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Division of Corporation Finance
450 Fifth Street, N. W.
Washington D.C. 20549

United States of America

Dear Sirs

SIME DARBY BERHAD - FILE NO. 82-4968

Enclosed is a copy of the following document submitted to you in order to maintain our exemption
pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934:-

1. Public announcement, replying to a query from the Kuala Lumpur Stock Exchange on the
news article appearing in The Edge entitled “Sime to borrow up to RM2 bn”, released on 5
March 2002.

We also confirm that the Schedule of Information included in our initial submission has not changed.

PROCESSED

Yours faithfully

SIMME DARBY BERHAD ~
| waR 15 2002 .
THOMSON '
FINANCIAL (3
NANCY YEQOH POH YEW
Group Secretary 89_/\)
Encil.
cc: Ms Anita Sung Fax No.: (848) 885-3043
The Bank of New York
NYz

Ingorporated mn Malaysia
DIRECTORS: TAN SRI DATO' SER AHMAD SARUL BIN ABDUL KAMID (CHAIRMAN) » TUNKLU TAN SR) DATO' SERI AHMAD YAHAYA (DEPUTY CHAIRMAN)
TAN SR NIK MOHAMED YAACOB (GROUP CHIEF EXECUTIVE) » MARTIN GILES MANEN « TAN SR| ABU TALIB BIN OTHMAN o TAN SA) DATUK DRA. AHMAD TAJUDDIN ALl « DATO' AZMAN YAHYA
DRA. DAVID LI KWOK PO » DATUK KHATIJAH AHMAD « MICHAEL WONG KUAN LEE a MICHAEL WONG PAKSHONG » RAJA TAN SRI MUHD ALIAS BIN RAJA MUHD ALL




MAR &6 "UZ

.

W el ol UAakbr ohl 11 o4H DYoo ST -

Form Varsion 2.0

General Announcement

Submitted by S DARBY on 05-03-2002 05:13:26 PM
Referance No $D-020305-38650

Submitting Merchant Bank

(if applicable)
Subrnitting Secretarial Firm Name
(if applicable) .
* Company name . Sime Darby Berhad
* Stock name : SIME
* Stock cede T 4197
* Contact person . Nancy Yeoh Poh Yew
* Designation »  Group Secretary
* Type : O Announcement @ Reply to query
Query letter by KLSE reference no. © Z0-020304-63488 .
* Subject :

Article entitled:"Sime to borrow up to RM2 hn"

* Contents :-

We refer to the letter from the Kuala Lumpur Stock Exchange ("the Exchange”) to Sime Darby Berhad
("Sime Darby" or "the Company") dated 4 March 2002 and the news article appearing in The Edge,
pages 1 and 12 , on Monday, 4 March 2002 entitied "Sime to borrow up to RM2 bn".

Sime Darby wishes to inform the Exchange that:

1.

the Company constantly monitors its debt/equity level and cost of capital and reviews the options
available to lower its cost of capital. The Company is currently considering the opportunity to raise
funds from the debt capital market at a lower cost. However, the exercise is at the preliminary
stage and the amount, form and terms of the fund raising have yet to be decided. The Company is
in the process of appointing the relevant advisers to assist in its decision-making.

if such fund raising is proceeded with, the Company may utilise part of the funds raised to
refinance the existing debt of the Sime Darby Group.

the Company is not in negotiations with any party to acquire assets within the purview of the
Corporate Debt Restructuring Committee.

the Company is not considering acquiring the plantation assets of Johor Corporation Berhad or
the business of Silverstone Tyres.

This announcement is dated 5 March 2002.

Tables Section - This section is to be used to create and insert tables. Please make the

appropriate reference to the table(s) in the Contents of the Announcement:
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RECEIVED
<5 MAR 2002 e

Our Ref:ZO-020304-63488 |

04-03-2002

GROUP SELRETARY / GROUP TAX CORTROULR VIA FAX/POST

The Company Secretary ‘

SIME DARBY BERHAD

215t Floor Wisma Sime Darby

Jalan Raja Laut, 50350 Kuale Lumpur

Dear Madam " ;.

ARTICLE ENTITLED:"Sirhe to borrow up to RM2bn"

1

We refer to the above hews article appearing In:The Edge, fpages 1 and 12, on Monday, 4 March |
2002, a copy of which is en'i:losed far your reference. .

In pariicular, we would like tc draw your attentioh te the unda,rhnad sentences, whieh are reproduced
as follows:-

1 "..the company plans ‘ge issue up to RM2 bllhon in bands

2. .. a pertion of the n‘none.y raised from the bend denl will go tnwur-ds refinancing existing
debt within the compahy itself."

3. "As for the rest of {t, it is believed that the graup may be considering acquiring assets
within the Corporate bcb? Restructuring Committee [CDEC] "

4, ".. suggestihg everyfhsng fram the plantation assets of Joher Corp Bhd to Silverstone Tyres,
‘X‘he tyre manufacturing division of the Lion Group."

In mccordance with the Exchanges Corporate Dl.sclosure Policy, you are requested fo furnish the
Exchange with an announcement for public relagse uonfrrnlng or denying the above reported article
and in particular the undeulned sentences afier due and diligent enquiry with all the directors, major
shareholders and all such cther persons reasonzbly familiar with the matters about which the
disclosure is to be made in this respect. In the event you deny the above sentences or any other part
of the above reported article, you are required to set forth facts sufficient to clarify any misleading
aspacts of the same. In tHe event you confirm the above sentences or any other part of the above
reported article, you are required ta set forth facts sufficient to support the same.

! 14th Flaoy, Exchange Square, Buhl Kewangan Tel 1 6Q3-2026 7099, ADI.2732 6999
50200 Kuala Lumnpur . Fax 1 603-2026 3684
PO Box 11023, 50732 Kuala Lumpur, Malaysia . v T | Wehesita: www.klse.com.my
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Please furnish the Exchangg with your reply within one (1

Yours faithfully

Lgodec

LISA LAM
Sanior Manager, Listing OIrations
l
)

KLL/YYT/ZO00S

c.c. Seguriies Commission {via fax)

sA SakiaM KUALA LUMPUR

- ST et § Nl

) mapket day from the date hereof.
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~3ime to
‘borrow up
to RMZbﬂ

. | BY LEELA HARROCK |

ime Darby Bhd is Iooking 1o

gear up. Sources say the gom- |

MLHS £0 15SUe Ujy to RMZ

billion it bonds though some

say this may be the “top end
of the scale™,

“1t could be apywhere from kM1
bilifen to RM2 billjon bur it is beliay-
ed that it is closer to Rm2 hillion,”
§ays one solrce,

While nobody can remember the
Jast time Sime Darby went for a
bond igsue, the quastian now an
everyone’s mind is: What exactly is
it geing to da with alt tha( money} |

Company officials have down-
played the significance of the pews,

* Saying only that Sime Darby jis al-

ways looking at overali group fund-
ing and is just reviewing its options,
As at half year ended Dec 3],
2001, Sime Darby had short-term’
borruwings of RM3%0.5 million and
term loans of RMG08.4 million. Bank
balances, deposirs and cash stood as
RM1.16 Llllien though analysts say |

» most of the cash js al subsidiary

level amil pot at parent Sime Darby's
level,

Sowrces enafirm rhat a portion of
the money raised frouy the bongd desl

will 7o tawards reflpaucing BXisting ;

abt within Uie cowwany i :
As forvhe rese of {L, it je believasy
that the group may be consider]
) 55018 Wwithin

" rate Debt Restruclutmg Commlttgg
{CDRC). It isn't clear yel what ex-

acrly Sime Darby may be eyeing

thoughispeculation is rite 1 Uie waiwny o |

Eesﬁ_gﬂevegmxns from the plantation assets:
of Joher Carg Bhd to Silyerstope Tyres, the

i tyre ufacturing division of the Liop Group. !
Obdervers are leaning more towards the |

plantation assets of Joher Corp rather than :
Silverdtone as it is believed that Sime Darby ;
may bﬁz reviewihg its own tyre manufact\u:in_s
cperaﬁuns 4L DMIE Bhd.

e don't Rnew whart exactly they are
Suukmg ay, only that they are laoking to chul

e sém:&hmg new and exciting, and it mav
still ot be on e table. It is early days yet
sayg one souree,

There were cardier rumours that Land &
Cenjeral Bid's Bumi Arrpada was within Sime
Darby’s sights, but it is believed that talks have
fallbn through. The asking price of RM7 per ,
Buini Afmada share was apparently “teo high"”
for: ime Darby’s hkhzs. One foreign analyst .
puints out though, that RM7 is only high rela-
tive 1o Bumi Armada’s current share price of
RI5.90, but would be r&as:mnble cnnside:—

i —emt

Lns the intrinsic value of the company.

Sources add: “The feeling we get is that
Sime Darby is looking at cil and gas as a sec-
o7 and that s perhaps why the Bumi Armada
qdesnon has come up agaln.”

! Officials at Sipe Darby, nawimlly tight tipped
aljout such matters until they are ready to ynake
the relevant announcements to the Kuala Lum-
ptxr Stock Eschange, declined to comment.

> The market, analysts say, should welcome
ap.y news of such developmeats thh.ln the
grcup Snme Darby is, rightly or wrongly. per-

céxved as pot really geulng anywhere, .They
seefn to be Just ambling along. We believe
tﬁey need ta leok at fresh invesimeny,” says
one head of ressarch.

“Just look at [ts Ist results. The peﬂozm—
! gnee of the various units was dull, duli, dull.
And many of them are just not showing good
prospects of recovery,” comments a iure;gn
analyst,

“They need new businesses to zreat.e ex-
titemeot. They have to ger out of méir rut.
And that is what they appear to be in right
aow,” he adds.

Ancther apalyst who attended Jast mesday s
fpost-resiles triefing also noted that'the senjor
'management appearad ta de playing down the

jimmediate prospects of the group. *Ir's like they

knaw that things are slow apd they ave‘just tell-
‘mg us tw wail " says & senior analyst at anocther
{ foreign bouse, “And this is why news of ther
s gearing up will be goad if it means thatthey are
j Solng o get inw some meaningful business,
something with some pizzazz, to create a buzz.
! They bave to try to cteate greater sha:thslder
i value and interest,” he adds,
i Analysts point out tao that Sime Datby’s
| share price took a beating upon requatation
j last Wednesday.

nexpected b
;appnimmem becayse it W
- they would mak
‘gort,™ says a local analyst.

the group
ilop, up 1
are (sponding Quarter's
idespite a 3.0 per ce
|Rz,89 bilion from RM2.98 billio

d Lhmm - - U ey

ut lhere was 0ME ever —. —
as =xpected that

e an announcement of some

[

econd qualtet ended Dec 31, 200),
Py ;osted aq net profit of RM191.4 mil-
3 per cent from the previous corre-
RM169.6 million. This was
1t declipe in revenue o
n before.

= "Eioup chief executive Tan St Nik Moha-
med Yaakob. attriduted the rice in the campa-
nY's net Profir o the privatisation of the Hong
Kbmg and Singapore units Yast year.
mnugh {the privatsation] process, mi-
tharehalder interest has disappeared,
j sa Hﬁ‘&eim‘rgs level, thete has been an im-
provemem of 16 per cent,” he told reporters.
But analysts rematn upimpressed. “The
| thh‘g 1§, ideally, you should not be improving
%5 by privatising Usted subsidianes.”
g

"? Yoo
FOMIE {eVel, there was s net loss in the
sg:’pwi uarter of FY2002 of RM14.56 million,
Mgk m\mahnmcd attributed to the clesure
o e {aptories bf, Simak Alreraft Tyre Co Sdp
Bjjd and Professiona) Bolf SdriBhd. Other-
5@, thars was 4 profic belore financa cost,
denz*ecxaupn and amortisatien, exceptional
165, income tax, IEifpry interests and ex-
'rraardmzr}r items of RM18.92 milllon.
* At Sime UEP Propefties, Bhd for dhe same
period, thare was a 37 per cant risa in net profit
1t RM27 56 million ot the back of a 33 per cent
iBerease jn revienue vo RM108.62 millien,’
Meanwhile, Tractors Malaysia Bhd showed
a 35 per cent decline in net profit to RM18.01
million and a 5.0 per cent decrease In revenye
to RM338.35 million. The decrease was attrib-
uted to the slowdown in the log sector, to
which Tractors' heavy equipment division is
exposed. In the motor division, while fexible
financing programimes h@lped maintain sales
ilevels, analysts suspact theése may have led to
ithe company picking up soime of the slack.
! "It is perhdps the nature of a ¢onglomer-
"ate thaz they will always have star perform-
“ers and thoss that are weaker,” notes the lo-
: cal analyst. “Bul in their case, there is just ao
| star petformer anymore. That Is disappoint-
*ing. They need stars. Tan $ri [Nik Mohamed)
“has talked about Increasing investment in the
powey sector but we heard the talk a year be-
- fore, And we are still waiting. Maybe the mes-
sage is big business is a slow and steady game.
Pity the marRer is not a patient animal,” he
adds. B2
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