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14 March 2002

I

Securities and Exchange Commission
Division of Corporation Finance ,
Office of International Corporation Finance ,_m
450 Fifth Street, N.W,

- \O) ¢
Washington, D,C. 20549 V\\(%
. %\b PR@CESSE%.

N1 N 20

Dear Sir/Madam MAR 28 2002 =@
[
Re: Tennyson Networks Limited - File # 82-5138 ;m%m%&z ~

We are furnishing herewith pursuant to Rule 12g3-2(b)(1)(1) of the Securities Exchange
Act of 1934, as amended (the "Exchange Act") the following additional documents that
the Tennyson Networks Limited (the "Company") has made public, distributed or filed
with the Australian Stack Exchange Limited (the "ASX") or the Australian Securities and
Investments Commission (the "ASIC") since 13 December 2000, the date of its
application for an exemption from Rule 12g3-2(b) of the Securities Exchange Act;

1 Announcemént to ASX dated 13 March 2002 re half yearly Report.

The attached documents are being furnished with the understanding that they will not be
deemed "filed" with the Securities and Exchange Commission or otherwise subject to the
liabilities of Section 18 of the Exchange Act, and that neither this letter nor the furnishing
of such documents shall constitute an admission for any purpose that the Company is
subject to the Exchange Act.

If you have any questions or comments, please call the undersigned at +61 3 8558 0424,
Yours sincerely

RA PULLIA '

Company Secretary

Enclosure

Tel: 61 3 8558 0424 5
Fax; 61 3 6558 0484 ‘ .
email: tny@tennyzon.com.au

14 Business Park Drive, Noting Hill,
Victorfa 31688 Australla
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Appendix 4B (rule 4.13(b))
Halif yearly/preliminary final report

Appendix 4B (rule 4.13(b))

Rules 4.7, 4.3

Half yearly report
Inrodueed 1/7/2000. Amended 30/5/2001, .
Name of entity :
TENNYSON NETWORKS LIMITED
ABN Half vearly Preliminary Half year ended (*current period’)
(tiek) final (tick)
88 009 805 298 v 31 December 2001

For announcement to the market

1.11)

Extracts from this report for anncuncement to the markat (see note 1), FA'000
Revenues from ordinery activities (item /.1) down 43% to ~ 1,000
(Loss)from ardinary activities after tax (before - down 57% 1o (2,117)
amortisation of goodwill) atiributable to membars (item
1.20)

{(Loss) from ordinary activities after tax attributable to down 57% to (2,117)
members (ifem 7.23)

Profit (loss) fram extraordinary items after tax gain (loss)

attributable to members (izem 2.5(d)) of

Net (Loss) for the period attributable to members (izem  down 57% to (2,117)

Dividends (distributions)

Amount per security

Franked amount per

- item 15,5; half yearly report - item 15.7)

. security
Final dividend (Preliniinary final report only - item
15.4) NIL NIL
Interim dividend (Half yearly report only - item 15.6)
Previous corresponding period (Preliminary final report
NIL NIL

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report

| *Record date for determining entitlements to the

dividend, ot Applicable
(in the case of a trust, distribution) (sez item 15.2) Not App

-| Brief explanation of omission of directional and percentage changes to profit in accordance with Note |
and short details of any bonus or cash issue or other item(s) of importance not previously released to the
marlket:

Consolidated profit and loss account

Current period - Previous .
$A'000 corresponding period -
' SA'000

1.1 Revenues from ordinary activities 1,000 1,748

1.2 Expenses from ordinary activities (vee items (3.289) (6,828)
124 + 12.5 + 12.6)

1.3 Other revenue 172 147

14 Share of net profit (loss) of associates and joint - -
venture entities (see irem 16.7)

Ls Profit (loss) from ordinary activities befare (2,117) (4,933)
tax

1.6 Income tax on ordinary activities {see note 4) - -

1.7 Profit (loss) from ordinary activities after : (2,117) (4,933)
tax

1.8 Profit (loss) from exraordinary items after tax - -

: (see item 2.5) '

1.9 Net profit (loss) (2117) (4,933)

1.10 Net profit (loss) attributable to outside Tequity - .
interests

111 Net profit (loss) for the period attributable (2,117) (4,933)
1o members '

Consolidated retained profits

1.12 Retained profits (accumnulated losses) at the
beginning of the financial period (28,757) (16,569)

1.13 Net profit (loss) attributable to members (irem (2,117) (4,933)
L11)

1.14 Net transfers to and from reserves " g

1.15 Net effect of changes in a¢counting policies - -

+ Sce chapter 19 for defined terms.

Appendix 4B Page 2 ‘ 30/9/2001
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report
1,16 Dividends and other equity distributions paid or - -
_payable
1.17 Retained profits (accumulated losses) at end (30,874) (21,502)
of financial period ’
Profit restated to exclude Current periad Previous corresponding
C . . $A'000 period
amortisation of goodwill SA'000
1,18 Profit (loss) from ordinary activities after tax
before outside equity interests (tems 1.7) and
amortisation of goodwill (2,117) (4,933)
1.19 Less (plus) outside Yequity interests - -
1.20 Profit (loss) from ordinary activities after tax
(before amortisation of goodwill) attrihutable (2,117) (4,933)
to members

Profit (loss) from ordinary activities attributable to members

Current period Previous corresponding
SA'000 petiod
$4'000
1.21 Profit (loss) from ordinary activities after tax (2,117} (4,933)
(item 1.7)
1.22 Less (plus) outside Tequity interests
123 Profit (loss) from ordinary activities after (2,1 17) (4,933)
tax, attributable to members
" + See chapter 19 for defined terms.
30/9/2001 Appendix 4B Page 3
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report

Revenue and expenses from ordinary activities
AASB 1004 raquires disclosure of spegific categories of revenue and AASE 1018 raquires disclosure of expenses from ordinary
acfivilies according lo sither their nature of function. Eniltles must raport detafls of revenus and expenses from ordinary activifies
using the fayout employad in thelr accounts. See aisa ifems 12,1 to 12.6.

Current period Previons corresponding
$A'000 period $A'000
1.24 Dertails of revepue and expenses
Salcs revenue 1,000 1,748
Cost of Sales (577 (1,333)
Gross Profit 423 415
Other Revenues 172 147
Distribution Expenses (12) (101)
Marketing Expenses (627) (1,164)
Occupancy Expenses (60) (100)
Administrative Expenses (672) (792)
Borrowing Costs (116) 45)
Other Expenses (1,225) (3,293)
Loss from Ordinary Activities Before
Income Tax Expense 2,117) (4,933)
Income Tax Expense Relating to
Ordinary Activities - -
Loss from Ordinary Activities After
Related Income Tax Expense (2,117 (4,933)
Intangible and extraordinary items
Consolidated - current period
Before tax Related tax Related Amount (after
$A'000 $A'000 outside Tequity | lax) attributahle
interests to members
(@ (M) | $A000  (c) | $A'000 (d)
2.1 Amortisation of goodwill
2.2 ]
Amortisation of other 472 - - 472
intangibles
2.3 Total amortisation of 472 - - 472
intangibles
2.4 Extraordinary items
(details)
2.5 Total extraordinary items
+ See chapter 19 for defined terms.
30/5/2001

Appendix 4B Page 4
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Appendix 4B (rule 4.13(b))
- Half yearly/preliminary final report

Comparison of half year profits
(Preliminary final report only)

31

3.2

Consolidated profit (loss) from ordinary
activities afier tax attributable to members

reporied for the J st half year (item 1.23 in the

helf yearly report)

Consolidated profit (loss) from ordinary

activities after tax attributable to members for

the 2nd half year

Curent year - $A'000

Previous year - SA'000

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Consolidated balance sheet

At end of

As shown in last

As in last half

cyrrent period | annual report yearly report
$A’000 $A'000 8A'000
Current assets
4.1 Cash 1,493 121 1,361
4.2 Receivables 480 139 1,433
4.3 Investments - 8,520 25
4.4 Inventories 1,170 1,154 ar2
4.5 Other (provide details if material) - - 34
4.6 Tatal current assets 3,143 9,934 3,825
Non-current assets
47 Receivables - - -
4.8 Investrnents (equity accounted) - -
4.9 Other investments - - 8,495
4,10 Inventories - - -
4.11 Exploration and evaluation expenditure - - -
capitalised (see para .71 of A4SB 1022)
4,12 Development properties (‘mining - - -
entities) :
4,13 Other property, plant and equipment 87 1581 237
(net)
4.14 Intangibles (net) 1,574 2,046 4,037
4.15 Other (provide details if material) - - -
4,16 Total non-current assets 1,661 2,197 12,769
4.17 Total assets 4,804 12,131 16,594
Current liabilities
4,18 Payables 605 2,193 1,128
4.19 Interest bearing ligbilities 670 508 710
4.20 Provisions 175 8,699 203

+ See chapter 19 for defined terms,

30/9/2001
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Appendix 4B (rule 4.13(p))
Half yearly/preliminary final report
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421 QOther (provide details if material) -
4.22 Total current liabilities 1,450 11,400 2,041
' Non-current liabilities
4.23 Payables -
4.24 Interest bearing liabilities -
425 Provisions a5 35 8,495
4,26 Other (provide details if material) 7
4.27 Total non~current liabilities 35 35 8,502
4.28 Total liabilities 1,485 11,435 10,543
4.29 Net assets 3,319 696 6,051
Consolidated balance sheet continued
LEquity
4,30 Capital/contributed equity 34,183 29,443 27,543
431 Reserves 10 10 10
4.32 Retained profits (accurnulated loszes) (30,874) (28,757) (21,502)
4.33 Equity attributable to members of the
parent entity 3,319 696 6,051
4.34 Outside *equity interests in controlled -
entities - -
4.35 Total equity 3,319 696 6,051
4.36 Preference capital included as part of - - -
4.33

Exploration and evaluation expenditure capitalised

To be compisted only by entitiss with mining inferssts if amounts are maferlal. Includs all expenditure incurred regardless of
whether written off directly against profit,

s.1

52

53

Opening balance

Expenditure incurred during current period
Expenditure written off during current period

Acquisitions, disposals, revaluation increments,

etc,

$A'000

Current period

$A'000

Previous
corresponding period -

+ Sce chapter 19 for defined terms.

Appendix 4B Page 6
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report

5.8 Expenditure transferred to Develapment - -
Properties
5.6 Closing balance as shown in the - .
‘ consolidated balance sheet (rem 4.1)
Development properties
{To ba completed only by entities wilh mining Inferests if ameunls are materlal)
Current period $A'000 | Previous ]
corresponding
period - $A'000
6.1 Opening balance - -
6.2 Expenditure incurred during currens period - -
6.3. Expenditure transfcn'ed from explaration and - -
evaluation
6.4 Expendirure written off during current period - -
6.5 * Acquisitions, disposals, revaluation increments, - -
etc.
6.6 Expenditurs transferred to mine properties - -
6.7 Closing balanee as shown in the - - -
consolidated balance sheet (item 4.12)
Consolidated statement of cash flows
Current peried Previous
$A'000 corresponding period
- 8A'000
Cash flows related to aperating activities
7.1 Receipts from customers 912 1,664
7.2 Payments to suppliers and employees (4,5486) (5,615)
7.3 Dividends received from associates - -
7.4 Other dividends received - -
7.5 Interest and other items of similar nature 45 72
received
7.6 Interest and other costs of finance paid (115) (46)
7.7 Income taxas paid - -
7.8 Other income 117 75
7.9 Net operating cash flows (3,587) (3,850)
Cash flows related fo investing activities )
7.10 Payment for purchases of praperty, plant and (11) (85)
equipment
7.11 Proceeds fram sale of property, plant and 10 5
equipment
7.12 Payment for purchases of equify investments - -

+ See chapter 19 for defined terms.

30/8/2001

Appendix 4B Page 7
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report
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7.13 Proceeds from sale of equity mvestments - -
7.14 Loans to other entijies - -
7.15 Loans repaid by other entities - Q4
7.16 Other - R&D expenditure - (1,873
7.17 Net investing cash flows (1) (1,859
Cash flows related to financing activitics
7.18 Proceeds from isspes of Tsecurities. (shares, 4,798 5,257
options, efc.)
7.19 Proceeds from borrowings 500 -
7.20 Repayment of borrowings (330) -
7.21 Dividends paid - -
7.22 Other (provide detzils if material) (8) -
7.23 Net financing cash flows 4,960 5,257
7.24 Net increase (decrease) in cash held 1,372 (452)
7.25 Cash at beginning of period 121 1,102
(see Reconciliation of cash)
7.26 Exchange rate adjustments to item 7.25. -
7.27 Cagsh at end of period 1,493 650 |
(see Reconciliation of cash)
Non-cash financing and investing activities
Details of finencing and investing fransactions which have had a maferial effect on consolidated assets and liabilities but did not
invalve cash flows ara as follows. If an amaunt is quantified, show comparative amount.
Not Applicable
Reconciliation of cash »
Reconciliation of cash at the end of the peried (as Current period Previous
- showr in the consolidated statement of cash flows) to | SA'000 corresponding
the related itemns in the accounts is as follows, eriod - $A'000
8.1  Cash on hand and at bank 88 89
82 i
Deposits at call 1,405 1,272
23  Bank overdraft . (711)
84  Other (provide details) - -
8.5  Total cash at end of period (ftem 7.27) 1,493 650
+ See chapter 19 for defined terms,
30/9/2001
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report
Ratios Current period Previous
correspondmg
period
Profit before tax / revenue :
9,1  Consolidated profit (loss) from ordinary 9 9
activities bafore tax (jzem 1.5) as a percentage (212)% (2~82) %
of revenue (item 1.1)
Profit after tax / Tequity interests
9.2  Consolidatad net profit (loss) from otdinary
activities after tax attributable to members (64)% (82)%
(item 1.9) 83 a percentage of equity (similarly
atiributable) at the end of the period (tem
4.33)
Earnings per security (EPS) Current period Previous _
corresponding period
10.1  Calculation of the following in accordance
with 44SB 1027: Earnings per Share
(a) Basic EPS (2.74) cents {12.78) cents
(6) Diluted EPS (if materially different . )
from (a)) Not applicable Not Applicable
(¢) Weighted average number of ordinary
shares owistanding during the period
used in the calculation of the Basic EPS 77,302,614 38,603,601
NTA backing Current period Previous corresponding

(see note 7)

period

11.1

Net tangible asset backing per ‘ordinary
security

1.87 cents

4,99 cents

Details of specific receipts/outlays, revenues/ expenses

12.1

122

12.3

12.4

Interest revenue included in determining item
1.5

Interest revenue included in item 12,1 but not
yet received (if material)

Interest costs excluded from borrowing costs,
capitalised in asset values

Outlays (except those arising from the
+acquisition of an existing business)
capitalised in intangibles (if material)

Current period Previous
£A'000 corresponding period
- SA'000
45 71
- 1,873

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report

12.5  Depreciation and amortisation (excluding 48 53
amortisation of intangibles)
12,6  Other specific relevant items not shown in
item 1.24
‘(see note 15)
. Control gained over entities having material effect
13.1 Name of entity (or group of
entities) Not Applicable
132  Consolidated profit (loss) from ordinary activities and ‘
extraordinary items afier tax of the entity (or group of Not Applicable
entities) since the date in the current period on which Ppl abl
contral was *acquired
13.3  Date from which such peofit has been calculated Not Applicable
13,4  Profit (loss) from ordinary activities and extraordinary
items after tax of the entity (or gropp of entities) for the Not Applicable
whole af the previous corresponding period
Loss of control of entities having material effect
'14.1  Name of entity (or group of
entities) ' Not Applicable
142 Consolidared profit (loss) from ordinary activities and ‘
extraordinary items afer tax of the entity (or group of ot Applicable
entities) for the current period to the date of lass of control N ppiicabl
143 Date to which the profit (loss) in item 14.2 has been .
calculated ' Not Applicakle
14.4 Consolidated profit (loss) from ordinary activities and
extraordinary items after tax of the entity (or group of Not Applicable
entities) while cantrolled during the whole of the previous pplicabl
corresponding period
+ See chapter 19 for defined terms.
30/9/2001

Appendix 4B Page 10
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Appendix 4B (rule 4.13(b))

Half yearly/preliminary firal report

14.5  Contribution to consolidated profit (lpss) from ordinary
activities end exiraordinary items from sale of interest
leading to loss of control

Not Applicable

Reports for industry and geographical segments

Infarmnation on the Industry and geograghical segments of the sntity must bs reported for the current perled in eccordance with
AASB 1008 Finsncial Reporfing by Segmenis. Bscause of the diffsrent sfructurss employed by enfities, & pro forma is not
provided. Segment information should be complefed separately and atfachsd fo this report. However, the following is the
presentation adopfed In the Appendices fo AASE 1005 and Indicefes which amounts shaould agree with ifems included elsewhere

in this repart, ,
31 Decamber

Operating Revenue
- Australia
- Overseas

Segment Result
- Australia
- Qverseqs

Segment Assets
- Australla
~ Overseas

2001 2000
$'000 $1000
1.173 1,687

- 208

1,173 1,895
(2.117) (4,155)
- (778)
(2,117) (4,933)
4,804 16,115

. 479
4,804 16,594

The consolidated entity operates within one business segment, being the telecommunications

industry.
Dividends (in the case of a trust, distributions)

15.1 Date the dividend (distribution) is payable

15.2 *Record date to determine entitlements to the dividend
(distribution) (ie, on the basis of registrable transfers received
by 5.00 pm if *securities are not *CHESS approved, or
security holding balances estsblished by 5.00 pm or such
later time permitted by SCH Business Rules if Tsecurities are
*CHESS appraved)

15.3 If it is a final dividend, has it been declareqd?
(Preliminary final report only)

Not Applicable |

Not Applicable

Not Applicable

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 4B (rule 4.13(h))
Half yearly/preliminary final report

Amount per security

Amouxt per Franked Amount per
securiry amount per security of
security at _foreign source
36% tax dividend

(Preliminary final report only)

15.4 | Final dividend: Current year NIL NIL NIL

15.5 Previous ysar NIL NIL NIL
(Half'vearly and preliminary final reports)

15.6 | Interim dividend: Current year NIL NIL NIL

15,7 Previous year NIL NIL NIL

Total dividend (distribution) per security (interim p/us final)
(Preliminary final report only)

15.8

15.9

*Ordinary securities

Preference *securities

Cuirent year Previous year
NIL ‘ NIL
NIL NIL

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

15.10
15.11
15.12

15.13

TQrdinary securities
Preference *securities
Other equity instruments

Total

Current period Previous corresponding
8A/000 period - $A'000

NIL NIL

NIL NIL

NIL NIL

NIL NIL

The *dividend or distribution plans shown below are in operation,

Not Applicable

The last date(s) for receipt of election natices for the

*dividend or distribution plans

Not Applicable

Any other disclosures in relation to dividends (distributions)

+ Sce chapter 19 for defined terms.

Appendix 4B Page 12
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report

NIL

Details of aggregate share of profits (losses) of associates and joint venture

entities

16.1  Profit (loss) from ordinary aclivities before
income tax

16.2 Income tax on ordinary actvities

16.3 Profit (losg) from ordinary activities after
income tax

16.4 Extraordinary items net of tax

16.5 Net profit (losé)

16.6  Outside Tequity interests

16.7 Net profit (loss) attributable te mempers

Charent period Previous

$A'000 corresponding period
- SA'000

NiL NIL

NiL NIL

NIL NIL

NIL NIL

NIL NIL

NIL NIL

NIL NIL

Material interests in entities which are not controlled entities
The sconomic entity has an infersst (that is material fo it) in the fallowing entliles. If the infersst was acquired or disposed of during
aither the current or preyious corresponding period, indleale dats of scquisition (*from xx/o/xx”} or disposal ('fo xu/xx/xx”).

Name of entity Percentage of ownership interest | Contribution to net profit (loss) (item
held at end of period or date of 1.9)
disposal
. Current Previaus Current period - Previous
17.1 fq:;lctiy ::sc:::; ted period corresponding sA'000 corresponding
ssocia perjod period- $A'000

joint venture

entities
NIL NIL NIL NIL
NIL NIL NIL NIL
17.2 Totsl
NIL NIL NiL NiL
17.3 Other material

interests

+ See chapter 19 for defined terms.

30/9/2001
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary findl report

NIL NIL NIL NIL
17.4 Total
Issued and quoted securities at end of current period
Description includes rate of interest and any redemption ar conversion rights fogether with prices and dates.
: )| Issue Amount
Category of *securitios Total number Numbeér quoted price per{ paid up
security per
(see note | security
14) (see
(cents) note 14)
{cents)
18.1 Preference *securities
(description)
182 Changes during current
period
(&) Increases through issues
(b) Decreases through
returns of capital, buybacks,
redemptions
18.3 *Ordinary securities 05,253,740 95,253,740
18.24 Changes  during current
period
(a) Increases through issyes |
Issue of shares 43,305,467 43,305,467 $0.11 $0.11
’ Conversion of Notes 7,703,081 7,703,081 $0.04 $0.04
(Secured Loan) :
{b) Decreases through
returns of capital, buybacks
18.5 tConvertible debt 67 Face
securities (description and Notes can be Value of
conversion factar) converted into 510,000
ordinary shares in each
the company at
85¢% of the
average of the last
sale price of the
cotnpany's shares "
on the ASX
calculated over
the previous 20
trading days
18.6 Changes during current
period
(a) Increases through issues 100
(&) Decreases through 33
securities matured,
converted
+ Bee chapter 19 for defined terms,
Appendix 4B Page 14 30/9/2001
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Appendix 4B (rule 4.13(b))

Half yearly/preliminary final report

18.7 Options (description and Exercise | Exp)
coiversz‘ar(: facraf) Total number Number queted price ’ daltl;:a,:w
(if any)
100,000 $1.00 | 30/06/04
5,000 $1.05 ( 30/086/04
110,000 $0.70 | 01/11/04
1,100,000 $0.41 | 15/06/02
1,460,000 $0.04 | 27/11/05
4,700,000 $0.11 | 31/112/03
18.8 Issued during eurrent period 1,460,000 5004 | 27/11/05
, 4,700,000 $0.11 | 31/12/03
18.9 Exercised during current
period
18.10  Expired during current 269,750 $0.60 | 16/12/01
period 85,000 $1.00 | 30/06/04
148,000 $0.70 | 01/11/04
18.11 Debentures (fotals anly) .
18.12 Unsecared notes (fotals
only)

Comments by directors

Comments on the following mafters are raquirsd by ASX ar ‘in relation to the helf yearly report, by AASS 1029; Half-Year Accounts
and Consolidated Accounts. The comments do niot take the place of the directors' repart and stafsment (as required by the
Corporations Act) and may be Incorporated info the dirsclors' report and statemen!. For both haif yesrly and praliminery fins
reparis, if there ere no comments in a section, state NIL. If thers is insuffielent spéce to comment, atfach nofes to this report.

Basis of accounts preparation

If this report is & half yearly feport, it is @ general purposs financial report prepered in accardance with the listing rules and AASB
1029: Half-Year Accounts and Cansolidated Accounts. It shauld be read In conjunclion with the last *annual report and any
ahnouncements {o The market mads by the entify during the peried, [Delets if preliminery final slalemant]

Material factors affecting the revenues and expenses ofthe econami¢ entity for the current period

During the six months ended 31 December 2001, the consolidated entity completed a
reorganisation and successful capital raising program in a difficult trading environment,
reflected in the reduction in sales compared to the previous corresponding period. The
consolidated entity was not immune to the effects of the downturn in the telecommunications
and technolegy sector and during the half-year continued its ohjective of reducing costs and
improving efficiencies in order to adjust to the new operating environment.

+ See chapter 19 for defined terms.

30/9/2001 Appendix 4B Page 15
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Appendix 4B (rule 4.13(b))
Half yearly/preliminary final report

The consolidated entity has continued to focus on building awareness and distribution channels
for SOX and adding business communication solutions to the SOX plafform culminating in the
adeption of & new business plan in January 2002. The plan is designed {o more than double the
revenue recorded in the half-year ended 31 December 2001, as well as operating profitably with
positive cash flow at the end of the current financial year, In addition to distributing SOX through
its Reseller Channel Partners the consolidated entity has embarked on a strategy of selling direct
to end-users and appointing Premium Resellers in selected markets.

A description of each event since the end of the current period which has had a material effect and is not
related 1o matters already reported, with financial effect quantified (if possible)

In the pericd from the end of the financial period to the date of this report, the consolidated entity
allotted 20,479,885 shares arising fram:

1. anissue of 454,668 shares pursuant to its one-for-one nen-renounceable pro-rata
rights issues, raising $50,013,

2. anissue of 1,100,000 shares on exercise of options, raising $40,700; and

3. anissue of 18,925,217 shares on conversion of the remaining secured loan
balance, raising $670,000,

Frauking credits available and prospects for paying fully or partly franked dividends for at least the next
year .

Nil

Changes in accounting policies since the last annual report are discbsed as follows.

(Disclose changes in the half yearly repaort in accgrdance ywith AASB 1028: Half-Year Accounts and Consolidated
Accounis.  Disclose changes in the preliminary final repert in gccordance with AASB 1001: Accounting Policies-
Disclosure.)

Nil

Additional disclosure for trusts — Not Applicable

19.1 Number of units held by the management
company or responsible entity or their
related patties.

+ See chapter 19 for defined terms.
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Half yearly/preliminary final report

15.2

A statement of the fees and commissions
payable to the management company or
respansible entity.

Identify:

. initjal service charges
. management fees

. other fees

Annua! meeting
(Preliminary final report only)

The annual meeting will beheld as follows:

Place

Date

Time .

Approximete date the ‘annual report will be
available :

Not applicable

Not applicable

Not applicable

Not applicable

Compliance statement

1

This report has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act ar other standards acceptable to ASX (see
note 12),

Identify ather standards used NIL

This report, and the “accounts upon which the report is based (if separate), use the same
accounting policies.

This report does give a true and fair view of the matters disclosed (see note 2),

This report is based on "accounts to which one of the following applies.
P g

(Tick one)
The ‘accounts have been The “accounts have been
audited, E I subject to review.
The “accounts are in the The *accounts have not yet
process of being audited or been aydited or reviewed.

subject to review.

If the audit report or review by the auditor is not attached, details of any qualifications
are attached/will follow immediately they are available* (delete one). (Half yearly
report only - the audit report or review by the auditor must be attached to this report if
this report is to satisfy the requirements of the Corporations Act.)

+ See chapter 19 for defined terms.

30/9/2001 Appendix 4B Page [7
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6

Sign here;: @

The entity has a formally constituted audit committee,

Company Secretary

Print name: Rick A. Pullia

Notes

1.

For announcement to the market The percentage changes referred to in this section

- are the percentage changes caleulated by comparing the current period’s figures with

those for the previous corresponding period. Do not show percentage changes if the
change is from profit to loss or loss to profit, but still show whether the ¢hange was up
or down. If changes in accounting policies or procedures have had a material effect on
reported figures, do not show either directional or percentage changes in profits.
Explain the reason for the omissions in the note at the end of the announcement section,

True and fair view If this report does not give a true and fair view of a matter (for
example, because compliance with an Accounting Standard is required) the entity must
attach a note providing additicnal information and explanations to give a true and fair
view. :

Consolidated prafit and loss account

Item 1.1 The definition of “revenue” and an explanation of “ordinary activities™

: are set out in AASB 1004. Revenue, and A4ASB 1018: Stigtement of
financial performance.

Item 1.6 This itemn refers to the total tax attributable to the amount shown in item

I"5. Tax includes income tax and capital gains tax (if any) but excludes
taxes treated as expenses from ordinary activities (eg, fringe benefits
1ax). ‘

Income tax If the amount provided for income tax in this report differs (or would
differ but for compensatory items) by more than 15% from the amount of income tax
prima facie payable on the profit befare tax, the entity must explain in a note the major
items responsible for the difference and their amounts,

Consolidated balance sheet

Format The format of the consolidated balance sheet should be followed as closely as
possible. However, additional items may be added if greater clarity of exposition will
be achieved, provided the disclosure still meets the requirements of A4SB 1029; Half-
Year Accounts apd Consolidated Accounts, and AASB 1040: Statement of Financial
Position. Banking institutions, trusts and financial institutions identified in an ASIC
Class Order dated 2 September 1997 may substitute a clear liquidity ranking for the
Current/Non-Current classification.

Basis of revaluation If there has been a material revaluation of non-current assets
(including investments) since the last Tannual report, the entity must describe the basis
of revaluation adopted. The description must meet the requirements of 4453 1010:

+ See chapter 19 for defined terms.

Appendix 4B Page 18
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Half yearly/preliminary final report

Accounting for the Revalugtion of Non-Current Assets, If the entity has adopted a
procedure of regular revaluation, the basis for which has been disclosed and has not
changed, no additional disclosure is required. Trusts should alsc note paragraph 10 of
AASB 1029 and paragraph 11 of A4SB 1030: Application of Accounting Standards etc.

6. Consolidated statement of cash flows For definitions of “cash” and other terms used
in this report see 448B 1026; Statement of Cash Flows. Entities shoild follow the
form as closely as possible, but variations are permitted if the directors (in the case of a
trust, the management company) believe that this presentation is inappropriate.
However, the presentation adopted must meet the requirements of 44SB 7026, *Mining
exploration entities may use the form or cash flow statement in Appendix SB.

+ See chapter 19 for defined ierms,

) 30/9/2001 Appendix 4B Page 19
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7. Net tangible asset hacking Net tangible assets are determined by deducting from total
tangible assets all claims on those assets ranking ahead of the *ordinary securities (ie,
all liabilities, preference shares, outside *equity interests etc). *Mining entities are nor
required to state a net tangible asset backing per *ordinary security,

8. Gain and loss of control over entities The gain or loss must be disclosed if it has a
material effect on the *accounts. Details must include the contribution for each gain or
loss that increased or decreased the entity’s consolidated profit (loss) from ordinary
activities and extraordinary items after tax by more than 5% compared to the previous
corresponding period.

9. Rounding of figures This report anticipates that the informatiot required is given to
the nearest $1,000. However, an entity may report exacet figures, if the $A’'000
headings are amended. If an entity qualifies under ASIC Class Order 98/0100 dated 10
Tuly 1998, it may report to the nearest million dollars, or to the nearest $100,000, if the
$A’000 headings are amended.

10, Comparative figures Comparative figures are the unadjusted figures from the
previous corresponding period. However, if there is a lack of comparability, a nate
explaining the position should be attached.

11, Additional information An entity may disclose additional information about any
matter, and must do so if the information is material to an understanding of the reports.
The information may be an expansion of the material contained in thig report, or
contained in a note attached to the report. The requirement under the listing rules for an
entity to complete this report does not prevent the entity issuing reports more
frequently. Additional material lodged with the TASIC under the Corporations Act
must also be given to ASX. For example, a directors’ report and declaration, if lodged
with the *ASIC, must be given to ASX.

12. Accoupting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a topic,
the Australian standard on that topic (if one) must be complicd with.

13, Corporations Act financial statements As at 1/7/96, this report may be able to be
used by an entity required to comply with the Corporations Act as part of its half-year
financial statements if prepared in accordance with Australian Accounting Standards.

14. Issued and quoted securities The issue price and amount paid up is not required in
iterns 18.1 and [8.3 for fully paid securities,

15. Relevant Items AASB 1018 requires the separate disclosure of specific revenues and
expenses which are not extraordinary but which are of a size, nature or incidence that
disclosure is relevant in explaining the financial perfonmance of the reporting entity.
the term “relevance” is defined in AASB 1018. For foreign entities, there are similar
requirements in other accounting standards normally accepted by ASX,

16. $ Dollars  If reporting is not in AS, all references to $A must be changed to the
reporting currency. If reporting is not in thousands of dollars, all references to “000”
must be changed to the reporting value.

+ See chapter 19 for defined terms.
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TENNYSON NETWORKS LIMITED

Directors’ Report

The Board of Directors of Tennyson Netwarks Limifed submits its report in respect of
the financial half-year ended 31 December 2001.

Directors
The names of the directors in office during or since the end of the half-year are:

H C Parker (Chairman, appoinied 6 August 2001)
R W Waoss -

R W Leighton (appointed 6 August 2001)

E M Barmry (appointed 6 August 2001)

L A Coleman (appointed 15 Octaber 2001)

L Ivory (resigned 6 August 2001)

W J Trenear (resigned 6 August 2001)

Unless otherwise indicated, all directors held their position as director throughout the
entire half-year and up to the daie of this report.

Principal Activity

The principal activity of the consolidated entity during the financial half-year was the
further development and sales and marketing of its flagship product sox® {Smart Office
eXchange),

Results

The consolidated loss of the consolidated entity for the half-year was $2,116,990 after
income tax.

Review of Operations

During the six months ended 31 December 200}, the consolidated entity completed a
reorganisation and successful capital raising program in a difficult trading environment,
reflected in the reduction in sales compared to the previous corresponding period. The
consolidated entity was not immune to the effects of the downturn in the
telecommunications and technology sector and during the half-year continued its
objective of reducing costs and improving efficiencies in order to adjust to the new
operating environment.

The consolidated entity has continued to focus en building awareness and distribution
channels for SOX and adding business communication solutions to the SOX platform
culminating in the adoption of a new business plan in January 2002. The plan is
designed to more than double the revenue recorded in the half-year ended 31 December
2001, as well as operating profitably with positive cash flow at the end of the current
financial year. In addition to distributing SOX through its Reseller Channel Partners the
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consolidated entity has embarked on a strategy of selling direct to end-users and
appointing Premium Resellers in selected markets,

SOX is a data/voice convergence platform which provides users with a sophisticated
telephone system, computer networking and access to the internet. The product
integrates the voice, data, fax, voicemail and internet communications requirements of
SME and branch offices.

This report has been made in accordance with a resolution of directors.

_ _ ~ML.\\

H C PARKER L A COLEMAN
Dircctor Director
Melbourne,
12 March 2002

2
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TENNYSON NETWORKS LIMITED

CONDENSED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2001

Consolidated

December June
2001 2001
CURRENT ASSETS
Cash Assets ’ 1,493,106 120,480 °
Receivables ’ 479,788 139,326
Other Financial Assets - 8,519,977
Inventories 1,170,429 1,154,419
TOTAL CURRENT ASSETS 3,143,323 9,934,202
NOK-CURRENT ASSETS
Property, Plant & Equipment 86,448 150,853
- Intangibles 1,574,049 2,045,585
TOTAL NON-CURRENT ASSETS 1,660,497 2,196,438
TOTAL ASSETS : 4,803,820 12,130,640
CURRENT LIABILITIES
Payables 604,798 2,193,310
Interest Bearing Liabilities 670,000 507,860
Other Provisions 174,867 8,699,039
TOTAL CURRENT LIABILITIES 1,449,665 11,400,209
NON-CURRENT LIABILITIES
Other Provisions 35,163 34,408
TOTAL NON-CURRENT LIABILITIES 35,163 34,408
TOTAL LIABILITIES 1,484,828 11,434,617
NET ASSETS 3,318,992 696,023

The accompanying notes form an integml part of this Statement of Financial Position.
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TENNYSON NETWORKS LIMITED

CONDENSED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2001
(continued)
Consolidated
December June
2001 © 2001
$ 3
EQUITY
~ Contributed equity ' 34,183,372 29,443,413
Resarves 10,000 10,000
Accumulated Losses (30,874,380Q) (28,757.39Q)
TOTAL EQUITY : ‘ 3,318,992 696,023

—_——————— 0o

The sccompanying notes form an integral part of this Statement of Financial Paosition.
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TENNYSON NETWORKS LIMITED

CONDENSED STATEMENT OF FINANCIAL PERFORMANCE
FOR THE HALF-YEAR ENDED 31 DECEMBER 2001

Consolidated
December December
2001 T 2000
R $
Sales Revenue 1,000,383 1,748,495
Cast of Sales (576,899) {1,333,203)
Gross Profit : 423,484 415,296
Other Revenues 172,222 146,939
Distribution Expenses (12,308) (100,633)
Markering Expenses (626,705) (1,163,789)
Occupancy Expenses (60,420) (100,042)
Administrative Expenses. (672,334) (791,828)
Borrowing Costs (115,527) (45,796)
Other Expenses (1,225,404) (3,293,598)
Logs from Ordinary Activities Before Income Tax Expense (2,116,990) (4,933,451)
Income Tax Expense Relating to Ordinary Activities - -
Loss from Ordinary Activities After Related Income Tax Expense (2,116,590) (4,933,451)
Basic earnings per share - ¢ents per share (loss) 2.74) (12,78

All patential ordinary shares, being options to acquire ordinary shares and conversion of notes into
shares, are not considered dilutive as the consolidated entity incurred a loss during the half-year ended
31 December 2001.

The accompanying notes form an integral part of this Statement of Financial Performance.
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TENNYSON NETWORKS LIMITED

CONDENSED STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2001

Consolidated

December December
2001 2000
§ %

‘CASH FLOWS FROM OFPERATING ACTIVITIES
Receipts from Customers 912,218 1,664,236
Payments to Suppliers and Employees (4,545,821) (5,615,977)
Interest Received 44,722 71,487
Other Income 117,500 75,452
Interest Paid (115,527) (45,796)
NET OPERATING CASH FLOWS (3,586,908) (3,850,598)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from Share Plan Participants - 93,750
Payments for property, plaut and equipment (10,594) (84,642)
Proceeds on sale of equipment 10,000 5,000
Payments for research and development expenditure - - (1,872,565)
NET INVESTING CASH FLOWS (594) (1,858,461)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares 5,093,601 5,432,125
Payment of share issue expenses (295,613) {175,000)
Proceeds from borrowings 500,000 -
Repaymment of borrowings (330,000) -
Repaymaent of leases - (7,860) -
NET FINANCING CASH FLOWS . 4,960,128 5,257,125
Net Inercase/(Decrease) in cash held 1,372,626 (451,934)
Cash at the beginning of the financial period 120,480 1,102,243
Cash at the end of the financial period 1,493,106 650,309

e =

The accompanying notes form an integral part of this Steternent of Cash Flows.
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TENNYSON NETWORKS LIMITED

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

Note1l.  Basis of Preparaﬁon'

These general purpose consolidated financial statements have been prepared for the
half-year ended 31 December 2001 in accordance with the requirements of the
Corporations Act 2001, Australian Accounting Standard AASB 1029 — *Interim
Financial Reporting” and Urgent Issues Group Consensus Views. It is recommended
that this report be read in conjunction with the 30 June 2001 Annual Report and any
public announcements made by Tennyson Networks Limited and its controlled entities
during the half-year in accordance with the continuous disclosure obligations of the
Corporations Act 2001 and the Australian Stock Bxchange. The notes to the financial
statements do not include all information normally contained within the notes to an
annual financial report.

The accounting policies used are consistent with those applied in the 30 June 2001
Annual Report. This financial report has been prepared in accordance with the
historical cost convention and do not take account of changes in either the general
purchasing power of the dollar or in the prices of specific assets.

The financial statements of the consolidated entity have been prepared on the going
concern basis. This basis assumes that the company will immplement successfully its
business plan and achieve planned levels of sales and cash flows which are not
presently assured.

Note2.  Loss from Ordinary Activities

Consolidated
Decembper December
2001 2000
S $
Loss from ordinary activities is after
crediting the following revenues:
Sales reyenues:
Product sales 1,000,383 1,748,499
Other revenues:
Interest received — other persons 44,722 71,487
Proceeds on sale of equipment 10,000 -
Other income 117,500 75,452

172,222 146,939
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TENNYSON NETWORKS LIMITED

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS (continned)

Note 2, L(.)ss from Ordinary Activitics (continued)

Loss from ordinary activities is after
charging the following expenses:

Depreciation of property, plant and equipment 48,388 52,521
Amortisation of research and development costs 471,536 1,443,385
Loss on sale of equipment 16,611 -

Note 3. Accounting Policy — Research and Development Costs

The accounting policy adopted for research and development costs relating to the
development of new produets is deferral of those costs to future periods to the extent
that future benefits are expected to equal or exceed thase costs and any future costs
necessary to give rise to the benefits. Such costs are amortised over future accounting
periods not exceeding 3 years in order to match the costs with related benefits on the
basis of future sales. In the cumrent financial period costs incurred in development
work primarily relate to improvements made in the functionality and features of
existing products. Accordingly, those costs are expensed as incurred.

Note 4. Subsequent Events

In the period from the end of the financial period to the date of this report, the
consolidated entity allotted 20,479,885 shares arising from:

e anissue 0f 454,668 shares pursuant to its one-for-one non-renounceable pro-rata
rights issues, raising $50,013;

e anjssue of 1,100,000 shares on exetcise of options, raising $40,700; and

e anissue of 18,925,217 shares on conversion of the remaining secured loan
balance, raising $670,000,

Note 5, Contingent Liabilities

During the year ended 30 Jyne 2001 the Company entered intc a management and
service agreement with Hotlake Pty Ltd, a company associated with Mr Ronald Woss.
The Company is required to provide Hotlake Pty Ltd with 6 months notice of its
intention to terminate the agreement and as at 30 June 2001 the Company’s potential
liability under the agreement was $119,250, During the half-year ended 31 December
2001 the Company gave notice of its intention to terminate the contract. Accordingly.
as at 31 December 2001 the Company’s potential 11ab111ty under the agreement was
reduced to $59,625.
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TENNYSON NETWORKS LIMITED

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS (continued)

Note 6.  Segment Information

Consolidated
December December
2001 2000
. $ §
Total Revenue

- Australia 1,172,605 1,687,074
- Qverseas - 208,364
1,172,605 1,895,438

Segment Result
- Australia (2,116,990) (4,155,243)
- Overseas - (778,208)
(2,116,990) (4,933,451)

Segment Assets

- Australia 4,803,820 16,115,384
- Overseas - 478,897
4,803,820 16,594,281

The consolidated entity operates

telecommunications industry.

within one business segment, being the
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Tennyson Networks Limited

Directors’ Declaration
The directors declare that:

() the financial statements and associated notes comply with the accounting
standards and Urgent Issues Group Consensus Views;

(b) the financial statements and notes give a true and fair view of the financial
position as at 31 December 2001 and performance of the consolidated entity for
the half-year then ended; and

(¢) in the directors’ opinion, there are reasonable grounds to believe that the
company will be able to pay its debts as and when they become due and payable.

This statement has been made in accordance with a resolution of the directors.

M *MQ\%A&L\

H CPARKER L A COLEMAN
Director Director
Melbourne
12 March 2002

10
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ANDERSEN

Independent Review Report

To the members of Tennyson Netwarks Limited:

Scope

We have reviewed the financial report of Tennyson Networks Limited for the half-year snded 31 December 20071,
as set out on pages 3 to 10. The financial report includes the consalidated financlal statements of the
consolidated entity comprising the company and the entities it cantrolled at the end of the half-year or from time
to time during the half-year. The company's directors ars respensible for the financial report. We have
performed an independent review af the financial report in erder to siaie whether, on the basis of the procedures
described, anything has come to our aftention that would Indicate that the financial repert is not presented fairly in
gccordance with Accounting Standard AASB 1029 "ipterim Financial Reporting” and other mandatory
professional reparting reguirements and statutory requirements in Australia, so as to present a view which is
consistent with our understanding of the conselidated entity's financial position, and performance as represented
by the results of its operations and its cash flaws, and in order for the company to meet its obligations to lodge
the financial report with the Australian Securifies & Investments Commission.

Our review has been conducted in accerdance with Australian Auditing Standards applicable to review
engagements. A review is limited primarily to Inquiries of the entity's personnel and analytical procedures applied
to the financial data. These procedures de nat pravide all the evidence that would be required in an audit, thus
the level of assurance pravided is less than given in an audit. We have not performad an audit and, accerdingly,
we do not express an audit opinion.

Statement

Based on our review, which is nat an audlt, we have not become aware of any matter that makes us believe that
the half-year financial report, as defined In the scops sectian, of Tennyson Networks Limited is not in accordance
with:

(a)  the Carporations Act 2001, including:

(i giving a trye and fair view of the censolidated entity's financial position as at 31 December 2001
and of its perfarmance for the half-year ended on that date; and

(in complying with Accounting Standard AASB 1029 “Interim Financial Reporting” and the,
Corporations Regulations; and

(b)  other mandatory professianal reporting requirements.

Liabliy limlted by the Accountants Scheme. approved under the Prafessional Stondards Act 1884 (NSW).




Inherent uncertainty related to going concern
Without qualification to the statement expressed above, attention is drawn to the following uncertainty,

As set autin Note 1, the financial statements of the consalidated entity have peen prepared on the going concern
basis. This basis assumes that the consolidated entity will implement successfully its business plan and achieve
planned levels of sales and cash flews, which are presently not assured.

The financial statements take no account of the adjustments, if any, required to the carrying value of assets and
liabilities sheuld the consalldated entity be unable fo continue as a going concem.

WA\J’L/\..

Arthur Andersen
Chartered Accountants

Partner
Melbourne
12 March 2002

Liability limlted by the Accountants Sehame, spproved under the Prafessionsl Standards Act 1634 {(NBW).
L\'l‘\TEN:ﬂU\AUD{T\ZDQ‘J\mL‘G 2001 HALF YRARWMATNYREVIEW,DOC
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