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MATAV ANNCIUNCES 2001 FULL YEAR RESULTS

BUDAPEST - February 14, 2002 - May (NYSE: MTAN and BSE: MTAYV BU), the leading Hﬁngan‘an
telecommunicaticns scrvice provider, today reported its consolidatcd financial results for 2001 according
to International /ceounting Standards (IAS).

Highlights:

Total reveniizs grew by 22.8% (24.4% in EUR terms) 1o HUF 547.7 bn (EUR 2.1 bn) primarnily
due ta the firit consalidation of MakTel and strang growth of mobile and data business.

EBITDA® v/as HUF 236.0 bn and EBITDA margin was 43.1% duc to the outstanding contribution
of MakTel, s1: d efficiency improvercats in mobils operations (Waostel).

s Mobilc scgni:nt revenues increased by 24.9% mainly driven by a substantial increage in traffic and
enhanced ser:ice rovenucs. :

Whestel had .5 million customers, equivalent to 25% ol the population. Westel cantinues to
" meintam its market leader position.

a  MakTel’'s TINITDA margin reached an outstanding 56,4% due 1o continued development ia the
fixed and mc:ile'business.

e Pro-farma rit income™ was HUF 75.2 bn (EUR 293.0 m), up by 9.4% driven by the higher
profitability ¢!’ Westel and the strengthening foriat against the curo. :
Elek Straub, Chairman and CEO commented: “Y am glad w report to you ancther successful year for
Mativ with reven: e growth of 23% and EBITDA margin of 43%, as we had promised to our sharehclders.
In line with our ¢::ategy we have strengthened our position in the fast growing mobile market during the
year by acquiring the remaining stzke in Westcl. In addition we have made our first international
investraent, in Macedonia, which has made a significant contribution 1o revenue and EBITDA growth,

In anticipation of 1 expected increase in compettion in 2002, we will continuc with our clearly dsfined
strategy of focusi'g on growth areas and sustaining cash generation in the fixed voice telcphony market.
Having a stablc rejmlatory environment and given our increasing focus on strict cost control measures It 1s

) Pro-forma mnnbﬁ;s are stated before the effects of restatement in relarion to the Westel as described in section “c”
oY the flash report
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amicipated that V[atdv Group revenue growth will be in the high single digit range in 2002. We target
ERITDA margir. o remain at over 40% for the yoar. Capital expenditure iz planned to be around 105
billion forims in :2002.” )

_ Targets for 2002
Revenuc growth: higix single digit
EBITDA margin: over 40%

Capex - Group leivel (HUF bn): approximatcly 105

Fixed line: Cash |;eneration prepared for liberalization

Tn our fixed segmwunt revennss grew by 2.3% wath EBITDA margin of 37.8%.

In the fixed voir: business a major marketing effort .n 2001 was focused on the development and
introduction of a wumber of highly successful customized tariff-packages, Mativ now offers a variery of
1ariff packages ia:-zcting cach major customer segment and usage pattem. .

Our dama revenue: continucd to deliver an excellent growth rate of 25.9%, driven by the strong voluma
growth in manag::J leased lines. ISDN data, Internct and cable TV subscribers.

On the cost sidi: Marav placed strong emphasis on cost management and efSiciency improvement
throughout the yeir. As a result, headcount decreased by 17.2% at Matav Rt. during the year, so that the
company reached 1 lines per fixed linc employee ratio of 316.

Mobile; Highly p-fitable player with market-leadership

Mobilc segment revenues increased by 24.9% o reach HUF 198.9 billion for the ycar, Westel
outperformed 1t :ompetitors in terms of net customer additions whilsy at the same time EBITDA margin
to 38.2% from 37.1% a year earlier. A major contributory factor to this excellent EBITDA margin
performance waz “he careful management of entry-level tariffs particnlarly in the prepaid segment. Pro-

forma met incomn: went up by 41.3% driven by strong volume growth, efficiency improvements and
forcign exchange ain on Westel’s debt portfolio. -

Wesicl’s subscr’bi:r base was 2.5 million at the end of 2001. The Campany had a2 GSM markert share of
50.6% and added :16.5% of the total market net additions in 2001. Of the total net additions at Westel in
2001 94.3% wer: prepaid cuslomers, Prepaid customers at year end ccpresented 67.4% of the 1atal
customer base. ’

Despite the confirucus diturion in it's customer basc Westcl managed to keep both MOU (monthly
average minutes «} use per subscriber) and ARPU (average revenuc per umit) at a relatively healthy level
providing an averige MOU of 146 and ARPU of HUF 6,946 at ycar-end.

International: Furilicr growth and high marginc

MakTel's revenuts wers HUF 60 billion in 2001, Our first international subsidiary has delivered an
EBITDA margin :f 56.4% in its first ycar as a member of the Matav Group. The subscriber basc has
continued to grow in each business scgment. Fixed line customers amounted to 550,000, up 7.0% from a
year earlier. The :10bile customer base now amounts to 234,000 an increasc of 134.0%. This provides a
strong platform fo: further growth in advance of the second GSM provider starting operation. The numbcr
of Internet subser-ers was 21,700 at the end of 2001, comparing with 9,500 at the end of 2000.
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Mativ is the pria:: pal provider of telecom services in Hungary. Matav provides a broad range of services
including telephoty, data transmission, velue-added services, and through its subsidiaries is Fungary’s
Jargest mobile 13):com provider. Matay also holds a majority stake in Stoncbridze Communications AD
controlling MakT:{, the sole [ixed linc and the lcading mobile operator in Macedonia. Key shareholdcers of

Mativ as of Dece:nber 31, 2001 include MagyarCom, owned by Deutsche Telekom AG (59.49%), while
40.51% is publicl, wraded.

This press-relsase «(nrains farward-lookdng statements. Statements that are not historical facts, including statements
aboul our baliefs 54 expecrations, are forward-looking statemenils. These statcmonts are based on curtent plans,
estimates and praje;dons, and therefore you should not place undus reliance on them. Forward-looking statements

speak only as of th: date they are made, and we undertake no cbligation to update publicly any of them ia light of
new information or {utire events.

Forward-looking stitements involve inherent risks and uncertainties. We caution you that 2 number of important

factors could cause ictual results to differ matanially from those contdined in any forward-looking statement. Such
factors are describe] in, among other things, our Annual Report on Form 20-F for the year ended Degember 31, 2000
filed with the U.S. i zcprities and Exchange Commission,

For detailed infot:1ation on Mativ's 2001 full year results please visit our websiie:

Gty //www.maszy hu/snglish/world/investors) or the website of the Budapcst Stock Exchange
{www.bse hu Listid Securitics/ Issuer’s news).
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MATAV Year ended Dec 31,

Consolidated 2000 2001 %

Income Statemenis - IAS (audited) (unaudited) change
(HUF million) Before ~ Before
restatement restatement
Revenues

Subscriptions., ¢ iinections and other charges 82918 96,673 16.6%
Domestic traffic revenue 129,517 123.366 4.7%)
Other usage 19,136 17,3254 ©.8%)
Domestic telecommuiniations services 231,571 237,293 2.5%
Intarnational traffic r:venucs 41,432 34,992 (15.5%)
Mobile telecommunic:.ions services ' ‘ 168,885 140,234 28.8%
Revenues from interni Honal activities 0 58,977 n.s.
Leased lines nnd data !ransmizssion 26,819 33,334 25.0%
Other services ‘ 37,2138 -41,705 12.0%
1'otal revenues 445,945 54‘_] ,735 22.8%
Employce rclated expe: ses ; (66,024) (75.962) 15.1%
Depreciation and amo. ization (17.,940) (100,211) 28.6%
Payments to other noiv/ork operators (55,617) (72,606) 30.5%
Cast of telecommunications equipment sules (34,111) 39,101) 14.6%
Other operating expemn;::s : (99.1%82) (124,044) 24.8%
Total operating expenses 333,079) (411,924) 23.7%
 Ciperating profit 112,871 135,811 20.3%
Net interest and other :luarges (20,992) (13,104) . (37.6%)
Share of associates' res)tts before income tax 2,174 1,703 (21.7%)
Pofit before income tax 94,053 124,410 32.3%
Incowe tax expense (8,208) (11,759) 43.3%
Profit after income tax ' 85,845 112,651 31.2%
Minority interest (17,082) ‘ (37,445) 119.2%
Net income ' 68,763 75,206 9.4%
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MATAV Dec 31. 2000  Dec 31,2001  Dec 31, 2000 -
Consplidated '

Dec 31, 2001
Balance Sheets - IAS , (audited) (unaundited) % change
(UF million) Belore
' restatement
s SSETS
Current assefs
Cash and cash equivaluits 13,2Y0 10,117 (23.2%)
Financial investments 6,045 127 M4.6%)
Receivabdles 71,951 §8,079 22.4%
Inventories 10,587 13,297 25.6%
Total current asgets 101,879 111,820 9.8%
Property, plant and eqc | pmeat 561,702 654,298 16.5%
Tatangiblc assets 51,964 306,029 488.9%
Associates and other to | term Investmenis 14,062 13,199 6.1%})
Total fixed assety 627,728 973,526 55.1%
Other non current assets 15,502 18,350 18.5%
Total assets : 745,509 1,104,186 48.1%
LIABILITIES AND SHAREH' LDERS' EQUITY
Loans and other borruwings 78,725 33,507 " (57.3%) ,
Trade apd other payablis 96,068 122,126 27.1%
Deferred revenoe 3,690 3,420 (7.0%)
Provisiona for liabilitios 1 nd chargus 1}.638 3,320 (71.4%)
Total current liabiliries ) 190,107 162,483 (14,5%)
Leane and othar harrstings 110,661 ‘419,763 279.4%
Deferrad ravunus 9,949 7,101 (28.6%)
Provisiong for Lakilides {nd charges 30 a (100.0%)
Deferred tax Nability . 0 1,763 n.a.
Othar non current liabil: 1 ies 7,067 4,617 (34.7%)
Total non currant Liakilitiss 127,687 433,244 230.3%
Migority interasts 40,731 48,169 18.34%
Sharcholders' eqguity
Cormman stock 109,736 103,736 © 0,0%
Addftional paid in capital 22,955 22,958 0.0%
Treasury stock (127 (163) 28.3%
Retained earnings 260,420 333,772 28.2%
Total shareholdars' equity . 186,984 460,300 18.9%
Tetal linbilities and shareholde-: equity 745,509 1,104,198 a8.1%




MATAV

{Consolidated
(Cash Flow Statemet - IAS
(HUF million)

Cash flow from operatii}) activines

Cash generaitd from operafions

Intercst paid

Commisslony and bank charges
Net incame tiic paid

Net cash from opera:ng acuvities

Cash flow from investing jclivities

Capital expenditure on tangible and intangible asscts
Purchase of i1l vestments

Purchase of ¢ubsidiaries

Cash acquire:!

Interest received

Dividends reccived

Net change in financial assets

Proceeds frot dizpusal of fixed assets

Net cash flow utilize: ip investing acrivitics

C ash flow from financing Getivities

Dividends peisl to shareholders and minority interest
Net proceeds trom borrowings

Net cagh user! for treasury stock transactions

Other

Net cash Now utilizcd in financing activities

Translation diffcrencts on cash and cash equivﬂenu

Change in cash and ¢nsh equiva!ents

Cash and cash equivalents at begioning of year

Cash and casl: equivalents at end of year

| Change in cash and ctsh equivalents

ann M
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Year ended Dec 31,

2001
(unaudited)
Before
restatement

231,764

(19,416}
(2,420)
(13,383)

196,545

(137,747)
(1.740)
(324,813)
6314
2,141
779
6,417
9,099

(429,880)

(18,806)
249,164
36)
129)

230,197

(371)

(3:179)

13,296

10,117

G.179)

A>3

cypogey 1 9+ XV LE:8T 3L 61/Z0 20.




Analysis of the Financial Statements
fo; the year ended December 31, 2001

a.) Acquisition of 100% of Westel and Westcl 0660

In 1995. the minority owner of Westel and Westel 0660, MediaOne Intcrnational,
entered ir::0 2 purchase and sale agreement with Deutsche Telekom AG. As a result,
on Octcbir 21, 1599 Deutsche Telekom AG entered into an agreement to purchase
MediaOne Imernatonal B.V. and MediaOne International's 49 pecrcemt interest in
Weste! 0¢00. This transaction was completed in March 2000,

Op Octotier 21, 1999, Mativ announced that it had entered into an agreement with
Deutsche Telekom AG providing Matav the option to acquire Deutsche Telckom

AG's 45 ercent interests in Westc! and Weste] 0660 for a fixed price of USD 385
million. '

On Deceniber 21, 2001 Matav paid Deutsche Telekom AG EUR. 920 million (HUF
227 billior,) and has agreed to pay in 2002 an additional amount equal to 49 percent of
the divideud to be declared by Westel for 2001 for the 49 percent Westel stakes. The
amount of dividend with respect to 2001 has not yer been declared by Westel, but it is
expected that Matav will have 10 pay an additiongl HUF 12 billion. No dividends will
te declare:l by Weste] 0660. The purchase pricc was financed by way of a medium
term BEUR. loan provided by Deutsche Tclekom AG at an interest rate of LIBOR plus
50 basis prints.

b.]lAcquiaition of Macedonian Tclecom (MakTel)

In Decemt2r 2000, Matav ("the Company"), on behalf of a consortium, reached an
agreement "with the government of Macedonia to purchase 5] percent of Macedonian
Telecom (' MakTel") upon its privatization. The closing of the transaction took place
on Januaiy 15, 2001 whereby the Company paid EUR 343 .3 million on behalf of the
consortium in accordance with the acquisition agreement. The S1 percent ownership
acquired bj Matav was contributed on Japuary 16, 2001 to a newly established
Macedonia;: acquisition vehicle, Stonebridge Communications AD.

In accorda:ce with a subscription and shareholders’ deed between Matav, SEEF
Holdings L:1. and CosmoTelco Added Value Services S.A., the latter two acquired a
6.1 percent 1d a 7.4 percent ownership respectively in Stonebridge reducing Matav’s
investment in Stonebridge to EUR 301.5 million. Matav, consequently, has an 86.5
percent stak;: in Stonebridge, which owns S1 percent of MakTel, thereby Matév has an
effective owaership interest in MakTel of approximately 44 percent.

MakTel bec: me a consolidated subsidiary of Matdv from January 15, 2001.

.
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c.) Bazii of presentation

At the tiine of exercising the Westel option, 59% of Matav Rt.’s share capital and 49%
of the “Westels' share capital were owned by Deutsche Telckom. As the transaction
was car'ied out between entities under common contrel, Mativ Rt. has restated its
financial statements for the years 2000 and 2001 in line with the regulations of the
Internarional Accounting Standards, and included the Westels in the consolidated
financial statements as if they had been wholly owned by Matdv Rt. from March 2000.
The resitements relate to goodwill and brandname taken over from Deutsche
Telekom's consolidated accounts at historic values, allocation to customer base and the
related z(aortization and deferred tax. In addition, from this date 100% of the Westels’
results Luve been included in the Matav Group's restated results. The previously
publighs:| results effectively only included 51 percent. of the Westels' results after the
deductio:. of 49 percent minority interest.

The impuct of the regtatement is to increase the amortization of intangibles by HUF
16,780 n: lion in 2000 and HUF 16,411 million in 200]. increase deferred tax credit by
HUF 45¢ million in 2000 and reduce deferred tax charge by HUF 26 million in 2001

and decri:ase minority interest in the income staternent by HUF 14,213 million in 2000
and HUF 23,739 million in 2001.

In order 1> provide a meaningful comparison of the 2001 results with prior years, we
preseat ©ir income statements on a pro-forma basis, ie, before the effects of

restatements outlined above. Following the analysis of the pro-forma results for 2001
compared to 2000, we also present our financial statements on & restated basis.

l Anpaly:is of group igcome statements

The analyiis on the following pages is based on the income statements excluding the
impact of :he restatements as described in section €.

Sales

Revenues irom domestc telecommunications services for the year ended December
31, 2001 yiflect significant rebalancing of tariffs that took place effective February 1,
2001. 7Tl pew tariffs indicete significant progress towards cost based tariffing.
Subscriptic 1 fees inoreased nearly 30%, while domestic and international usage tariffs
decreased, ‘which are reflected in the mixed growth figures below.

Revenues irom subscriptions, connections and other charges for the year ended
December 1, 2001 amounted to HUF 96,673 million, compared to HUF 82,918
million for the same peried in 2000 (a 16. 6% increase), Growth resulted mainly from
subscription fec increases. The average number of lines increased by 0.7% to
2,940,383 v 2001 from 2,919,631 in 2000. [ncrease n subscnptxon revenues was
parhally affset by the decline in revenues from connection fces. The decreased
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cannection fee revenues resulted from the lawer number of analog linc gross additions
a8 well 1s lower connection fees due to marketing campaigns. Other charges increased

as a resilt of wider usage of digifon services, voice-mail and phone-directory as well as
subscripiions to tariff packages, such as ‘thdemqnek

Domest.: traffic revenue for the year cnded December 31, 2001 amounted to HUF
123.36¢ million, compared to HUF 125,517 million for the same period in 2000. The
4.1 percunt growth in domestic usage was offset by tarff rebalancing. In addition to
lowering; both local and lang distance tariffs in nominal terms, Mat&w oﬁ'ers tanff
discoual:, such as the night discount and the Mindenkinek package.

Revenue: from other usage for the year epded December 31, 2001 amounted to HUF
17,254 rrillion, compared to HUF 19,136 million for the same period in 2000 (a 5.8%
decrease;. This decreasc is attributable to,lower fees paid 10 Mativ by other domestic
operator:. This decrease was partially offset by the increased number of minutes,

especially by the s:gmﬁcamly higher trafﬁc between the mobile service providers and
Matayv, :

Internati:nal traffic revenues amounted to HUF 34,992 million for the year ended
Decembi:- 31, 2001, compared to HUF 41 ,432 rmlhon for the same period in 2000 (a
15.5% ¢ creasc) Both outgoing and i mcommg international revenue show 2 decresse.
Decreass in outgoing international traffic revenue is due to a 15% reduction in
internatic.1al traffic rates effective from February 1, 2001 as well as volume decreases.
Internatiiiaal incoming traffic revenue decreased as well, resulting from lower volume
of incorning minutes. :

Revenus: from mobile telecommunications: services amounted to HUF 140,234 million
for the yeir cnded December 31, 2001, compared 1o HUF 108,885 million for the year
ended December 31, 2000 (a 28.8% increase). The growth resulted from the increased
number ¢’ subscnbers, partly offset by lower tariffs, The average number of Westel
customer: increased by 69.3%, while the gverage number of Westel 0660 customers
decreaserl by 31.3%. Within the Westel customers, the prepaid group shows a
significani: 100.5% inerease. Prepaid custorners accounted for approximately 84.9% aof

gross additions in the year ended December 31, 2001 and represent 67.4% of total
Westel cu:tomers at December 31, 2001.

Westel's ARPU (average revenue per userj decreased by 23.4%, from HUF 9,067 in
the year ¢rded 2000 to HUF 6,946 in the same period of 2001 due to the dilution of
customer |;2se as the ARPU of the newly acquired prepaid customers is relatively low.

Within irobile 1elecommunications services enhanced services show the highest
increasge, vith 85.0% growth year over year. Enhanced scrvices now represent 7.0% of
revenues {i'om mobile Telecommunications iservices. This revenue includes primanly
SMS (shor: message service). Increases in mob:le customer base were partly offsct by
decreased ‘1sage per subscriber and decreasing tariffs. Westel's usage measured in
MOU (minutes of use) decreased from 184 minutes per customer per month in the
year cnded 2000 1o 146 minutes per customgr per month for the same period in 2001,

The decreating MOU is due to the increasing proportion of the prepaid customer base,
which has lower minutes of usege than regular subscribers. Per minute tariff charges

2es
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decreas:d by 2.6%, duc to increasing chpeﬁﬁon in the mobile telecornmunications
marke: .is well as change in call patterns, whereby the proportion of lower tariff calls
(such ay within network and off-peak period) is increasing in the call distribution.

Revenuss from intcrnational activites show revenues of MakTel, our subsidiary
acquirer in 2001. Revenues from international activities amounted to HUF 59,977
million f:ir the year ended December 31, 2001,

Revenu::: from leased lines and data transmission amounted te HUF 33,534 million for
the year ended December 31, 2001, compared to HUF 26,819 million for the same
period &1 2000 (a 25.0% increase). This strong growth was due to the increase in the
number of managed leased lines, ISDN, Internet and cable TV subscribers. The
number < f managed lcased lines increased;1o 11,386 at December 31, 2001 compared
to 8,920 at December 31, 2000. The mumnber of ISDN channels increased nearly by
50% over the period, ﬂ'om 305,882 at Decemnber 31, 2000 to 448,396 at December 31,
2Q01. Re:sidential customers account for 21.9% of ISDN channels at the end of 2001,
compare:. to 16.2% a year ago. The number of Internet connections grew by 39.1%,
while the number of eable television customers increased by 12.6% year over year.

Revenue: ffom other services amcunted m HUF 41,705 million for the year ended

Decembsi- 31, 2001, compared to HUF 37,238 million for the same period in 2000 (2 -

12.0% i |~reasc) Other secrvices include :qmpmcnt sales, construction, mainienance,
audiotex, telex, telegraph and rmscellaneous revenues.. The increase in this cz.tegory is
mainly die to equipment sales of WesteL In addition to the significant increase in
prepaid jross additions, the equipment isales ratio (the proportion of custormners
purchasit;z a phone set) also increased. The average sales price of the mobile
phoneset: sald by Westel show a 14.7% ddcrease as of December 31, 2001, compared
to December 31, 2000. §

Expenss

Emplayee-related expenses for the year ended December 31, 2001 amounted to HUF
75,962 million, compared to HUF 66,024 million for the same period in 2000 (an
inerease of’ 15.19%). The growth results fmm wage increases effective April 1. 2001 at
Marav Rt . as well as the 15.7% increase:in group beadcount figures to 16,633 by
Decembey 31 2001 compared 10 14,380 as of December 31, 2000. While headcount
reductions at Mativ continued, growth resulted mainly from the acquisition of
MakTel. I1[akTel had 3,776 employees az December 31, 2001. Therefore without the
inclusion «f MakTel, the group headcount figure would bave decreased 10.6% by
December 31, 2001 comparcd to December 31, 2000. MakTel accounted for HUF
6,211 millon in employee-related expenges in the year ended December 31, 1001, In
addition, hiadcount also increased at Westel in Jine with the increased operation of our
GSM suo::diary. Efficiency improvements: continued, and resulted in an increased
number of ines per fixed line employee, 3] 6 at the end of December 2001, compared
to 264 a yeir earlter :

Deprecxaunn and amortization for the year ended December 31, 2007 amouated to
HUF 100,211 milliop, compared to HUF 77 540 mﬂ]wn for the same period in 2000

‘
5: . 1 ' (\

[l 6T/20 20.

' smuﬂsm z{omsm: AVIVR EFFOSSY T 95T XV s2:8T




Net Interust and Other Charges

(an increase of 28.6%). The growth is a result of increased investmenr in fixed assets.
MakTel accounted for HUF 7,925 million in depreciation expenses in the year ended
Decerrber 31, 2001, In addition, deprecxa’uon and amortization also includes the
amortizition expense of the goodwill thatjarose on the acquisition of MakTel.

Paymen.; 1o Other nerwork operators for fhe yesr ended December 31, 2001 amounted

to HU¥ 72,606 million, compared to HUF 55,617 million for the same period in 2000

(an incriasc of 30.5%). The increase was mainly due to the increased penetration of
mobile i‘ustomers. MakTel's mternauonal outpayments accounted for HUF 4,957
million m) payments to other network opcrators m the year ended December 31, 2001.

The cog: of telecommunications eq\_upmem sal:s for the year ended December 31,
2001 wat: HUF 39,101 million, comparedito HUF 34.111 million for the same period
in 2000 ‘an increase of 14.6%). This is mainly due to the increased mumber of gross
addition: at Westel during the year ended December 31, 2001 compared to the year
ended 20110 as well as the increase in the cqmpm::nt sales ratig, i.e. the proporton of
customer'; purchasing a phoneset. This increase was partly offset by the lower average
cost of mobile handsets. MakTel accounted for HUF 2,544 million in cost of
teleconununications equipment sales in the?year ended December 31, 2001.

Other op:rating expenses for the year ended Decsmber 31, 2001 amounted to HUF
124,044 nillion, compared to HUF 99, 382 million for the same period in 2000 (an
increase of 24.8%). Other operating .expenses include materials, maintenance,
marketin), service fees, outsourcing expenses; energy and consultancy MakTel
accounte: for HUF 12,333 million in other operatmg expenscs in the year ended
Decembe: 31, 2001.

Operatix;; Profit

Operating: profit amounted to HUF 135, 811 million for the year ended December 31,

2001, cor:pared to FIUF 112,871 million for thc same period in 2000. Toral revenues
for the y:ar ended December 31, 2001 mcreased 22 8% 10 HUF 547,735 million,
compared to HUF 445,945 million for the yeat ended 2000. Total cperating expenses
increased '13.7% to HUF 411,924 million in the year ended Decomber 31, 2001 from
HUF 333 )74 million for the same period; in 2000. Operarting margin for the year
ended Deitember 31, 2001 was 24.8%, whﬂe operatmg margin for the same period in
2000 was \!5.3%. '

Wet intere:; and other charges were HUF 13,104 million for the ycar ended December
31, 2001, :omparcd to HUF 20,592 million;for the same period in 2000. Nert interest
and other « :harpes show a decrease due to the 138 billion HUF foreign exchange gain
(excluding foreign exchaage gain on derlvauves) This foreign cxchange gain resulted
mainly frocn the strengthening of the HUF due ta the widening of the intervendon band
by the Nztinnal Bank of Hungary. This foreign exchange gain more than offset the 3.7

tillion HUI? increase in interest expense on forexgn ‘exchange denominated loans
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resulting from the higher avcrage loan balancc Total loans and other borrowings
increase:! from HUF 189,366 million at Decemhe_r 31, 2000, to HUF 453,370 million
at Dece 1ber 31, 2001, mainly because of the loan taken. J'mm Deutsche Telckom AG
to finan:c the MakTel acquisition, as well s th:: loans taken in the fourth quarter to
finance 'he acquisition of Westel. Net interest Jand other charges include MakTel’s

HUF Z,.27 million of net interest and other charges in the year ended December 31,
2001, ' . ‘

Share o associates’ rcsults ,
Share ¢i associates’ results amounted to HUF 1,703 million for the year ended

Decembir 31, 2001, compared to HUF 2 174 roillion for the same period in 2000,
reflectiny decreased financial results of HUNSAT

Profit Dilore taxation

Profit bifore income tax amounted 10 HUF 124 410 million for the year ended
Decembi:- 31, 2001 versus HUF 94,053 m;lhon fqr the. same period jn 2000,

]
i

Income 1\x

Income i:x expense increased from HUF B 208 million far the year ended December

31, 2000 to HUF 11,759 million for the same penod of 2001, due to the inclusion of
MakTel and h!gher deferred tax charges. |

i

Minority Interest '

Minority intcrest for the year ended Dccémbcr §1 2001 was HUF 37,445 million,
comparex to KUF 17,082 million for the same perjod in 2000 (an increase of 119.2%).
This incri:ase is due to the growth of Westels iprofits s well as the inclusion of

MakTel, MakTel accounted for HUF 13, 983 mxlhon in minority interest in the year
ended December 31, 2001. )

Net Income 'g

Net incoimne: for the year ::nd:d December 3 L, 2001 was HU.F 75,206 million, compared
to HUF &4 763 million for the same period i m 2000 (an increase of 9.4%).
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£.) Anglysis of segmented income statements

|

i

l

The sum of the financial results of the thrée segrrfe_ms presented below does not equal
the grov > financial results because of inter;segment eliminations.

This anilysis is based on results excludmg the unpact of restatement discussed in
section &,

Fixed lii; e segment -
Fixed linz segment includes Mativ Rt and its :'é:onsulida‘ted subsidiaries, other than
MakTel, Stonebridge, Telemaceddnia, Westel and Westal 0660.

12 months ended 12 months ended Change in

Dec. 31, 2000 Dec 31, 2001 __percentage
Revenue: 326,220 ¥ . 333,685 2.3%
EBITDA, 131,769] ¢ | 126,091 (4.3%)
Operartin ;; profit 70,837 60,036 (15.2%)
Profit aficr incore tax 50,945 ; ‘ 45,139 (11.4%)
Minority ; ntercst 93 B ’ 267 187.1%
Net incninie 51,088 °© 45,406 (11.0%)

Revenue: from the fixed line segment mcreased 2. 3°/a year over year., The main
contribut:rs to this revenue growth wcre revenues from leased line and data
transmissi»n services, which increased by 25.9% in the year ended December 31, 2001
comparet to the year ended 2000. Leased|line and data transmission revenue growth
was drivein by strong volume increases in ma.naged lease lines, ISDN channels, Internet

and cable “elevision customers. Matav's domestic fixed voice business experienced only
moderate. 2.2% growth, which was driven by subscnpncn fee increases, partly offset
by decr=:ses in local and long distance tariffs. -Intefnational revenues declined by

15.2%, dne to lower outgoing and mcornmg trafﬁc as well as decreased mtcmanonal
tariffs. ‘

Operating profit of the fixed line segm:m dccrcas:d by 15.2% because operating
expenses jgrew at a fagter rate than revenues The main drivers of the operating
expense g owth were the wage increase at Matav Rt, from April 1, 2001, the increased
outpaymetits due to higher traffic between Matav R¢. and the mabile service providers,

and highe- outeourcing, marketing, subcontr;u:tmg expenses as well as higher local
taxcs. :

F“
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Mobile regment i
Mobile 1 2gment includes Westel and Westéel 066Q.

; I
— , -

12 months ended 112 months cnded Change in
Dec. 31, 2000 i Dec. 31, 2001 percentage
Revenue!! 158345 158,947 24.9%
EBITD'/, 59,042 | - 76,073 28.8%
Operatir; profit 42.034) . 52,311 24.4%
Profit afi.sr income tax 34i9001 i : 48,787 39.8%
Minority interest AEDINEE (23,738) : 38.2%
Net incc;ie 17725 ° 25,049 41.3%

Revenue: in the mobile scgment increascd by 2#-;9% in the year ended December 31,
2001 cortpared to the same perdod in ZDdO due to strong increases in the oumber of
mobile customers. Westel's customer basg surged 55.9% to 2,493,485 subscribers,

including 1,681,621 prepaid customers by December 31, 2001. Average monthly usage
per Wesitl subscnber decreased by 20.7%, from:184 minutes in the year ended 2000
10 146 ;uinutes in the year ended December 31, 2001. GSM mobile pene'tranon
reached < 3.3 percent in Hungary and Westel accounts for 50.6 percent market share in
the very :>mpetitive GSM market, |

Operatin;, profit shows a 24.4% increase. While revenues grew 24.9%, operating
expenses increased at a higher rate, 25.0% iyea.r over year, The majority of the increase
in operatitg expenses relates to customer a!cqmsmons -such as cost of phoncscts, SIM
cards, mz:'keting expenses, etc. Employeerelated cxpenses also increased at Weste
due to increaged headcount as well as wag: increases.- To accommodate the traffic of -
the increa:cd subscriber base, the mobile network!is continucusly expanding, resulting
in higher :lepreciation expense. Deprema‘udn and :amortization also increased because
of the inc.1ston of the 180Q DCS license in concession rights in the last half of 2000.
Because ¢“the 39.7% increase in deprecmnon expense, the growth in operating profit
is below :he growth of EBITDA. Net in¢ome in the mobile segment increased by
41.3%, at a much faster rate than opcratmg profﬂ: due 10 2 79.4% decrease in aet
interest ar.d other charges. This decrease in net interest and other charges was mainly
duc to th: 2.3 billion HUF decrease in forexg,n exchange loss resulting from the
sengthening of the HUF. :
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Intern: ional segment v

Internarional segrment includes the operanons of MakTel Stoaebridge, Telemaceddnia,”

and the jtoadwill ampriization arising from th¢ consolidation of MakYel,

. 12 months ended
i .Dec. 31, 2001
. | . .
Revemi::; 4 . 60,034
EBITD : 1 : 33,856
Operatis;Z profit I , 23 464
Profit afisr income tax B . 18,725
Minorit, intcrest i ' (13,974)
Net inccine 4,751

Ma3akTel 1as been a consclidated company of Matav beginning January 15, 2001,
MakTe! hiad 549,988 fixed line subscribers, 233 820 mobile subscribers and 21,674
Internet ;ubscribers at December 31, 2001. =

About #4:.1% of MakTel's revenue is derived: from domestic telecommumications
services, about 23.8% from international traffic and about 27.5% from mobile
telecommmunications services. The revenucs ﬁ'om lcased hnes data transmission and
other ser,ices account for only 4.6% of total revenues. ~

The imterustional segment has a strong, 56.4% EBITDA margin and 39.1% operating
margin f¢;" the year ended December 31, 2001. '

Minority interest of HUF 13,074 million mainly represents the share of income
accruing > the minority owners in MakTel and in:Stonebridge. Minoarity interest is not
calculater! on the amortization relating to the good':will zequired by Matav Rt.

]lto@
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£ Ang|ysis of group balance sheets 1

This amilysis 1s baged on the December 31, 2000 balance sheet excluding the impact of
the restitement outlined in section ¢ .

Total 4at.:iets and total shareholders’ equity arlmd lisbilities at December 31, 2000 werc
HUF 7:5,509 mullion. Total assets and total shareholders’ equity a.nd liabilities ~
amount:3 o HUF 1,104,196 millien as of Dscember 31, 2001. The increase is mainly
attributsbsle to the acquisition of MakTel.

}
|
Receivables H
& : .
Receivaliles increased by 22.4% from Decem:bex_'- 31,:2000 to HUF 88,079 million at
Decembi:r 31, 2001. This increase was mainly "dub to the acquisition of MakTel.

Intangilile assets 'l .

Intanginl: assets incrcased 488.5% from December 31, 2000 to HUF 306,029 million

at Dece:dber 31, 2001. This increase was due to goodwill on acquisition of
subsidiarizs, ma.\n]y Westel, MakTel and En'utei

l
Loans and other borrowings 1
1

The curr:at portion of Joans and other borrov;nrigs decreased 57.3% from December
31. 2000 to HUF 33,607 at December 31, 2001. This decrease in current loans and
other boriowings reflects repayment of the Rt‘ < and Westel's short term borrowings,
as they feil due during the year 2001, (The repayrnent of Westel's syndicated loans was
due in 2C 1, therefore it was reclassified as shon term at the end of 2000.)
1

Non-cuim:at loans and other borrowing mcreased 279. 4% from December 31, 2000 to
HUF 419,763 million at December 31, 2001. This increasc mainly reflects thc loans

received itom Deutsche Telekom AG to ﬁ.mam:e1 the acq\.usmon of MakTel and the two
Westels.

i - y‘ :
" Yo additior, short term loans and Jong term loans increased due to the inclusion of
MakTel's ‘dans in the consolidated balance sheat. .

. Trade am! other payables ’,

Trade and. other payables increased 27.1% from Dccember 31, 2000 to HUF 122,126
million at ]December 31, 2001. This increase was maialy due to the 12 billion HUF
accrued a:lditional consideration payable to Da.xtsche Telekom AG for the Westels,
representii.y 45% of dividend anticipated from Wcstcl ‘

Retained i:arnings

i

Retained e1rnings increased 28.2% from Decembec 31,2000 to HUF 333,772 rmlhon
at Decemb:r 31, 2001, This increase was malnly ﬁue to net income.
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MATAV ; P ended Dec 31,

Counsclidated 2000 ; q:‘(%;gﬁ 0 ’?\(e . 2001 .

Incame Statement:: - IAS (audited) : ‘ﬂi‘_ﬁ‘f" udits (unaudited) innga
Before Before '

: B ¥
Testatement: g restatement -

EHUF million)

Revenues

Subseriptinas, <onneetions and other charges
Domestic traffl revenue
Other uzagae

i»
96,673 .. v

SR e B
123,366 00 addk 1t

Sl T b
17,254 3 i

Damestic talaeconurpunications services 237,203 ?%v §

Internstional traffic :+:vonucs

34,9982 {Hs

PEE e
= S-SR A Y A

1 'i(xlu.;--. :
SNy

‘ 1 i
Mobile (clecommiugin Honx zarvices 108,895 ‘:f.. s

140.22a 6865

p

- - Revenues from intert i tional activities 59,977

- T

Leascd Unes and dau [ransmission 3.5 ‘

Other services 41,708

Total reycnues 547,735 :

(66,024

Eraployce related exg nses ‘gg M 75,962y 43 i, 73902
Depreciation and amm tization (77‘9?0) .;:'Y‘."- P 000'211) %;?}_}Rﬁ:;ﬁzm%g;%%
Payments (o other oety-ork peralors (55.617) “32“”%‘ (72,606) §4E 51 (7008
Cost of lclecommuntei. ios equipment sales (34,]11),#'.1‘;;"“']; (39,101} ; ”§ y

g m&;ﬁ@;{i.\_

Othcr operating exper.es (93.382)

Tatal operating cxpenses

Operating profit
Net intorest and other :harges

Shars of sssocin.t:n' retdts before income tax

Profit befora income tax

Income tay expanse

Prufit after income tax
' R
P-4 ‘ dnp gy
Minority lnterest -l , T B R
LR oh P ST = RN
P g5 K, : pHTAIE
Net income 3 86 ‘@,5‘360‘ :

L. ‘_ qﬁ 14
L
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MATAV
Consolidated
Balance Sheets - LIS

(HUF million)

ASSETS
Current aggets

Cash aod cash ne]! ivalents
Financiol mvestms nts '
Receivables

Inveatories

Total current assets

Property, plant a1 1 equipment
Intangible asset;
Associates and ot r lang term itvestments

Totnl fxed agsety
Othar non curfest as:a:bx
Totat asgets
LIABILITIES AND SHAEHOLDERS' EQUITY

Loans and other b rrowings
Trade and other pii7ablos
Deferred revenue
Provigions for liabl! tdas and charges

Total carrent Uabilitic:
Loans und other hatrowinegs
Deferred revenue
Provixionys for liabiliues and charges
Deferred tax Liability
QOther non current l1bilitles

Total nop current liabti jtics

Minority interests

Shaorchoiders' equity
Common stock
Additional paid in c:1;5ital
Treasury stock
Retuined carmings

Total chureholders' equiy

Total liabilities and shorchis devs' equity

— =TT HOLSAANI AVLIVR
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Dec 31, 2000

1 (:uxdned)
Befo:e ‘:;;.fa

\Testatemnent

b G J' :

- 1 M e

101,879 Kl ‘ﬁ‘x; ?
*Fxmm‘f“\i“» J;‘ \.-"-I.L.‘»lﬁ

W MW ’3,-‘ ¢
561,702 ““f:é”ﬂ; \sﬁ

230,'.
s 0“-‘
7,067 |

127,687 h

: 4
49,731

103,736 70k

T

Dec 31, 2001
{unauditcd)

10,117
327

" 28,079
13,297

111,520

634,298
306,029
13,199

373,526
18,830

1,104,196

33,607

122,126

31,430
3320

162,483

419,763
7.1001

o

1,763
4.617

433,244

48,163

103,730
22,355
e L x))
333.772

460.300

1,104,196
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Name of the Cocr jrany: Mativ R

o [ Phonc oumber:  35.1-458-04-25
Address of the Chiepany:  H.1013 Budapest Krisetina k. §5. ; Foxnumber: 36-1-2$8-04-45
Bestor; Telesongnunications . ; Rempail address:  (mvestor.relations@ln.matay.hu
Period: December 31. 2000 — December 31, 2001}

Im‘qemr ralatianz contact:
i :

PK1. Genz.ul information regarding financial datat,

Bxzaboles Caenthe

! ll!'Zl'.IW\

SNOIIVIAN HOLSBANI AVLVR E

Yes No i
Audited I ] [ X
Consolidated Cx 1 1 L)
Accounting pri-.dples Hungarian | | IAS| x i Other |
Other:........... ot ]
PX2. Consclidated Companies P ;
1+ ame Registered / Equity | Intercet held Vetes hald Clessification
capital (1aFTUF) ((HAR) (HAR) _
Stonebridge . 87,745 86.46% - 86.467¢ full
Weste! Mobil Tiivkszlés Rt 8.031 -100.C0% 100.00% full
Mativeom 6,138 .100.00% 100.00% full
Axzlcro 3.763 100.00% 100.00%% full
InvesTcl 3,598 100,00% 100.00% fll |
Emitel 3.110 100.00% 100.00% full
Matdver . 2.323 100.00% 100.00% full
Westel Radidtaion 1.910 100.00% 100,00% full
Epertel i 1,415 100.00% 100.00% fall
MativkibelTV_ g10 54.34% 16.25% il
LEPT 777 ' 80.19% 85.19% full
Balatel \ S0 . 96.63% 96.63% full
Cardnet 38 _72.00% 72.00% full
Tclc-Data . 50 - 50.95% 30.69% full
Mardv Ellats 41 10f.00% 100,00% full
ProMoKaom . 20 100,005 100.00% full
Tdvmunka Koordisdciés KHT 3 67.00% 67.00% fall
Telemacedbmia it 3 100.00% 100.00% full
PK6. Off balunce sheet cbligation
Finance lzase obli)alions : 1,011
Obligations fram:-:mtal sod operating lease contracts ] 10,758
Contracted ohlige : ons to acquire fixed assets - 11,158
TSZ2. Numbe:- of employees L :
End of pti:vioug period 1 Beginning of relevant period - End of relevant period
1:,3%0 I 14,380 . 16,633

RS|. Ownerzl: p Structure MR

. |Investor Type | . Lotal Repistered Copital )

Beginaing of Périad ; End of Period
Yo No. of Sharez - % No. of Shares

Domestic mstitutinns 11.58 120.179.211 13.91 144,351 579
|Foreign Institution:: 86.87 901.610,128 84.55 877 576.130
Dorgestic Rotail 0.02 256,586 0.02 223,743
Forsign Retail 0.00 5000 0.00 0
Zmployees, Manag :ment n.a. na na n.a.
Tressury Shares - P - - )
Government Institu: ons 0.20 L 2070460 Q.19 1,951,396
Internsticgial Devel ! praent Ingtitstions 1.30 13,405,276 1.30 13,455,276
Not registered 0.03 . 294959 0.03 313,476
“B” Share 0.00 L -1 0.00 ]
Tatal 100.Q0 1,037.911.601 100.00 1,037,911,601
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Narnc of the Comyamy: Matav R Stk : Dhons mumber;  36-1-458-08.25

Addeeps of the Criapany!  H-1013 Budapast Krisgpion ket 5. i : : Fax number: 36e1-458-04-45

Sevter; Tsiscommunications Sy : E-mail address:  investor,relations@ln.matav, b
Period: Decembar 31, 2000 — Doosmber 31,2001 . | Inweslor ralations comladt:  Szaboles Cienthe

RS82. Chang:2s in Treasury Stock

Decamber 712000

Moazeh 3], 2001

Tunc 30, 2001

| __Sepi=mber 30, 2001

Dacember 31, 200]

627,494

648,827

6494.827

648,827

648.827

3

The amount ¢f'71 easgury stock indicated above was held by I.nvesu:l Rt No u'essu.ry stack was held by Matav Re.

RS3. Sharehiylders above 5% stake (end of penod)

Nan! 2 Nauonality Poszition Nimbar of shares | (4) Nole
MagyarCom Hnlling GmpEL | Forecign | Instfulional 517,478,081 | 59.49% Stratcyic owner
[Morpan Guarun:’ Trust Co. | Forelen Depository 173,966,650 [16.75% ADR Depository
AR
TSZ3. Chier Oﬁcers Board and Superv pervisory Board Members
Typc Name ¢ Title From To | No. of Sharcs
b Owned
SE, BM {Elck vlmub Chairman-CEQ | 1985 - . | 76,338 ghares
BM [Dr.8& "‘"_dor Csanyi Board Member 2000 - 0
BM |Dr. Mihﬂy Pataj Board Member 1958 - 58,190 chares!
BM 4 .ransperper Board Member _ 2000 - 0
BM Chn.:t:wh M. Baldus Board Mcmbear ! 2001 - 0
BM_ |Detev :3uchal Board Member  : 000 - ]
BM __|Fridteil Gertuch Board Member 1 2001 - 0
DM |Frang ;i. Hiergeist Board Member | 1954 - 0
BM, SE |Dr. k1:iis Hartmann Board Member. CFO 1000 - 8]
SBM [Dr, Guiror Cermus Supervisory Board’- Cnmrman 2000 - 0
SBM [Péter \tmes Supcrvisory Board Meiuker 1997 - 8.800 ghares
SBM [J6zgef !i2ubb Supervisery Bourd Member . 1959 - 24 sharcs
SBM |Gyigy Varju Supervisery Board Memmber 1939 - 3.000 shares
SBM |Dr. Lin:la Pap Supervizory Beard Member 1997 - 7}
SBM _[Hans Aljert Ankes Suparvizery Board Mamber 2000 - 0
S8BM |Diete; [Jazzonelli Supervisery Bourd Member 2000 - ]
SBEM |Dr. Maiifred Balz Supervisory Bourd Mcmber . ¢ 2000 - 5
SBM |Joachin, Krugel § isory Baurd Member 2000 - 0
SE _ {Dr. Tam.is Pasrtory Chief Human Resotirces and Tegal Oficer | 1996 - [5
SE __ |Manfisi! Oht Chicf Technical Oficer . 1999 - 0
SE  |Liszld Efadnér Chief Lopistics Otficer . 1999 - 881 shures
SE Zpltar | nkd Chief Sales Officer! 2000 - 1.100 shares

Su-nugn Emplove: (SE), Board Member (RM), Supervicory Board M:mber(SBM)

Board Members,
period,

ST1. Extraordinary announcements :

i

1
'

{apervisory Board Mcmbers and the Chief Oﬁm owned in tatal 147,333 shares &t the end of the

Matay becomes the 100%5 awner of Westel

Date Published ! Suhject
in*

Qctober 12, 2001 Magyar Matév Rt sold ProMoKom stake m W:skl Rt

Tékepiac,

Moagyer

._JHirlap . ‘
ovember 13, 2007 Meauv announces 2001 nine months resuits

Novanber 30, 200; Mativ discloses ownership in Elsd Pesti Telefontérsasép Rt
December 27, 2001

* Mativ Bt publizls«s its ammouncernent m Magyar Tékepisc n:ndMa.gya.r Hirlép.

Organizational vhanges

In order to respond :3 the new challenges geperated by market changes techmcal development and liberalizstion Matav has
rearganized fts oper :lion along with the ey lines of bucinevs aod scl new guidelines regarding the company's management
praccsses 1o make i1+ decision-maKing procedure meore flexible and eﬁxment cﬁ'tcnve from January §, 2002.

Mathv thinkz that {12 new strusture will help o betta meet ccrnsmhcr needs optimize efficieficy and resource alincation
end ensure apprormite representation of each buginess lire in the dnﬂy demsmn muh.ng process,

<: . (b{
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.
Name ol the Con:j amy: Matdv Rz :

B . ' Dhoncimimber: 36-1.358.04-28
Address of the Cuicipuny:  H-1013 Budsper Kriains Kkt 51, i : . Fixnumber. 36-1-45304-45
Sector: Telecommunications [ ; . E-muil address: investor.relutions@ln matav.hu
Peried; December 31,2000 — Deczmber 31,2001 © ¢ © [n¥estor relations comtact:  Szabwlcs Czenthe

!
As a recult, the srpanizational saits of the Mativ gronp have beea grouped into five lines of businesses such as the modile,
Tnternet. busint:is solutions, retzil and SOHO (Small Office Home. Office). SME (Small and Medium sized Enterprises)
service provider businesses and the one of netwerk operation providing iafrestructure services to the previous ones. The
leaders of the ::1c3 of businesses together with the fanctional leadérs - suth as the Chief Finencial Officer, Chief Humsn
Rasource and Legal Officer, Chisf Sarvices and Logistiss Officel and Chicf Stratsgic and International Officer - ied by Me
CEQ malke join: decisions in the Management Committee regardiog the Mativ group.
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. 5

Summary of key operatlng statlstlcs

The following rEiios are based on the financial sta{ements excludmg the
impact of the 1(— statement as descriped in sectlon c.
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Form'G-‘Nf
MATAV ANNOUNCES 4Q 2001 RESULTS

- SIGNATURES

Pursuarit to the requirements of the Securities Exchange Act of 1934, the
registran! has duly caused this report to be signed on jts bshalf by the
undersigred, thereunto duly authorized.

MAGYAR TAVKOZLESI RT.
(Registrant)

Date: February 14, 2002

malay

ub Elekn @ / dr. Klaus Hartmann
Chief Exe 4 St Chief Financial Officer eg iizﬁs=
Sirman & .

Chairman
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