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Pursuant to Rule 12g 3(2)(b) under the Secur1t1es Exchange Act of 1934, we, as legal
counsels to Funai Electric Co., Ltd. (the "Company™) with respect to its international offering
of shares, enclose herewith English translation of the document which contents were
announced by the Company:
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FILE NO. 82-5078

(Translation)

Press Release FUNAI
January 7, 2002

Dear Sirs:

FUNAI ELECTRIC CO., LTD.

Name of the Representative: Tetsuro Funai
President and
Representative Director

(Code No. 6839; The 1st Sections of the Tokyo Stock
Exchange and the Osaka Securities Exchange)

Person to contact: Naoyuki Takanaka
Manager of
Investor/Public Relations
Department
(Tel: 072-870-4395)

Notice of Forfeiture of Rights to Subscribe for
New Shares with Respect to Stock Options

With respect to the stock options (by the method of granting rights to subscribe for new
shares) of Funai Electric Co., Ltd. (the "Company") which was resolved at its 48th Ordinary
General Meeting of Shareholders held on September 8, 2000, the recipients thereof forfeited the
rights to subscribe for new shares as of December 31, 2001, as described below:

Description

1. Reason for the forfeiture of the rights to subscribe for new shares

An event of the "forfeiture of the rights to subscribe for new shares" as stipulated in the
agreement entered into between the Company and the recipients of the stock options (the event
that the monthly average of the daily closing prices of the Company’s shares of common stock
on the Osaka Securities Exchange Co., Ltd. falls below 50% of the exercise price for at least
two months) occurred.
2. Number of shares subject to the rights to subscribe for new shares that were forfeited

338,850 shares

The above number of shares is the number as of December 31, 2001 after deducting
from the number of new shares to be issued in accordance with the special resolution of the




General Meeting of Shareholders, the number of shares not to be issued as a result of the rights

forfeited previously.

(For reference)
Particulars of the stock options:

(1) Qualified recipients:

(2) New shares to be issued:

(3) Issue price:

(G)) Exercise period:

-END -

Six Directors and 148 employees.

54,600 shares to the Directors and 285,300 shares to the
employees, totaling 339,900 shares.

¥15,086

January 1, 2003 to December 31, 2009.




