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Dear Sirs Ve R

CHINA ONLINE (BERMUDA) LIMITED (the “Company”)
INFORMATION FURNISHED PURSUANT TO RULE 12G3-2(B)
UNDER THE SECURITIES EXCHANGE ACT

We would like to submit the following documents issued by the Company pursuant to Rule
12g3-2(b) under the Securities Exchange Act: -

1. An announcement dated 3™ December, 2001, published (in the English Language) in
‘Hong Kong iMail and published (in the Chinese Language) in Hong Kong Economic
Times, both on 4™ December, 2001; and

2. Anotice dated 18" December, '2001, published (in the English Language) in Hong Kong
iMail and published (in the Chinese Language) in Hong Kong Economic Times, both on
18" December, 2001.

The parts of the enclosed documents that are in Chinese substantially restate the information
appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and returning
the enclosed copy of this letter.

Yours faithfully
For and on behalf of
China Online (Bermuda) Limited P
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The Stock Exchange of Hong Kong Limited takes no .responsibility for the contents of this announcement, makes no representation as’
te its accuracy or completeness and expressiy disclaims any liability whatsoever for any loss howsoever arising from or in reliance

upon the whole or any part of the contents: of this announcement.

China Online (Bermuda) Limited

{Incorporated in Bermuda with limited liability)

CONNECTED TRANSACTION

reasonable. .

The Directors announce that on 26th November, 2001, the directors of Fulltime Profits, a non wholly-owned
subsidiary of the Company, have resolved, upon completion of the Subscription, to issue and allot to Superior
Team, a wholly-owned subsidiary of the Company, a total of 600 Rights Shares of US$1.00 each in the share capital
of Fulltime Profits for the Consideration in cash pursuant to the Rights Issue of Fulltime Profits. The Directors,

inciuding the independent non-executive Directors, considered that the issue price of the nghts Shares is fair and

The Rights Shares will rank pari passu in al] respects with the existing issued Shares. The Rights Shares will be
issued at a price of HK$50,000.00 per Rights Share and will represent approximately 600.00 per cent. of the
existing issued share capital of Fulltime Profits and approximately 85.71 per cent. of the enlarged issued share
capital “of Fulltime Profits. After the Subscription, the Group’s shareholding in Fulltime Profits will increase from
the existing 55.00 per cent. to approximately 93.57 per cent. of the en]arged issued share capital.-

The application for Subscription by Supenor Team to Fulltime Profits was made on 26th November, 2001

SUBSCRIPTION

The Company announced that on 26th November,
2001, the directors of Fulltime Profits resolved, upon
completion of the Subscription, to issue and allot to
Superior Team a total of 600 Rights Shares of US$1.00
each in the share capital of Fulltime Profits, consisting of
330 Rights Shares. which being Superior Team’s rights
entitlement in the Rights Issue and 270 Rights Shares
which being the rights entitlement in the Rights Issue
assigned from the other shareholder of Fulltime Profits to
Superior Team for the-Consideration in cash pursuant to
the Rights Issue of Fulltime Profits. The Directors,
including the independent non-executive Directors,

considered that the issue price of the Rights Shares at a-

premium of 0.52 per cent., which is based on the latest
unaudited pro-forma net.asset value per Share of Fulltime
Profits as at 30 September 2001, is fair and reasonable.
Payment for the Consideration will be funded by internal
resources of the Company.

- The Rights Shares will rank pari passu in all
respects with the existing issued Shares. The Rights
Shares will be issued at a price of HK3$50,000.00 per
Rights Share and will represent approximately 600.00 per
cent. of the existing issued share capital of Fulltime
Profits and approximately 85.71 per cent. of the enlarged
issued share capital of Fuiltime Profits.
Subscription, the - Group’s _shareholding t{ in Fulltime
Profits will increase from the existing 55.00 per cent. to
approximately 93.57 per cent. of the enlarged issued
share capital. :

REASONS OF SUBSCRIPTION

The Company is an investment holding company
and it is, through its-subsidiaries, involved in mobile
handset distribution in Hong Kong, intelligent building
system integration operation in the PRC, investment with
strategic partners in distribution networks in the PRC, and
strategic investments. The Subscription for-the Rights
Shares is to provide working - capital and reduce
indebtedness of Fulltime Profits. :

INFORMATION OF FULLTIME PROFITS

The Rights Issue is conditional upon; inter a]la the .

approval of the Stock Exchange and, if any, any other
regulatory authorities. Fulltime Profits’ is an investment
holding company. The principal activities of Fulltime
Profits™. subsidiaries are intelligent building integration
~ operation--and ‘strategic' investment in the distribution

network of mobile handsets and accessories in the ma]or -

cities of the PRC.
GENERAL

There are no - other conditions to which .the
Subscription is subject. The application for Subscription
by Superior Team to-Fulltime Profits . was made on 26th
November, 2001. Before the completion of the
Subscription, Fulltime Profits was a 55.00 per cent.
owned indirect subsidiary of-the Company. The remaining
45.00 per cent. of the issued share capital of Fulltime
Profits is held by an independent third party. Save as the
aforesaid shareholding of 45.00 per cent. in the issued
share capital of Fulltime Profits, the independent third
party is not connected with the Company.

After the -

The subscnpnon for the 270 nghts Shares bemg
the taking up of the rights entitlement in the Rights Issue
assigned from the other shareholder of Fulltime Profits to _

-Superior Team cotistitutes a connected transaction for the

Company under Chapter 14 of the Listing Ru]es

The Consideration does not exceed 3 per cent. of
the book value of the net tangible assets of the Company
as - -disclosed in the latest published unaudited
consolidated accounts of the Company as at 30th June, -
2001. Therefore, the Subscription is not subject to
approval of the shareholders of the Company. :

DEFINITIONS -

"Company” China .Online (Bermuda) Limited,
: ) a company incorporated with
limited liability in Bermuda, the’
_ shares of which- are listed on the
Stock Exchange

. HK$30.000,000.00
the director(s) of the Company

“Consideration™
“Director(s)”

“Fulltime Folltime Profits Limited, a -
Profits” company incorporated with
‘ limited liability in the British.
Virgin Islands, a non wholly-
. owned subsidiary of the Company
“Group” the Company and its subsidiaries
“HK$” Hong Kong dollars, the lawful

currency of Hong Kong

the Rules Governing the Llsixng of
Securities on the Stock Exchange

the People’s Republic of China

the - proposed issue by way of
rights of 600 new Shares -at
HK3$50,000.00 per Rights Share
on and subject to the terms of the
Rights Issue

new Share(s) to.be 1ssued pursuam

“Listing Rules”

“pRC”
“Rights Issue”

“Rights

Share(s)" to the Rights Issue
“Share(s)” share(s) of US$1.00 each in the
o share capital of Fulltime Profits
“Shareholders” shareholders of the Company
“Stock The Stock Exchange of Hong
Exchange” Kong Limited

- the subscription: of the Rxghts

“Subscription”
: . Shares by-Superior Team

“Superior Superior Team Limited, - a
Team” company incorporated . with
limited liability in. the British
Virgin - Islands, a wholly-owned

subsidiary of the Company
“US$” . the “United States * dollars, .the

lawful currency of the U.S.A: .

- By Order of the Board
China Online (Bermuda) Limited
Law Wing Kit, Stephen -

Chalrman :

Hong Kong, -3rd December, 2001




47 December, LUU1

Hong Kong Economic Times
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18" December, 2001

Hong Kong iMail

China Online (Bermuda) Limited
(incorporated in Bermuda. with limited ligzbiliry}

RESIGNATION OF NON-EXECUTIVE DIRECTOR

The board of directors (the “Board™) of China Online
(Bermuda) Limited (the “Company”) announces that

. Mr. Chen Chi Lin, Peter has resigned as Non-Executive
Director of the Company with effect from 17th
December, 2001. :

On behalf of the Board, I would like to thank Mr. Chen
for his valuable contributions to the Company during
his tenures. :
By Order of the Board
Fung Ching Man, Ada
Company Secretary
Hong Kong, 18th December, 2001 :

Hong Kong Economic Times
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