» go/i'“ Zf
Santos Ltd R |
ABN 8000 7550 923 02HER 11, fo 8: 0 San OS
LRy

L=

Santos House Level 29

91 King William Street
Adelaide South Australia 5000
GPO Box 2455

Adelaide South Australia 5001
Telephone: (08) 8218 5111
International: 61 8 8218 5111
Investor Relations

Facsimile: 61 8 8218 5131

Brale}
Date: Fri 15 Mar 2002 12:30: 13 AM EST %L

To: SECURITIES EXCHANGE COMMISSION
: SECURITIES EXCHANGE COMMISSION

From: SANTOS LTD
: SANTOS HOUSE
1 91 KING WILLIAM STREET
: ADELAIDE SA 5000

| PROCFeer™
Subject: News Release - Bayu Undan LNG Gas ////
: Agreement signals positive development _
: for Santos. { MAR zg 2002
‘ THOMSUN
FINANCIAL

Number of pages (incl. cover sheet):5

If this transmission is not received properly, call (08) 8218 5722 to arrange re-transmission

Is this being sent to the right person on the right number?

Please help us keep our records up-to-date by faxing advice of any changes to
facsimile numbers, addresses, company name or contact name on fax (08) 8218 5131




‘02 03715 FRI 14:03 FAX 61 8 82185131 SANTO0S INVS. REL @ool1

Santos Led

ABN 80 Q07 550 923 Santos
GPO Box 2458

Adelalde SA 5001

Telephone: 08 B218 51 )1

Facsimile: 08 8216 5131

WWW SANLOS.COM.AY

News Release

15 March 2002

{ssued by Investor Relations

Bayu-Undah LNG Gas Agreement Signals Positive Development for Santos
and Australian Natural Gas Resources

Santos welcomes the recent Bayu-Undan LNG announcerment by Phillips
Petrolewmn of a 3 million tonne per annum Heads of Agreement with Tokyo Electric
Power Company and the Tokyo Gas Company, This will be Santos’ first investment
in an LNG project and is an important step towards commercialising the vast gas
resources located in the Timor Gap/Timor Sea.

In the 2001 Santos Annual Report (released today) John Ellice-Flint, Santos’
Managing Director discusses the opportunities for Australia and Santos from the
development of Northern Australia’s substantial natural gas resources. An extract
from the Santos 2001 annual report titled “Looking Ahead: The Opportunities for
Australia” is attached.

Santos strongly supports Phillips Petroleum (91-12) Pty Ltd, the operator of the
Bayu-Undan liquids and gas development, in seeking the Australian government’s
endorsement of the fiscal terms agreed with East Timor on 21 December 2001.

Significantly for Santos the development of the Bayu-Undan gas reserves will
result in the transfer of approximately 190 billion cubic feet or 33 million boe of
Proved and Probable reserves to Proved reserves subject to completion of the sales
contracts and further appraisal work. This would increase proved reserves by 10%,
compared with the 2001 year end level of 316 million boe. The Bayu-Undan LNG
project would also add approximately 18 PJ (3.1 million boe) per annum to annual
Santos production. Combined with the liquids project, the Bayu-Undan
development will contribute approximately 6.5 million boe to total Santos annual
preduction.

The announcement of the Bayu-Undan LNG development also opens up
opportunities for Santos to develop its other interests in the Timor Sea.
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Santos has interests in the Evans Shoal and Petrel and Tern gas fields. The net
interest in these flelds is about 4 Tef of best estimate gas resources, equivalent to
620 million boe.

For further information contact Graeme Bethune, General Manager Finance and
Investor Relations on (08) 8218 5157 or 0419 828 617.
Santos stock symbols: STO (Australian Stock Exchange), STOSY (NASDAQ ADR)

Attachment
2001 Santos annual report extract and Timor Sea map

[@oo2




"02 03/15 FRI 14:03 FAX 61 § 82185131 SANTOS INVS. REL

Press Release Santos
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