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RAVENHEAD RECOVERY CORPORATION
Suite # 309, 280 Nelson Street
Vancouver, British Columbia

V6B 2E2 4 o
Phone: (604) 688-9090 Fax: (604) 688-9880 Email: rhr@peqc ©
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December 21, 2001

Securities and Exchange Commission

450 - 5" Street N.W. . PROCESSED

Washington D.C.
20549 | MAR 8 5 2002

THOMSON

Attention: Office of International Corporate Finance FINANGIAL %@?\1
Dear Sir/Madam,

We send herewith hard copies of the required documentation for the Company’s
Quarterty Financial Statements for the period ending August 31, 2001 together with the
Notice of Mailing. '

Yours sincerely,
Per:

“James Aikens”

James Aikens, President
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RAVENHEAD RECOVERY CORPORATION
REPORT AND FINANCIAL STATEMENTS

August 31, 2001 and 2000

gy

U e v

TERRY AMISANO LTD.
KEVIN HANSON, C.A.

To the Shareholders,

Ravenhead Recovery Corporation

We have audited the balance sheets of Ravenhead Recovery Corporation as at August 31, 2001 and

AMISANO HANSON
O%memxmo ACCOUNTANTS .

AUDITORS' REPORT

2000 and the statements of loss and deficit and cash flows for the years then ended. These financial

statements are the responsibility of the company's management. Our responsibility is to express an B

/
opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian w&ﬁﬂ.:% accepted auditing standards. Those B

o i

N .

standards require that we plan and perform an audit to obtain reasonable assurance whether the R

financial statements are free of matérial misstatement. An dudit includes examining, on a test basis,

evidence supporting the aniounts and disclosures in the financial statements. An audit also includes

assessing the accounting principles used and significant cstimates made by management, as well as

evaluating the overall financial statement presentation. L

In our opinion, these financial statements present fairly, in all material respects, the financial position

of the company as at August 31, 2001 and 2000 and the results of its operations and its cash flows for .

the years -then cnded in accordance with Omzn.:ui.mman_ﬁ:w accepted accounting principles. As P
Saiam by the British Columbia Company Act, we report that, in our opinion, these principles have

been applied on a consistent basis.

Vancouver, Canada
December 10, 2001

750 WEST PENDER STREET, SUITE 604
VANCOUVER CANADA

3.
e

. V6C 217
i “

“AMISANO HANSON
Chartered Accountants “x

* TELEPHONE: 604-689-0188
’ FACSIMILE: 604-689-9773
F-MALL amishan@elus

o
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- z
NHEAD RECOVERY CORPORATION
STATEMENTS OF CASH FLOWS
for the years ended August 31,2001 and 2000 -

RA

001 2000
Operating Activities
Net loss for the year . $'( 318290) $( 286315
Add item not affecting cash:
Amortization : 52 52
. ( 318,238) ( 286,263)
Changes in non-cash working capital items related to
operations:
Accounts receivable 1,018 ( 1,705)
Prepaid expenses - 62
Accounts payable ) 316,092 262,991
( 1,128) ( 24915
Financing Activity - )
" Increase in _c,"_—:v” payable ) ) - 25,000
Increase (decrease) in cash during the year ( 1,128) 85
Cash, beginning of the ycar ’ 1,145 1,060
Cash, end of the year $ 17 $ 1,145

gy

SEE ACCOMPANYING NOTES

Note 1

Note 2

. / ,

RAVENHEAD x—mGO/awz% GOE.MAEH_OZ o

NOTES TO THE FINANCIAL STATEMENTS o
Aupgust 31, 2001 and 2000

Nature and-Continuance of Operations

The company is in the development stage and is in the process of seeking potential
business acquisitions. The feasibility of new business acquisitions is dependent on the
ability of the company to generate profitable business operations in the futire and to
obtain necessary {inancing.

This company was incorporated under the British Columbia Company Act on Aprit 5,
1968. .

These financial statements have been prepared on a going concern basis. The company
has accumulated losses of $6,348,522 since inception and has a working capital deficiency
of $1,635,588 as at August 31, 2001. Its ability to continue a8 a going concérn is
dependent upon the ability of the company to generate profitable operations in the future
and/or to obtain the necessary financing to meet its obligations and _‘mumw its _EE_.:S
arising from =o:=u_ ccm:_amn operations when they come n:a.

Summary of Significant Accounting Policies

The financial statements of the company have been prepared in accordance with generally
accepted accounting principles in Canada and are stated in Canadian dollars. Because a
precise determination of many assets and liabilities is dependent upon future events, the
preparatiof of financial statements for a period necessarily involves the use of estimates
which have been made using careful judgement. Actual results may differ from these
estimates.

The financial statements have, in management’s opinion, been properly prepared i:r:_
reasonable limits of materiality and within the framework of the significant noac_::_:m
policies summarized below:

(a) Mineral _unomm_‘:mm ,
“gy
The ccE_._u:w follows the practice of capitalizing all costs F.u:é to the unﬂ_:_m_:o:

exploration and development of mineral properties. Thesc costs are to be amortized
over the estimated productive life of the property if it is placed into comrnercial
praduction. If a property is sold, abandoned or allowed to lapse, the related costs are
written off to operations in the year. Where impairment in the carrying amount of
capitalized costs exists, the carrying amount will be written down to the net
recoverable amount.

(b) Capital Assets and Amortization

Capital asscts arc recorded at cost. The company provides for amortization om o:._om
equipment at the rate of 20% on a declining balance basis.
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Ravenhead Recovery Corporation “ 7
Notes to the Financial Statements
August 31, 20601 and 2000 - Page 4
Note 7 Share Capital — Notc 9

Authorized:

100,000,000 common shares without par value

: 2001 2000
lssued: # 3 # 3

Note 8

Balance, beginning and end of year 4,497,845 4713092 4 bcq 845 4,713,092

Escrow:

At August 31, 2001, 50,000 shares are held in escrow by the company's transfer agent.
The company intends to cancel these shares and re-issue a total of 562,500 new escrow
shares at $0.01 per share. The issuance and rclease of these shares will be subject to
«nmc_.:oQ ;E:oﬁu_ .

Oo_doBa Income Tax Loss Carry-Forwards

The company has accumulated non-capital losses totalling $1, mow 885 which are aé__mc_m
to offset taxable income of future years. These losses expire as follows:

- 2002 . : $ 228463
2003 185,473
2004 250,029
2005 372,635

. 2006 251,784
- 2007 o 286,263
' 2008 . 318,238
. $ 1,802,885
Adigy T

The company has accumulated a capital loss totalling $111,999. This loss may be carried
forward indefinitely and may be applied against future taxable capital gains.

_The company has accumulated mineral and oil and gas resource expenditures totalling

$1,887,819 which may be carried forward indefinitely and may be applicd against certain
future taxable income at various rates per year.

The potential tax benefit of these losses and expenditures, if any, has not been recorded in -
the financial statements.

Ravenhcad Recovery Corporation &

Notes to the Financial Statements
August 31, 2001 and 2000 ~ Page 5

Note 9

Subsequent Event

By an Agreement in Principle dated Noveinber 1, 2001 the company agreed to acquire
100% of the issued and outstanding common shares of Active Mountain Entertainment
Corp. (“AMEC”), a private company, for the issuance by the company of the maximum
number of common shares (“value shares”) issuable in conjunction with the Canadian
Venture Exchinge (“CDNX") policies at a deemed issuance price of not less than $0.40
per post-consolidation -value share {the company intends to complete a 4 to 1 share
consolidation i conjunction with this acquisition). The issuance of shares is subject to
the condition precedent that the resulting number of value shares shall not equaté to less
than two-thirds of the resulting number of issued and outstanding common shares of the
company, on a non-fully diluted basis, after the completion of the acquisition. AMEC
produces music festivals and plans to construct, promote and operate an entettainment
facility tn Meitt, B.C.. .

All value shares when issued will have a statutory hold period and all value shares which
may be determined to be “Principle Securities” will be subject to the escrow restrictions
imposed on them by the CDNX. These shares will be released from escrow pro-rata in
accordance with the policies of the CDNX, as to 10% following issuance of the final
CDNX notice on the transaction, and as to 15% at the end of each six month period
thercafter. TN
The company has agreed to advance by way of a loan to AMEC the aggregate principle
sum of $500,000 within five business days of the exchange’s prior written approval to the
terms and conditions of the loan, at the rate of 10% per annum compounded semi-
annually, sccured by a senior fixed and floating charge on all the assets of AMEC. If this
agreement is terminated the company will have the right, for a period of 30 days after
termination, to elect to either a) demand repayment of such outstanding indebtedness or b)
and with the prior approval of the exchange, have such outstanding indebtedness
converted to such pro-rata, participating and voting interest in and to AMEC.

g
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RAVENHEAD _w_wﬁc<ww_~< OO—:-&—C%:OZ
FORM 51 - QUARTERLY REPORT
for the year ended August 31, 2001

Schedule A. Financial Statements

—  See attached financial statements

Schedule B.  Supplementary Information

1. Analysis of expenses and deferred costs:
General and administrative expenses

— See attached financial statements

2. ' Related party transactions:
—. See Note 6 to the financial statements
3. Summary of securities issued and options granted during the ycar:
" @) Summary of common shares issued during the year: Nil

b) Summary of options granted during the year: Nil

Summary of securities as at the end of the reporting year:
- a) Authorized share capital:
— Sce Note 7 to the financial statements

- b) Number and recorded vatue for shares issued and outstanding:
— See Note 7 to the financial stalements

€) Summary of options, warrants and convertible securities outstanding: Nil

d) Total number of shares in each class of shares subject to escrow or pooling
~ agrcements:
- * — SecNote 7 to the financial statements
List of Dircctors and Officers:James K. Aikens, President and Director
: James Plgymstrong, Director
Kevin Luther, Director
Gregory Miller, Secrctary and Director

Schedute C.  Management Discussion

.~ See attached

. / v
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RAVENHEAD zmnc<wu_~< CORPORATION
FORM 51 - QUARTERLY REPORT

" for the year ended August 31, 2001

Schedule C: Management Discussion

During the quarter under review and to date, management of the Company continues to work towards
restructuring and future financing.,
The Company is no longer in negotiation in respect to the acquisition of ADH Custom Metal
Fabricators from Eiger Technology, Inc.
The Company is oozmamz_zw performing a $250,000 work program on its 100% owned properties in
the Houston area-of th¢ Omineca -Mining Division of British Columbia. The Company is also
pursuing the identification of new business opportunities in the commercial and industrial sectors.

The Company has entered into a Reverse Takeover negotiation with Active Mountain Entertainment
Corporation subsequent to the balance sheet date.

No promotional investor relations’ activities were undertaken during this period and to date.

Management will advise shareholders of any new developments as they occur.

1 2

N I . v iPlease contact the Company directly at (604) 688-9090 for any further information.
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RAVENHEAD RECOVERY CORPORATION
Suite #309, 280 Nelson Street
Vancouver, British Columb}ia -

V6B 2E2
Phone: (604) 688-9090 Fax: (604). 688%?880

December 21, 2001

SEDAR

BRITISH COLUMBIA SECURITIES COMMISSION
12" Floor Pacific Centre

701 West Georgia Street

Vancouver, BC

V7Y 112

Attention: Statutory Filings

Re:
RAVENHEAD RECOVERY CORPORATION

FINANCIAL STATEMENTS
FOR THE YEAR ENDED
AUGUST 3i, 2001
AND
ANNUAL GENERAL MEETING MATERIAL

CONFIRMATION OF DISTRIBUTION TO SECURITYHOLDERS
This. letter is to confirm that the , aforementioned material §vas distribute_d to
securityholders on December 21, 2001, by pre-paid, first class mail.

"Regards',' - |
RAVENHEAD RECOVERY CO#PO#ATION
Pef: |
“James Aikéns 7

James Aikens




