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Washington D.C. 20549
Dear Sir,
Re: Exemption No. 82-3649

On behalf of Frankie Dominion International Limited, a company incorporate in Hong Kong, I am
furnishing herewith the below listed documents pursuant to Rule 12g3-2(b) (iii) under the Securities
Exchange Act of 1934 (“Exchange Act”):

L. Public Announcements
Announcement of Final Results for the year ended 31* December, 2000 / April 12, 2001
Notice of Annual General meeting / May 2, 2001
Notice of Change of Directors / July 30, 2001
Announcement of Interim Results for the six months ended 30 June, 2001 / Sep. 17, 2001

2. Shareholders” Documents =7
Annual Report 2000 / April 20, 2001 QQESS
Interim Report 2001 / Sep. 14, 2001 }R
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Yours faithfully,

For and on behalf of

FRANKIE DOMINIOIN INTERNATIONAL LIMITED

N ™~

Keli¥ Chan

Executive Secretary
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FRANKIE DOMINION INTERNATIONAL LIMITED

(incorparated in Bermuda with limited ltability)

)

FINAL RESULTS ANNOUNCEMENT oL

FOR THE YEAR ENDED 31ST DECEMBER 2000

&0

GROUP FINANCIAL HIGHLIGHTS

Turpover

Profit before taxation

Profit attributable to sharéholders
Earnings per share

Dividend per share {full year)

t e e s

For the year erided 315t December
00

1999 . Change

HKS$000 HKS$'000 (%}
1,147,510 1,166,573 -1.63%
34,544 60,107 | -42.53%
20,237 35,420 -42.87%
4.315 Cents 1.958 Cents E 45.77%
3.0 Cents 4.0 Cents -25.00%

The directors of Frankie Dominion International Limited (the “Company™) are pleased to announce thé audited
consolidated tesults of the Company and its subsidaries (the “Group") for the year ended 315t December, 2000
and comparative figurcs for last year as follows:

CONSOLIDATED INCOME STATEMENT N

REVIEW OF RESULTS AND OPERATION

For the year ended 31st December, 2000, the Group cxperienced 2 slight decrease in tarnover to HK$1,147
million (1999: HK$1,166 million). Net profit attrjbutable to sharehotders for the year was HK$20.23 million,
down 42.87% from 1999 (1999: HK$35.42 million). Earnings per share for the financial year under review
decreased by 45.77% to HK$0.04315 when compared to the previous year (1999: HK$0.07958). The profit
decline was mainly due to a decrease in profit contributions derived from non wholly-owned subsididries.
During the period under review, overseas buyers proved cautious in placing orders and twrnover for Europe
decreased as & result of Euro currency depreciation. Contributions fo the Group's profits were still mainly
generated from its core business of manufacture and sale of consemer home products.

Bigfield Goldenford Holdings Limited (“Bigfield”)

Bigfield Goldenford Holdings Limited, a 62.50% subsidiary. of the Group, recorded a declining profit from that
of the previous year despite a 3.42% increase in turnover. The reduced profit contribution was primarily
il to sigoi increases in materia) costs and factory overheads. Paper products accounted for

2000 1999

Note HK$000 HKE'000

Tursover 1 1,147,510 1,166,573
Cost of sales (909,351) (903,911)

Gross profit 238,119 262,662

Other revenue 13,907 14,376
Distribution costs (78,417) (81,554)
Administrative expenses (125,984) (127,355)

Profit from operations 47,625 68,129
Finance costs (10,397) (7.933)

X 37,228 60,196

Share of (loss) profit of associates (2,684) 89)

Profit before taxation . 34,584 60,107

Taxation 2 (5,574) {8,623)

Profit after taxation * 28,970 51,484

Minority interests {8,733} {16,064)

Net profit for the ycar ' 20237 35,420

Dividends s 3 (4780} UB790) 4 cuiains

51.01% and 48.41% of its turnover in 2000 and 1999 respectively and continued to play an important role in s
development. Management plans that Bigfield will reinforce its control in cost reduction and factory overheads '
in the coming years in order to increase its contribution to the Group,

Frankie Dominjon (Holdings) Limited (“Fragkie™)

Owing to its effective policy in marginal profitability and internal control throughout the year, profit increased
at Frankie in 2000 despite a drop of 7.11% in sales. The M expects jt: i ion of stable growih
and profit contribution to the Group in 2001.

Home Mart Store Limited (“Home Mart”)

As a 1esult of the adverse condition of weak consumer spending and no ifmprovement on competitive position
throughout the year, Home Mart ceased its department store operation at Metro Plaza in March, 2001,

during the perlod

Profit retained for the year 15,457 16,630
———

Earnings per share 4

Basic . 4.315 Cents 7.9358 Cents
—— ———

Notes: |

m Turnover

2000 1995
© HKS'000 HKF'000
Manufacture & sate of condumer home products 1,131,508 1135923
Sules of praperties held for resale 444 -
Operslion of » general meschandise store 15,358 26,650
’ 1,147,510 1.166,573
—lldTS __LISSST3
(D) Takatlon
2000 1999
HX$'000 HE3'000
The Company and its subsidiaries;
Hong Kong profits tax
Current year 5284 8.029
vesprovision in prior years (1,006) (10)
. Deferred taxation 1,206 721
5574 8,630
Shase of taxation of an assoclate
Overseas taxation . - 67

5,574 3.623
—

Hong Kong profits tax iz calculated at 16% (1999: 16%) of the estimated assessable profit for the year, Overscas taxation
is caleulated at the rate prevailing in the refevant jarisdiction.

(3)  Dividends
2000 1
. AKI000 HK$'000
Interim dividend paid, | cent per share (1999: 1 cent) 4,780 4,453
Final dividend proposed of 2 cents per share (1999: 3 cents) 9,558 14,337
14,338 18,790

{4) . Earnings per share
The calculation of the basic eamings per share is based on el profit for the year of HK520,236,882 (1999: HK$35,420,086)
and the weightcd average of 469.043,000 (1999: 445,099,365) shares in issue during the year,
The computation of dilbted caraings per share for the year ended 315t December, 2000 does ot assume the cxercise of
the Compacy's oatstanding share options and warrants as the exerclse prices of those instroments are higher than ihe fair
veloe per share.

FINAL DIVIDEND .
The Board has resolved to recominend a final dividend of HKS$0.02 per share (1999: HK$0.03) for the year

ended 315t December, 2000 to be Ppaid on 6th June, 2001 to shareholders whose names eppear on the register of
members of the Company on 25th May, 2001 subject to approval of shareholders at the forthcoming annnal
general meeting. Together with the interim dividend of HK80.01 paid on 3rd Noveniber, 2000, the total

dividend for the year is HK$0.03 per share (1999: HK$0.04).

CLOSURE OF REGISTERS .
The tegisters of members is closed from 21st May, 2001 10 25th May, 2001 both days inclusive, during which
period no-transfor of shares will be effected. In order to qualify for the 2000 final dividend, all transfers
sccompanicd by the relevant share cettificates have to be lodged with the Company's branch registrars in Hong
Kong, Secretaries Limited, Sth Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong oot fater than

|-~ 4:00 p.m. on 18th May, 200].

Acquisition of 25% Interest in ProSticks.com Limited

On 27th March, 2000, the Company entered into a di with Pr: com Limited
(“ProSticks™) for the subscription by the Company of 200,000 new ordinary shares of HK$1.00 each in ProSticks,
The total consideration for the subscription was HK$20,000,000 which was satisfied as o HK$13,000,000 in
cash, and as to the remainder by the aliotment and issue to ProSticks of 14,000,000 new shares of HK$0.10
each in the capital of the Company,

In adition, pursuant 1o the agreement, the Company als2 agreed to purchase 109,000 shares of. HK$1.00 each
in ProSticks from Mr: Li Ching Ping Vincent. The total Consideration for the sale and purchase,of the sharcs
was HK$8,330,000 which was satisfied by the allotment and issue to the vendor of 16,660,000 new shares of
HK30.10 cach in the capital of the Company. Completion of the Agreement took place on E2th April, 2000,

ProSticks is a private company incorporated in Hong Kong. Its busingss comprises research, development,

sales and impl ion of computer software applications which deal with forcign cxchange and
money market dealing, securitics trading, charting and technical analysis systems. It has also developed jts own
website through which its applications and analysis systems, in particular the ProSticks charting system, can be
distributed. The invention of ProSticks charts, which is based on a patent-pending gY. i L
rew era in financial chartng and technical analysis. Its capability of presenting critical intra-day market
information in a user-friendly and graphical way creates subitantial value to the analysis and forecast of price

movements in & wids varicty of financial products. The ProSticks charting website “www. ProSticks,com’
provides comprehensive financial charts and technical indi with the highest of performarice aind
quality, using cutting-cdge technology. The ProSticks.com website was officially launched in early May 2000

Acquisition of 5.4% Interest in Perception Digital Technology (BVI) Limited )

On 3tst May, 2000, the Company entered into an agreement with, among other parties, Perception. Digital
Technology (BVI) Limited (“Perception Digital™) for the subscription by the Company of 4,142 new ordinary
shares of US30.10 each in Perception Digital, representing no less than '5.4% of the enlarged capital of
Perception Digital. The total consideration for the subscription under the subscription agreement was
US$1,350,000 (equisalent to approximately HK$10,530,000), Completion of the agreement took place on 3ist
May 2000. : :

Islands

and Is an jnvestment holding company of a group of companies carrying on the business of rescarch, deyelopment,
ing and ing of multi-media hardware and software. It is the beneficial owner of approximately
99.7% of the issucd ordinary shere capital in Perception Digital Limited (“PDL") whose busine;
research, development, marketing and sale of atate of the art technologies in the storage, processing, purchasing,
delivery and distribution of music via the Internet, PDL has developed PD Hercules, believed 1o be the-first
stand-alone, low cost, digital jukeboX providing both internct ion an ic song recognitiop and
has established iPDmusic.com, a dedicated website for music fans. PDL is aiso planning to introduce 2 range
of products, including internet messcnger, virtoal D1, 2.4 GH2 wireless music delivery and Humming Scarch, 8
music reorganisation technique enabling easy and fast scarch of music or songs stored on PD Hercules

Perception Digital Technology (BVI) Limited is a company incorporated in 2000 in the British Virgi

Acquisition of 33.31% Interest in Webradio Limited .

On 23rd June, 2000, the Company entered into a sale and purchase and subscription agreement with the
existing sharcholders and Webradio Limited {“Webradio™) for the purchase by the Compeny from each of ‘the
existing shareholders of 3,850 shares (L.c. a total of 7,700 shares), and the simultaneous subscription hy the
Company of 43,400 new shares, all of HK$1.00 each in Webradio. Upon the completion of the share purchase

" and the share subscription, the Company became the legal and beneficial owner of 51,100 shares in Webindio,

representing approximately 33.31% of the enlarged capitat af Webradio. The considéfations for the share
purchase and the share subscription are HK$1,890,000 and HKS$9,600,000 respectively. Complétion of the sals
and purchase and subscription agreement took place on 24th Jung, 2000, R

Webradio Limited is a private company incorporated in 1997 in the Hong Kong Special Administrative Reglon,
Jts business is in building, maintaining and running a radio websile under the domain name of “webradio.com.
hk”,

The directors consider the
they provide good investment
and so will broaden the business of the Company.

are in the best interests of the Company a3

in the fields of i and "
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FRANKIE DOMINION INTERNATIONAL LIMITED

(incorporated in Bermuda with lintited iiabitity)

PROSPECTS

In view of the results of the cutrent year, the Group wili put more effort into reducing production costs
and more resources will be allocated to the development of new products as well as diversification of
sales by geographical market. Although there is an indication that the U.5. economy is slowing down, the
Directors are confident and oplimistic about the Group's future development and performance in
strengthening the Group’s business for shareholders’ benefit.

MANAGEMENT DISCUSSION AND ANALYSIS

Geographlcal Market

The Group's 2000 turnover, relating to the e and sales of home products only,
amounted to HKS1,131.5 million compared with HK$1,139.9 million for the corresponding period in

* 1999. The domjnant market in Europe constituted 52.58% amounting to HK$610 million (1999: 58.36%

amounting to HK$680 million). North American sales, as a percentage of twrnover increased by 8.06% to
34.17% amounting to HK$396 million (1999: HK$304 million). South American sales decreased 1o 0.52%
amounting to HKS6 million (1999: HK$23.7 million). Sales in other markets dropped slightly down from
7% to 6.87% of the turnover amounting to HK$79.8 million (1999: HK$81.7 million). Product sales in the
Hong Kong market also decreased 10 5.86% amounting to HK$68 million (1999: HKS75 million). The
business in department store operation registered a reduced turnover of HK$15.5 million (1999: HK$26.6
million).

Products Categorles

Sales of the major products out of the Group’s tusnover in 2000 were 34.49% for paper products {1999:
33.63%), 31.61% for wooden products (1999: 32.15%) and 28.42% for household items, home textiles
products and tablemates (1999: 28.38%).

Net margin

Net.margins fell to 3.24% in 2000 compared with 5.16% in 1999, Excluding items related to activities
other than the manufacture and sale of consumer home products, actual net margin was 5.47% in 2000
compared with 6.31% in 1995.

Operating Expenses
Operating expenses in 2000 slightly decreased by 2.44% over that of 1999, The reduction in 2000 was
largely attributable to selling and administrative expenses.

Interest Expenses

Interest expenses rose by 31.05% to HX$10.39 million in 2000 (1999: HK$7.92 million) as a result of
increasing finance leases to meet additional machinery for new products.

Minority Interests

Minority interests fell by 43.63% to HK38.7 millien in 2000 (I§99: HKS16 million} as a result of o
decline in contributions from a majority-owned subsidiery.

Liquidity and financial resources

Net current 2ssets and current ratio were HK$53.33 million and 1.24: | as at 31st December, 1999 and
HKS$43.66 million and 1.22: 1 as at 3kst December, 2000. The reduction in net cusrent assets is largely
dus to a decrease in bank deposits, bills receivable asd inventory. Raw material, work-in-progress and
finished goods decreased by 7.66% to HK$110 million {1999: HK$120 millien).

Fixed assets additions rose by 24.74% from HK$35.6 million in 1999 to HKS$44.49 million in 2000 mostly
attributable to the expansion of the Group’s production facilitics in the PRC.

As a result of a decrease in unsecured short term bank loans, total bank borrowing decreased by HK$15
million. Total debts and the corresponding ratio (o sharcholders’ funds were HK$50.51 million and 21.93%
at 31st December, 2000, compared wiih HK$65.54 million and 28.48% st 31st December, 1959,

Internally generated funds continued to be the Group's main source of working capital and this is
complemented by revolving credit facilities provided by the Group's principal bankers. The Management
befieves that, as at 31st December, 2000, the Group's financial condition is such that it has sufficient
liguidity and resources to support its working capital requirements. .

Employees

The approximate number of employees of the Group as &t 31st December, 2000 and 315t December, 1999
werg 9,800 and 9,600 respectively with o seasonal high figure of more than 10,000 during the third
quarter of 2000. Less, than 200 staff are stationed in Hong Kong and the rest are PRC workers.

SHARE OPTION SCHEME

The Company’s share option scheme adopted on Ist May, 1991 will remain in force until 30th April,
2001. A new share aption scheme will be proposed for adoption at the forthcoming Annual General
Meeting. - .

PURCHASE, SALE OR REDEMPTION OF OWN LISTED SECURITIES

During the year, neither the Company nor any of its
Company's listed securities.

sold or red any of the

CODE OF BEST PRACTICE
The Company has complied throughout the year ended 31st December, 2000 with the Code of Best
Practice as sel out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Koag Limited {the “Stock Exchange™).

ANNUAL GENERAL MEETING AND CIRCULAR .

The Annual General Meeting of shareholdess will be convened o be held at 10:00 a.m. on Friday, 1st
June, 2001, at the Ballroom, 2nd Floor, The Aberdeen Marina Ciub, 8 Shum Wan Road, Aberdeen, Hong
Kong. The directors have indicated that they will support all the resolutiens to be proposed at the
forthcoming Annual General Meeting.

A circular conlaining a notice convening the Annual General Mecting to approve, inter alia, the share
repurchase, the share issue general mandates and the share option scheme will be sent to shareholders of
the Company as scon as practicable.

DISCLOSURE OF INFORMATION ON THE STOCK EXCHBANGE’S WEBSITE
The Company wiil submit a CD ROM to the Stock Exchange on or before 27th April, 2001 containing all

the information required by paragraphs 45(1) to 45(3) of Appendix 16 of the Listing Rules for publication
on the Stock Exchange’s website.

By Order of the Board
Lam Po Kwal, Frankie
Chairman
Hong Kong, 11th April, 2001 .
Website: “www.frankiedominion.com”
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The Stock Exchange of Hong Kong Limited takes no responsibility for the

contents of this-announcement, makes no representation as to its accuracy
or completeness ‘and expressly disclaims any. liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement. : :

 FRANKIE DOMINION INTERNATION AL LIMITED

{incorporated in Bermuda with limited liability)
CLARIFICATION ANNOUNCEMENT

With reference to the annual results announcement for 2000 of Frankie
Dominion International Limited (the “Company”) dated )1th April, 2001,
the Company has mistakenly stated the dividends and profit retained for the
year owing to clerical errors:

Under the paragraph of CONSOLIDATED INCOME STATEMENT, the
dividends should amount to HK$14,338,000 instead of HK$4,780,000 and
profit retained for the year should amount to HK$5,899,000 instead of
HKS$15,457,000. - .

We are apologized for the inconvenience cause.
. By Order of the Board
Lam Po Kwai, Frankie
Chairman
Hong Kong, 20th April, 2001
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FRANKIE DOMINION INTERNATIONAL LIMITED

(incorporated in Bermuda with iimised iltability)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annval General Meeting of Frankie Dominion International Limited will be held at the
Ballroom, 2nd Floor, The Aberdeen Marina Club, 8 Shum Wan Road, Aberdeen, Hong Kong on Friday, 1st Jane, 2001, at
10:00 a.m. for the following purposes:

(1) Toreceive and consider the audited financial statements together with the reports of the Directors and Auditors for the
year ended 31st December, 2000;

declare a Final Dividend for the year ended 31st December, 2000;
re-elect Directors of the Company and to fix their remuneration;
re-appoint the auditors of the Company and to authorise the Directors to fix (heir remuneration; and
special business, to consider and, if thought fit, pass the following resolutions 2s ordinary resolutions of the Company:
“THAT ’
(a} the exercise by the Directors during the Relevant Period of all powers of the Company 10 purchase shares in
the capital of the Company be and is hereby generally and unconditionally approved;

(b} ‘the respective aggregate amousts of shares which may be purchased on The Stock Exchange of Hong Kong
" Limited (the “Stock Exchange™) or any other stock exchange recognised for this purpose by the Securities

and Futures Commission of Hong Kong and the Stock Exch pursuant to (2) of this Resoluti
during the Relevant Period shall be no more than 10 per cent. of the aggregate nominal amount of the issued
share capital at the date of passing of this Resolution;

{c) - for the purpose of this Resolution:
“Relevant Period” means the period from the passing of this Resolution until whichever is the earlier of:
{A) the conclusion of the next annual general meeting of the Company;
(B) the expiration of the period within which the next annual general meeting of the Company is required

by law to be held; and

(C) the revocation ot variation of the authority given under this Resolation by ordinary resolution of the
sharehalders of the Company in general meeting.”

“THAT

(a) subject to the limitation mentioned in paragraph (¢) of this Resolution, the exercise by the Directors during
the Relevant Period of all the powers of the Company to allot, issue and deal with additiona] shares in the
capitzl of the Company and to make or grant offers, agreements and options, which might require the
exercise of such pawers be and is hereby generally and unconditiopally approved;

(b) the approval in paragraph (a) above shall authorise the Directors during the Relevant Period to make or grant
offers, agreements and options, which might require the exercise of such powers after the end of the Relevant
Period;

{c) the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be
allotted (whether pursuant to an’option or otherwise) by the Directors pursuant to the approval in paragraph
(a) above, otherwise thao pursuant to {A) a Rights Issue, (B) the exercise of options gragted under any share
option scheme adopted by the Company from time to time and (C) any scrip dividend or similar scheme,
shall not exceed the aggregate of (i) 20 per cent, of the aggregate nominal amount of the share capital of the
Company in issue at the date of passing this Resolution plus (ii) (if the Directors are so authorised by
separate ordinary resolution of the Company) the nominal amount of share capital repurchased by the Company
subsequent to the passing of this Resolution (up to a maximam cquivalent to 10 per cent. of the aggregate
nominal amount of the issued share capital of the Company at the date of passing this Resolution) and the
said approval shall be limited accordingly; and .

(d) for the purpose of this Resolution:

“Relevant Period” means the period from the passing of this Resolution until whichever is the sarlier of:

(A) the conclusion of the next annual genera! meeting of the Company;

{B) the expiration of the period within which the pext annual general meeting of the Company is required
by law to be held; and N

(C) the revocation or veriation of the authority given by this Resoluti by ordinary ion of the
shareholders of the Company in general meeting; and

“Rights Issue” means an offer of shares open for a period fixed by the Company or by the Directors to holders of
shares on the register on a fixed record date in proportion to their then holdings of such shares (subject to sach

lusi or other as the Directors may deem necessary or expedient in relation to fractional
entitlements having regard to any restrictions or obligations under the laws of, or the requirements of any recogoised
regulatory body or any stock exchange in, any territory outside Hong Kong)"

“THAT the Directors of the Company be and they are hereby authorised to exercise the powers of the Company
referred to in paragraph (a) of the Resclution set out as Resolution 5(if) in the Notice of this Meeting in respect of
the share capital of the Company referred to in sub-, (i1) of ph {c) of such Resolution,”

“THAT the Share Option Scheme, a copy of the terms of which has been Pproduced to this Meeting marked “A” and
initialled by the Chairman for the purpose of identification, be and is hereby approved and that the Directors of the

« Company be and are hereby authorised to offer and grant options under the said Share Option Scheme sod aliot and

issue shares of the Company in accordance with the terms thereof.

By Order of the Baard
Cheung Chin Fap
Company Secretapy

Regisrered Office .
Cédar House
41 Cedar Avenue
Hamilton HM12
Bermuda _
- Principal Office in Hong Kong
1st Floor, Yally Industrial Building
6 Yip Fat Street
Wong Chuk Hang
Hong Kong

Nates:

1. A member entitled ta attend and vote at the xeeting convened by the abave notice ma:
and vote on & poll instesd of him. A proxy need not be & member of the Company.

2. Tobe valid, & form of proxy and the power of suthority (if any) under which it i1 signed or a notarially certified copy of such power of
suhority must be Geposited at the Principal Office of the Company is Hong Koug at Ist Floor, Yally Industriz] Building, § Yip Fat Street,
Wong Chuk Hang, Hong Kong not less than 48 hours before the time eppointed for holding the meeting or the adjourned meeting. .

3. - The register of members is closed from 21st May, 2001 to 25th May,
will be effected. In order to quslify for the proposed finat dividend,
have 1o be lodged with the Company's branch registrars in Hong Ko
Road Central, Hong Kong not Jater than 4:00 p.m. on 18th May, 2001

2001, both days inclusive, during which period no wansfer of Shares
all transfers of shares accompanied by the relevant share certificates
ng, Secretaries Limited, 5th Floor, Wing On Centre, 111 Connaught

2y appoint one or more proxies to attend the meeting




FRANKIE DOMINION INTERNATIONAL LIMITED

(incorporated in Bermuda with lmu:ed llabzllly)
. NOTICE OF CHAN_GE OF DIRECTORS -

" The Board of Directors_ (the““ oard") of Frankne Domlmon
Intematronal Limited (the “Compan,y") announced that Ms He' Ling

was appointed non‘executive drrector of the Company with effect
27th Tuly, 2001. <. :

The Board also ar unced that Mr Shao Zhengkang remgued as

non-executive dlrector of the Company with effect from 27th July,

2001 The Board would like to thank Mr. -Shao for his valuable
: ‘contnbutxon to the Company throughout his terms of dlrectorshlp

~By order of the Board
‘'Lam Po ,Kw.al, Frankie
Chairman

Hong Kong, 30th July, 2001
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FRANKIE DOMINION INTERNATIONAL LIMITED

(incorparated in Bermuda with limited liability)

INTERIM RESULTS ANNOUNCEMENT

FOR THE SIX MONTHS ENDED 30TH JUNE 2001

GROUP FINANCIAL RIGHLIGHTS
Six moaths ended 30th June
2003 Change
(nmndxlrd) (unasdited) )
HK3'000 HES'000

© Tornover 455,711 576,535 21%
. {Lo#s) profit before taxation (10,803} 191120 -157%
. (Less) profit attribatable 1o sharcbolders (7,66T) 11,383 -167%
. (Loss) earnings per share (1.60) Cents 2.48 Cents -165%
- Interim dividend per share 1.0 Cent 1.0 Cent -

The board of director (the “Ditectors”) of Frankie Dominioo International Limjted
(the “Compzny”) are plessed 1o announce the unaudited cogsolidated results of the
Company and s subsidiacics (collectively refesrcd to a3 the “Group™), for the six
months ended 30th June, 2001 together with comparstive figures for the
corresponding periad of 2000 are 18 follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six montbs
ended 301h June
(onsutited)  (vmaodied)
2009 2000
Notes HES HEY
Tamover i ASSTINIIS 576,535,532
Cost of sales (377,742,320} (461,891,867}
Grass prafit 71969395 114,543,665
Other reveaue 1,528,791 7,838,783
Distrontion costs (32,177,558)  (39,967,100)
Admmmnl)vc expensea 46,690,214} (S8,461,493)
1 loss of iovestments tn securities (,500,000) -
(hul) profit from operaticas ‘ (LBe3585) "~ 24053855
Finance costs 5 (4,025,109) (4,862,475}
Expenscs for cessation of 4 general
merchandise store I3 (3,146,114) -
Goodwill of associates written off (103,200} -
. ©9,144,608) 19,151,380
Shase of loss of associstes (1,688,807) (71.244)
(Loss) profit before taxation (10,803,4185) 10,120,136
Tazation 7 (43,450)  (3,787356)
(Lots) pmn nlm texatien {10351305) ~ 15,332380
Minority int 3,184,705 (3,949,262)
Net (lass) prol'l attribatable o shareholders 7,661.390) 11383318
iy i
Dividends 4,779,263 4,779,051
. i m———
(Loss) carmings per share & _{160) Ceots 2.48 Ceats
Nores:

L Basis of preparation
The condensed finaocia) statements have been prepared in accordance with
Statement of Standard Accounting Practiee No. 25 “Interim fiaaucial reporting™
issned by the Hong Kong Socicty of Accosntants, excepl that comparatives figures
ase not presented fot the condensed consofidated cash Now statement, being the
first caxh flow staiemeat 10 be inclded in the interim fisaacial report relating to
secounting periods ended on or ater (st July, 2000. Such depertares from SSAP
25 ara permitied under he Rules Governing the Listing of Securities o The Stock
Exchange of Hong Kong Limied.
2 Accounting peficies.
The condensed finsdcial starements have been prepared under the historica) cost
conventios, as modified for the revaluation of certein propertics nd investments
in securities.
21 o the carrent period, the Company has wdopled SSAP (Revised 9) “Bvests
sfter the baiance sheet daic™ (“SSAP 9 (Ravised)") for the first time. SSAP
9 {Revised) specifics that dividends declared after the balance sheet date
should ot be recognited as a fiability al the balance sheet date. SSAP 9
{Revised) hus been applied retrospectively resulting in # prior adjuatment,
22 Adoptian of SSAP 30, “Butiness Combinations™ snd SSAP 31, “Impairment
of Assets™ and Interpretation 13
SSAP 31 prescribes procedures 10 be wpplicd to ensare thas assets are
carried #t ot more theit recoversbla amoums. The recoverable amount
of an asaet js defined 10 be the highe of its net selliog price and its valuc
in use. Th Group determines the valoe in nse of its ssseti, (ineluding
fined assers, goodwill arising oa busivets combisations accounted for using
the purchase method and infangible assets) as the prosent vatue of estimated
foture cash flows together with estimated disposal proceeds a1 the end of
its vacfo! Jife. The Groop s required 10 exsess at each bataace sheet date
whether there are sny indications thet assets ouy be impaired, and if there
are such indications, the recoverable amoent of the aisers is to be
determined. Any resulting impairment Jossas ideatified are charged 1o the
incame statement.
Io accordance with the provisions of Interpretation 13, tysessments of
foury ol

The emendments to SSAP 30 and the provisions of Interpreistion 13 are
required to be reflected in accordance with the requirements of SSAP 2
and the transitional provision in SSAP 30,

The Group has performed en assessment of the fair value of it assets,
including the related goodwill that had previousty been charged 1o reserves.

The Group has retzospestively restated its previously reported net doss for
the periods ended 31t December, 2000 and 3tst December, 1999 by
HK$31,779,964 acd HK331 413,575, respectively for the impairmens of
goodwill arising from the acquisition of assoclates.

Except as stated above, the condensed financial stetcments have been prepared in
ascordance with Wbe aeeounting polities consisient with ihuse adopied by the Group.
in its financial statements for the yoar cnded 3181 December, 1000,
3 Tornover
An analysis of the Group's tumover and contribation 1o operating profif by activity
for the six manths ended 30th June, 2008 is as follows:

Tor the st senths ended 306k Jyoe
an 00
Contribution Comtibwtion
to eperatiog to wpesatiag
e pradli ver profit
(omudtind)  (moandited)  (snawited)  (wasadited)
EL BES X3 XS
Mtlsity
Costimying sperstion
Mangfacrare t0d tale of
contumer heme peodscry el aeamff ssosesss || noisos
favesimes: is scariies - L nsse [~ i14988)
NI ABIN SO SLAn o
Discontioted operstions
Operiing of n generd)
merchaodise surt WIS AIT) IO6LSIE (B341204)
ASETLIIE 6045 STASISSN 2000AN

Impriemeat oss of
favestment in secaritics (L509.089) ) -

(1,369,585 3

a1 follows:

For the six months
ended 30th Jome
24

An analysic of the Group's temover by geographical market

2001 000
(mosndited)  (unudited)
XS HKS

Geographieaf market
North Ameriea 174,800,545 192,143,098
Holleod 937345 105,405,544
Ocrmany 37023065 59,691,578
Usited Kingdom I3 50.28,091
Franee 36140462 55807426
Otber Enopesn eountrics 25285029 33,891,789
Hong Eeng 18,120,006 33.376.350
Auralin 12,243,486  14.779,038
Chins €,653,833 9,143,183
Others 12,526,533 20,159,734
455711916 576.535.533

Contribution to operating profit by geagraphica) mesket s not been presested a3
1he coatribation (o opetating profit from each market Is elusely progortionsl to the
furnover sttribotable to that market
4 (Loes) profit from aperations
(Loss) priofit from operation bas been arrived at afler charging and crediting:
For the six montbs
endrd 301h Juae
2

2001
(onaudited)  (umavdited)
HXS HKS
Depresistion and umortisation 16008921 16,663.835
(Gais) jots on disposs)of ropety.
plaat and equipme: 439,035) 184,662
Operating jeass y-ymenu In sespects of
rent rries 12354364 16,285,376
Provision for bad and doabtfa] debts 2,000,464 -
— ve—
5 Flnance casts
 For the six months
ended 30th Jone
2001 2000
(umudlted)  (unendited)
HXS HES
Interest on:
Back borrowings wholly repeyible
within five years 3,355,358 4.322,11)
Obligations under finance leases 669,754 540,364
4,025,109 4862475

4. Discontinved operstlons
On L3t March, 2001, the Group discontinued its business of operating of a general
tnerchandise store. The cost incurred for auch discontinuance wes approvimately
HEK$3,146,000,
The resalt of the discontimued operations for the period from Ist January, 2001 up
0 the dute of discontinuance and for the six moutha ended 30th June, 2001 are set
out in note (3} to the condensed Mnenclal statements.

7. Tustlos

For the rix months

ended 30th June
- 2001 2000
(smaudited)  (unaudited)
AXS HES
Hosg Kong profit - 3,787,556
Share of tazation o( u\ assosiste-Overens

taxation 48,490 -
8,490 3.787.556

Hong Kong Profits Tux is calcutaied st the rate of 16% (2000: 16%) on the estimated
ssgessable profit for the period.

5. (Loss) esrnings per shsi
The calculation of besic (iets) amings per share is based on the loss auributable
to sherchoiders of HK$7,667,200 (2000 profit of HK$11.383,000) amd the weighted
average of 477,926,292 (2000 459,792,678) shares In issue during the period. The
excrcises of the Company’s optiont do not result in any dilutive cffect for the six
months ended 30th June, 2001 and 30th Juae, 2000.

INTERIM DIVIDEND

The Directors have resolved that an interim dividend of HK$0.01 per share (2000:

HK$0.01) will be paid in cach on 7th November, 2001 to shareholders whose names

shall appear on the register of membery of the Company on 26th October, 2001,

The total dividend of HR$4,779,263 is calcalated bused on 477,926,292 shares in

isvur (2000: HK$4,779,092 based on 477,909,272 shares in issue)

CLOSURE OF REGISTERS OF MEMBERS

The registers of members will be closed from 22nd Octaber, 2001 1o 26th October,

2001 both days inclusive, during which period no ransfer of shares will be effected.

In order 10 qualify for the 2001 interim dividend, all share certificates with completed

transfer form either overleaf or scparately, muss be lodged with the Company’s

branch registrars in Hong Kong. Secretasies Limited, 5th Floor, Wing On Centre,

11t Connsught Road Centrat, Hong Kong not ater then 4:00 p.m. on 19th October,

2001

MANAGEMENT DISCUSSION AND ANALYSIS

Bustress Review

For the six months ended 30th June, 2001, the Group recorded an unaudited rurnover
of HK$455,711,000, representing & decrease of 20.96% against the corresponding
period in 2000 of HK$576,535,000, The Group's unsudited loss atridutable to
shareholders under review was HK$7,667,200 whercas in the corresponding period
in 2000 a profit of HES11,383,000 was recorded. Loss pee share in the first half of
this year was HK$0.016 (2000 comparative figures for the same period : carnings
per share HK$0.0248).

In view of the slowing down of the world’s major cconomies, the Group has
undergone & difficult perlod in the first half of the year. Overseas buyers mostly
from America and Europe remained cautious in placing orders with the result of &
decling in sales 10 the Group's dominant markets. & reduction in the pwfx ‘marging
and s loss in operation from non wholl

10 shareholders for the pesiod include mpatrment 10¢3 of investmens fa sccariies
of Perception Digital Techoalogy (BVI) Limited amounting to HK$2.500,000.

Bigfield Goldenford Holdings Limired

Bigfield Goldenford Holdings Limited, 2 62.50% subsidiary of the Group, recorded
2 decrease bn tarnover of 15.25% from that of the previons year. Net oss for the
period amounted to approximately HK$8.5 million, compared with net profit of
HK$10.45 million in the corresponding period of 2000. The cet lots for the period
was maialy

2 depreistion provision for the additional machinery and tquipment togetner
with the provision for bad and doubtful debt.

Frankle Dominion (Holdings) Limfted

Frankie Dominion (Holdings) Limited bas slto recorded # decline in business
cperation. Taroover and profit slightly decsessed by 23.17% smounting to
HK$164,192,000 and 15.94% amounting to HK$14,661,000 respectively in the first
balf of the year o8 compared with the same period In 2000

Home Mar: Store Limited (*Home Mart”™)
As mentioned Ia the Group's 2000 Annual Report, HBome Man ceased operstion of
ity geveral merchendise store business in March 2001, due to Ihe expiration of the
tepancy for jts premises at Metro Plaza, Al} inventories of the general merchandise
have been disposcd and no further write off is to be taken into the account in the
second half of the year.

Net margin
Net mugln fell to 1,08% in the first half of 2001 compared with 5.95% «s at 30t
June, 2

Operating Expenses
rating expenses fn the fce hif of 200) stightly incressed t 17.31% over that

of 30th June, 2000 2t 17.07

Interest Expenses

As & resolt of increasing finance leascs, fnterest capenses slightly rose to 0.88% in

the first balf of 2001 compared with 0.84% a5 at 30th June, 2000.

Provistons for bad and doubtful debt

Provisians rase in the first half of the year due to an sdditional provision of

HK3$2.000,000 being made 2gainst a doubtful accouat. In comparison, a0 provision

was made in the same period last year.

LIQUIDITY AND FINANCIAL RESOURCES

Net current assets and current ratio were HK$43,668,000 and 1.23 t 315t
December, 2000 and HK$30,302,000 and 1.13 : 1 as at 30th J\m: 200! The
reduction in net current assets was largely due o #5 increase in bank borrowings.

The Group’s gearing rotio was slightly. increased. from 20% as at 3151 Decembar,
2000 10 26.5% as at 30th June, 2001, which was calculated based on the act
borrowings of HK$56,509,000 (315t December, 2000: HK$43,951,000) and the
sharcholders’ funds of HR$213,090,000 (31st December, 2000; HK$230,315,000).

The Group generally finances its business with Intcraelly generated cash flows and
revolving credit facilities provided by the Group's principal benkers. With net corent
assets of HK$3D,302,000, the management believes that the Group has sufficient
financial resources to dischargs its debts and to fraance ita daily operstions and
caplial expenditure.

EMFLOYEE
As ut 30th Sune, 2001, the Group had approximately 9,600 {31st December, 2000:
9,800 employees. Employees are remunerated according to nature of the job and
market trend, with built-in merit componest Ineorporated in the snnual incremem
and yeat end performance bonus (o reward and motivate individual performance.

SHARE OPTION SCHEME

On 131 June, 2007, the Company approved and adopted & shase option scheme (the
“Scheme") under which the direcicrs may, at their discretion, grant to employess
and executive directors of the Group options to subscride for shares of the Company
at 2oy time dusing the ten years from its date of approval. Under the terma of the
Scheme, the subtcription price may not be less than 30% of the average of the
closing prices of the Company’s sbares quoted on the Hong Kong Stock Exchange
ou the five trading days immediately precediog the date of offer of the option, o
the nominai value of the Company's shares, whichever is the higher. The maximem
number of shares over which options may be granted may not exceed 10% of the
shase capltat in issuc from time to time. No option under the Scheme hes been
granted or exercised during the period and no options were outitanding e =t 30th
June, 2001

PROSPECTS
‘The uncertain ontlook for the US economy sffects prospects for the second balf of
the year. The business environment remains difficult and challenging. The Group
will strengthen its main business of manufacture and sale of consumer home products
and continue its effective ongoing stratcgy and implement stringent coatrol over
expentes. The Grop does not expect the adverse conditions to deteriorate
significantly.

AUDIT COMMITTEE
The Audit Committee hus reviewed with management the accounting policies and
practice adopted by the Group and discussed auditing. internal controls and Rnanclsl
reporting matters including 4 review of the interim financial statements for the
period ended 30th June, 2001.

CODE OF BEST PRACTICE

The Company has complicd throughout the six months ended 30tk June, 2001 with
the Code of Best Practice ay set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

PURCHASE, SALE-OR REDEMPTION OF OWN LISTED SECURITIES
During the period, neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Campany's lissed securities.

PUBLICATION OF DETAILED INTERIM RESULTS

A dersited lnterim sesults contsining aif the information cequired by pusagraphs.
46(1) to 46(6) of Appendix |6 of the Listing Rules of Securitics on The Stock
Exchange of Hong Kong Limited {the “Stock Exchange™) will be published on the
Stock Exchange's website in dve course.

< By Order of the Bosrd
Lam Po Kval, Frankte

Hong Kong, 14th September, 2001

ributed to the drop in profit margin and increase in factory overheads
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RESULTS

The board of directors (the “Directors™) of Frankie Dominion International Limited
(the “Company”) are pleased to announce the unaudited consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”), for the six
months ended 30th June, 2001 together with comparative figures for the corresponding

period of 2000 are as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

Notes

Turnover
Cost of sales

Gross profit

Other revenue

Distribution costs

Administrative expenses

Impairment loss of investments in securities

(Loss) profit from operations
Finance costs
Expenses for cessation of

a general merchandise store
Goodwill of an associate written off

Share of loss of associates

(Loss) profit before taxation
Taxation

Net (loss) profit after taxation
Minority interests

(Loss) profit attributed to shareholders

Dividends

(Loss) earnings per share

3

~

8

For the six months
ended 30th June,

2001
(unaudited)
HK$

455,711,715

(377,742,320)

77,969,395

1,528,792
(32,177,558)
(46,690,214)

(2,500,000)

(1,869,585)
(4,025,109)

(3,146,714)

(103,200)

(9,144,608)
(1,658,807)

(10,803,415)

(48,490)

(10,851,905)

3,184,705

(7,667,200)

4,779,263

(1.60) Cents

2000
(unaudited)
HKS$

576,535,532
(461,891,867)

114,643,665
7,838,783
(39,967,100)

- (58,461,493)

24,053,855
(4,862,475)

19,191,380
(71,244)

19,120,136
(3,787,556)

15,332,580
(3,949,262)

11,383,318

4,779,092

2.48 Cents




CONDENSED CONSOLIDATED BALANCE SHEET

Non-current assets

Property, plant and equipment 9
Interest in associates

Investments in securities

Club debenture

Current assets

Inventories

Amount due from associates

Debtors and prepayments 10
Tax recoverable

Short term bank deposits

Short term pledged bank deposits

Bank balances and cash

Current liabilities
Creditors, bills payable and
accrued charges 11
Amount due to an associate
Obligations under finance leases
— due within one year
Taxation
Bank borrowings — due within one year

Net current assets

Capital and reserves
Share capital 12
Reserves 13

Total capital and reserves
Minority interests

Non-current liabilities
Bank borrowings — due after one year
Deferred taxation
Obligations under finance leases
— due after one year

2001
(unaudited)
HK$

236,864,792
10,013,798
9,165,444
880,000

256,924,034

137,784,258
516,165
95,760,157
303,019
11,737,902
2,450,261
17,704,910

266,256,672

150,505,109
4,943,239

8,524,162
89,644
71,892,306

235,954,460

30,302,212

287,226,246

47,792,629
165,297,520

213,090,149

58,854,377

30,972
7,295,128

7,955,620

15,281,720
287,226,246

At 30th June, At 31st December,

2000
(audited)
HK$

241,807,685
14,922,090
11,665,444

880,000

269,275,219

110,838,314
516,165
103,522,621
88,208
7,617,163
2,450,261
12,223,502

237,256,294

124,598,895
9,011,032

8,749,008
1,270,776
49,957,708

193,587,419

43,668,875

312,944,094

47,792,629
182,523,246

230,315,875

65,787,132

553,384
7,295,128

8,992,575

16,841,087

312,944,094

There were no recognised gains and losses other than the net (loss) profit for the

period.

_2 -




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months
ended 30th June, 2001

(unaudited)
HK$
Net cash inflow from operating activities 17,393,227
Net cash outflow from returns on investments
and servicing of finance (16,749,669)
Taxation (1,395,883)
Net cash outflow from investing activities (5,969,415)
Net cash outflow before financing (6,721,740)
Net cash outflow from financing / (5,590,045)
Decrease in cash and cash equivalents (12,311,785)
Cash and cash equivalents at 1st January (29,112,536)
Cash and cash equivalents at 30th June (41,424,321)




NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. Basis of preparation

The condensed financial statements have been prepared in accordance with Statement
of Standard Accounting Practice No. 25 “Interim financial reporting” issued by the
Hong Kong Society of Accountants, except that comparatives figures are not presented
for the condensed consolidated cash flow statement, being the first cash flow statement
to be included in the interim financial report relating to accounting periods ended on or
after lst July, 2000. Such departures from SSAP 25 are permitted under the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

2. Accounting policies

The condensed financial statements have been prepared under the historical cost
convention, as modified for the revaluation of certain properties and investments in
securities.

2.1 In the current period, the Company has adopted SSAP (Revised 9) “Events after
the balance sheet date” (“SSAP 9 (Revised)”) for the first time. SSAP 9 (Revised)
specifies that dividends declared after the balance sheet date should not be
recognised as a liability at the balance sheet date. SSAP 9 (Revised) has been
applied retrospectively resulting in a prior adjustment (see note 13).

2.2 Adoption of SSAP 30, “Business Combinations™ and SSAP 31, “Impairment of
Assets” and Interpretation 13

SSAP 31 prescribes procedures to be applied to ensure that assets are carried at
not more than their recoverable amounts. The recoverable amount of an asset is
defined to be the higher of its net selling price and its value in use. The Group
determines the value in use of its assets, (including fixed assets, goodwill arising
on business combinations accounted for using the purchase method and intangible
assets) as the present value of estimated future cash flows together with estimated
disposal proceeds at the end of its useful life. The Group is required to assess at
each balance sheet date whether there are any indications that assets may be
impaired, and if there are such indications, the recoverable amount of the assets
is to be determined. Any resulting impairment losses identified are charged to
the income statement.

In accordance with the provisions of Interpretation 13, assessments of impairment
of goodwill also apply to goodwill previously eliminated against reserves which
will not be reinstated at the time of adoption of SSAP 30. Any impairment loss
identified in respect of goodwill previously eliminated against reserves is to be
recognized as an expense in the income statement. The amendments to SSAP 30
and the provisions of Interpretation 13 are required to be reflected in accordance
with the requirements of SSAP 2 and the transitional provision in SSAP 30.




The Group has performed an assessment of the fair value of its assets, including
the related goodwill that had previously been charged to reserves. The Group
has retrospectively restated its previously reported net loss for the periods ended
31st December, 2000 and 31Ist December, 1999 by HK$31,779,964 and
HKS$31,415,575, respectively for the impairment of goodwill arising from the
acquisition of associates.

Except as stated above, the condensed financial statements have been prepared in
accordance with the accounting policies consistent with those adopted by the Group in
its financial statements for the year ended 31st December, 2000.

Turnover

An analysis of the Group’s turnover and contribution to operating profit by activity for
the six months ended 30th June, 2001 is as follows:

Activity

Continuing operations
Manufacture and sale
of consumer home
products
Investment in securities

Discontinued operations
Operating of a general
merchandise store

Impairment loss of
Investment n
securities

For the six months ended 30th June,

2001 2000

Contribution Contribution
to operating to operating
Turnover profit Turnover profit
(unaudited) (unaudited) (unaudited) (unaudited)
HK$ HK$ HK$ HKS$
453,820,373 4,923,732 560,318,918 33,016,016

- - 7,149,096 {214,958)

453,820,373 4,923,732 567,468,014 32,801,058
1,891,343 {4,293,317) 9,067,519 (8,747,204)

455,711,716 630,415 576,535,533 24,053,854

(2,500,000) =

(1,869,585) 24,053,854




An analysis of the Group’s turnover by geographical market is as follows:

Geographical market

North America

Helland

Germany

United Kingdom

France

Other European countries
Hong Kong

Australia

China

Others

For the six months
ended 30th June,

2001 2000
(unaudited) (unaudited)
HKS$ HKS$
174,800,546 192,148,098
93,735,545 106,409,944
37,023,065 59,691,579
39,176,113 50,128,091
36,140,462 56,807,426
25,285,029 33,891,789
18,120,096 33,376,590
12,248,494 14,779,039
6,655,833 9,143,183
12,526,533 20,159,794
455,711,716 576,535,533

Contribution to operating profit by geographical market has not been presented as the
contribution to operating profit from each market is closely proportional to the turnover

attributable to that market.

(Loss) profit from operations

(Loss) profit from operations has been arrived at after charging and crediting:

Depreciation and amortisation

(Gain) loss on disposal of property,
plant and equipment

Operating lease payments in respect of
rented Properties

Provision for bad and doubtful debts

For thé six months
ended 30th June,

2001 2000
(unaudited) (unaudited)
HK$ HK$
16,008,921 16,663,835
(439,035) 184,662
12,354,384 16,285,376
2,000,464 —




Finance costs

For the six months
ended 30th June,

2001 2000
(unaudited) (unaudited)
HK$ HK$
Interest on:

Bank borrowings wholly repayable
within five years 3,355,355 4,322,111
Obligations under finance leases 669,754 540,364
4,025,109 4,862,475

Discontinued operations

On Ist March, 2001, the Group discontinued 1ts business of operating of a general
merchandise store. The cost incurred for such discontinuance was approximately
HK$3,146,000.

The results of the discontinued operations for the period from 1ist January, 2001 up to
the date of discontinuance and for the six months ended 30th June, 2001 are set out in
note (3) to the condensed financial statements.

Taxation
For the six months
ended 30th June,
2001 2000
(unaudited) (unaudited)
HKS$ HK$
Hong Kong profits tax ' - 3,787,556
Share of taxation of an associate
Overseas taxation 48,490 -
48,490 3,787,556

Hong Kong Profits Tax is calculated at the rate of 16% (2000: 16%) on the estimated
assessable profit for the period.




10.

(Loss) earnings per share

The calculation of basic (loss) earnings per share is based on the loss attributable to
shareholders of HK$7,667,200 (2000: profit of HKS$11,383,000) and the weighted average
of 477,926,292 (2000: 459,792,678) shares in issue during the period. The exercises of
the Company’s options do not result in any dilutive effect for the six months ended 30th
June, 2001 and 30th June, 2000.

Property, plant and equipment
During the period, the Group spent approximately HK$13,454,000 (2000:
HK$29,485,000) on additions and approximately HK$16,009,000 (2000: HK$16,664,000)

on depreciation and amortisation in respect of the Group’s property, plant and equipment.

Debtors and prepayments

30th June, 2001 3ist December, 2000

(unaudited) (audited)

HK$ HK$

Trade debtors 70,747,490 75.268.643
Bills receivable 18,567,167 18,605,581
Other debtors and prepayments 6,445,500 9,648,397
95,760,157 103,522,621

The Group allows an average credit period of 90 days to its trade customers.
The following is an aged analysis of trade debtors at the reporting date:

30th June, 2001 31st December, 2000

(unaudited) (audited)

HKS$ HKS$

0 - 60 days 64,401,966 63,815,238
61 - 90 days 651,268 1,847,755
> 90 days 5,694,256 9,605,650
70,747,490 75,268,643
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Creditors, bills payable and accrued charges

30th June, 2001

(unaudited)

HK$

Trade creditors 71,452,296
Bills payable 34,397,382
Other creditors and accrued charges 44,655,431

150,505,109

31st December, 2000
{audited)
HKS$

78,083,201

2,119,738
44,395,956

124,598,895

The following is an aged analysis of trade creditors at the reporting date:

30th June, 2001
(unaudited)
HK$

0 — 60 days 59,820,183

61 — 90 days 9,426,608
> 90 days 2,205,505

71,452,296

31st December, 2000
(audited)
HKS$

65,351,060
8,928,101
3,804,040

78,083,201




12. Share capital

There were no movements in the share capital of the Company during the period from
Ist January, 2001 to 30th June, 2001.

Authorised:
Ordinary shares of
HK$0.1 each

Issued and fully paid:
At beginning of the year
Exercise of warrants
Exercise of share options
Issue of shares

At end of the period

Number of
ordinary shares of
HK$0.10 each

Nominal value

30th June, 3ist December, 30th June, 3Ist December,
2001 2000 2001 2000
(unaudited) (audited) (unaudited) (audited)
HKS$ HK$

1,000,000,000 1,000,000,000 100,000,000 100,000,000
477,926,292 445,149,272 47,792,629 44 514,927
- 17,020 - 1,702

- 2,100,000 - 210,000

- 30,660,000 - 3,066,000
477,926,292 477,926,292 47,792,629 47,792,629

—10 -




13.

Reserves

The Group

As at 1 January, 2000

- as original stated

- prior period
adjustment on
change in
accounting policy,
goodwil! of
subsidiaries
written off
(see note 2.2)

- derecognition of
liablity for final
dividend for 1999
(see note 2.1)

- as restated
Exchange adjustment
Premium on issue of

shares
Share issuing expenses
Laoss for the year

{note 1)

Amount set aside for

2000 dividend
Final dividend for

1999 paid
Interim dividead for

2000 paid

At 31 December, 2000

Loss for the period

Amount set aside for
2001 dividend

Final dividend for
2000 paid

At 30 June, 2001

Capital
Share Translation  redemption Dividend Retained
premium Goodwill reserve reserve reserye profits Total
HKS HKS HKS HKS HKS HKS HKS
132,160,060 (73,612,368 {159.919) 85.000 - 127002564 185,581,338
- 31415575 - - - {3L415575) -
- - ~ - 14,337,278 - 14337278
132,166,061 (42,196.793) (159.919) 85.000 14337278 95686989  199.918.616
- - 433.109 - - - 433,109
12,849,722 - - - - - 12849112
(18.748) - - - - - (18.748 )
- - - - - (11543.082)  (11.543.082)
- - - ~ 14337619 (14.337,619) -
- - - - (14337278 - (14337.278)
- - - - (4,779,093 ) - (4779.093)
144,997,035 (42.196,793) 273,190 85,000 9,558,526  69,806.288 182,523,246
- - - - - (7.667.200)  (7.667.200 )
- - - - 4779,263 (4,779.263) -
- - - - (9.538,526) - {9.358.52)
144997.035 (42,196,793 ) 273,190 85.000 4,779,263 57359.825  165.297.520
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Note [

HKS$
Profit for the year ended 31st December, 2000 — as original stated 20,236,882
Prior period adjustment on change of accounting policy
~ Goodwill of associates written off (see note 2.2) (31,779,964)
Loss for the year ended 31st December, 2000 - as restated (11,543,082)
L ]
14. Contingent liabilities

30th June, 2001 31st December, 2000

(unaudited) (audited)

HK$ HK$

Export bills discounted with recourse 30,698,323 25,264,653
R R

15. Capital commitments

30th June, 2001 31st December, 2000

(unaudited) (audited)
HK$ HK$
Capital expenditure in respect of
acquisition of property, plant and
equipment contracted for but not
provided in the financial statements 7,002,000 24,040,313
Capital expenditure in respect of
acquisition of property, plant and
equipment authorised but not
contracted for 200,000 6,027,200

INTERIM DIVIDEND

The Directors have resolved that an interim dividend of HK$0.01 per share (2000:
HK$0.01) will be paid in cash on 7th November, 2001 to shareholders whose names
shall appear on the register of members of the Company on 26th October, 2001. The
total dividend of HK$4,779,263 is calculated based on 477,926,292 shares in issue
(2000: HK$4,779,092 based on 477,909,272 shares in issue).

- 12 -
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CLOSURE OF REGISTERS OF MEMBERS

The registers of members will be closed from 22nd October, 2001 to 26th October,
2001 both days inclusive, during which period no transfer of shares will be effected.
In order to qualify for the 2001 interim dividend, all share certificates with completed
transfer form either overleaf or separately, must be lodged with the Company’s branch
registrars in Hong Kong, Secretaries Limited, Sth Floor, Wing On Centre,
111 Connaught Road Central, Hong Kong not later than 4:00p.m. on 19th October,
2001.

MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

For the six months ended 30th June, 2001, the Group recorded an unaudited turnover
of HK$455,711,000, representing a decrease of 20.96% against the corresponding
period in 2000 of HK$576,535,000. The Group’s unaudited loss attributable to
shareholders under review was HK$7,667,200 whereas in the corresponding period in
2000 a profit of HK$11,383,000 was recorded. Loss per share in the first half of this
year was HK$0.016 (2000 comparative figures for the same period: earnings per
share HK$0.0248).

In view of the slowing down of the world’s major economies, the Group has undergone
a difficult period in the first half of the year. Overseas buyers mostly from America
and Europe remained cautious in placing orders with the result of a decline in sales to
the Group’s dominant markets, a reduction in the profit margins and a loss in operation
from non wholly-owned subsidiaries. The loss attributable to shareholders for the
period include impairment loss of investments in securities of Perception Digital
Technology (BVI) Limited amounting to HK$2,500,000.

Bigfield Goldenford Holdings Limited

Bigfield Goldenford Holdings Limited, a 62.50% subsidiary of the Group, recorded a
decrease in turnover of 15.25% from that of the previous year. Net loss for the period
amounted to approximately HK$8.5 million, compared with net profit of HK$10.45
million in the corresponding period of 2000. The net loss for the period was mainly
attributed to the drop in profit margin and increase in factory overheads and
depreciation provision for the additional machinery and equipment together with the
provision for bad and doubtful debt.

Frankie Dominion (Holdings) Limited

Frankie Dominion (Holdings) Limited has also recorded a decline in business operation.
Turnover and profit slightly decreased by 23.17% amounting to HK$164,192,000 and
15.94% amounting to HK$14,661,000 respectively in the first half of the year as
compared with the same period in 2000.

—13 -




Home Mart Store Limited (“Home Mart”)

As mentioned in the Group’s 2000 Annual Report, Home Mart ceased operation of its
general merchandise store business in March 2001, due to the expiration of the tenancy
for its premises at Metro Plaza. All inventories of the general merchandise have been
disposed and no further write off is to be taken into the account in the second half of
the year.

Net margin

Net margin fell to 1.08% in the first half of 2001 compared with 5.89% as at 30th June,
2000.

Operating Expenses

Operating expenses in the first half of 2001 slightly increased to 17.31% over that of
30th June, 2000 at 17.07%.

Interest Expenses

As a result of increasing finance leases, interest expenses slightly rose to 0.88% in
the first half of 2001 compared with 0.84% as at 30th June, 2000.

Provisions for bad and doubtful debt

Provisions rose in the first half of the year due to an additional provision of
HK$2,000,000 being made against a doubtful account. In comparison, no provision
was made in the same period last year.

LIQUIDITY AND FINANCIAL RESOURCES

Net current assets and current ratio were HK$43,668,000 and 1.23:1 as at 31st
December, 2000 and HK$30,302,000 and 1.13:1 as at 30th June, 2001. The reduction
in net current assets was largely due to an increase in bank borrowings.

The Group’s gearing ratio was slightly increased from 20% as at 31st December,
2000 to 26.5% as at 30th June, 2001, which was calculated based on the net borrowings
of HK$56,509,000 (31st December, 2000: HK$45,961,000) and the shareholders’ funds
of HK$213,090,000 (31st December, 2000: HK$230,315,000). ’

The Group generally finances its business with internally generated cash flows and
revolving credit facilities provided by the Group’s principal bankers. With net current
assets of HK$30,302,000 the management believes that the Group has sufficient
financial resources to discharge its debts and to finance its daily operations and
capital expenditure.

14 -




EMPLOYEE

As at 30th June, 2001, the Group had approximately 9,600 (31st December, 2000:
9,800) employees. Employees are remunerated according to nature of the job and
market trend, with built-in merit component incorporated in the annual increment and
year end performance bonus to reward and motivate individual performance.

SHARE OPTION SCHEME

On 1st June, 2001, the Company approved and adopted a share option scheme (the
“Scheme”) under which the directors may, at their discretion, grant to employees and
executive directors of the Group options to subscribe for shares of the Company at
any time during the ten years from its date of approval. Under the terms of the
Scheme, the subscription price may not be less than 80% of the average of the closing
prices of the Company’s shares quoted on the Hong Kong Stock Exchange on the five
trading days immediately preceding the date of offer of the option, or the nominal
value of the Company’s shares, whichever is the higher. The maximum number of
shares over which options may be granted may not exceed 10% of the share capital in
issue from time to time. No option under the Scheme has been granted or exercised
during the period and no options were outstanding as at 30th June, 2001.

PROSPECTS

The uncertain outlook for the US economy affects prospects for the second half of the
year. The business environment remains difficult and challenging. The Group will
strengthen its main business of manufacture and sale of consumer home products and
continue its effective ongoing strategy and implement stringent control over expenses.
The Group does not expect the adverse conditions to deteriorate significantly.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting policies and
practice adopted by the Group and discussed auditing, internal controls and financial
reporting matters including a review of the interim financial statements for the period
ended 30th June, 2001.

DIRECTORS’ INTEREST IN SHARES

As at 30th June, 2001, the beneficial interests of the directors and chief executivé of
the Company and their associates in the share capital of the Company which have
been disclosed to The Stock Exchange of Hong Kong Limited (the “Stock Exchange™)
and the Company under section 28 of the Securities (Disclosure of Interests) Ordinance
(including interests which they are deemed or taken to have under section 31 or Part 1
of the Schedule to that Ordinance) and which have been registered by the Company
under section 29 of the said Ordinance or were required pursuant to the Model Code

— 15—




for Securities Transactions by Directors of Listed Companies to be notified to the
Company and the Stock Exchange were as follows:

Number of Shares

Personal Family Corporate
Directors Interests Interests Interests
Lam Po Kwai Frankie 63,135,785 - 104,729,411(a)
Wong Yau Ching Maria 19,073,433 - -
Lee Yuen Bing Nina 10,867,059 - 24.367,798(b)
So Man Yee Katherine 737,045 - -
Au Son Yiu 1,433,660 — -
Notes:
(a) These shares are held through Carrson Holdings Investment Limited and Frankfort

Capital [nvestment Limited, both of which are companies beneficially owned by Mr. Lam
Po Kwai Frankie.

(b) These shares are held through Joint Admin Benefit Corporation Limited, a company
beneficially owned by Ms. Lee Yuen Bing Nina.

SUBSTANTIAL SHAREHOLDERS’ INTEREST

As at 30th June, 2001, according to the register of interests kept by the Company
under section 16(1) of the SDI Ordinance, other than the interests in Shares disclosed
above in respect of the Directors and Chief Executive, there were no persons who, as
at 30th June, 2001, were interested in 10% or more of the issued share capital of the
Company.

CODE OF BEST PRACTICE

The Company has complied throughout the six months ended 30th June, 2001 with
the Code of Best Practice as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange™).

PURCHASE, SALE OR REDEMPTION OF OWN LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

By Order of the Board
Lam Po Kwai, Frankie
Chatrman
Hong Kong, 14th September, 2001
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