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SONZRA'S FINANCIAL STATEMENT BULLETIN 2001

- Sonera's revenues were up é% on the previous vyeaxr, to EUR 2,187
million (EUR 2,057 million in 2000). Revenue growth in comparable
terms was 8%. \

- Comparable EBITDA excludlng non-recurring items rose 12% to EUR
562 million (501). Mobile Communlcatlons Finland continued toc enjoy
good profitability.

- Cash provided by operatlng activities strengthened in the second
half of the year. ‘

- The comparable result befors extraordinary items and taxes was a

loss of EUR 4 million (profit of EUR 314). Earnings were reduced by

financial expenses. The last 'two quarters of the ysar were profit-
making.
- Net debt fell to below EURI3 3 billion (5.6) during the year.
Taking into account the sales of shares after the turn of the year
and the remaining Deutsche Telekom shares, net deb:s is about EUR 2.5
billion.
- Sonera arranged an EUR 1 bllllon Rights Offering and, in line with
its new strategy, launched a new efficiency-boosting program to
improve profitability. i
- Earnings per share were EUR 0.44 (1.68). The Board of Directors is
proposing that no dividend be paid for the 2001 figcal year.

|
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GROUP KEY FIGURES ‘

Oct . -December Change Full year Change

EUR million 2001 | 2000 % 2000 2001 %
{

Revenues 556 | 560 (1) 2,187 2,057 6

EBITDA 42 | 84 (50) 1,285 2,047 (37)

- Comparable 155 | S1 70 562 501 12

Operating profit (38) | 9 - 951 1,748 (4¢)

- Comparable 75 16 369 230 . 202 14

Equity income in associated |

companies (67) | 18 - (202) 121 -

Profit before extraordinary

items and taxes {8y | 24 - 445 1,860 (76)

- Comparable 11 31 (65) (4) 314 -

Net income 56 E 66 (15) 409 1,506 {(73)

Cash provided by

operating activities - 91 (a1) - 157 227 (13)

Capital expenditures

on fixed assets 93 170 (45) 359 430 (17)

Investments in shares and '

shareholder loans 75 359 (79) 572 4,852 (88)

Proceeds from sale of shares |

and fixed assets 254 ! 11 2209 2,193 786 179

Net debt . 3,268 |5 641 (42) 3,268 5,641 (42)
” l
i




Net debt (net of Deutsche

Telekom shares) 2,764 5,641 (51) 2,764 5,641 (51)
Shareholders' equity 4,575 3,233 42 4,575 3,233 42
Return on capital

employed (%) 1.2 4.0 - 7.9 32.9 -
Return on sharxeholders! :

equity (%) 5.6 8.4 - 10.5 60.9 -
Equity-to-assets

ratio(%) 52.4 33.4 - 52.4. 33.4 -
Net debt-to-equity

ratio (gearing) (%) 71.2 173.6 - 71.2 173.6 -
Earnings per

share (EUR) 0.06 0.07 (14) 0.44 1.68 {(74)
Shareholders' equity

per share (EUR) 4.10 3.57 15 4.10 3.57 15
Average number of shares

{thousands) 978516 | 9060591 8 3924346 837472 3
Shares outstanding at end of :

period (thousands) 1114752 | 906212 23 1114752 906212 23
Average number of

personnel 10,464 |11,042 (5) 10,482 10,3058 2
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GOOD EARNINGS TREND CONTINUES IN FOURTH QUARTER

Consolidated revenues in the last dquarter of 2001 were EUR 556
million (EUR 560 million in the last quarter of 2000), representing
a fall in revenues of 1% on the same period a year earlier.
Comparable revenues nevertheless grew by 2%, taking into account
divested and acquired businesses. Comparable revenues from Mobile .
Communications Finland rose 4% and those of Service Businesses 18%.
Sonera Telecom's comparable revenues fell 5% owing to lower
equipment_sales. ‘

Reported fourth-gquarter EBITDA was EUR 42 million (84), including
non-recurring charges of EUR 113 million (charges of EUR 7 million).
Comparable EBITDA excluding non-recurring items improved by 70% and
was EUR 155 million (91). Stripping out non-recurring items,
operating expenses diminished by 15% on the same guarter of 2000.
Comparable ERITDA was 15% lower than in the third cuarter, mainly
due to the fact that Mobile Communications Finland reported a drop
in earnings compared with the third guarter. The Group reported an
operating loss of EUR 38 million (profit of EUR 9 million) and
comparable operating profit of EUR 75 million (216).

Sonera's equity loss in associliated companies in the fourth gquarter
was EUR 67 million (profit of EUR 18 million). Equity income in
assoclated companies was weakened by the loss-making results of
Turkcell, Fintur and Group 3G. The market value of Deutsche Telekom
shares rose during the fourth quarter, leading to a reversal of EUR
94 million of write-downs recorded in the third quarter.

The reported fourth-quarter result before extraordinary items and
taxes was a losa of EUR 8 million (profit of EUR 24 million) and the
compaxrable profit before extraordinary items and taxes was EUR 11
million (31). Reported earnings per share were EUR 0.06 (0.07) and
comparable earnings per share excluding non-recurring items were EUR
0.07 (0.05).

Cash provided by operating activities in the fourth quarter was EUR
91 million (EUR 41 million negative). Cash flow was improved by the
higher ERITDA figure than a year ago, lower interest expenses and
smaller income tax payments.

REPORT OF TEE BOARD 'OF DIRECTORS FOR .2001

After strong growth in 2000, a large part of the world economy fell
into recession during 2001. This was quickly reflected in Finland
too, with economic growth coming to a halt followirg a period of
rapid and sustained growth since 1994. The standstill in economic
growth in Finland was attributable primarily to the contraction in
exports compared with the previous year. Although consumption demand
remained strong during 20601, the change in the situation also showed
up in the telecommunications industry in the form cof increased




uncertainty and a slowdown in growth, especially in the use of
services offered to business customers.

Toward the end of 2001, Finland's mobile phone penetration rate rose
to ovexr 75%, though the rate of growth nevertheless slowed compared
to previous years. Sonera's market share of GSM subscriptions at the
end of the year was more than €0%. The use of text messages and
other value-added sexvices continued to grow at a :faster rate than
voice communications. Mobile Communications Finland was Sonera's
mailn business area, accounting for 55% of consolidated revenues.

During 2001, Sonera saw to completion the program of disposals of
its mobile communications assets in the USA and used the proceeds to
pay down its loans, which were drawn down in 2000 to pay for the
third-generation UMTS mobile communications license fees in Eurxope.
In addition to the license it obtained in Finland :in 1999, Sonera

has participations in license-holding companies in Germany, Italy

and Spain. In 2001, Sonera also set an EUR 500 million .upper limit
on its additional investments in these companies in coming years.

The introduction of third-generation services has been .delayed in

Europe because terminal devices are not yet available.

As part of its remewed strategy, Somera intends to significantly
reduce the expenses of its service bu51nesses, nevertheless with the
aim of retaining the expertise it has developed in connection with
these businesses. This know-how is connected above all with the
combination and utilization of the features of wireless
communications and the Internet. During the year, Sonera began to
scale back most of its service businesses with the objective of
limiting the EBITDA losses toc a maximum of EUR 50 milliom in 2002
and, when the selling of the Sonera Info Communications business is
taken into account, reaching a breakeven level of EBITDA in 2003.

In 2001, Sonera organized its steady c¢ash flow providing businesses
fixed network, equipment sales and construction and maintenance
services into a Sonera Telecom subgroup, while continuing to boost
the efficiency of these businesses. Sonera estimated that its market
share of local lines in Finland was about 27% and its share of long-
distance call minutes about 37%. The Company's market -share of
international call minutes was estimated to be about 50%.

The mounting global uncertainty during 2001 Foupled with falling
stock exchange prices for the.sector hampered Sonera's efforts to
pay down its net debt solely w1th the proceeds from disposals of
non-core assets. To safeguard its shareholders' interests, .in .
November 2001 the Company arranged a Rights ®ffer1ng amountlng to
about EUR 1 billion, the proceeds of which went toward paying down
the Company's net debt. [
REVAMPED STRATEGY TO IMPROVE SONERA®S FINANCIAL BOSITION

When carrying out the Rights Offering, the Béard of Directors also
confirmed for the Company a new strategy, the main points of which
are the setting of an upper limit on the flnanc1al obligations
toward the UMIS joint ventures, continuing to dispcse of non-core
assets in order to pay down net debt, substamtlally reducing the
expenses of the service businesses, further develoring the customer-
oriented approach and improving thé Group's cash flow through
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tighter cost management and a cap on capital expenditures on fixed
assets. : !

{ .
In the Company's view, the revamped strategy togetier with the
Rights Offering that was carried out will improve Sonera's financial
position significantly, help Sonera to retain its good credit rating
and also make pOSSlble an increase in shareholder value in the years
ahead. ,

REVENUES UP EVEN IN THE FACE CF WEAKENED ECONOMIC GROWTH
Consolidated revenues were EUR 2,187 million (2,057), up 6% on the
previous year. The growth in comparable revenues was 8%, taking into
account disposals and acquisitions of businesses.

Revenues from the Group's international subsidiaries totaled EUR 57

millicn (79). Exports from Finland amounted to EUR 92 million (71).

COMPARABLE EBITDA AND OPERATING PROFIT IMPROVED ON THE PREVIOQOUS
YEAR; THE REPORTED RESULT WEAKENED OWING TC SMATLLER. CAPITAL 'GAINS
AND THE LOSS- MAKING RESULT OF ASSOCIATED COMPANIES

The Group's reported EBITDA was EUR 1,283 million (2,047), including
a total of EUR 721 million of non-recurring items (1,546). Excluding
non-recurring items, comparable EBITDA was EUR 562 million (501) and
the comparable EBITDA margin was 26% (24%). Comparable EBITDA
improved on the prev1ous yeart particularly in the second half of
the year. !

! i |
Operating expenses increased by a total of 14% on the figure a year
earlier, or slightly faster than the increase in revenues. Excluding
the effect of non- recurrlng items, operatlng.expenses nevertheless
rose by only 4%. ; i !
: l !
The Group's xeported operating profit was EUR 951 million (1,748).
Comparable operating profit grew by 14% to EUR 230 million (202).
Depreciation and amortization, for the fiscal'year amounted to EUR

332 million (299). : i

1 \
Sonera's equity income in associated companies showed a loss of EUR
202 million (profit,of BUR 121 million) and net financial expenses
amounted to EUR 32 mllllon (9). The reported'proflt before -
extraordinary items and taxes was EUR 445 million .(1,860) and the
comparable result before extraordlnary items|and taxes, stripping
out non-recurring items, showed a loss of EUR 4 million (profit of
EUR 314 million). The comparable result was weakened principally by
the loss-making result of the'associated companles

Income taxes recorded for thelyear totaled E%R 35 willion (318) and
cash paid for incomé taxes during the flscal‘year amounted to EUR 41
million (313). The Group's effective tax rate of 8% (17%) was
markedly lower than in the prev1ous yvear, prlmarlly ow1ng to tax-

free capital gains and write- downs taken into acecount in taxation.

The reported earnlngs per share figure inclusive of non-recurring

items was EUR 0.44 (1. 68) Comperable earnlnds pexr share excluding
non-recurring items were EUR 0.07 (0.26).

l
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The return on capital employéd was 7.9% (32
equity was 10.5% (60.9). E

MOBILE COMMUNICATIONS FINLAND REPORTS A PURT
EARNINGS; LOSSES FROM SERVICE BUSINESSES DIN
Revenues from Mobile Communications Finland,
previous year, reaching EUR 1,213 million (1
comparable revenues was 9%, taking into acco
Suomen Erillisverkot Oy in December 2000.
services rose 29% to EUR 147 million (114).
average number of text messages sent from a
per month was 26 (25).
subscription rose to 145 minutes

rose to EUR 40.5 (40.4).

The avierage monthly u
(132) and =

§) and the return on

HER INCREASE IN
IINISH

were up 7% on the
,134) . The change in
unt the divestiture of

Revenues from value-added

During the yeax, the

|Sonera GSM subscription

ge of a Sonera mobile
verage monthly revenues

The number-of-Senera's— GSM~subscr1ptlons grew by a net 1397617
during the year and was 2, 42L,533 at the end of the year

(2,281,916) .
Counting in NMT and service provider subscri

GSM customer churn remained low and was 10.1%

(9.7%) .

tions, the total number

of all mobile subscriptions in Sonera's network was 2,510,028 at the

end of the year (2,364,562), representing n
In August, Sonera announced that it was dis

the analog NMT 450 mobile phone network on

NMT 450 subscriptions were no| longer opened
The number of NMT customers has declined sub
years since the majority of customers have
Sonera's GSM services.
end of the year (55,863).
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The business area's EBITDA rose to EUR 604 m

operating profit to EUR 477 mllllon (414). T
49.8% (47.9%) was improved bylstrlngent cost
the proper matching of inputs! and demand.

. . | :
Revenues from Service Businesses grew by 26%

(254} . The growth in comparable revenues was
account disposals and acqu151tlons of busine
in the latter part of the year as market dem
scaled back its sexvice offerings.
revenues grew by 44% during the year and tot
(25) . Sonera Zed's revenues trlpled to EUR 2
Infocommunications reported an increase in r
million (62). Sonera Plaza's revenues were u
(47) . The number of Sonera Internet connecti
244,000 at the end of the yeaf Sonera Juxtol
to EUR 72 million (53). Aggregate revenues d
businesses and development projects included,
were EUR 68 million (60).
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The whole business area's rep
(loss of EUR 303 million)
384 million (loss of EUR 335
items, comparable EBITDA loss
million (loss of EUR 290 mill
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Revenues from equipment sales| declinéd somew
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ASSOCIATED COMPANIES IN TURKE!}
PISCAL YEAR

Sonera's equity income in associated compani
EUR 202 million (profit of EUR 121 million).
figure was weakened by the loss-making resul:
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Estimated aggregate revenues
mobile network services was

growth was weakened by Turkc
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In January 2002, the company{s shareholdErs
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s of th
inland

The aggregate number of subscrlptlon
offering fixed network services in F
was about 2.6 million at the'end of

million (6€85).

acquired and divested, was 8 Sonera's sha

the yeay

aggregate revenues grew by 26€ in euro-terms

Comparable growth taF1ng int
=

1|
illion loss on winding

dition, Sonera's equity

the company's operations

onger expected to cause

associated companies

and the Baltic countries

r (2.4). The companies!

and were EUR 860
© account companies
e of the companies'

earnings totaled EUR 35 mlllion {38)
attributable to non- recurrlng items

(10) .

OVER EUR 2 BILLION CASH FROM |THE SAL

incluc

ing EUR 5 million

E OF ASSETS, AND A TOTAL OF EUR

1.2 BILLION OF CAPITAL GAINS [FROM THE SALE QF MOBILE OPERATOR

INVESTMENTS IN THE UNITED STATES

During the year, Sonera diveated non
businesses and fixed assets to a tot

proceeds went toward paying down the

In March, Sonera sold the Tletanator Corpox

EUR 424 million,
deal.

booking a capltal gain of

During May, Sonera sold its h
VoiceStream and Powertel for
consideration and 72 million
exchange price of the Deutsch

in the
of EUR

oldings
a2 total

Deutsche Teleko
e Telekom sharég

_core minority interests,
al of EU
net dek

R 2,193 million. The
t.

ation shares it held for

BEUR 286 million on the

United States operators
724 million in cash
shares. The stock

at the time of closing




the deal at the end of May was EUR 24.60. Di
g0ld a total of about 46.1 million Deutsche

ring the year, Sonera
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realizing proceeds of about EUR 1,004 millicn, corresponding to an
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The Company's Board of Directorg
to issue shares, convertible bon
scheme.

The Board of Directors has an au
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RESEARCH AND DEVELOPMENT
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growth in revenues in 2002 and g
profitability.
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on a complaint by Telia Mobile A
national roaming in Finland and
with the Finnish Competition Aut
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In December, Sonera and its personnel organizations agreed on the
establichment of a personnel fund.|!The perfiormance bonuses which
Sonera previously paid will be chapged intg profit bonuses in coming
yvears and transferred intc a personpnel fund which invests 70% of The
assets in purchases of Sonera shares. F

CHANGES IN THE COMPANY S ADMINISTRATION

The Annual General Meeting held orn |March 41, 2001, passed a
resolution to abolish the Company’s Supervijgsory Board and elected a
new Board of Directors for the Company. Durjing the fiscal year, the
Chairman of the Board of Directors |was Markku Talomen up to March
21, 2001, after which Tapio Hintikka has been the Chairman.

Sonera's previous President & CEO, |Kaj-Erik} Relancer, resigned from
the Company's employ on August 1, 2001, haﬂing sexrved in the post
since January 1, 2001. The acting Hresidentj & CEC from August 1,
2001 to September 3C, 2001 was Rimg Eloholma, the Deputy CEC. In
August, the Company's Board of Dirdgctors appointed Harri Koponen as
the new President & CEO effective QJctober 1} 2001.

EVENTS AFTER THE CLOSE OF TH= FISCAL YEAR

At the end of January 2002, pursuant to an option in the shareholder
agreement, International Finance Corporation (IFC) sold to Sonera
its 10% minority stake in Sonera’s Panish hplding company Tilts
Communications A/S. Sonera paid EUR| 34 million (USD 30 million) for
the shares. After the deal, Sonera Rlone owns 49% of the shares in
Lattelekom SIA. Sonera has the right to obtain as compensaticn from
Cable and Wireless plc, a former Tillts shareholder, about a quartex
of the purchase price now paid.

At the end of January 2002, Sonera announced it had increased its
holding in Loimaan Seudun Puhelin Oy by 5% #o a total of 29.1%. For
the shares purchased in January, Sonera paié less than EUR 4 \
million. . :

1
On February 4, 2002, Sonera announced it had completed its sale of
23% holding in the Hungarian mobile|communications cperator Pannon
and received a cash payment of EUR 310 million. !

|

After the turn of the year, Sonera has furtBer sold about 7.0 . |
million Deutsche Telekom shares, regceiving proceeds of about EUR 1139
million, corrasponding to an averagé price af zbout EUR 19.50 per
share. After the szles implemented,’ Sonera gtill has about 189. |

million shares. .

NEAR-TERM OUTLOOK ‘ !

(
So far, there are no certain signs ¢f an upswing in the world i
economy. At present it is estimated|that the global recovery w1lf
nevertheless get underway in the latter part of 2002 at the latest,
spurred by the United States economy. Economic growth in the euro?
area and Finland is also estimated to recover, though it will lag
behind the United States. 4

Despite the very uncertain economic |ouzlook fin Sonera's main market
areas, the Group's comparable revenyges are ﬂﬂso estimated to grow! in

1"
1l
o
4

i
I




2002, albeit at a markedly slower rate thar
Sonera's comparable EBITDA, however, 1s est
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It is estimated that consolidated comparable operating profit w111

nearly double on 2001. On the other hand, S

pnera's share of equlty

income in associated companies will show a 51gn1f1cant loss in 2002

too, particularly as a consequence of the b

siness start-up costs “£o

be booked for the Group 3G associated compamy in Garmany.

It is estimated that the Group's cash flow
improve significantly in 2002 as EBITDA stre
expenges diminish. Free cash flow (cash flo
deducting capital expenditures on fixed ass
is estimated to be nearly EUR 300 million.

expenditures on fixed assets,

will be slightly lower than it was in 2001.
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According to the financial statements as of
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Also taking into account the Company's ongoing objective of lowering
the Company's net debt, the Board of Directiors is proposing tc the
Annual General Meeting that no dividend be paid for the 2001 flscal
year.

Helsinki, Finland
February 6, 2002

SONERA CORPORATION !
Board of Directors }
|

This bulletin contains statements that are forward-looking im nature
that are not historical facts but, rather, are statements about
future expectations. Sonera believes that the expectations reflected
in these forward-looking statements are baseéd on reasonable
agssumptions. These forward-looking statements, however, involve
inherent risks and uncertainties. A number of impcrtant factors
could cause actual results or outcomes to dlffer materially from'
those expressed in any forward-locking statement Forwaxrd-looking ,
statements speak only as of the date they were made, and, other than
as required by applicable law, Sonera undertakes no obligation to
update any of them in light of new information or future events.

|
The financial statement information given in this bulletin is based
on Scnera's consolidated financial statements, which are prepared in
accordance with Finnish accounting practice! The consolidated net -
income and shareholders' equity according to U.S. GAAP will be
presented in the ¥ Form 20-F§ annual reportl which will be published
later on in 2002. E : o

t

INCOME STATEMENT

Oct.- Dec. | Jan.- Dec. Change
EUR million 2001 2001 2001 2000 %
Revenues . 556 . 560 | 2,187 2,057 6
Other operating income 5 19 9153 1,589 (4éi
Cost of services and goods  (185) (199) (708) (e71) 6
Personnel expenses (128) (123) (512) {445) - 15
Other operating expenses (206) (173) (600) (483) 24
Depreciation and , ‘
amortization (1) (80) (75) {332} (293) 11
Operating profit (38) 5 951 1,748 (46)

Equity income in
associated companies (67) 18 (202) 121 (267)
Sales and write-downs of ;

short-term investments 94 - (272) - S




Financial income and expenses 3 (3) (32) (9) 256

Profit before income taxes, minority interest

and extraordinary items (8) 24 445 1,860 (76)
Income taxes 65 44 (35) (318) (89)
Minority interest (1) (2) (1) (1) ¥
Profit before extraordinary o,
items 56 66 409 1,541 (13)
Cumulative effect of accounting changes, f
net of income taxes(2) - - - (35) :
Net income 56 66 409 1,506 (73)
Average number of shares x
(1,000 shares) 978516 906091 924346 897472 . 3
Diluted average number of .
shares (1,000 shares) 878516 807306 924346 902193 32
Earnings per shaxe, before extraordinary ‘
items (euros) 0.06 0.07 0.44 1.72 (74)
Cumulative effect of accounting changes,

net of income taxes (euros) - - - (0.04)
Earnings per share (euros) 0.086 0.07 D.44 1.68 - (74)
Diluted earnings .
per share (euros) 0.06 0.07 0.44 1.67 (74)
EBITDA(3) a2 84 1,283 2,047  (37)
Significant non-recurring income , '
and expenses {113) (7) 721 1,546 (53)
Comparable EBITDA 185 91 562 501 12
Comparable EBITDA-

to-revenues (%) 28 16 26 24

(1) In 2000, Sonera recorded the acquisitions of Across and 1D2 ln
accordance with the interpretation No. 1591/1999 by the Finnish
Accounting Board. If fair wvalue had been used to record the
transactions, Sonera would have recorded amortization of goodwill of
EUR 69 million in January-December 2001 (EUR 852 million for the
full year 2000, including an impairment loss EUR 704 million).
Amortization of goodwill and the writedown recorded for the last
gquarter cf 2000 are based on Sonera's U.S. GAAP financial statements
reported in Sonera's "Form 20-F" annual report for 2000.

(2)In 2000, the changes in accounting principles included the :
cumulative effect of EUR 41 million expense from the change in 'thé:
equity method accountlng for Turkcell, and the cumulative effect of

BUR 6 million income from the adoption cf interest capltallzatlonxon
construction in progress. v
(3)EBITDA is defined as operating profit before depreciation and ;.
amortization. y




COMPARABLE INCOME STATEMENT EXCLUDING
NON-RECURRING INCOME AND EXPENSES

Oct. - Dec. Jan. -
BUR million 2001 2000 2001
Revenues . 556 560 2,187
Other operating income 6 8 26
Cost of services and goods  (185) (199) (708)
Personnel expenses (122). (123) (488)
Other operating expenses (100) (158) (455%)
Depreciation and .
amortization (80) (75) (332)
Operating profit 75 16 230
Equity income in
associated companies (67) 18 (202)
Financial income
and expenses 3 (3) (32)

Profit before income taxes, minority interest

and extraordinary items 11 31 (4)
Income taxes €2 16 68
Minority interest (1) (2) (1)
Net}Income 72 45 63
Earnings per share(euros) 0.07 0.05 0.07
Diluted earnings per share

(euros) 0.07 0.05 0.07
EBITDA 155 91 562

Dec.
2000

2,057

25
(671)
(445)
(465)
{299)

202

121

(9)

314

(82)
(1)

231
0.26
0.26

501

Change
"%

1)

- 4

6

10
(2)

11

14

The following non-recurring income and expenses have been excluded

from the comparable income statement:

Gains from sale of shares

and fixed assets (1) 11 890
Restructing expenses (27) - (450
Losses from sale of shares and fixad assets,

and write-downs of shares {85) (18) (124
Sales and write-downg of

short-term investments 94 - (272)
Tax effect of non-recurring

income and expenses 3 28 (103)

Cumulative effect of accounting changes,
net of income taxes -
Total (16) 21 346

1,564

(18)
(236)

(35)
1,275




Income and expenses in the comparable income statements have not
been adjusted with the effects of businesses sold and acquired.

BAL.ANCE SHEET - ‘
Dec.31, Dec.31,

EUR million 2001 2000
Fixed assets and other long-term investments

Intangible assets 98 116
Property, plant and egquipment 1,269 1,265
Long-term investments and receivables(1l) 6,068 4,779
Total 7,435 6,160
Current assets

Inventories 33 40
Current loans receivable(l) 45 2,817
Other curxrent receivables 565 601
Short-term investments(2) 620 68
Cash and cash equivalents 96 88
Total 1,358 3,614
TOTAL ASSETS 8,794 9,774
Shareholders' equity 4,575 3,233
Minority interest 13 16
Non-current liabilities ‘
Long-term debt 2,007 1,842
Other long-term liabilities 148 171
Total 2,155 2,013
Current liabilities ‘
Current debt 55 3,848
Current portion of long-term debt 1,418 107
Other current liabilities 578 557
Total 2,051 4,512
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 8,794 9,774

(1) Long-term investments and receivables also includes shareholder
loan receivable of EUR 2,719 million from the German UMTS associated
company, since Sonera intends to convert the shareholder loan
gradually into shareholders' equity. In the December 31, 2000
balance sheet, the shareholder loan was reported under current loans
receivable.

(2)Short-term investments also includes Deutsche Telekom shares, i
since Sonera intends to sell the shares and use the funds in the
repayment of short-term loans. The carrying value znd the fair value
of the shares was EUR 504 million on December 31, Z2001.




STATEMENT OF CASH FLOWS

Ooct. - Dec,

EUR million 2001 20130
Cash (used in) provided by operating activities
Net income 56 56
Depreciation and amortization 80 75
Gain from sale of VoiceStream and
Powextel shares- ) - -
Gain from sale of TietoEnator shares - -
Sales and write-downs of
short -term investments {(106) -
Gain from Aerial/VoiceStream
merger - -
Gain from sale of Turkcell shares - -
Change in working capital
and other items 61 (182)
Total 9l (41.)
Cash provided by (used in) investing activities .
Capital expenditures (93) {(17¢)
Investments in shares and
shareholder loans (75) (35¢)
Proceeds from sale of shaxes
and fixed assets 254 11
Change in loans receivable
and other items 299 51
Total 385 (467)
Cash (used in) provided by financing activities
Change in long-term debt (1,025) 130
Change in current debt (405) 388
Right issue 973 -
Dividends paid - -
Sale of rights related to
treasury shares 1 -
Repurchase of shares - -
Total (456) 518
Effect of exchange rate changes (1) -
Change in cash and cash equivalents 19 1)
EQUITY INCOME IN ASSOCIATED COMPANIES

Oct. - Dec. Jan. -
EUR million 2001 2000 2001

Jan. - Dec.

2001 2000

408 1,506
332 © 299
(585) -
(286) C-
272 -
- (835)

- (680)

65 (63)

197 227

(353)  (430)
(572) (4,852)
2,193 786

(33) (76)
1,223 (4,572)

1,476 825
(3,793) 3 682
973 -~
(67) (87)

1 -

- (28)

(1,410) 4,394

Dec. P

2000 Change

o




i
|
!

Turﬁcell Iletisim
Hizmetleri
Fintur Holdings B.V.

Aerial Communications, Inc.

A.S. (12)
18)

Other GSM |operators 13
UMTS associated companies 51)
Fixed network operators 12
Other associated companies 4
Amortizatilon of goodwill (15)
Total (67)

!

t
FINANCIAL [INCOME AND EXPENSES

% Oct. -
EUR milliom 2001

i

|
Dividend income 2
Interest income 44
Interest expenses 51)
Capltallzed interest expenses 12
Other f1napc1al income
and exPenses -
Exhange rate gaing and losses (4)
Total 3

|
CHANGES IN| SHAREHOLDERS®~ EQUITY

{

|
EUR million

|
Shareholders' equity on January |1
Equity issues

Dividends paid
Treasury shares change/repurchas
Currency translation adjustment
Net income

Shareholders' equity on Dec 31

|

|

|
!

COMMﬁTMBNTS AND CONTINGENT LIABI

EUR million
|

|
Assets pledged
I

ed

LITIES

|
|
|

27
(13)

11
(2)

(4)
(10)
18

Dec.
2000

52
(78)
14

13
(4)
(3)

(61) 130 (191)
(93) (23) (83)
- (12) 12
56 42 14
(79) (2) (77)
35 38 (3)

2 4 (2)
(59) (66) 7
(202) 121 (323)
Oct. - Dec. :
2001 2000 Change
14 21 (7)
183 82 . 101
(27¢) (155) (124)
£2 20 32

1 23 (22)

(3) - (3)
(32) (9) (23)
Jan. - Dec.

2001 2000

3,233 1,801

982 11

(67) (87)

2 (28)

16 30

409 1,506

4,575 3,233
Dec.31, Dec.31

2001

2000




1
|
i
|
| |
To secure

Tc secure (borrowings of

onibehalf of
forifinancing

i
Guaqantees
companies

Guarantee= on behalf of
Guarantees on behalf of
Guaranteesg on\beha7f of
' \
Mlnrmum operaﬁing lease
Other commitments

; |

i i .

own commitments

associated companies (1)
associated

other companies

Xfera M&viles S.A.

‘Ipse 2000 S.p.A.

payments

35
428
180

264
31

85
428
© 193

185

(1J§Carry1ng values of the pledged shares in associated companies.
The Imaximum llbblllty according to the loan amounts secured totals .

EUR|23 mlﬂllon (December 31, 2000:

{
y !
I i
|

\
DER%VATIVE
|

EUR million \
\
Forward forelgn
exchhnge contracts
Interest rate swaps
Purchased interest
rate options
‘ |
Derivative
interest rate risks.

I
|
i i
! i
I \

CAPITAL EXPENDITURES ON

\
EUR mllllon %

|
FINANCIAIL INSTRUMENTS

Dec.31,2001

Contract Carrying
amount value
81 (1)

2,207 38
270 1

FIXED ASSETS

Moblle Communlcatlons Finland

Serv1ce Bullnesses
Sonera Telecom‘
Other Operatlons
The Group ‘ |

AVERAGE NUTBER

|

OF PERSONNEL

2001

102
53
18¢%
138
352

below EUR 1 million).

Dec
Fair
value

instruments are used in hedging foreign exchange

2000

124
104
202

430

.31,2000

Fair
value

(9)
36

1

and

Change
J‘Sg

(18)
(49)
(8)

(17)
Al




EUR million

|

Mobile Communications Finland
Serv1ce Bd51nesses

Sonéra Telecom

Other Operatlons

The |Group

2001

1,752
2,728
4,735
1,157

10,432

2000

1,626
2,810
4,479
1,390
10,305

Change

Changes in personnel amount for each business segnent are also -
affected by certaln structural changes within the Group.

i
\
BUSINESS ﬁREAé
|

EUR million

Revenues l

Mobﬂle Communications Finland

Tnternaticnal Mobile

Comﬁunica ions

Serﬁice Bdsinesses

Sonera SmartTrust

Sondra Zed ;

Sonera Inflo Communications

Sonéra Plaza

Sonera Juxto |

Othe; Services!(1)

Total !
|

Sone&a Telecom

Domebtlc V01ce Services

International V01ce Services

Data Serv1Ees

Leased Lines

Equlpment gales

Constructlon and Maintenance

Sales to other segments

and other products

Total

i
|
Othe; Operatlona
Intra- Group sales

The Group 1

EBITDA

\
|
i
|
|
\
|
|

Moblle Communléatlons Finland

International Mobile

Comm#nlcatlons\
|

l i
Service Businesses

Oct . -~

2001

3oe

1

15

7
18
14
20
14

58

53
34

14

27
14

88
264

34
(137)
556

141

(4)

Dec.
2000

298

n/a
n/a
n/a
63
74

60
28
42
16
43
17

78
285

21

(121)
560

150

Jan. -
2001

1,213

36
21
71
£3
72
€8
3z1

222
149
151
56
118
35

293
1,024

113

(488)
2,187

601

563

Dec.
2000

1,134

18

n/a
n/a
n/a
229
254

247
109
165
152
125
134

288
1,020

.85

. (441)
2,057

543

1,502

Change

>
%

(20)
100
200

nfa

(10)
(8)
- (8)

33
(11)




|

Sonera SmartTrust (17)  (22) (60) (65) 8

Sonera Zed ﬁ (49) (43) {159) {102) (586)
Sonera Info Communications (1) n/a 7 n/a n/a
Sonera Plaza | (2¢) n/a (52) n/a n/a
Sonera Juito | (3 n/a (17) n/a n/a
Other Serv1ces(1) (26) (62) (55) (136) (59)
Total : (120) (127} (337) (303) (11)
Sonera Telecom 55 64 231 300 (23)
Other Opefatlons (30) (1) 216 5 -
The Group \ 42 84 1,233 2,047 (37)
Operating |profit

i
|

Mobile Coqmunications Finland 109 113 477 414 15
International Mobile

Communications (4) (2) 569 1,502 (62)
Service Businesses

Sonera SmértTrust (18) (22) (63) (68) 5
Sonera Zed § (56) (46) (182) (107) (70)
Sonera Infio Communications (1) n/a 5 n/a n/a
Sonera Plaza | (24) n/a (57) n/a n/a
Sonera Juxto | {5) n/a (25) n/a n/a
Other Services|(1) (27) (63) (62) (162) 62
Total E (131) (131) | (384) (335) (15)
Sonera Telecom 24 29 1¢8 162 (33)
Other Operations (36) - 181 5 -
The Group { (38) 9 951 1,748 (46)

(1)In 2000, "Other Services" also included the operations of Sonera
Info Communications, Sonera Plaza, and Sonera Juxto.

\

|

OTHER DATA|
| Oct. - Dec. Jan. - Dec. Change
j 2001 2000 ° 2001 20060 %

Number of fubsériptions at end of period

Mobile Comﬁuniéations Finland

GSM subscrlptiOns(l) ‘2421533 2281916 6
NMT subscrlptlons 38250 55863 (32)
Service pr®v1der subscriptions

in Sonera's network 50245 26783 88
Total g 2510023 2364562 )

i
GSM customer cﬂurn
(¥, annualized) (2) 11.4 9.4 10.1 9.7

Fixed network access lines ,
in Finland(3) ! . 753140 771469 (2)




Traffic and use

Mobile Communications Finlarnd
Outgoing minutes

(in millions) 1,078 978" 4,215 3,724 13
Avg. monthly use per ;

subscription (minutes) 147 1411 145 138 4
Avg. monthly revenue per ‘ i

subscrlption(euros) . 39.6- 39.2{ 40.5 40.4 -
SMS messages (millions o

of messages) 203 184" 744 ‘618 20
Avg. monthly SMS messages sent i

per subscription 28 28 26 . 25 4
Avg monthﬁy user activity for : j

SMS messades (¥ of customers) 73 70! 12 68

Avg monthly user activity for content i

Services (% of customers) 33 32 33 ;32

Fixed network in Finland (minutes in milliJns)

Local calls and | ‘

netwoxk compensations 968 988 | 3,889 3,874 -
Long- dlstance calls 128 139! 518 588 (12)

Internatidnal calls 57 59! 232 230 1

! ‘
(1) Excluding subscriptions of service providers. l

(2) Excluding cases with new subscription owper, but the same user as
before. |

. | .
(3)ISDN lines are counted as two standard l&nes and 2 Mbps lines are
counted ag| 30 standard lines. Principies of| keeping access line
statistics| were changed in the beginning of; 2001. Information for
2000 has been restated accordingly. |

APPENDIX: TNFORMATION ON SONERA'S DERT

Total loan|portiolio
{
Sonera's long-term and short-term loans amounted to EUR 3 480
million as{of December 31, 2001. The average interest rate of all
loans was zapproximately 4.2 percent (1nclud%ng impact of hedging) .
i

LONG-TERM LOANS FROM FINANCIAL INSTITUTIONSi
] :
- EUR 700 million term loan, due on December 16, 2002 (formerly EUR
1,330 mlll%on due on June 15, 2004). The fa01llty bears a variable
interest rate based on Euribor and the long-term credit rating

assigned to Sonera by Moody's or Standard &\Poor s (4.63 percent on
December 31, 2001); :

\ |

] !




- EUR 50 milliocn term loan, due on December 11, 2003, that bears a
variable interest rate based on Euribor (3.52 pexrcent on December
31, 2001)

- EUR 8¢ %llllon texm loans, due on November 6, 2008, which bear a
variable interest rate based on LIBOR (3.48 percent on December 31,
2001) ;

- EUR 153 mllllon syndicated revolving credit facility, due in
semiannual installments commencing on March 17, 2002 and with final
maturity on March 17, 2004, with a variable interest rate based on
LIBOR (3.58 percent on December 31, 2001). Facility wastfully drawn
as of December 31, 2001; and

- EUR 511~mllllon syndlcated revolv1ng credit facility, due in’
semlannual installments commencing on April 27, 2003 and with final
maturity on April 27, 2005, with a variable interest rate based on
LIBOR (3.58 percent on December 31, 2001). EUR 27C million was drawn
out of facility as of December 31, 2001.

I
I
EUR 2,000 MILLION EURO MEDIUM TERM NOTE (EMTN) PRCGRAM

Sonera has| a EUR 3,000 million EMTN program, under which Sonera
currently has total borrowings of EUR 2,150 millicn. The securities
issued under the program include:

|
- EUR 300 mllllon of 4.625 percent Notes due on April 16, 2009;
- EUR 1,000 million of 5.625 percent Notes due on March 15, 2005;
- EUR 200 million of 5.13 percent Notes due on Februaxy 17 2003;
- EUR 500 mllllon of Floating Rate Notes due on August 16 2002
(3.94 percent on December 31, 2001); and

- EUR 150 million of 5.50 percent Notes due on May 17, 2002.

\
EUR 500 MILLION EURO COMMERCIAL PAPER PROGRAM AND
EUR 500 MIPLION DOMESTIC COMMERCIAL PAPER PROGRAM

| ‘
- EUR 4 million Euro Commercial Paper issue in JPY maturing on -
January 15, 2002 (interest rate 0.80 percent); and ‘

- EUR 51 mllllon of domestic Commercial Paper issuss maturing

between Jahuary 2 and September 13, 2002 (average interest rate 4.07
percent) . ’

OTHER LOANS

Other loans totaled EUR 16 million as of December 31, 2001.

DEBET MATURITIES FOR NEXT 12 MONTHS ,
December 31, 2001
Long- Short- |
term term
loans loans Total

EUR millio

n
January 20%2 - 41 41
'




|

February 2002
March 2002
April 2002
May 2002 |
June 2002 |
July 2002!
August 2002
September12002
October 2002
November 2002
December. 2002
Total i

ANNUAL DEBT MATURITIES
|

EUR million

|
2002 |
2003 j
2004 |
2005 i
2006 |
2007 i
2008 '
2009 '
Total f

|
1
i
|
I
i
|
I
|
\
|
|

BREAKDOWN OF DEBT PORTFOLIO

EUR million

Loans from|financial institutions
Euro Mediuy Term Notes
Buro Commercial Papers

» . [ «
Finnish Commercial Papers

Total

31
150

500
31

703
1,418

10 1l
- 31

- 150

- 500
35

- 703
55 1,473

December 31, 2001

Long-
term
loans

1 418
320
198

1 102

1

86
300
3 425

Short. -
term
loans Total

55 1 473
- 320
- 158
- 1102
- 1

- 86
- 300
£S5 3 480

Dec.31, Dec 31,
2001 2000

1,275 3,899
2,150 1,300
4 340
51 258
3,489 5,757




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Date: February 6, 2002 SONERA CORPORATION

By: /s/ Jari Jaakkola
Jari Jaakkola
Executive Vice President
Corporate Communications and IR

By: /s/ Maire Laitinen
Maire Laitinen
General Counsel
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/ﬁ\'lairc Laitix:xen N
General Counsel
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