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Pressrelease © . = .. , S o Danske Bank.
R - o I . . Cammunications
Holmens-Kanel 2-12
DK-1092 Copenhagen K
Tel. +4533 4411 34
Fax +45 33 44 27 91

February 21, 2002

Danske Bank — net profit of DKr8,713m for 2001
Danske Bank bas today announced its results for 2001. The announcement of financial re-
sults and the annual report can be viewed at www.danskebank com/reports. Highlights are

shown below:

e The Danske Bank Group rccorded a net profit of DKr8,713m for 2001, against a pro
forma net proﬁt of DXr6,304m for 2000.

e Core income was up by 7% to DKr28 307m.

e Operating expenses and deprematmn remamed, by and large, at the previous year’s
level. .

e The charge for bad and doubtful debts rose by DKr652m to DKrl 752m.

e The Group raised core eamings by DKrl,135m to DKrl0, 280m. Earm.ngs from mv&st— '
ment portfolios were DKr870m. :

e The board of directors is proposing dividends of DKr4.75 per share, compared with
DKr4.40 per share the year before. '

e The success in hnbie;nénﬁng the merger enabled the Group to generate cost savings ata

faster pace than originally forecast. A cost/core income ratio of 50% within a few years
does not seem unrealistic. . .

- e« Danske Bank expects core eamnings to grow in 2002, although at a slower rate than in

2001, since 2002 is likely to see sluggish growth in the world economy. Moreover, there
is still uncertainty about the txmmg and strength of the recovery.

Danska Bank A/9
CVR-nr, 6112 B2 2B - Kehenhav,
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Commenting on the results, Danske Bank’s chief executive, Peter Straarup, said,
“We recorded a strong improvement in core earnings at Retail Banking, Mortgage Finance
and Wholesale Banking. The benefits of the merger are now clearly beginning to show up.
The process is ahead of schedule. This has increased efficiency and reduced costs, as we had
expected, and it will continue to do so. We have completed the merger in a number of key
areas. For instance, our banking operations now run on a single IT platform. That enables us
to concentrate fully on devalopmg our busmess

v/

Steen Reeslev .

Contacts:

Thursday, February 21, from 2pm
Peter Straarup, Chief Executive, tel. + 45 33 44 01 07

For information on accounting issues (also before 2pm) -
Jesper Ovesen, Chief Financial Officer, tel. + 45 33 44 25 00
Torsten Fels, Execuﬁve Vice Prmident, Group Finance, tel. + 45 33 44 07 63

. Material from the results presentation at the press cnnference will be avmlable on Danske

Bank’s web site from about 2.30pm

* 'Denake Bank ArS
CVR-nr. 6112 82 286 - Xenonhavn
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CORE EARNINGS AND NET pnorn' FOR THE YEAR _ . ,
“DKkemy T L. - : 2001 20001 1838 1298 1497

Net interest income, axcluding inceme from invastment portfolias « 18,051 15,200 8,593 7.911 7,005
Fuc and comntission income, net | - . 8,285 €480 . 3.7439 2,984 _ 2.4.43
Tradingincome . T Co 1.597 1830 - 987 686 <13
Other coreincome . 1171 1135 sz7 ' a7e o3
Coreinsuranceincoma . " ’ ' 1.223 238 - 875 920 1ige
Total coreincoms | ' ' 28,307 26,383 14821 . 12680 10986
Oparanng axpenges and depreciatan 16,275 16,148 8,215 7750 7 578
Corm @amings before provisions 12,032 10,285 5,606 4,910 3418
Provisians for bad snd doubtful debts 1,752 1.300 . . aa7 408 317
Cor=earmings . ' 10280 8345, s.159 4504 2501
" Profit on s8)e of subsidieries 240 ' 83 703 - -
€ernings from invasument portfolios 870 2,481 ’ asg 738 2133
Meraer costs o ' - 2,721 - - -
Adjustment af accounting policios and estimates - 265 - - .
Profit an ordinary operations befare tsx 11.390 8,703 8,321 §,242 4 634
Tax 2,577 2,389 1283 1.882 429
Net prafit for the year 8713 6,304 5,028 3850 Q208
Of which minority intarasts . . - 57 T a3 -1 a

The division between core eprnings and esrnings from investment portfolios iz based in part on estimates for 1997.

BALANCE SHEET HIGHLIGHTS AT DECEMBER 31 !

[DKr bn)

Bank loans and sdvences az6 a4q4a 308 261 243
Mortgaee loans a48 420 73 ez 48
Bonds and shares . 356 . 259 187 140 135
Due to credit institutions and central banks 241 213 158 140 138
Deposits 400 367, =266 214 egs
Is5ued bonds B73 SE3 150 108 79
Suberdinated debt . 32 30 a1 i7 18
Shareholders' equity . s57 51 30 30 28
Total asgers ) : 1,539 1,363 701 59% 555

RATIOS aND KEY FIGURES

Net prafit for the year per shere, DKr . 119 B.2 8.4 7.5 7.9
Net profit for the year per shars, DKp ** - 11.0 . - . T
Nat profit for tha year as % of sverage sharehn'lders aquity 16.0 115 184 13.7 15.7
Net profit for the yesr as % of avarage shareholders' equity™ - 154 ’ - . .
Cora garnings 83 % of Bverage sharehalders’ equity 188 188 - 17.0 186 =X
Cost/core incoma ratia, % 5725 -1 %] 62.2 61.2 724
Sclvency ratio, % - - D ’ Co L 103 95 11.0 104 102
Core {tier 1) capital ratio, % . : 7.3 5.8 74 - 7.7 7.2
Dividend per share, DKr __— . 4a7s 4.40 280 1.80 1.80
Share price at December 31, DKr 1381 1413 809 © 857 91.4
Book value per shara, OKr . 780 705 578 57.3 520
Number of full-time employess at Dacembar 31; . . '

Deanska Bank and consolidated subsidiaries , 17,584 16,930 12387 11691 ., 11365
Non-consolidated subsidiaries (insurance companies) ' 257 8976 1,128 1,451 1442

*) Pro forma. For the yeer 2000, the Danske Bank and ReslDenmork groups have been consolidated on B pro forma basig. Inter-company
accounts and differences in ateounting principles have not been eliminated a2 they do nat influence the Graup's profit and equity. The core
earnings of RealDsnmark have becn adjuated on on estimated basia o the cors ¢arnings model so far' used by Danske Bank,

**] Exclusive of mergar costs.,

Tha ratios ana key figures are cal:ulsted in accnrdance with the recummendaﬁnns of the Danish Assnclancn of Flnancml Analysta.

DANSKE BANK FINANCIALRESULTS 2001 2/a2
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Management 5 report

Tha Danske Bank Group recurded a nat proﬁt of DKrS 713m for 2001 against a pro
forma net proﬁt of DKrE,304m for 2000.

e . The board of d1rectors is propnsmg :h\ndends of DKr4. 75 per share. cumpared with
DKr4 40 per share the year before.

«  Coreincomewas up by 7%,

s °  Qperating expenses and depreciation rernalned by and Jarge, at the prewcus yaars
level. . .

- The charge for bad and doubtful debts rose by DKrSSEm to DKrl 752m. Provisioning
needs were influenced by the slowdown in the world economy and alarge provision on
a single, major expasura. .

. Core earnings showed a satisfactory rise of DKr1,135m to DKrlD 280m.

. Earnings from investment portfalios declined by DKr1, 591m to DKr870m The sale
of subsidiaries produced a gain of DKr240m.

- Net profit per share was up by 45%. Excluding the merger costs incurred in 2000,
net profit per share rose by 8%.

- The process of implementing the merger between Danske Bank and RealDanrnark
went very smoothly. Hence, tha Group could reap the merger synergies at a faster
rate than had been expected.

. Danske Bank intends to buy back DKr3.0bn wnrth of own shares [market value] in the
second quarter of 2002,

. The Group expects core earnings to grow in 2002, although at & slower rate than in
2001, since 2002 is likely to see sluggish growth in the world economy. Moreover',
~ there is still uncertainty about the timing and strength of the recovery.

Core earnings grew, by and large, in Fine with the forecast ser put in the nine-month repor:
for 2001.

Core income advanced by 7% to DKr28,307m. Net interest income was up by 11% to
DKr18,051m as a result of greater deposit and loan volumes and good growth in income
frorm trading in interest rate products, Interest margins were under pressure, mainly
because of the ganeral fall ip interest rates. Fee and commission earnings decreased o
DKr6,265m from DKr5,490m the year before, mostly as a result of ganera’ﬂy lower
turnover on equity markets., The decrease was temperad by higher fee earnings frorm
payment services and mortgage reﬁnanmng

Operating expenses and depreciation remamed by and ]arge at the prevmus years lavel.
Expense trends were gatisfactory in view of the large number of extraordinary activities
related to the merger between Danske Bank and RealDanmark, including, nat least of all,
the harmonisation of IT systems. The cost/core income ratio fell from 61,.2% in 2000 to
57.5% in 2001. Expenses in the fourth quarter were parncular]y affected by bonus
payments and by restructuring costs at Danske Securities. .

The charge for bad and doubtful debts rose 1o DKrl,752m from DKr1,100m the year

befare. The slowdown in the warld economy took its toll on corporste customers’ earnings,
whereas the financial conditions of parsonal customers did not deteriorate noticeably.
Provisioning levels were influenced by a full provision taken on a large unsecured exposure
ta an internationsgl airline company. The Group had only a modest exposure to other
international airtine companies; the total unsecured exposure to this sector represented
abour a quarter of one per cent of total Joans and gusrentees at the and of 2001,

'  DANSKEBANK FINANGIAL RESULTS 2001 3/23
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debts remained low relative

. De'spite the Fise in provisions, the charge for bad and daubtful in
to total loans and guarantees. The Group accelerated the timing for writing off doubtful
debts in part or in whole, which was @ major factor behind the incresse in realised lgan
losses. These developments should also be viewed in the tight of a tax on banks’ loan loss
reéserves that was introduced by the Danish parliament and took effectin 2001.

The.“Grnu'p' r:é;ﬁurded a gain of DKr240m on the sale of subsidiaries, The sales proceeds
came mainly from companies that entered the Group through the merger and were not
considered ta be core operations. '

Earnings from investment portfolios were DKr870m, against DKr2,461m the year before.

- This was satisfactary in the light of market trends. The Group maintained the interest rate
risk on its portfolios of fixed rate instruments in the region of DKr1,700m during the year.
while reducing its equity risk. . ) . .

The Group's tax charge, which totalled DKr2,677m for 2001, t;eﬁect'ed the ‘acceptance by
the Norwegian tax authorities of the rght of Danske Bank's subsidiary Fokus Bank to
deduct accumulated tax lasses representing & total tax value of approximately DKr700m,

The return on equity impraved from 15.4% in 2000 [adjdsted for merger costs) ta 18.0%
in 2001.in spite of the fact that the merger synergies were not yet fully reflected in the
profit and loss account. . '

Balance sheet

The total assets of the consclidated Group were DKr1,539bn at the end.of 2001, againer
DKr1,363bn a year earlier. Danica's assets, which are not consolidated in the Group
accounts, amounted to DKrl1?72bn. After eliminating inter-company accounts, the Group
held total assets worth DKrl,701bn.

Bank loans and advances grew by DKr32bn to DKr476bn, while mortgege loans rose by
DKr28bn to DKr448bn. Deposits stoad at DKr400bn at the end of 2001,

The board of directors is proposing dividends of DKr4.75 per share, Subject to the
approval of the annual general meeting, DKr5.2bn will be allocated to shareholders’ equity,
bringing equity capital to DKr57.1bn at the end of 2001, against DKr50.9bn a year eartier

The regulatory capital ratio - the sclvency ratio - staod at 10.3% at the end of 2001, af
which 7.3 percentage points came from core capital. To meet its objective of keeping the
core capital ratio in the 8.5% region, Danske Bank intends to buy back DKr3.0bn weorth of
own shares {market value}in the second quarter of 2002.

Over the year, the Group repaid DKrSbn of supplementary capital, of which debt with =
10.2% coupon repaid by Realkredit Danmark accounted for DKr3bn. Debt repayments
were refinanced by three new debt issues. in March, Danske Bank raised a nominnl
amount of EUR500m by the issue of 10-year notes. The issue was increased by
EURZ200m to a total of EUR700m in December. In May, Danske Bank raised a nominsil
amount of £150m by the issue of 13-year notes.

i

CAPRITAL aND SOLVENCY - s

OKr m) 2001 . 2000

Core capita), 'Iess.'»statutory daductions 85,177 . S0,338.

. Supplementary cagital, Jess stattory deductiona 23282 , . 2i026.. - |

Towl cupital hese, less statutory deductions 78,439 71,364

Tota) weighted items . 750,658 745,157 '
Salvency ratio, % . . " 103 88

Core [der 1] capital ratio, % 723 6.8

DANSKE BANK FINANCIAL RESULTS 2001 4/32




21/02 '02 14:16 FAA +495 Jo 34 UJ G0

Yo YLDl SAAALLLNM.WL8

E AN
L AR

' -*. " Incentive programmes .- g

In May 2001, Danske Bank launched a new incentive programms for the management and
- staff that comprises ghare options, conditional shares, sn employee share scheme and
cash banuses. In 2001, the Group charged DKrl2m against profits 1o pravide faor the
- employee share scheme and DKrSOm to provide for conditional shares. Dancke Bank has
decided to adjust the allocation criteria for the employee share programme. For 2001, the
Group allacates 5% of the continuous growth in core earnings above 3 gualifying threshold
of 10% annual core earnings growth. For 2002 and 2003, the Group will also allocate 5%
of the continucus growth in core earnings, but without imposing the 10% threshold. The
annual allocation is still subject to & maximum of DKr100m. The number of share options
allotted for the 2001 accounting year will be published at the release of Danske Bank's
first-quarter report for 2002. '

Transactions with related parties

' ’
No related parties exercise significant influence over the Danske Bank Group. Apart from
intra-group restructuring at market prices, no unusual transactions took place with
associated orF subsidiary undertakings in 2001.

Accounting policies, etc.

. This announcement of financial resuits 2001 has been prepared in compliance with the
Copenhagen Stock Exchange guidelines for issuers of Jisted securities and the Executive
Order on Bank Accaunts issued by the Danish Financial Supervisory Authority, The
accounting policies are unchanged from previous years. Comparative 2000 figures in this
management's report are unaudited. consolidated pro forma figures for the Danske Banl
and RealDanmark groups. In the accounts [page 16 onwards), comparative 2000 figurew
cover Danske Bank's operations only. : '

The full 2001 annual P3p5rt of the Danske Bank ‘Group can be viewed =&t
www.danskebank.com. The printed annual report will be available earlyin March 2002,

FoTlow-up on the merger with RealDanmark

When the Group anncunced the merger between Danske Bank and RealDanmark in
October 2000, it outlined a number of merger milestones. The Danske Bank Group met
the targets it had set for 2001 and made even faster progress than originally expectedin 1
number of key areds. . ‘

The success in implementing the merger enabled the Group to generate cost savings at A
faster pace then originally forecast During 2001, the Danske Bank Group reatised merger
synergies of about DKrl1.8bn on an annualised basis. The Group originally expected to
achieve total annual cost savings of DKr2.2bn, and the aim was to reach this annual levi]
within three years. It is now expected that annual savings will have reached the targeted
level by the end of 2002, Separate annual cost savings of DKr0.7bn planned in Danske
Bank and ReslDanmark before the merger should also have been realised by the end uf
2002. In addition, the Group is well positioned to control expenses effectively; therefare

cost/core incame ratio of 50% within a few years does not seem unrealistic, . . .

The main reason expenses are being reduced faster than expected is that staff reductions
are shead of schedule. By the end of 2001, the total staff - adjusted for the expansion at
foreign units - had been cut by about 1,800 since the announcement of the merger.
Moreover, Danske Bank had reached agreements with another 500 employees that they
would leave at a later date, The Group maintains its original intention to cut staffing levels
by 3.500 over a three-year period. ' ; i '

The conversion in August of BG Bank's IT sy'attaljns~ to the Group's central systems
platform prepared the grournd for a considerable reduction in operating and developrment

costs. It alsa laid the foundation for further efficiency gains, for example, through branch
integraton. : : v o . . .

DANSKE BANK FINANCIAL RESULTS 2001 82
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= Moreover, expenses were favourably affected by continued branch mergers By the end of
2001, the number of branchas had been rediced by 73.

The Group charged DKrl. ‘7bn in merger costs against the original merger provision in
2001, of which about DKr0.7bn was expended on staff redundancy-schemes and
DKr1.0bn an the decommissioning of computer systems and other contractual liabilities.
Atyear-end, there remamed DKrO. 7bn of the original merger provision of OKr2.4bn.

As part of the merger' activities, the Danske Bank Group sold BG Fa«:tonng. BG Garant

Forsikringsselskab, and BG Bank internationa), Luxembourg, in the first half of 2001
Danica, the Group's life and pens‘tons arm, bought BG Penmun from Topdanmark

Annual general meetin g

The Bank's annual genera] meenng will be held at 2.00pm on Tuesday, March 19, 20082, at
the Tivoli Concert Hall, 20 Tietgensgade, Capenhagen V.

The board cf directors is proposing ch'vidends of DKr4.7%5 per share, or a3 total al
DKr3,477m, for the 2001 accounting year. This will give 8 payout rada of 40%, in tine with
the Bank's target. For the 2000 accounnng year, Danske Bank paid dividends of
DKr3,382m. )

Financial calendar

In 2002, Danske Bank wilt announce financial results on the following dates:

First-quarter report May 7, 2002
Half-year report: August 22, 2002
Nine-month repert October 29, 2002

The Group's business areas

CORE EARNINGS BEFURE PROVISIONS Index .  Share Shor:
[DKr em) ' 2001 2000¢) 01/Q0 2001 2000
Ratail Banking 4B63 3,545 137 a0% 33%.
_ Mertgage Finance 2,321 1,475 157 15% 143,
Whalesale Banking 3272 2.982 110 27% 294,
Danske Securities . . 312 . =2a2 - -2% 2"
Investmant Managemeant 1,048 1,140 ' 2 - 9% 114,
Life and Pengions 1,038 77E 134 9% BYn
Other -197 103 - 2% 1%
Tatal 12,032 10,245 117 100% 1007,

*}Pro forma

The improvement in core earnings was broadly based across the business areas Retsil
Banking, Mortgage Finance, Life and Pensions, and Wholesale Banking, where Danske
Markets generated a very satisfactory result. Earnings at Investment Managemenit
reflected the decline in the equity markets and hence could not be mainteined at the same
high level as the year before. Danske Securities, the Group's investment banking arm,
posted an unsatisfactory result, which was partly because unfavourable market conditions
influenced both equity sales and trading and corporate finance activities,

The merger reduced the Graup's risk profile, and the Grou[: lowered the allocation of
capital ta its business areas from 7. 0% to §.5% of their risk-weighted items effechve from
. 2001. .

. DANSKE BaNK FINANC#\L RESULTS 2001 6.2
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OKemy. . Lot . 2001 2000 ) 2001 2001 2001 2001 200 )
Coreincome ' v, n . c 15674 14583 3998 3531 4018 - 3826 3639
QOperating expenses ‘and deprematlun 10811 11038 2.518 2.562 2,922 2.708 3. 2
Core earnings before pruvisinns ' ' a863 3,549 1,380 1,269 1.087 1,117 ilai
Risk-weight'sd ilen:\s (avg) ™"} . 297,723 202583 254835 ' 245,529 250,223 239,965 214.154
Alocarted cepital [ave.) ’ 1B.102 18,172 16571 15,958 16271 15,584 14,!29_1
Core aarnings before provisions _ -

83 % p.a. of ellocated capital 302 250 33.3 318 27.0 ) 28.7 ¢zl
Cost/coraincome ratio, % 63,0 75.7 655 6B.3 72.7 708 738

"] Proforme .
*+) Risk-weighted itams worth a total of DKr24bn wera transferred from Wholesale Banking in 2001.

v

CORE EARNINGS SEFORE PROVISIONS . ' .

[OKr m} ' .
Denmark ‘a294 28282 1,258 1,117 aqg 972 33
Norway 274 378 37 101 78 S8 108
Sweden 285 345 aa 51 7?3 87 70

Retail Banking, in 2001, provides senvices to persopal customers and the business customers servad by the Nordin branch networl.,
The division conducts business undsr o number of brand nomes, including Danske Bank and BG Bank in Denmork, Fokus Bank in
Norway, ond Gstgara Enzkilda Bank and Provinsbankerne in Sweden.

Retail Banking continued toincrease profts in 2001. Core earnings before provisions ros.:
from DKr3,545m in 2000 to DKr4,863m in 2001. The cost/care incorne ratia fell from
75.7% to 63.0%. The division returned a satisfactory 30.2% on allocated capital,
Denmark

Core earnings before provisions grew at a steady rate over the year and amounted fo
DKr4g,294m far 2D01, against DKr2,822m for 2000. Retail Banking in Denmark, which
operates under the Danske Bank and BG Bank brands, thus made good progress.

Interest earnings advanced well, although interest margins were under pressure, largely
because margins in the personal banking market narrowed in the second half of 2001 as
Danish interest rates declined. Intarest margins for business customers were maintained
despite the fall m lnterest rates because targeted measures were taken to ad]ust prices ta
risks. .

* Fee and brokerage income from securities trading was weakened by falling equity market s,

On the other hand, sales of mortgage finance products were buoyant, mainly becsuse 5

: significant fall in short-term interest rates increased the incentive for homeaowners.vo

" convert tradidonal fixed raté mortgsge loans into FlexLan® [interest reset loans), Pensiun

'product sales also showed a healthy trend, helped along by the cornpetilive rate of interest
cremted to policyholders and the launch of Danica Link products.

Expenses were favourably sffected by continued branch rnergers and staff cuts. By the end
. of 2001, the number of branches had been reduced by 73 in line with the p]ans presentsxd
" when the merger was announced.

Deposits and loans at Retail Banking were influenced by the economic slowdown. Lonn

volume rose only stightly. Deposit volume was fiat frorn the previous year. Retail Banking
maintained its overall market share for personal and business customers in Denmark,

DANSKE BANK FINANCIAL RESULTS 2001 7/7°8
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Dévé]opn-‘nénté'in the Busin'eés_ banking market were éat_isfactor_y. The Bank widened its
*already-broad range of products for business customers, particularly within mortgage
-finance, and this segment therefore had strong actvity.,

Retail Banking continued to attract a largé number of onfine customers, and more than
_ 700,000 customers had an online service agreerent by the end ef the year. . .

Norway -

Danske Bank's Norwegian Retail Banking activities, which operate under the brand name
of Fokus Bank, showed improvement in 2001. Yet core earnings before provisions
declined by 28% to DKr274m. This was not satisfactory, given the Group's expectations
for its Norwegian business. The cost/core income ratio did not show the projected fall,
awing in part to one-off IT conversion and staff redundancy costs incurred particularly in
the faurth quarter. Not counting these one-off factors, expenses in 2001 declined from the
previous year.

. . . ’

The Group had a market share of roughly 4% in Norway. Loan volume remained steady in
2001. There was good lending growth in the personal banking segment. Lending to the
business banking segment declined as Fokus Bank took targeted measures to bring down
its exposure to customers that did not offer an acceptable trade-off between return antl
risk. Margins widened over the year.

Fokus Bank closed five branches where profitability was unsatisfactory and the growth
potential limited. Danske Bank intends to expand its Norwegian banking business in
geographical areas that offer a potential for profitable operations.

Sweden . ' ’ '

Core earnings before provisions were DKr285m for 2001, against DKr345m for the
previous year, down by 14%. The weakening of the Swedish currency against the Danish
krone reduced core earnings before provisions by DKrl8m.

The Swedish Retail RBanking aperation, which conduets buginess under the brand names of
Ostgdta Enskilda Bank and Provingbankerne, made good prograss in 2001.

The downturn in Swedish eguity prices had an adverse effect on turnover in securities
markets, and Danske Bank's commission income from securities trading showed n
noticeable fall. On the other hand, commissions from payment services and brokeragsz
income from foreign exchange trading increased.

Expenses rose because three additional offices were opened in major Swedish towns. In
addition, the fall in equity markets influénced expenses as Danske Bank was required by
Swedish pension regulations to make an extra DKr63m contrbution to the staff pension
fund. Excluding the pension fund contribution, core earnings before provisions in Swedish
krona terms were up by 8% an 2000.

Losns and advances in Sweden grew by 22% to DKra8.Cbn, while deposits advanced by
3% to DKr18.Sbn in a very competitive market. The compertitive environment, mareover,
put some pressure on interest margins. The Danske Bank Group had a market share of
more than 5% in Sweden.

o ’ " DANSKE BANK FINGNCIAL RESULTS 2001 8/2
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MORTGAGEFINANCE | ° Fullyear  Fullyear | -~ Q4 - 03 a2 Qi na
Okrm] . 2001 20004 | o1 (- =001 2001 2001 2000 ).
Coreincome s . 3563 2817 | . 1007 03 843 910 7.10
Operating expenses and depraciation 1342 1.342 361 324 341 3516 5 E
Cars esrnings before provisions /321 1475 ' 546 879 soz 594 3 7_7'_
Rick-weighted items [svg) 217853 214,241 223,706 2161688 214680 216802 314,811
Allocated cepital (ave) 14,160 14997 14,541 14052 13,953 14.093 15034
Core sarnings before provigions ’ .

as % p.a. of alloeated capital 164 o.8 7.8 16.5 1a.4 16.8 10.0
Cost/core incoma rotio, % 366 47.6 . 358 359 40.5 347 a1

*) Pro formo

Mortgoge Finnr;::e, in 2001, ‘encnmpassas rhe Donske Bank Group's overall mnr'tgaga.ﬁ'nnnca and reol-estote agancy busingss. In
Denmork, Mortgage Finonce merkats its financing solutiona through Reolkredit Denmark, Danske 8ank, BG Bonk and “homs”. Real
astaee agency business is carrisd on threugh “homse”.

Mortgage Finance generated core earnings before provisions of DKr2,321m for 2001,
against DKrl,47Sm the year before. The advance of 57% was driven by higher
contribution income arising from growth in the loan portfolio and by stronger refinancing
activity, particularly in the latter half of the year.

The ratio of costs to core income was reduced from 47.6% in 2000 to 36.6% in 2001.
The Group reckons it can cut the cost/core income ratio of the Mortgage Finance divisian
to the 30% region within a few years.

Realkredit Danmark received a significantly larger number of Ioan applications in 2001
than in the year before. The increase in activity was driven partly by the fall in interest
rates, a nd in short-term bond vields in particular, in the 1atter half of the year. This mad:
FlexLan® [interest reset loans] attractive to borrowers who wanted to take out a new
mortgage Ioan or refinance an existing one. FlexLan® accounted for 56% of loan
disbursements in 2001 and for 25% of the mortgage loan paortfolio at year-end

The mortgage loan portfalio in Denmark stand at DKr448bn at the end of 2001, against
DKr420bn at the beginning of the year. There was a favourable deve]opment n the
Group'’s market share in the Danish mortgage finance market over the year. The marke:t
share for gross lending was more or less unchanged, at 32.4% in the fourth quarter of
2001, but the market share for net new lending grew from 26. S% in the fourth quarter of
2000 to 32. 3% in the same quarter of 2001."

In September 2001, Moody's lnvestors Service upgraded jts rahng of Realkredit Danmark
bonds from Azl to Aaa, the highest possible rating and the same that applies to Danish
govarnment bonds, The new rating helped the annual refinancing of bonds fundmg
FIexLan to attract 8 very satisfactary oversubscnphan rate and pnce.

Realkredit Danmark centratised the' processmg and adrmmstranon of Inans in 2001 io
allow customer-oriented units ta focus on advisory services and sales. After BG Bank had
implermented new IT systemns late in August, most of Realkredit Danmark's products for
the persona'l banking segment were on offer from all Danske Bank and BG Bank branchec.
Housmg pnces in Denmark continued to rise in 2001, The Groups real-estale agency
business, "home" . made good pragress. The hDrne cham hes 185 offices orgsnised on a
franch1se bas1s .

OANSKE SANK FINANCIAL RESULTS 2001 9/::2
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' .\Wholesale Banking '

WHOLESALE BANKING ‘ . Fullyear  Fullyesr - a4 - a3 Qg a1 ua
{OKr m) o _ =oo1L - =zooon 2001 ' aoo1 2001 . 2001 aogr -y .
Corsincome = . ' . 5078 5862 | , 1080 1489 1280 ' 1310 1337
Operating axpenses and depreciation 1,807 ' 2000 aay 223 as1 asz a7
Cara earnings before provisions 3a7a | 2862 6819 1,066 729 asa €36
Risk-weighted items (avg) *) 220352 ' 241.3890 221,304 218,817 221.488 218,175 261,040
Allocated capital (avg.) 14,323 17039 | . 14424 14.223 14.387 14,248 18173
Core sarnings before provisions ’ .

a8s % p.a. of olloceted capital - : 228 174 17.2 3D.0 20.3 24.1 1386
Cost/core income ratio, % 356 . 40.3 41,6 . 284 40.2 , 345 . 545

"] Profarma '
"*] Risk-weighred items wnrth B 10tal of DKr‘Zan wore transfsnsd to Retail Banking in 2001.

Wholssale Banking, in 2001, serves the Group's Jorgesr corporate clients and institutional clients, Tha divigion trades on the Nordi:
and international fixad income and foreign exchonge markets undar the Donske Murkers brand. Wholaaala Benking also encompasaey
the Group's esritral econommic and fingnoial reseorch umit,

Care income at Wholesale Banking was at a similar level as for 2000, with faurth-quarter
income reflecting Iower income at Danske Markets. The Wholesale Banking division cut
expenses by 10%. Consequently, core earmngs before provisions rose to DKr3,272m
from DKr2,3962m the year before. The cost/core income ratio showed a satisfactory fa'l
from 40.3% to 35.6%.

The return on allocated capital graw to 22.8%, which the Group considers satisfactory.
Whalesale Banking also recarded substantial improvement in the risk-adjusted return on
capital. . .

In 2001, Danske Bank closed its branches in Hong Kong and Siﬁgapore. Mporeover, the
Bank focused its US lending activities on corporates with business acrivities in its key
markets in northern Europe and on selected g'lobal ﬁnanmal institutions,

Wholesale Eankmg connnued its efforts to curtail lcans and commitments that were not
profitable enough to make a satisfactory contribution to Group earnings. This tempered
growth in risk-weighted jtems, but the resulting improvement in interest marging raised
the return on loans and commitments with major corporate clients.

Danske Bank has a significant market share in the Nordic corporate banking markets,
where its cash management solutions were in good demand in 2001, The central (T
platform gave clients easy access (o the payments infrastructure of the principal markets.
This was the reason a number of international banks chose Danske Bank as theu- cash
management partner ) . . . - Cn
In 2001, Danske Eank generated very satisfactory earmngs from tradmg in bond forelf-

. exchange, derivatives and swap markets. Large fluctuations in interest rate and foreign
exchange markets stmulated client demand for hedging currency end interest rate risks.
Mareover, volatile and falling equity markets made clients more interested in investing in
interest rate and currency products . ‘

Danske Markets carries on activities in Copsnhagsn, Landon, New York, Stnckhcﬂm,

Oslo/Trondheim, Helsinki and Warsaw. In 2001, the division upgraded its activities in

. northern Europe. The Copenhagen office began 1o operste round the clock five days &

.\ week, and this erabled the division to cut expenses outside the Eurcpean time zonecs.

Oanske Markets reinforced its leading position on bond, foreign exchange, money aid

derivatives markets in the WNordic region. Similarly, Danske Consensus fortified its

» significant position on the Swedish band rnarket. Market shares on other markets were
generally smaller, but growing. .

DANSKE BANK FINANCIAL RESULTS 3001 10/22
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' Danske Secunnes v L o ] S '

DANSKE SECURITIES oo Fullyear  Full year .04 a3 ‘gz a1 ta
(Dkem) IRIETE 2001 20004 " zoo1 2001 2001 2001 2000 )
Coreincome  © -7 -t agn ezp |.©  1aa. . .,s1 . 173, 1m0 e
Oparsting expenses and deprecmnnn 200 B985 2B1 169 206 164 173
Core earnipgs before provisions =312 242 117 . -118 -33 -84 ‘5_3_
Risk-weighted items {avg) 214 g8 | 1,487 1,349 229 171 139
Allocated eapital [avg) | 53 48 87 HA 15 11 14
Cora earnings before provigions

as % p.8. of allocuted capial . - 504.2 . - Co- - - 152 1.9
Cost/core incame ratie, % 1639 742 . 1813 ' 3314 1181 n 136.7 7.5

*} Pro forma

Danske Securitias, in 2001, encomposses the Group’s carporars finanee activities end wholssale salea ond treding of squities and
aquity-reloted products, The division olso has responsibility for equity research. On July 1, 2001 Danske Securities was comartst
into a aubsidiary of the parant bank. .

In many ways, 2001 proved a turbulent and an unsatisfactory year for Danske Securities
Danske Bank's investment banking arm. Core earnings before provisions were a negative
DKr312m. A significant part of the increase in expenses was attributable to staff
recruitrnent, T investrments, necessary restructuring, and continued expansion of
sctivities outside Denmark.

Income declined by 48% to DKr488m. The decline, which arose from both equity sales anul
trading and corporate finance activities, was attributable to the highly unfsvourable trend«
on global equity markets during 2001 which were also reflected in the Nordic markets,
Activity on the Danish equity market, where Danske Securities has a very significant
market share, was very hard hit, '

Outside Denmark, Danske Securities is expanding sctivities, particularly in Stockholm and
London. The invesuments that had to be made in 2000 and 2001 have brought expenses
to a considerable level that has not yer translated into satisfactory earnings stability.
Consequently, Danske Securities was very vulnersble to the general downturn in eqguity
rnarkets and sustained considerable losses on its activities in both Sweden and the UK. In
2001, Danske Securities restructured its organisation. It launched a cost Bdjustment
programme that will reduce expenses by DKr150m a year. The programme entailed extra
spanding on closures and redundsncies in the fourth quarter. In late 2001, Danska
Secunnes introduced a very ambitiocus prcgramme to upgrade the quality of equuy
research. .

o
f
. '

In equity sales and trading, Danske Securin'es' had an average market share of 23.8% cn
the Copenhagen Stock Exchange in 2001. Hence, Danske Securities is still the largest
equity trader in Denmark. More than 30% of trading related to retail customers. On the
Oslo Stock Exchange, Danske Securities raised its average market share by more than
one- th1rd (o over 5%. Market shares were 'Iowar' in Sweden and leand

As mentioned, corporate finance income was a1so lower than in 2000 The main reasm
was that g number of transactions were postponed or cancelled in response to adversze
market conditions, Yet Danske Securities wan g number of significant mandates to advise
clients on mergers and acquisitions. It was also active in the private placement market,
particularly for biotech companies. Moreover, the division lead-managed eight public
equity offerings and parncipated in ‘another seven public offerings. Danske Securities
participated in equity issues raising a total of DKri 36bn.

. '
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INVESTMENT MANAGEMENT . : Fullyear  Full year a4 as gz a1 14
(OKrm) v 2001 =000 2001 2001 2001 2001 200N ")
Coreincoma - =~ - 1354 l.eda " os12 483 438 s21 438
Operating expenses and depreciation 208 Ba4 229 234 225 azg0 .97
Corc earnings befors provisiona 1.046 1.140 283’ 249 213 01 41
Risk-weighted items (ave) : 10080 ° B.AEes 2,839 8,864 10.611 9,849 3,64
Allocaied capital [ove) 686 625 540 648 €90 sa7 .34
Caore asrnings before proviaions

as % p.a, of allacated capital . 158.5 1824 1770 1538 12385 ig¢2 16419
Cost/care income ratio, % aB.5 4as 44,7 48.4 534 _ d22 43.0
Agsets under management (OKr bn) 527 540 587 518 542 533 L ao

*) Pro forma

Investment Monagement, in E001, provides portfolio managemsnt and imveatrment odvisary and private banking serdcas. Tha division
targets persenol ond instwutionol customars in the Nordic region as well as the international investor segment Services tu
institutienal and other major invesrtors are marketed undar the brand nema Dunske Capitol, The division alsc operatés undar tho
arande Danske Bonk im and outside Denmork and Firstnardic cutsida Denmark. Morsovar, Investment Managemsnt cooperates wit:
the umit trusis Danake Invest and BG Invast,

Investment Managerﬁenr profits were not entirely satisfactory in 2001 owing to market
develepments, Core earnings befare provisions were down by 8% from DKrl,140m in
2000 ta DKr1,046m in 2001.

The trend in prafits reflected the fact that conditions in 2001 were much different and
more difficult than those in 2000. Danish and international equity markets reeled under
the economic slowdown, which prompted substantial price falls. Moreover, expenses rosa
as Investment Management continued to expand its Nordic acrtivities and strengthen
Dancke Private Equity. Consequently, the cost/core income ratis increased from 42.5% in
2000 to 46.5% in 2001.

A prowing share of the division's earnings in 2001 arose from discretionary portfolin
management. Earrfings from securties trading and advisory sarvices through Retail
Banking could not be maintained at the high level of the year before as customer interestin
equity investments, which had grown in previous years, suffered a - presumably temparary
- setback in 2001, As a result, earnings from pr'wate bankmg acrivities were also
somewhat lower than in the year before. _

C]ient funds under managernent fell from DKr540bn to DKr527bn, The fall should be
viewed in the Yight of declining market values, particularly of underlying eqmty portfolios,
whmh account for about 33% of funds under management.

There was a net increase in new agreemeants of DKr21bn over the year. and it came
mainly from unit trusts and institutional clients.

The unit trusts Danske Invest and BG Invest increased funds under managemment by a totnl
of DKrl18bn. Most of the new funds came from institutional chenrs The umnit trusts had a
market share of 38% in Denmark,

To fortify its overall position on the ipvestment management market, Danske Bank 'n
2001 joined forces with 2 number of external suppliers. The aim is te make more opticns
available to customers with regard to both investment opportunities and access lo
research materigl. Personal customers thus gained access to research that hrld
prewous‘ly been available only to‘lnshtutlcma'l clients.
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UFEANDPENSIONS : . " Fulysar  Fullyear Qa 03 Qe a1 ta

[OXr m) T e ‘'zosl  =ooo7 |- 2001 2001 2001 2o01 20007

Profit from fifeinsurance . - . 1@s3 gsa 301 268 343 © 340 218

NonJife techmizal resule - S -50 11 -30 -5 ] - 1

Net interest from investmeants, atc, 1a . i3 -5 17 -1 3 _'5_
Coreinsurenceincome . 1217 28 | - =268 281 " 338 334 #5a

Funding cost, net . -178 -150 -37 -4 -as -4 JE
Cora earnings befors provisions 1,039 778 229 237 287 286 2 E
Allocated capitel [avg.) 5,780 5483 5032 5,831 5,710 5439 5.52
Core earnings befare pravigions

25 % p.n. of allocoted eapital . 18.0 142 15.2 18.0 20.1 ¢+ 210 1 ;_2-

*) Pro forrna

Life and Pansions, in 2001, encompasses all the Groug's acrvitiss in tha Bfe insuronce ond pensiona markeée. The Life and Pension:
oraa is run by the Donica group, Lifa and Pensions targete both person ol and corperara cusiomers. Froducts ara morketed through o
range of distribution channels within the Dangke Bank Group, primarly Rarail Banking's outlets ond Danica’s taem of insuranck
agents and pension advisars.

Life and Pensions generated cora earnings before provisions of DKrl1,039m for 2001,
which was in Tine with expectations. The result for sickness and accident insurance,
however, was affected by capital losses on equities in the associated investment portfohio.
The advance in core earnings before provisions arose mainly from an incresse in the rate
of interest on policyholders' savings from 4.5% in 2000 to 8.5% in 2001. The return on
investments, at 1.1%, reflected the fall in stock markets in the second half of 2001.

Gross premiums were DKrl1,2bn in 2001, of which DKr10.5bn came from business in
Denmark. Not counting the increase in premiums generated by the scquisition of B(:
Pension, premiums on the Danish market grew by 20%.

Corporate buginess continued to expand at a satisfactory rate, with premium growth of
19%. Growth was driven in part by an increase in the customer base of 800 campanies,
Danica Link was launched in the spring of 2001, and sales picked up strongly in the later
months of the year. Sales of health care policies were very satisfactory in 2001. Danicn
wrote 15,000 new policies, an increase of more than 100% on the previous year,

Bonus reserves at Danica totalled DKrS.7bn, or 7.2% of provisions, at the end of 2001.
They were reduced sigrmificantly from a year earlier, One of the main reasons was that the
rate of interest on policyholders’ savings exceeded the return on investments because 1f
lsrge capital losses on equities. Another reasan was that the authorities reduced the
regulatory cormputation rate of interest to 3.75% at the end of 2001. The computation
rate of interest is a standard rate used by the life industry when discounting futurz
‘commitrnents to their present value. Danica held eqmry cap1tal worth DKrlObn at yea»
o end and hence rema’med weﬂ cap1tahsed Cn

. As a result of the modest return on investments in 2001 and a rather subduad prof it
putlook, the rate of interest on pohcyho\ders savings has been fixed at 5% for 2002
compared with 8.5% for 2001,

’
'

In December, the Danish parharnent passed an amendment to Damsh tax 'Iaw that
ehrmnated an unfortunate asymmetry in tax provisions,

The Group will adopt a new consohdanon po'hcy for Danica in 2002. It is doing =0 1n
response to a notice from the Danish Financial Supemsory Authonty. Henceforth,
Danica’s earnings contribution will be based on the year's return on investments plus an
amount determined by insurance provisions and a variable amount reflecting Danica’'s
© risks and costs, The new consolidation policy will make Danica's contribution to Group
earnings more volatile, As a consequence of the shift to the new consolidation policy, Dani-
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77" ' cais sllawéd o adjust equity capital to reflect the return that can be said ta be due ta it
) because the return on equity over a period of time has been Jow relative to the return
generated on investments. Danica will make a one-off adjustment at the beginning of 2002

that will increase its own and hence Danske Bank's equity capital by about DKrl.dbn,

" Outlook for 2002

The year 2002 is likely to see sluggish growthin the world economy and low interest rates.
There is st uncertainty about the timing and strength of the recovery, also on the Group's
principal markets in northern Europe. However, the economies of the region are generally
well positioned and robust.

The Group expects net interest income to stagnate since interest margins will be
influenced by the fall in money market rates during 2001 and the expected further decling
in rates in the first half of 2002. Moreover, lending growth may be restricted by
customers' focus on consclidation rather than expansion. d '

Fee and commission earnings are expected ta increase during 2002, but much will depend
on customer activity in the financial markets. Securities and fareign exchange trading
sncome and the related interest earnings are expected to be somewhat lower than in
2001 because the level of activity cannot be expected to be as high as in 2001. A tikely
decline in earnings from trading in interest rate and foreign exchange products will
probably not be fully offset by higher earmings from trading in the equity markets.

Core insurance income should improve fram 2001, but will depend on market conditions.

Against this background, the Danske Bank Group expects total core income o be ar
roughly the same level as in 2001. ‘

Expenses will fall in 2002. One of the reasons is the IT and staff cast synergies generate:!
by the merger, Some of the cost savings achieved in 2001 will not have a full-year effect

untl the 2002 accounting year. The cost/core income ratio is expected to fall from 57.5%
in 2001 to less than 55%in 2002.

Provisioning levels will be influenced by overall econamic conditions. The economic
slowdown will impair the profitability and consolidation of many businesses. Yet, given th-:
Group's expectations that the world ecanomy will stage a recovery not later than th:=
second half of 2002, the charge for bad and doubtful debts is expected to be at roughly thi
same level as in 2001, A protracted economic downturn would increase the need for debt
provisions. ’

Overall, the Group expects core earnings 10 grow in 2002, although at a slower rate than
in 2001, ’

Asin previous years, earnings from investment portfolios will generally depend on the levril
of securities prices at year-end. Danske Bank enters 2002 with a risk profile en its bond
portfolio similar to thatin 2001 and an unchanged, small equity portfotia. However, market
risk will be increased by new regulatians laid down by the Danish Financial Supervisory
- Authaority regarding the calculation of profits in the Group's insurance business. Qwing 1o
the changes, the share of Danica’s return on investments attributable to equity capital will

be reflected directly in Group earnings from jnvestment portfolios.

The Group expects its tax charge, including the tax on loaﬁ loss reserves, to be 30% of pre-
tax profit . . R .

Copenhagen, February 21,2002

Danske Bank

Holmens Kanal 2-12
DK-1092 Copenhagen K
CVR No.51 126228
www.danskebank.com
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CdRE EARNINGS AND NET PR(_)F!T FOR THE PERIOD . . | Qa4 a3 Q2 . al Q4
©Kem} S 2001 2001 * zop1 2001 20007)
Net interestim::r'ne,. e:é‘lu'dirig jncame fram investment partfolios ' 4,472 ) 4,718 4.4948 4,369 4 301
Fee and commission income, net . 1,629 1804 . 1671 1561 1539
Trodingincama ' j<$-7.1 389 v 382 agz 398
Other coreincome - 346 231 378 215 311
Corainsurence income 266 281 336 340 258
Towl coraincome ° 7037 ?7.021 7.272 5,877 7007
Operarting expenscs and depreciation 4,069 3971 4331 3.884 4288
Core eamines before provisions . 2988 3.050 2,821 3,093 o721
Provisions for bad and doubtful debts ' 88 389 363 D2 703
Core earnings z270° 2681 2558 ' arm 2018
Profit on sale of subsidiories” 8 - 78 158 -
Esrnings from investment portfolios 208 133 170 62 857
Merger costs - - - - © 721
Adjustmant of accounting policies and estimetas - - . - 285
Profit an ordinary oparations before tex 2,481 2794 2,805 3,309 13
Tax o 752 168 810 aso 27
Net profit for the pericd 1,729 2628 1,996 2359 -z8
Of which minprity interesta - . "1 . 2
BALANCE SHEET HIGHLIGHTS
{DKr bn)
Bank loans and advences 476 ag7? é81 453 444
Moertzeae lnans 448 a38 431 ars 420
Bonds and shares . 388 266 2c4 243 258
Duc to cradit inatitutions and centra) banks 241 249 258 238 213
Deposits apn 384 384 | 385 387
Issued bonds 673 571 555 Sq2 563
Subordinsted dabt i+~ 32 34 35 30
Sthareholders’ equity 57 S8 g6 54 S1
Total easats 1,539 1,438 1,480 1,385 1,363
EARNINGS FROM INVESTMENT PORTFQUOS
(DKr m] o 2001 @a00*]
Netinterestincome ° 858 927
Oividends fram shares . 273 . a1
Fee and commission income -23 -4
Net interest and fee incams so5 1044
Market value adjustments - L R
Bonds, ) o . ' ) . 508 . 231
Shares . S : o : E32 1114
Foreign exchanga v 24 21
Financial derivatives ' - . as 81
Holdings= in essociated undertakihg,s 223 188
Expenses : 4 124 123
Other operating income ' ! o aal
Towl _ - 870 2,451

"} Pro forma

" DANSKE BANK FINANCIALRESULTS 2001 18/2:!




s maEse T e R Y MY & dA4ds P Al T R VS VY 2fad MLl d  ALAANALIL Wy VL IR Wjuly

wo ) . v .. .

- - ' “ . va
[

fofit

‘and loss account for the Danske Bank Group S

okrm) - " ~ o : . 2001 2000
Interest incorne a : -.-‘ A ' ' ’ - ) ’ 79,787 a.,082
Interest expensa - ’ ’ 61,181 , 35363
Net intergst incame . ) ' . . . : 13608 1718
Dividends from sharas, etc. ' ) aal 208
Fes and cammission income . 7813 2,688
Fees and commissians paid : . : 1571 gs8
Net interest and fee incame . ’ 25289 1:,748
Securities and foreign exchanga income . 1,563 1.785
Other operating income . ’ 1.250 1,052
Staff costs and administrotive expenses © 18,503 11,581
Amortisation and depreciation . ’ 291 54%
Othar opcrating expensas ’ 22 1,463
Previsions for bad and doubtful debts N 1,752 454
Income from associated and subsidisry undertakings . 1,446 Llla
Profit on ordinery oparations befors tax ' ’ : 11,380 5,656
Tax - 2,877 1,940
Net profit for the ysar B713 1,718
Arttributable to rminority interests . - -5

. “"

") Tha compararve figures for 2000 do not include the result for RealDenmark.
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{DKr m) " 2001 2’0o
ASSETS L .
Cash in hend and demand deposits with cantral banks 8.566 70352
Due from cradit insttutions and deposits with central banks , 140250 132’ o8
Loans and advancas : 24021  BH4,.74
' Banda . 343,078 241."51
Shares, ote. 12,357 17.°82
Holdinga in assaciated undertakings, etc. 1421 1102
Holdings in subsidiary undertakings 9,844 8. 104
Tengible Bssats 8,458 € '96
Qwn sharas B10 1389
Other assets ' 89,864 80 /B0
Prapaymenta , L1l2 1 Ji:!_
Total assats 1838582 1,362 UBS
LIABILITIES '
Due to cradit institutions end central banks 241,042 212,448
Deposits . ) 400,491 266,334
Issued bonds 873,454 563,256
Ocher Tiabilitics 131,827 133501
Dcferredincome , €74 ‘304
Provisions for obligatiens 2,128 4077
Subardinated debt 31,765 28 675
Minority intarests 10 383
Shareholders' equity
Shars capital 7,320 7 582
Share premium sccount ) 1.227 27 764
Ressrve for own shares alo 839
Revsluation reserve 50 s2
Brought forward from prior yeers ' 42,448 13 320
Appropriated frem net profit for the year 5236 1339
Total shareholders' equity 57,081 50 906
Total liabilities 1,538,582 1387 685
OFF-BALANCE-SHEET [TEMS
Guarsntocs, ate. 8916852 76 158
Other commitments . 20,538 103 509
Total off-balance-sheet itema . 182388 178 667
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sccount for Danske Bank™

1

f .
' . '
' . .

c . (DKrem) O C - . ' : 2001 20004

Interestincome *; " - ) . ’ v . 44784 32,780

' Interest expense - -, N : 31414 26,268
Netinterestincome . : T 13.370 ~.512
Dividends from shares ) 349 178
Fee and compmission incomae ' ' 5,908 2968
Fees and commissions paid . 1,322 758
Netinterest and fee incoma 19,305 1.4,228

' Securities and foreign sxchonge incoma ’ 1,188 1,582
Other eperating incorme . B9l gsa
Suaff casts and sdminisuative expenses . 12,071 . 4,082
Amortisstion and depreciation . . . . r 787 435
DOther operating expenses 2 19€3
Provisions for bad and doubtful debts 1,507 379
Income from ass=ocisted snd subsidiary undertakings 4373 2348
Profit on ordinary operotions before tax 11,380 3661
Tax : . 2677 1.940
Nat profit for the year 8,713 3,721

PROPOSAL FOR ALLOCATION OF PROFITS

Net profit for the yeer . 8,713 3,721
Brought farward from prior years - .
Total amount o be sllacated 8,713 4721
Dividends ) 3477 3382
Profit retgined 5,236 1,338
YTotal sliocation 8,713 4,721

*) Tha compararve figures for 2000 do notinclyde the result for RealDanmark. .
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OKrm) T .- ) ‘ . 2001 :000
assets . el - ’ )
Cashin hand and demand deposﬂ.s wwh central banks 7477 L 363
Due from creditinsttutions and deposita with central banks 180404 147 276
Loans endadwonces - oo ) . 4911g02 28,486
Bonds -t (. . . . . 235477 “iziveIn o
Shares, etc. ’ . . 11,752 11476
Holdings in easociared undertakmns, ete. . . . . + 989 a5e
Heldings in subsidiary undertakings Co ' 4p202 . 4Qi'680
Tangible assets , . : 48652 “.A34
Qwr sharesa . . R 8l0 712
Other assets 79,777 7 1,485
Prepayments , 1058 857
Total asEats ' 974,316 88487
UABILITIES '
Dus 1o credil institutiana snd cantral banks ’ 269,511 175,520
Deapaosita ! 373,705 257,941
. Issued bands : ’ : 128,034 9,738
Qrher liabitites B , : ) 113883 100,716
Deferrad income ' . ’ 549 413
Pravisisns far obligations , . 1,039 2,705
Subnrdinated dabt 30,504 21,587
Sharchalders’ equity
Share capital 7.320 592
Share premiym account 1,227 27,764
Reserve for own shores 810 712
Revaluation reserve L 50Q 52
Brought forward from prior yecars ' az.aqp 13427
Appropriated from net profit for the year 5,236 1,235
Total shareholders' equity 57,091 4,806
Total liabilitias 974,316 843,467

OFF-BALANCE-SHEET [TEMS

Guaranteas, etc . , 191,810 115,831
Dthar commitments : ' 858,537 2709
Tata) off-balance-sheat jtema . ' . ' 278,347 293,140

i -
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Capital

MOVEMENTS IN THE CAPITAL OF DANSKE BANK IN 2001

Beginning Capital Capitsl Qdher Other End of
[DKr m) ! of yesr increase  reduction additions  disposals yesr
Share crpital 7.592 24 -Z6B - - 7.320
Share premium sccount 27,764 1227 -27.764 - - 1,227
Rescrve for own shares 712 - - a8 - 8lo
Revaluation reserva 52 . - - -2 50
Prafit brought forward 14,786 - 28,130 5.236 -as8 17,664
Tate) sharsholders’ equity 50906 1,321 0 3,339 470 57.091

Shareholders' aquity

The share capital is made up of 732,000.000 shares of OKr10, totalling DKr7,.320m. Al shores carry tha same rights, Cansequently, there

12 only one class pf shares.

MIDVEMENTS IN SHAREHOLDERS' EQUITY AND MINDRITY INTERESTS

[OKrm) 2001 2000
Shereholders’ equity at Januery 1 50808 30412
Capital increasa 1,321 30,063
Capital reduction - -4.939
Net profit for the yosr 8,713 4,721
Dividends -3.477 -3.3B82
Dividendsa on ewn shares - 151
Gaadwill fully wricten off st the time of acquisition -372 -5,070
Sharghuoliders’ equity, st Desember 31 57,091 5c.808
Minority interests at Jsnuary 1 o83 130
Net profit for the year - -5
Additien of minority interests 973 858
Minority interests st December 31 10 983
SOLVENCY DANSKE BANK GROUP DANSK EBANK
(OKr m} =001 2000 2001 2000
Care capital, less statutary deductions 55,177 50,3368 S5B,021 49,600
Eligibla subordinsted debt and revaluation reserve 29,835 25,280 29,221 20,372
Statutory deduction for insurance subsidianes -6.208 -5452 -6.199 5439
Other statutory daductiong -3a5 10 345 223
Supplsrmentary capita), less ststutory deductions 23.282 21,028 22,677 16710
Totel capital baee, less statutory deduetions 78459 71,384 78,6898 64,310
Weighted itams

notincluded in trading portfolio 593,489 678,027 aBs.744 332,848

with market risk included in trading portfolio 66,159 £9,130 80,386 48,827
Total weighted itams 758,658 745.157 543,130 q41.675
Cora [ter 1) capital ratio, % 7.26 €.76 10,20 1123
Solvency ratio, % 1033 9.58 14.33 1458
Statutery minimum solvency reguirement. % B.OO 8.00 8.00 E.0O

The golvency ratic is calculated in accordance with the rules on capitel adequacy for banks and certain eradit institubons. The rules also
atipulate that the Group's insurance subsidiaries gre not to be consolidatad inte the Group accounts. Henca, the selvency margin of these

companies is deducted from tha Group's capital base before the capital bega is included in the colculation of the solvency ratic. The

caonsequen! reduction in the Group's solvency ratia is 0.7 percentaga points for 2001 [0.7 percentaga paints at the end of 2000).
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Cash .ﬂow statement for the Danske Bank Graup
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[DKr m) 2001 2001
Net profit far the yesr 8,713 4.71 3
Adjuatmant far non-cash items in the profit and loss acesunt ' 180 2,352
Net prafit for the vear adjusted for nan-cash items in the profic and loss account 2883 7.0E.3
Increase/decrease in working cagital

Loans and advances snd amounts due from credit institutions -71428 -68,9) 3
Deposits and smounts due to credit institutions 71088 7583
Mortgege bonds and other bends issucd 110,198 @54aul
Other working cepitat 13,849 23,358
Total 123,787 -12.404
Cash flow from eperations 132,650 -5,4.'8
Ca=h flow frem invasting activitics

Acquisitien af busincss -8e 30,808
Sale of business See 540
Tangible ixed assets 595 E-Hi-
Torel -107 -30513
Cash flow from financing

Capital increase - 30,1.:6
Buy-back of own sharas . -4.919
Subordinated dabt 1,228 -
Dividends -3,221 -1,3113
Total -a,4sp 23.804
Cash and cash squivalents, beginning of year _*75211 162,287
Cash and cash equivalants of business acquired -3,983 126,018
Inercage/decrease in eash and cash equivglents 128092 -12.7 35
Cesh and cush equivalents. end of year 400,334

278211
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Notes to the profit and loss account

e

]

CORE EARNINGS AND EARNINGS FROM INVESTMENT PORTFOLIOS OF THE DANSKE BANK GROUP

AND THE STATUTORY PRESENTATION OF ACCDUNTS

[DKrm) 2co1

Earnings from

Core Merger Profiton inwestment
earnings coxts sale 1] portfolios Toeal*¥)
Nerinterest incoms 18,051 555 1B,60U6
Dividends from sheres, etc. 188 273 Qi1
Fae and carnmigsion incormne 6,265 23 6242
Netinterest and fee income 24,484 ¢ Das 25219
Securites end foreign exchenge income 1,587 -34 1,503
Other operating incoma 1,003 237 - 1,24iD
Staff costs and administrative expenses 15378 124 155M3
Amartizatian and depraciation B891 - BLI1
Other operating expenses S 17 - ma
Provisions far bad and doubtful debts 1,752 - 1,702
Income from aesociated and subsidiary undertakings 1223 az3 1416
Profit on ordinary operations befare tax 10,280 0 240 870 11350

2000)

Earnings from

Core Merger Profit on investment
esrnings costs sala 1) poctfulios Total )
Netinterest income 10327 382 107189
Dividends from shares, ete. 109 es 28
Fee snd commissian income 4.828 -8 4.8:21
Net interast and fes incorme 15.265 483 15,518
Securitiss snd foreign exchange income 1,386 zas 1,735
Other operating incoma 538 B3 Q41 1.0152
Staff costs and adminiatrative expenses 9,531 80 9,531
Amartizarion snd depraciztion 545 - 545
Other operating expcnscs 4 2,459 . 2,433
Provisions for bad and doubtful debts Qa5q - 454
Income from masociated and subsidiary Undartakings 828 186 1114
Profit on ordinary opersationa befora tax 7583 2,458 83 1,439 6.56

1] Profit on sala of subsitharies

-] The comperative figures for 2000 do notinclude the result for RealDanmark

**) The statutory accounting farmet of the Danish Financial Supervizory Authority

Coure earninga comprize the result of custemer-relstad activities, including the trading portfohio and Tife and non-Kfe businesses.
Earnings from invastrnent portfolins comprise the profits on the proprietary investment portfolios of the banking group end the
non-life business. Sherehalders’ equity is allocated to core earnings and earnings from investment portfolios in proporton @

their capital reguirement
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