares of the Corporation. In the past, it has repeatedly turned
out that potential sellers of participations or companies, the acquisition of
which is in the interest of the Corporation, have a strong interest in receiving
shares of the Corporation instead of a cash payment. This provision of the
Articles of Association therefore puts the Executive Board and the Supervisory
Board in the position to react flexibly in such cases.
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As already in the past, the Executive Board is continuously considering:
opportunities for the Corporation to acquire companies or participations in
companies, which are doing business in the fields of production and
distribution of sporting goods or are active in any other way in the sports
sector. The contribution of such participations or companies as contribution in
kind against issue of shares is in the interest of the Corporation, if the
acquisition leads to a consolidation or strengthening of the market position of
the adidas-Salomon Group. Such participations or companies may also be
contributed to a subsidiary of the Corporation, if necessary.

In order to be in a position to quickly and flexibly take into account the inferest
of sellers in a payment in the form of shares of the Corporation in case of a
successful conclusion of such agreements, it is necessary that the Executive
Board is authorized, subject to Supervisory Board approval, to issue new
shares against contributions in kind excluding the subscription rights of
shareholders. As the volume of the new shares will be limited and the shares
shall be issued at a value linked with the stock exchange price, interested
shareholders have the possibility, following the exercise of the Authorized
Capital for the aforementioned purposes of acquiring a company or
participation, subscription rights excluded, to buy shares via the stock
exchange at stock exchange value and therefore at essentially comparable
conditions.

Based on the above considerations, in the opinion of the Executive Board, the
proposed purpose of the Authorized Capital is in the interest of the Corporation
and can justify in an individual case to exclude the subscription rights of
shareholders and therefore their possibility to maintain their share ratio in the
Corporation by participating in the capital increase. The Executive Board and
the Supervisory Board will therefore examine each individual case of an
acquisition and weigh up whether the acquisition against issue of shares,
subscription rights excluded, is in the predominant interest of the Corporation.

(2) The proposed new wording of § 4 section 4 of the Articles of Association shall
further enable the Executive Board and the Supervisory Board to use the
Authorized Capital also for the contribution of licenses and industrial property
rights as well as other intangible property rights as contribution in kind against
issue of shares of the Corporation.

The Executive Board is constantly negotiating with various clubs in Germany
and abroad the conclusion of sponsorship agreements, which shall enable the
Corporation to exploit the known names and logos of these sports clubs under
license for the marketing of products of the adidas-Salomon Group. In the
course of such negotiations, the clubs often indicate that they may insist on a
payment through shares of the Corporation.
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In order to be able to conclude the sponsorship agreements which are in the
interest of the Corporation under such conditions, the Executive Board shall
have the possibility, subject to Supervisory Board approval, to issue new shares
excluding the subscription rights of shareholders.

The Executive Board moreover assumes that in the future there will be an
increased amount of opportunities to indirectly or directly acquire licenses in
names or other personal features of athletes against the granting of shares. It is
also being considered to acquire according industrial property rights and
intangible property rights of athletes, such as brands.

Lastly, the Executive Board considers it to be probable that in the future there
will be an increased amount of opportunities for the Corporation to directly or
indirectly acquire patents or licenses in patent rights, the exploitation of which
is in the interest of the Corporation for products of the adidas-Salomon Group
which already exist, are in the process of being developed or are yet to be
developed. Also in this regard, the Executive Board has to be given the
possibility, subject to Supervisory Board approval, to issue shares of the
Corporation as consideration for the assignment of such patents or resp. for the
granting of patent licenses, if the holders of such patents wish to receive a
payment in form of shares.

The acquisition of the licenses, patents and other industrial property
rights/intangible property rights from sports clubs, athletes or resp. patent
holders will be carried out either through the Corporation or through one of its
subsidiaries. If necessary, the acquisition will not be made directly from the
respective club or athlete, but from companies or third parties which have
acquired the according rights from the club or athlete. It is also possible that the
consideration granted by the Corporation will be made up both of shares as
well as of cash funds [royalties).

The evaluation of the licenses or resp. patents and other industrial property
rights/intangible property rights to be acquired by the Corporation directly or
indirectly, shall be carried out in accordance with market-oriented principles, if
necessary, on the basis of an expert valuation. The evaluation of the shares to
be granted by the Corporation shall be linked with the stock exchange price.

The issue of shares will be in the interest of the Corporation with regard to the
aforementioned cases, if the exploitation of the licenses or resp. of the patents
and other industrial property rights/intangible property rights promises
significant advantages for the Corporation for the marketing and advertising
and/or development of its products and if the acquisition of the license or of the
industrial property right is not possible against cash payment or only at a
higher price and at the cost of the liquidity of the Corporation. This will be
examined and weighed up by the Executive Board on an individual basis,
when deciding about the use of the Authorized Capital.
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8]

(3)

As in a particular case it may turn out that the clubs, athletes and patent holders
are willing to contribute the licenses, patents or resp. the other industrial
property rights only against the granting of shares of the Corporation, the
Executive Board has to have the possibility of issuing new shares, excluding the
subscription rights of shareholders, subject to Supervisory Board approval. The
previous shareholders shall have the possibility of acquiring more shares
through the stock exchange at the stock price and therefore at essentially
comparable conditions.

Based on the above considerations, for lack of a significant detriment of the
interest of the shareholders, the exclusion of subscription rights in case of the
acquisition of licenses, patents and other industrial property rights/intangible
property rights may be justified. The Executive Board and the Supervisory
Board will examine each case and weigh up whether an exercise of the
authorized capital for the aforementioned purposes, excluding the subscription
rights, is in the predominant interest of the Corporation.

Lastly, the Executive Board, based on the authorized capital pursuant to § 4
section 4 of the Articles of Association, shall receive the possibility to grant
shares to employees of the Corporation and of affiliated companies (employee
shares). If the authorization is exercised for this third purpose, the issue shall
principally be effected against confributions in cash. At the moment it is not
possible to make any statements with regard to the respective share price. The
Executive Board will reasonably determine the price of the shares to be issued,
taking into consideration the interests of the Corporation and of its share-
holders as well as the respective purpose. Hereby, the issue price of the new
shares shall go below the current stock exchange price of the already traded
shares at the most only as far as such is customary for employee shares.

The Executive Board Report to be made to the Shareholders’ Meeting in accordance
with § 203 section 2 2™ sentence together with § 186 section 4 2™ sentence AkIG,
which has been printed hereabove in its entire wording, will be available for
inspection from the date of the convocation of the Shareholders’ Meeting on May 8,
2002 at the place of business of the Corporation as well as at the Shareholders’
Meeting. Upon request, every shareholder may receive a copy of the report.

Resolution on the authorization of the acquisition of own shares in accordance with
§ 71 section 1 No. 8 of the German Stock Corporation Act (AktG)

The Executive Board and the Supervisory Board propose to resolve as follows:

(a)

The Corporation shall be authorized to acquire own shares in an aggregate
amount of up to 10% of the current stock capital for any permissible purpose.
The authorization shall become effective as of May 8, 2002 and shall be valid
until November 7, 2003.
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The acquisition shall be made through the stock exchange or through a public
purchase offer addressed to all shareholders.

- In case of an acquisition through the stock exchange, the price paid by
the Corporation per share (without supplementary costs) may not be
more than 10% above or below the average market price of the adidas-
Salomon shares at the close of business of the Xetra system (or of a
corresponding successor system) at the Frankfurt Stock Exchange during
the three trading days preceding the acquisition.

- In case of a public purchase offer, the price paid by the Corporation
per share (without supplementary costs) may not be more than 15%
above or below the average market price of the adidas-Salomon shares
at the close of business of the Xetra system (or of a corresponding
successor system) at the Frankfurt Stock Exchange from the sixth to the
third trading day preceding the publication of the purchase offer. If a
public purchase offer has been oversubscribed, the acceptance must be
made by quotas. A preferred acceptance of smaller amounts of up to
100 units offered per shareholder may be provided for.

(b)  The Executive Board shall be authorized, subject to Supervisory Board
approval, to sell the acquired own shares also through ways other than the
stock exchange or a public purchase offer made to all shareholders, provided
that the shares are sold against cash and at a price which, at the time of the
sale, is not significantly under the market price of shares of the Corporation
with comparable terms. The number of the shares thus sold and the number of
new shares issued in accordance with any authorizations for the issue of shares
from authorized capital with subscription rights excluded pursuant to § 186
section 3 4™ senterice AkiG, as well as the convertible bonds and bonds with
warrants issued in accordance with any authorizations pursuant to § 221
section 4, § 186 section 3, 4™ sentence AkIG, together may not exceed the
aggregate amount of 10% of the stock capital.

(c] The Executive Board shall moreover be authorized, subject to Supervisory
Board approval, to use own shares of the Corporation acquired in accordance
with this authorization for the introduction of shares of the Corporation at
foreign stock exchanges, at which the shares of the Corporation are not yet
traded. The price at which such shares will be introduced at further stock
exchanges may not be significantly below the average market price of the
adidas-Salomon shares at the close of business of the Xetra system [or of a
corresponding successor system) at the Frankfurt Stock Exchange from the sixth
to the third trading day preceding the introduction of the share at a foreign
stock exchange.
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(d}  The Executive Board shall further be authorized, subject to Supervisory Board
approval, to offer or to assign own shares of the Corporation acquired in
accordance with this authorization to third parties for the purpose of acquiring
companies, parts of companies or participations in companies.

le) The Executive Board shall further be authorized, subject to Supervisory Board
approval, to offer or to sell own shares acquired in accordance with this
authorization to third parties who in turn shall assign to the Corporation or one
of its subsidiaries, for the purpose of marketing and developing products of the
adidas-Salomon Group, industrial property rights or resp. intangible property
rights of athletes, sports clubs and other third parties, such as, in particular,
patents, brands, names and logos or who grant licenses in such rights.

(f) The Executive Board shall additionally be authorized, subject to Supervisory
Board approval, to redeem own shares acquired in accordance with this
authorization without further resolution of the Shareholders’ Meeting.

(9) The rights of shareholders to subscribe own shares shall be excluded insofar as
such shares are used in accordance with the authorizations stipulated under
(b}, (c), |d) and (e) above. The authorizations to acquire own shares, to resell or
respectively to redeem them, may be used once or several times, in whole or in
parts.

Report of the Executive Board on item 8 of the Agenda (Authorization to acquire own
shares) in accordance with § 71 section 1 No. 8, § 186 section 4 2™ sentence of the
German Stock Corporation Act (AkiG)

ltem 8 of the Agenda contains the proposal to authorize the Corporation pursuant to
§ 71 section 1 No. 8 AkiG and in accordance with common corporate practice to
acquire own shares until November 7, 2003 in an aggregate amount of up to 10% of
the current stock capital.

When acquiring own shares, the principle of equal treatment according to § 53a AkiG
must be observed. The proposed acquisition of shares through the stock exchange or
through a public purchase offer takes this principle into account. Insofar as a public
offer has been oversubscribed, the acceptance must be made by quotas. A preferred
acceptance of smaller amounts of up to 100 units offered per shareholder may be
provided for. This possibility serves to avoid fractional amounts when fixing the share
quotas to be acquired and smaller residual amounts and shall therefore facilitate the
technical procedure.

In accordance with the proposed authorization, the own shares acquired by the
Corporation may either be redeemed — which reduces the capital - or resold through a
public offer to all shareholders or through the stock exchange. With the last two
possibilities of redisposing of the acquired own shares, the shareholders’ right of equal
treatment is also observed in case of the redisposal.
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The proposed authorization, in accordance with the legal provisions under § 71
section 1 No. 8 5" sentence AkIG, further provides that the Executive Board, subject to
Supervisory Board approval, may also redispose of the acquired own shares in ways
other than through the stock exchange or through a public offer to all shareholders, if
the acquired own shares are sold against cash in accordance with § 186 section 3
4" sentence AKIG, at a price which, at the time of the sale or assignment, is not
essentially below the stock exchange price of the shares of the Corporation with
comparable terms. The final determination of the price at which the own shares are to
be sold shall be made in accordance with this provision shortly before the resale of
own shares.

The possibility of reselling own shares through a way other than the stock exchange or
through a public offer to all shareholders is in the interest of the Corporation and of the
shareholders, as through a resale of own shares, for example to institutional investors,
additional shareholders in Germany and abroad may be attracted. The Corporation
will moreover be enabled to adijust its equity to the respective business requirements
and to react to favorable capital market situations quickly and flexibly. The financial as
well as voting interests of the shareholders are observed. In view of the low volume,
the shareholders do not suffer any disadvantages, as the shares sold excluding the
subscription rights of shareholders may only be sold at a price which at the time of the
sale is not essentially below the market price of adidas-Salomon shares with
comparable terms. The shareholders may therefore acquire a number of shares
necessary to maintain their participation ratio through the stock exchange at
approximately comparable conditions.

Though there are currently no specific plans, the Corporation shall moreover have the
possibility of using own shares for the introduction at foreign stock exchanges, at
which they are presently not listed. The possibility of raising capital at the market at
any time and at appropriate conditions may become highly important for the future
business development. The introduction of the share at foreign stock exchanges would
broaden the shareholder basis abroad and increase the share’s appeal as investment
opportunity. In order to successfully introduce the share at a foreign stock exchange, it
may become necessary fo have a certain flexibility when determining the price. The
Executive Board and the Supervisory Board will make use of this flexibility only as far
as this is necessary after consultation with the accompanying banks.

Moreover, the Corporation shall have the possibility of being able to offer own shares
as contribution within the scope of joint ventures with other companies or within the
scope of the acquisition of a company, of parts of a company or of a participation
therein. International competition and the globalization of the economy increasingly
demand this type of consideration. The price at which own shares are used in this case
will depend on the respective circumstances of the individual case and of the point of
time. When determining the price, the Executive Board and the Supervisory Board will
act in accordance with the inferests of the Corporation.
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Lastly, the Corporation shall be given the possibility of having at its disposal own
shares in consideration for the assignment of industrial property rights or resp.
infangible property rights of athletes and sports clubs, such as for example brands,
names and logos, to the Corporation or to one of its subsidiaries for the purpose of
marketing products of the adidas-Salomon Group. Additionally, the own shares shall
be available as consideration for the indirect or direct acquisition through the
Corporation of licenses in such rights. Moreover, the Corporation shall be able to use
own shares also for the acquisition of patents and patent licenses, the exploitation of
which is in the interest of the Corporation for the marketing and development of
existing and new products of the adidas-Salomon Group. Experience shows that
athletes, sports clubs and third parties who own industrial property rights and
intangible property rights of athletes and sports clubs as well as patent owners are
sometimes willing to assign rights or to grant a license in such rights only in exchange
for shares or, in case of a cash payment, only at a significantly higher price. The
evaluation of the intangible property rights or resp. of the license rights, provided that
own shares will be used for the acquisition of such, shall be carried out in accordance
with market-oriented principles. The evaluation of the shares to be granted by the
Corporation shall be linked with their stock exchange price.

The decision, whether own shares of the Corporation will be granted as consideration
for the described possibilities of acquiring companies and participations as well as
patents and other industrial property rights or resp. intangible property rights and
according license rights, shall be taken by the Executive Board, subject to Supervisory
Board approval, for each individual case and in consideration of the interests of the
Corporation in the specific measure, of the necessity of granting shares and of the
evaluation.

The authorization for the acquisition and for the sale of own shares with respect to
these possibilities shall serve the same purposes as the extension of the term and scope
of the authorized capital pursuant to § 4 section 4 of the Articles of Association
proposed under agenda item 7. In this regard, the Executive Board refers to the
statements made in its report on the authorized capital and on the exclusion of
subscription rights under agenda item 7. The Corporation therefore has the possibility
of paying for companies and participations as well as for patents and other industrial
property rights, intangible property rights and license rights both with shares issued by
the Corporation from the authorized capital and with own shares previously
reacquired. Whether in this respect own shares acquired in accordance with the
reacquisition authorization or whether the authorized capital pursuant to § 4 section 4
of the Articles of Association, if applicable in this event, shall be used, will be decided
by the Executive Board, subject to Supervisory Board approval.

The Executive Board Report to be made to the Shareholders’ Meeting in accordance
with § 71 section 1 No. 8 together with § 186 section 4 2™ sentence AkIG, which has
been printed hereabove in its entire wording, will be available for inspection from the
date of the convocation of the Shareholders’ Meeting on May 8, 2002 at the place of
business of the Corporation as well as at the Shareholders’ Meeting. Upon request,
every shareholder may receive a copy of the report.
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[9]  Appointment of the Auditor and the Group Auditor for the fiscal year 2002

The Supervisory Board proposes to appoint KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft Wirtschaftsprifungsgesellschaft, Frankfurt am Main, as Auditor and
Group Auditor for the fiscal year 2002.

Notes on the participation in the Shareholders' Meefing and the exercise of voting rights

Only those shareholders who deposit their shares by Friday, May 3, 2002 at the latest, until
the end of business hours with the Corporation, a German notary, a bank for central
depository of securities or with one of the banks and their German branches designated
hereafter, and who leave them there until the end of the Shareholders' Meeting, are entitled to
participate in the Shareholders' Meeting, to submit motions and to exercise their voting rights:

Dresdner Bank AG

UBS Warburg AG

Deutsche Bank AG

Bayerische Landesbank Girozentrale
Bayerische Hypo- und Vereinsbank AG
Commerzbank AG

DG BANK Deutsche Genossenschaftsbank AG
Westdeutsche Landesbank Girozentrale

For the purpose of depositing shares at one of the persons or entities where shares may be
deposited, it shall be deemed sufficient if the shares shall be blocked at a credit institution until
the end of the Shareholders’ Meeting with the consent of the respective depository person or

entity.

In case the shares are deposited with a German notary or a bank for central depository of
securities, the confirmation to be issued thereon shall be submitted to the Corporation no later
than on the first working day after the period for the deposit of the shares has expired, i.e. on
Monday, May 6, 2002.

The shareholder may also exercise his voting right in the Shareholders' Meeting through an
authorized representative, e.g. through a bank administrating securities accounts or through a
shareholders' association or any different person of his choice.

Herzogenaurach, March 2002

adidas-Salomon AG

The Executive Board
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