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19 February 2002

Securities & Lixchange Conmunission, 1JSA

Officc of Inlernational Covporate Finance By fax & by mail
Mail Stop 3-2

450 Fifth Streel, N.W.

N T T

(Frax: 1-202-9429624) 02015208

Re: Champion’s File#82-3442

The enclosed announcemem of Champion Tcechnology Holdings lLimited, whosc
shures ure traded over-the-counter by means of American Depositary Reecipts, is for
your information.

Regards,
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6..-—"‘3”

T‘(""’ Shirley Ha

c.c. Karin Younyg, Rhonda Lee, Citibank, N.A. (By ¢-mail only)
Lincl.
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N - Lo R R P LR ]

x CHAMPION TECHNOLOGY HOLDINGS LIMITED ,

- Stucarpargisd {n the Cazman Fstand with Noalied $abiitey) = Lo ]
o, ’_' {ine “Company™) B SR
PROPOSED CIHIANGE OF DOMICILE, REQORGANISATION OF SHAR CAFITAL

AND CHANGE IN THE BOARD LOT S1ZE (THE “PROFOSALS") -

The dirccrora of the Company propose (o {4) change e domlclie of the Company Nrom the Cayman Islznds 10
Hermuda by way of e-seglviration in the Cayman Itlands and contlinuation as an pioy company vndec the faws of | -
Bermude: (b) consolldatc 25 shares af 11X$0.106 each of the Company info § dhare of HK$2.50; () reduce the nomina) |
Yalue af each Concnlideted Shara fram HKY2.50 1o HKS$0.10: and {4) change the hoard Iot for trading on the Slock
Exchange from $0.000 Lixiaing Shares 1o 2,000 New Stares afler Implamantation of the Caplisl Reorganlaadion.

The propored chonge of domlelle will not alfect the continulty of the cnm'p.l‘r'ty' .ln‘ﬂ_l!w listing slater of 1ho Culmp-nr-
KEORCANISATION - .. . ] ¥ T R
‘Fhe directors of the Company propnee bo'change the domlclle of the Company from the Cayman lglsnt to Bermuds by

w-fy af de-regluration in the Cayman lolenda and continunllon as #n grem company uvnder the laws of Bermude fhe
“Change af Domlclic”) and o rennganlm the capllsl of the Conipany in tire following tranner (the “Cupital Reorganisation” -

s} 25 chares with nomiaal value of HKS0.10 cach (“Baining Gharec”) (n Wi sirthorisid and lvnca skariciplisl of th
Company will be gansqligated intg.one share wih svminal vatue of m:._tug m‘sql[dgbq SharcT); and -,

@Y the nomins! §alue-of Tach of the Issucs Consofiduted Shares of MK$2.30 cach will be roducod by HXS2A0 ¢

© 1IK30.10 ("New Sbarc'th and sach of the authorized buf unixrued Comolidaled Ehared wiil be qubdivided inip 25 , -

New Shares, The crodt In ihe Dum of about KK$1.366.000,706,20 sriving from such reduction will be trodited to 4"
dlsulbutable vaserym of Sy Cuagany, . . < . Lo S

A ut fhe dutg of this eni , the Company has e guthorised share Gipl(T of HKES bliion divige

Enlsilng Ebhares, 11,229, 'Il.ﬂ'.::g of .ivtulc_r} Bave beon digued. B A

1 Is propuscd that & new momorandum and byc-aws wiil be adopicd ko replace ihe exle

atkoclatlen of the Company Ia‘o:dnr to conply with Boiniude company law. -,
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Rensons for (he "!éul",ﬂnil‘nllon 'ln“li\‘r'-c\ ©0 the Couipany and shareholders | L
The Capltal Keorganksstlon 4s-pigpossd. In ordcr 10 provide the Company with morc Mcxibilily in Gixing lhc'ﬂ'lm for . ..
qulng‘ ncw sharcs as the Exiflag Shares are tredod Llo-‘v telr nomﬁni valuc roconily but fiew. ahare cannot 'be jusuod |
beluw its monilaal value, T shorizn the flme requind W effoct the Capltal Rooeganinatlon, i ls clﬁgmpond woeffoctihe . -
cmncat of Domicie, The Company bt teesived atvlor From 4 Jepal sdvisers thal I thiay lake. nionths 1o complete .
the Capitat Reorganisation, lublul 1o the avallability of the £ourt In the Cayman Iulaade, if It 1a to be affected In the
Cayman hilands white with Imp {n)ton of the proposed Change of Domicile, the 1ime rogulred will cloaed I .,

whoun 2 10 3 months 'S I LE 1.0 S g e, - A SRk fd R
Tha Caplisl Reorganisaiion mill not hirve any matcrlal finncin! impact oa the Cndtpany ar the sharcholdor of fho mpany. -
W v ettty g T LR oo P N Y NI R T ] - ¢
.The Change df Domlellc will not alicr the anderlylng ssucis, Buslness o rullbiw. 'm)xhﬂ’c’mcm o inanc -"pon‘h oa of ibe .
Company and hr subaldisfica (ihe .‘Qronp“-;.‘:‘rhe ecnlinunlion of the e any In Bormide Boed Tol ceale & hew legal - -
eily or preJudice or affect the continally of the Company, The comparsic offioe of the Group will continus 1o ba In Hong *
et o R SR o A

Keng. 3 . o

The Change k! Tromicllailcs selll pot dnvolve the formation of a ncw holdlag company, the withdrawal of Nitlng of
cxlsing sceurliies, any lssue of ncw Sccurltier, any banafer of aeseie of the Lompany o7 any cliange In the extsting
shareholding slrucivre of the Company. “ ¢~ - . T e, . eyt

' . - Rl . . . P R '
Implementation of the Change of Imnilclia wii nol kfTect the listing siatus 6T (he shares of the Cum‘;-inyl_an'“w Rioch
Esachange of Hong Kong LImikcd @the “Srock Brchange™), - C T N :
Conditlons of ¢he Caplial Reorganlestion ~ ~ ’ - ’ ‘

The Capliat _ncnrganiuuinn i1 conditlonal om:~ . -
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() l{‘lﬂ ssing of ilie necewsery specialfardinary resoluilons by ihe ehareholders at an enirnordinary general mecting of -
the Campany; - - . . . P .

Sor i

C '

{b} the Change of Domlelle becaming effeerive; _
(3] compllanve with the legsl provedures snd requiremants wndct Bermuss w] ans

T ) {he Listing Committee of (he Siack Rachange granting the llating of. and permisston o dcal in, the New Shares.
CITANGE IN THIE POARD LOT BI1ZE ’
The direciors of the L‘nlrwm"‘ wlse propose 1hial Wic board lol Tor irading on the Stnck Bxchsage he changed from 30,000
Halsting Ehores to 2,000 New Shares upon the Implemehtation of the Capits] Reorganicstion. ’ T :
ADJUSYMENT OF SUBSCRIPTION FRICE UNDER TUE EXIATING WANRANTE o
In accordatice willi the lehns of tlic gxhling oaixianding warranis of the Company {"Warrenie™) cntltling thelr halders to
subiscribe ln unlie of subferiprion rights of [1K$0,118 each for shares of tho Company at Llic exlsiin llllJb:ﬂ!ﬂﬂl\ prica of
HKSG.118 per Ell:ll&ﬁhlrz. suhjecl tn sdjucinien], o1 eny thme vatll 6th Jangary 2003, the subier Slion price. sccorfing
ta the adrlce of (e Company™s wuditars, wlil be adjusicd’ 1o HKEZ .95 per New Khure, xotiject (e adjusimant, with s(Tact
from the close of bucinazac In Honp Kong on (he day imaiedintély proceding fhe dalc on which the Capltdl Reorganitation
fecames eleréive.
AVPLICATION FOR LINTING
Applicution will be mudc 10 the Siock Uxchangs fui the goanling uf the Hiciing of, and parmission Lo Deal Lo, (e Now
Shuren and tha chonge In ihe hoatd kol afaremeniloned and sil necéssary arrangemenis wllrhc made for the Ncw Sharta 16
te adminied Inia the Ceniral Cleating end Scitlement Syslem ectaliffehed and opcreied by Hong Keng Bacurliles Clzarlag
Company Limied.
CENERAL
A rireulor setling out the detalls of the Proposals, the tmetable fnt tcading wrrangeaient af the shacac of the Campany,
adjusiment lo lhe sulsaripliva price under the Warrants, arrangemens on free ckshange of share cenificaws, and Incorporating
= nutive of an calraordinary gencral mecting of the Campany W spipiove the Capital Reorgautsatbun will be stnt 1o the
shureholders of the Copipany and, for Information ealy. the holdem oi' Warrsnis, as soan a5 praclicablc.,

Dy OMcr of the Doard
Leo Knn Kin Leung
Director
Hong Kong, 11k l'cbruary 2002

Hong Kong iMail
15 February 2002
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The Staek Exchange of Houng Nong Limited {akes no vesponsthiitiy for the eantents of this announcement, makes nn
representalion as (o il avepracy or conpleteness and expressty disciaims any Habtiity whaisoever for any loss howsacver
arising from or s relimnee upon the whele or any purt of the coptents of this annokhcement,

CHAMPION TECHNOLOGY HOLDINGS LIMITED !

fineorporated it the Cayman rrtands wirh trhied Hahiihyy %

{the “*Company*)

PROPOSED CIHANGE OF DOMICILL, REORGANISATION OF SHHARE CAPITAL
AND CHANGE IN THE BOARD LOT SIZE (THE “PROPOSALSY)

‘e directors of the Company prapase to (4) change the demicile of the Compuny team the Caymhah [slands o
Bermuda by way of de-registrntion in the Cayman Islands and continualion sy an cxempled company bader the Tnws of
Bermudiny (1) consalidate 25 shares of 1TK$G 10 cach of the Company into 1 share of HK§2. 54, () reduce 1the nominal
valte of encl Consolidated Share from HK$2.50 to HK$0.10; ond (d) ehinsge the bonrd Iot for trading on the Stock
Lixchrnge fram SO0 Lixisting Sharek 1o 2,000 Now Sharcs atier implementation of the Capital Reorganisstion.

The proposcd chinge of domicile will nop affeel the centinnity of the Company and the listing statug of the Company.

REORGANISATION

The diveytors uf the Compuuay propose (o ¢hapge the domicile of the Compuny o the Coyman Isdlands 1o Berimudu by
wiy ol de-registealion 1w the Coyinn 1slsieds sod conlinudion ax an exempled compuey under e laws of Bermuda (e
“Change of Doicile™) wnd 1o rearpanise the eapitil of the Compnny in the fohuwing mmmner (he “Cupital Reorpanisution):—

(i} 25 shares with nominal valve of THKSOG O cach ("Hxisting Shares") du the authiotised wnd issucd shage capital of e
Compuny will be consatidated into ane Kliere with nonidsil valie of 11K$2.30 {“Consoliduted Sharc™); and

()] the naminal value of cach of the ikkned Consplidated Sharcs of 11K$2.50 cach will be reduced by 1iK$2.40 o
HES0. 10 (“New Shure™), und ench of 1he nughorised bual unissued Consolidatad Sharcs will be sub-divided into 25
New Shares, rhe eredil in (he s ol pbout HK$F,566,000,706.20 arising from such seduction will be credited to o
dixtribtmiabis reecrve of the Campany.

Ax at ihe date of this announecment, 1he Company hax an anthorized share eapital of NK$3 hillion divided iote 30 billion
Cxisting Shures, 14,229,174 023 of which hieve heen issued.

M iy proposed inl noaew merwnanding vad bye-lnws will be ndopted to replace the existing meworsndiim and articles of
assogialien of the Compuny in order fo comply with Bermuda company Liw,

Reasony for he ceorgunisation wnd impucet on the Conpany nnd sharvehelders

The Cupilal Revrganteation 1% proposed in arder to provide the Canpany with more flexibility in fixing the price for
issuing new shores ns the lixisitng Shares nre traded helow their naminel value recontly hut now share cunnat bhe issncd
below itk nominal valne. To shorten the tne vequired 1o effect the Copltul Reorganlation, it is also proposed to elfeet the
Chunpe of Domicile. ‘I'he Company has reecived sdvies trom i legal pdvisers thnd il may lake up to 6 months Lo complcle
the Capltal Reorganisation, subjcet to the svailability of the Court in the Cayman Islands, if i is W be offocted in the
Cuyiian Islunds while with implementution of the propesed Change of Domicile, the tiue reguired will be shortened to
s#houl 2 ta 3 months.

The Capitgd Reorgnuisudon will not have any manerial financlal Impact on {he Company or the shorehslders of the Compuuy.

The Clhinnge of Domicite will nal plier the underlying ussets, business aporalions, management ot financiat pasidan of the
Compnny snd s subsidiaries (the “Group”). The eontinuation of the Company 1o Bernmudu dues not uleate u new Jexnl
cnlity or prejudice or affecl the continuity of the Compuny. The corpornte office of the Group will continue to be in Hong
Kunyg.

The Chunge of Dumicite nlso will nut invelve the foimation of @ new helding company, the withdrawal of listing of
exixling sponrities, any issue of pew sovilvilies, aany transfer of assels of the Company or any chinge in the existing
sharcholding struciue of the Company.

Linpleinentation of the Chuige of Dopicile will not offect the fisting statns of the shares ol the Company on The Stock
Exchuupe of Hong Koug Lindted {(the “Stock Exchnnge™),

Conditlons of the Coapltnl Reorganisailon ‘
The Cnpltid Reorganisation i conditional on; \

{a) the passing of the neeessnry specinlfardinary resolutions by the sharchollers ul un catisordinney genernl meeting of :
the Compriny; i

() the Chauge of Domicile bevoming elfective;

(9] compliance with the fepnl procedures ad requireiments vader Benmuda law; and |

{dy the Listing Comatittee of the Stock Bxchange pranting the listing of, and permigsion 1o denl sa, the New Shwes, '

CITANGE IN TIIE BOARD 1LOT SIZ)Y

The directors of the Company alse fuupuse thd the board fot for trading on the NSk xclaage boe Qinnged fione 50,000

Lxikting Sharcs 1o 2,000 New Shares upon the implesientation of the Capitnl Reorgendsntion.

ADJUSTMENT OF SURKCRUMTION PRICE UNDER THE EXISTING WARRANTS . )

Ta aecordunee with the wenms of 1he exl.\linf; atlstunding warrants af the Company (“Wananis") cutitling ll_lcu_' hnld_crs [0
subscribe in unils of subscriplion raghts of TTK$0.118 cnch fur shares of (he Company at the existing subscriplion pricc of ;
HK$0O. 118 per Xeigling Sthare, subject (o adjusiment, ol nny Gine until 6 Janvary 2003, lh(} r;llh.t:(:l'lp.ﬂnn price, according !
to the udvice of the Compiny's anditors, will be adjusted 10 HK$2.95 per New Shire, subject 1o adjusument, WIl]lIL'IT.L‘-L'l !
fram the close of business in Hong Koug on the duy immediately proceding the dute oo wlhich thie Cupitel Reorganisation
beemnes effective, :
APPIICATION YOR LISTING o ) i
Application will be made ta (he Stock lixehanpe for the granting of the listing of, mnd pennission to denl ia, the New
Shutes oud e vhange in the Loard Jot aferementioned and a1l necessary arcangements will be nmde for the New Shuoes to

Le admitted into the Central Clearing and Sciilement System oxtabiished and opcratcd by Hong Kong Sccuritivs Clenring i
Compuny Limited, !
GIENERAL

A cireuln seltiug vul the delnils of the Proposals, the timeiable for trading, arranpemcnt of the shures of the Cumpuny,
adjustmcnt te 1he subisesiption prive under e Watrants, arrangement on free exchange of share cerliticates, und incorporuting
n natice of mn extraordinary general mocting of the Company te apprave the Capitnl Reorganisation will be sent to (e
sharchaliers of the Closspany sud, for information only, the holders of Warrimts, as sool ns fwacticuhle.

By Order of the Board
Lep Kan Kin Leunp
Direcior

Heng Keag. 11th Februury 2002




