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COMPANIA DE TELECOMUNICACIONES DE CHILE S.A. ANNOUNCES RESULTS
FOR THE FOURTH QUARTER AND FULL YEAR 2001

> Full Year 2001: Positive Result of Ch$ 4,112 million (US$ 6.3 million)

> Telefénica CTC Chile registered Net Income of Ch$ 13,504 million (US$ 20.6 million)
in 4Q01

> EBITDA for the year 2001 amounted to Ch$ 385,418 million (US$ 588.6 million), a
24.7% increase compared year 2000

> EBITDA margin reached 43.1% for full year 2001, and 42.5% in 4Q01

(Santiago, Chile — February 1st, 2002) Compafia de Telecomunicaciones de Chile S.A.
(NYSE: CTC) (‘Telefénica CTC Chile” or the “Company’) announced today its quarterly
unaudited financial results, stated in Chilean GAAP (in constant Chilean pesos as of December
31, 2001) for the fourth quarter ended December 31, 2001. U.S. doliar equivalent information is
based on the Observed Exchange Rate (as defined by the Chilean Central Bank) for December
31, 2001, which was Ch$ 654.79 = US$1.00.

The following information is presented in accordance with Chilean GAAP. This information will
be publicly available through the Chilean Superintendencia de Valores y Seguros (“SVS”).
Results in US GAAP will be submitted at a later time by the Company in Form 6-K to the
Securities and Exchange Commission of the United States of America. This press release and
the Company’s reports in Form 6-K will be publicly available at the Securities and Exchange
Commission, as well as at the Company’s website, www.telefonicadechile.cl.



Highlights for the fourth quarter of 2001 (4Q01) as compared to the fourth quarter of
2000 (4Q00):

The Company achieved a net income of Ch$ 13,504 million (US$ 20.6 milllon) in the 4Q01,
sufficient to recover the accumulated losses of the first half of the year. This result
compares positively to the net loss of Ch$ 73,618 million (US$ 112.4 million) recorded in
4Q00. For the full year 2001, the Company registered a net income of Ch$ 4,112 miilion
(US$ 6.3 million), which compares favorably with the loss of Ch$ 117,559 million (US$
179.5 million) achieved during 2000.

Telefénica CTC Chile' s revenues increased by 5.8% in 4Q01 as compared to 4Q00, mainly
as result of: (i) a 8.2% increase in DLD and ILD revenues, (ii) a 7.9% increase in revenues
from mobile services; (i) a 43.9% increase in revenues from corporate customers
communications services, and (iv) a 28.2% increase in revenues from information system
services (Sonda). The above was partially offset by a 4.7% decrease in revenues from fixed
telephony. For the year end 2001, revenues reached Ch3 893,238 million (US$ 1,364
million), a 2.3% increase regarding year 2000.

Operating costs and expenses decreased by 21.7% in 4Q01 as compared to 4Q00,
mainly due to a 11.2% decrease in salaries as a consequence of personnel reductions and
a 47.1% decrease in other operating costs, mainly as a result of extraordinary charges
recognized in year 2000 (change of uncollectables provision). For full year 2001, operating
costs and expenses decreased by 6.2% to Ch$ 755,882 million (US$ 1,154 .4 million) as
compared to year 2000.

As a result of the above, EBITDA' in the 4Q01 increased by 219.9% to Ch$ 100,462 million
(US$ 153.4 million), as compared to Ch$ 31,406 million (US$ 48.0 million) recorded in the
4Q00. For year end 2001, EBITDA amounted to Ch$ 385,418 million (US$ 588.6 million),
which represents a 24.7% increase as compared with 2000.

EBITDA margin® in the 4Q01 was 42.5%, as compared to 14.0% recorded in the 4Q00. For
year end 2001, EBITDA margin was 43.1%, as compared with 35.4% in year 2000.

The Company recorded an operating income in the amount of Ch$ 38,773 million (US$
59.2 million) in 4Q01, as compared to a negative operating income of Ch$ 29,104 million
(USS 44 .4 million) recorded in 4Q00. For year end 2001, the operating income amounted to
Ch$ 137,356 million (US$ 209.7 million), an improvement of 105.3% as compared with year
2000.

4Q01 earnings per ADR amounted to US$ 0.09, as compared to a net loss per ADR of
US$ 0.47 in the 4Q00. With regards to the year 2001, earnings per ADR amounted to US$
0.03, as compared to a US$ 0.75 loss per ADR in the year 2000.

Capital expenditures for Telefénica CTC Chile and its consolidated subsidiaries amounted
to US$ 139 million in the 4Q01, totalling US$ 291 million in the year 2001.

Detailed comparison between 4Q01 and 4Q00:

' EBITDA = operating income + depreciation
2 EBITDA margin = (operating income + depreciation) / total operating revenues.
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Fixed Telephony: Revenues from fixed telephony services include Primary Service’,
Installations and Connections®, Value-added Services, Equipment Marketing, Directory
Advertising and Dedicated Lines. Fixed telephony revenues, which represented 42% of total
operating revenues in the 4Q01, decreased by 4.7% to Ch$ 99,408 million (US$ 151.8 million)
as compared to 4Q00.

Lines per employee (excluding employees of Telefénica CTC Chile's subsidiaries) increased by
45.2% from 582 at December 31, 2000 to 845 at December 31, 2001. This was mainly as a
result of a 30.5% personnel reduction in Telefénica CTC Chile (excluding subsidiaries'
employees) at December 31, 2001 in comparison with December 31, 2000, according to the
workforce rationalization program implemented in June 2001, as well as the transfer of 254
employees to the subsidiary "T-Gestiona" in August 2001.

Primary service revenues, which include the fixed monthly charge, variable charge, access
charges and other services provided to long distance carriers, decreased by 5.7% to

Ch$ 83,737 million (US$ 127.9 million) as compared to 4Q00. This decrease is mainly
attributable to the 1.0% additional tariff decrease applied in May 2001 pursuant to the Tariff
Decree and to the 4.6% decrease in traffic per line in 4Q01 as compared to 4Q00; similar
decrease as in the previous quarter 3Q01 when the traffic per line also decreased by 4.5%.

Line installation and connection revenues decreased by 41.1% to Ch$ 1,976 million (US$
3.0 million) as compared to the 4Q00, mainly as a result of lower revenues from Other
Installations, which include number transfer and information services, among others.

Revenues from equipment marketing decreased by 2.2% to Ch$ 8,045 million (US$ 12.3
million) as compared to the 4Q00, mainly attributable to a decrease in revenues from rentai of
telephone equipment. The revenues from equipment marketing include the sale and leasing of
telecommunications equipment to residential customers.

Revenues from Directory advertising decreased by 27% to Ch$ 1,057 million (US$ 1.6 million)
as compared to Ch$ 1,448 million (US$ 2.2 million) in the 4Q00, due to lower revenues
obtained in accordance with the new agreement with Publiguias, implemented in 3Q01.

LONG DISTANCE: Long distance revenues include revenues from domestic and international
long distance multicarrier traffic generated on fixed lines as well as revenues from the rental of
the long distance network to other telecom operators. Total long distance revenues, which
accounted for 8.9% of total operating revenues in the 4Q01, increased by 8.2% as compared to
the 4Q00, to Ch$ 21,043 million (US$ 32.1 million), mainly due to higher revenues from
international and domestic long distance services (“ILD” and “DLD") as a result of increased ILD
and DLD traffic. These traffic increases are mainly the result of the new DLD and ILD plans. In
November 2001 an innovative product named "Papa Contento" was launched, which allows the
user to control telephone expense by assigning a monthly fixed amount of expense per user for
DLD, ILD and mobile calls. DLD traffic carried by 188 Telefénica Mundo and Globus increased
by 9.3% in 4Q01 as compared to 4Q00, while outgoing ILD traffic increased by 17.4% in 4Q01
as compared to 4Q00. The above was partially offset by a decrease in the rental of the long
distance network to other telecom operators.

% Services subject to tariff regulation which tariffs were set by the Tariff Decree as of May 5, 1999.
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MOBILE COMMUNICATIONS: Mobile communications revenues include revenues from
outgoing cellular traffic and interconnection revenues from Calling Party Pays, as well as
revenues from mobile equipment sales. Total revenues from mobile communications, which
accounted for 20.3% of total operating revenues in the 4Q01, increased by 7.9% as compared
to the 4Q00, to Ch$ 48,047 million (US$ 73.4 million). This increase is mainly as a result of a
27.4% increase in average cellular subscribers, partially offset by a decrease in the average
monthly revenue per user (“ARPU") due to an increase in the proportion of prepaid customers
in Telefénica Movil's subscriber base. Prepaid customers represented a 74.7% of total average
cellular subscribers in the 4Q01, as compared to 69.3% in the 4Q00. The total number of
cellular subscribers increased by 282% year-over-year to 1,570,087 customers as of
December 31, 2001, of which 74.9% are prepaid customers.

CORPORATE CUSTOMER COMMUNICATIONS: Corporate customer communications include
revenues from (i) telecommunications equipment and complementary services, which refers to
voice equipment (fax, PABX, etc.) and some complementary telephone services, such as 600,
700 and 800 numbers (i) data services, including ATM, Frame Relay, data equipment and
services related to the IP network, and (i) dedicated links and others, including
videoconference, Datared, E1 Links and VSAT, ISP Empresas revenues and consulting
services to corporate customers.

Revenues from corporate customer communications increased by 43.9% to Ch$ 20,941 million
(US$ 32.0 million) in 4Q01 as compared to 4Q00. This increase was mainly due to a 108.8%
increase in revenues from data services, in respect to 4Q00. Data links grew at rates of 37%,
43%, 59% and 29% for Frame Relay, ATM, dedicated internet access and IP network
customers, respectively in 4Q01 as compared to 4Q00. The contribution of corporate customer
communications revenues to total operating revenues increased from 6.5% in 4Q00 to 8.9% in
4Q01.

OTHER BUSINESSES: These revenues include public telephone and information system
service (Sonda) revenues, among others, and represented 19.9% of total operating revenues in
4Q01.

Public telephone revenues decreased 26.1% to Ch$ 3,615 million (US$ 5.5 million) as
compared to the 4Q00, mainly as a result of lower average revenue per public telephone due to
mobile traffic substitution.

Information system services (Sonda) revenues amounted to Ch$ 37,470 million (US$ 57.2
million) in 4Q01, a 28.2% increase as compared to 4Q00, mainly as a result of the consolidation
process with its subsidiary Tecndpolis S.A. (process initiated in December 2001). Tecnopolis
S.A. is a computer equipment sales company in Chile. Sonda is the Company’s 60%-owned
information systems subsidiary.

OPERATING COSTS AND EXPENSES: Total operating costs and expenses decreased by
21.7% to Ch$ 197,846 million (US$ 302.2 million), as compared to the 4Q00.

Salaries decreased by 11.2% to Ch$ 22,714 million (US$ 34.7 million) as compared to the
4Q00, principally due to the cost savings related to the personnel reduction process which

occurred in June 2001.

Other operating costs and expenses decreased 47.1% to Ch$ 68,952 million (US$ 105.3
million) as compared to 4Q00 , mainly as a consequence of Ch$ 55,805 million (US$ 85.2
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million) of extraordinary charges included in 4Q00 related to a change in the policy for
uncollectable accounts and write-offs of other accounts receivable. Aiso, the decrease was
impacted by lower costs in the mobile business due to lower handset rebates, and by the
savings obtained as a consequence of the cost reduction policy implemented by the Company.

Administrative and selling expenses increased by 22.6% mainly due to higher expenses
regarding Sonda's businesses and higher advertising and promotion expenses.

In 4Q01, EBITDA increased by 219.9% to Ch$ 100,462 million (US$ 153.4 million), as
compared to Ch$ 31,406 million (US$ 48.0 million) recorded in 4Q00. EBITDA margin reached
42.5% in 4Q01 as compared to 14.0% in 4Q00. However, excluding extraordinary charges of
Ch$ 55,805 million (US$ 85.2 million) related to a change in uncollectable accounts and write-
offs of other accounts receivable in year 2000, EBITDA margin could have reached 39.0% in
4Q00.

Depreciation increased 1,9% to Ch$ 61,689 million (US$ 94.2 million) in 4Q01 as compared to
the 4QQ00, as a result of an increase in the mobile business network assets, partially offset by
the Company's lower investment level in recent years.

OPERATING INCOME reached Ch$ 38,773 million (US$ 59.2 million) in the 4Q01 as compared
to a loss of Ch$ 29,104 million (US$ 44.4 million) recorded in 4Q00. Operating margin
amounted to 16.4% in 4Q01 as compared to a 13.0% negative operating margin registered in
4Q00. However, excluding extraordinary charges of Ch$ 55,805 million (US$ 85.2 million)
related to the change in uncollectable accounts and write-offs of other accounts receivable in
year 2000, operating margin could have reached 11.9% in 4Q00.

NON-OPERATING INCOME (LOSS): Telefdénica CTC Chile recorded a 63.8% decrease in its
non-operating losses, amounting to Ch$ 20,795 million (US$ 31.8 million) in the 4Q01, as
compared to a loss of Ch$ 57,374 million (US$ 87.6 million) in the 4Q00. The lower non-
operating losses in 4Q01 are primarily the resulit of:

(i) an increase of 51.5% in financial revenues, amounting to Ch$ 5,589 million (US$ 8.5 million)
in 4Q01 due to interests generated by available funds invested in financial instruments;

(i) an extraordinary gain of Ch$ 4,720 million (US$ 7.2 million) as a result of a tax refund of
witholding taxes that were charged to dividends paid by certain subsidiaries;

(ili) lower interest expenses as a result of the 6.4% reduction in average interest-bearing debt in
4Q01 as compared to 4Q00, as well as the renegotiation of spreads from outstanding loans and
the decrease in the local and international interest rates;

(iv) the lower monetary correction loss of Ch$ 3,335 million (US$ 5.1 million) recorded in 4Q01
as compared to a negative monetary correction in the amount of Ch$ 5,178 million (US$ 7.9
million) recorded in 4Q00.

(v) a positive charge of Ch$ 4,913 million (US$ 7.5 million) for the recuperation of the market
price of Terra Networks' shares, as compared to a loss of Ch$ 3,979 million (US$ 6.1 million) in
4Q00.

The above was partially offset by: (i) the negative impact of Ch$ 4,608 million (US$ 7.0 million)
as a consequence of the sale of the trunking and trek networks by Telefénica Mévil in 4Q01,
and (ii) the negative impact of Ch$ 982 million (US$ 1.5 million) as a consecuence of the
devaluation of Sonda's investments in Argentina. The Company has calculated Sonda's
investment devaluation in Argentina in accordance with guidance issued by the
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Superintendencia de Valores y Seguros.

INCOME TAXES: In 4Q01, Telefénica CTC Chile recorded a total income tax charge in the
amount of Ch$ 3,240 million (US$ 5.0 million) composed of a Ch$ 516 million (US$ 0.8 million)
current tax charge and a Ch$ 2,724 million (US$ 4.2 million) deferred tax charge.

ADDITIONAL INFORMATION

Request to Modify 1999 Tariff Decree N° 187

On October 31, 2001, the Company presented a request to the Ministries of Transport and
Telecommunications and of Economy to modify certain errors in the current Tariff Decree
N°187. As a consequence of the issuance of this Tariff Decree, the Companyt's regulated
revenue per line decreased by over 26%, resulting in US$ 236 million of lower annual revenues
annually. The errors included in theTariff Decree refer to:

- Cost of telephone directories is not considered.

- Arithmetic error in the calculation of the Fixed Charge.

- Considers a decrease in investments due to the efficient location of central switches.
- lllegal application of the depreciation methodology.

- Delinquency rate of CPP (Calling Party Pays) system.

- Average (mark-up) cost is not considered for access charges.

On January 29, 2002, the Ministries informed Telefénica CTC Chile of their decision not to
rectify the Tariff Decree. The Company is currently reviewing the Ministries' decision and will
take any actions at it may deem appropr_iate.

Improvement in the Financial Structure

As part of the Company's strategy to improve its financial structure, the following actions were
taken in 4Q01:

- Conditions of loans in the amount of US$ 200 million were renegotiated.
- US$ 284.3 million in loans were prepaid.

As a result, the interest bearing debt amounted to US$ 1,949 miliion in December, 2001, the
lowest level in 5 years and 19.2% lower as compared to the year 2000.

Also, the Company has continued implementing a conservative foreign currency hedging
strategy, which has enabled it to minimize the impact of monetary correction on its financial
results.

New Outsourcing Agreement with IBM

On October 26, 2001, Telefénica CTC Chile signed with IBM de Chile a five year full
outsourcing agreement for the operation, support and maintenance of its information systems
infrastructure. This contract has a total cost of US$ 87.3 million and the Company estimates
that the new agreement will generate savings in excess of US$ 50 million over the five-year
period. These savings result from lower service costs as well as reduced capital investment
requirements.




Information by Business Area 4Q01

Business Area EBITDA EBITDA Margin Net Result
(US$ mn) (US$mn)

Fixed telephony 89 53.2% (6)

Long distancz 23 55.2% 21

Mobile 19 25.5% (9)

Telefonica Empresas (incl. Data) 11 n.a. 6

Others n.a. n.a. 9

Consolidated 153 42.5% 21

information by Business Area year 2001

Business Area EBITDA EBITDA Margin - Net Result
(US$mn) (US$mn)

Fixed telephony 353 51.9% (27)

Long distance 81 51.2% 46

Mobile 46 16.3% (39)

Telefénica Empresas (incl. Data) 34 n.a. 17

Others n.a. n.a. 9

Consolidated 589 43.1% 6

WE INVITE YOU TO VISIT TELEFONICA CTC CHILE'S NEW INVESTOR RELATIONS
WEBSITE AT: WWW.TELEFONICADECHILE.CL / INVESTORS

Compafiia de Telecomunicaciones de Chile S.A., the first South American company to list shares on the
New York Stock Exchange, is the largest telecommunications enterprise in Chile, providing local service,
as well as domestic and international long distance services throughout the country. Additionally, the
Company provides equipment marketing, data transmission, value-added services and information
systems services and operates a nationwide cellular network.

This news release contains certain forward-looking statements within the meaning of the United
States Private Securities Litigation Reform Act of 1996, including but not limited to Compaiiia de
Telecomunicaciones de Chile S.A.’s expectations for its performance for the second quarter of
2001. Forward looking statements may also be identified by words such as “believes”, “expects”,
“anticipates”, “projects”, “intends”, ‘“should”, “seeks”, ‘“estimates”, “future”, or similar
expressions. The forward looking statements included in this news release are based on current
expectations, but actual results may differ materially from anticipated future results due to various
factors many of which are beyond the control of Compaidia de Telecomunicaciones de Chile S.A.
and its subsidiaries. Certain factors which could cause the actual results of Compaiia de
Telecomunicaciones de Chile S.A. and its subsidiaries to differ materially from the expected
results include, among others, changes in Chile’s regulatory framework, impact of increased
competition and other factors beyond Compaiia de Telecomunicaciones de Chile S.A.’s control.



(powad jo pua) min:uwn:m _m_:__wo. O 18qUINN

%Z 8T %€ 82 %96l %G L %19 %0°€lL %L vt %6°9.
%S'Z- %0'¢ %L '8 %z €" %9/ %¥'9 %LLL %2 02 (pouad jo pua) seako|dwa saueipisgns 4O JBqUINN
%G°0€- %8 tve- %G 62" %90~ %6 LL- %222 %0 0¢- %0'€L- (pouad jo pus) saakojdwa 5,010 J0 JBquInN
%L '8L- %y g %E'ZY %7208 %l e %2 €- %b'02- %8'2e" pajosuu0d SaUl| JO JBqUINN
%EGLE %868 %L 611 %0'0L1 %P 19 %LTT %€ 9€- %b Ly~ suopeoydde Buipuad jo JaquunN
%8'8- Y%l €L- Yl L %t 0T %E'ET %8'8C %Z'8l %Lt (seynuiw Jo spuesnoyy) ayjesy abieyo ssaody
%G9 %92 %ZLL %9'6€ %0'69 %S'T %S 'SP %l e ompau DO | - (sanui Jo spuesoy)) ogen Q) buiwooy
%00 %22 %82 %S¢ %2 b %1'C- %G'€- %L G MoMBU DO - (SaInuIW JO spuesnoy) oyel) 8o10A @7 BuloBino
%S'G- %00 %12 %G 1~ %8'¢- %L 8- %L1 %y EL- ylompau DO 1 - (SsInuiw o spuesnoyl) dlyes} 810 414
%SG 'G- %l L- %L LL- %06~ %6'L" %6'G- %0} %9°¢ (suonjiw) SN sifed (ed07
%Z G- °%0'¢- %<C L= %9}~ ‘e’y ‘e'u ‘e'u ‘e'u Aco____F_v puodas >n_ painseaiu d1jels Jo ssinuiw BaANd3Y3
%l'LL %9°GLL %t 001 %229 %9'6E %L %.1'2- %0'L pouad jo pua ay) je 301A3s Ul sauoyds|sl sllgnd
%9°0- %ET %G'€ %G'€ %62 %L1~ %¢'Z- % e- syuengeyu; 0oL Jad saury
%0l %Z'L %L %60 %90 %10 %80 %80 palBisul Saul JO SI9QUINN
%.'Z %0t %St %St %90 %y 0- %2 |- %E'Z- {Apsienb) aoiasas ut saulf Jo Jaquinu abesany
%80 %P € %Yt %9 't %Z'v %% 0- %5'0- %\ - pouad Jo pus 8y} j& a2IAI3S Ul Saul |210 1L

L00Z 1002 1002 1002 0002 0002 0002 0002
Al m i | A ] ] | )
NOILYIMVA TVNNNY
yomau 5,071 8sn Jey} sJaused je jo ayesd (g)
ayyes) jo Juawainsesw puoass sad e paonponul Auedwoy) eyl ‘000z Aieruqa- aduIs '93129Q yue| mau ay) o} Buip1029y (Z)
spomau 8yl Jo Ayoeded (eal ayj 8jedipul 0} 18p10 Ul Ul Pl Aisnomaid ay) 0} Saull NQS| PUe SHND 3PNIIW O] payipoll udaq 8AeY 100z pue 0002 Sieaf ay) Jop sauass ayj (1)
180°0/5°L  GBL'08BP'L £CLOLY'L  €8BY'S6Z'L 02S'vZZ'L 060'vSL°L R LA 116'v0C'L (pouad Jo pua) $18QLOSNS JEINJ|2D JO JIBSQUINN
16Y'Y €LL'Y Zsv'y €.9' LL9'Y 9e9't £r8'y 8z8'Y (pouad jo pus) saakojdwa saueIPISgNS JO JAQUINN
€22’ Gz0'c 09Z'¢ ¥65't 6£9't LE9'Y 2z9'y LZ9'v (pouad jo pus) seaho(dwa 8,010 JO JAQUINN
LLE 1L £6G'89 ££0'66 ZZ9'L6 0£8'/8 092°02 665'69 ¥62'09 P3108uU0D S3UI| JO JBQUINN
62£'2¢ 602 '0Y ven'9g ZEL'LB zez'ol 18L4Z G51L'02 9G/'¢cE suoneoldde Buipuad jo JaquUINN
ovy'608'L L0L'718') Zzl'ov8't  0EL'08L'L gL1'€86'L 1S9'e01L'2 62C'vel'L 90€'8.b'L (senuiw Jo spuesnoyy) oies abieyd ssandy
69/'2/ 098'89 67Y'€9 £29'€9 12€'89 LGZ'SS 9P L'vS L/G'SY (g) suomiau DL - (sanuiw Jo spuesoyy) agen a1 buiwosu
vSP LY e TAN4 265 LY 98L'tY ISty 8v0'LY v9v'0r gee'zy (€) spomiau DD - (SeINuIW Jo spuesnoyl) oyyel) 8dloa 07) BuoBinp
128026 £6¥'c2S £09'ZvS T TAVASLS] 991166 962'€2G 095°LES 116'695 {€) somjau DD 1 - (S3KNUIW jo spuesnoyl) dyjed) adioa g1d
6EY'L HOv'L 9.¢'L LEE°L £z6't LIG'L 65G'L 691 (suotjjiw) SN sHed [ed07y
SEL'Y 6vL'Yy cLz'y 198'¢€ 09¢'y 8.Z'v $9Z'y 626'C (2)(uoyiw) puodas Aq painseawu dyjel) JO SSNUIW BANDAYT
0€8'ce z0.'0¢ 098'92 122'2e zoL'el 6£2'vL zov'elL g59'clL pouad Jo pua je 921A3s Ul sauoydals) o1and
ov 2L 0L /L 0L2L 09°/1 05/1L 0g'llL oLZ2L 002l sjuenqeyu) 001 Jad saur]
OLP'6LO'E  ELG'FLO'C GHE'0Z0'E  855'900°C L¥6'066'2 £81'6/6'C $0.'€86'C S10'6.6C . (1) pajjejsui sauy| Jo JaquINN
896'262'2  159'6¥L'C ZLLYEL'T  SBLELLE 612'089' 662'1+9'C £61'919'C LbE'566'T {(Anapenb) aojaas ur saulf J0 Jagquunu abeIaAy,
0LE'€2.'2  9G6°16L'T 9ZL'EvL'Z  18G'GZL'T 9£5'00.'C 812'099'C 061'229'C 565 ¥09'C po1ad Jo pud 8y} I8 801AI8S U} SAUN| [BIOL
L00Z 1002 1002 1002 0002 0002 0002 0002
Al 1l Il I Al n i |

SOILSILVLS TVIISAHd




T 156 2156 T 156 T156 156 2166 756 7156 suonany saueus jo jaquinN aberaay pawbiam painiQ Kin g
T166 21566 2156 T'156 'L56 TLS6 156 T'156 {suonw) pred Aling sa1eUS Jo saquiny sbesary paiubiaan
600 oo 90 0 600 o £z0 10 £00 ($SN) yQv sad sbunuey
R4 851 sol- LG1- 69 2'8¢- §61- 4N} (3uD) aseys uowwoy rad sbuniey
160z 1002 1002 1007 0002 0007 0002 000Z
10D¥ [file]3 oz [o]Y oy ot oz ]
61959 20°569 00°629 L6765 S9ELS 67'€95 79°8€S 2T°205 {pouad 2y jo puad) ajes oBueyaxa pansasaQ
YoS°EL Z0L'S) Tszo'0t) {sov'v1) Zil'y (819’cs) {azs'ot) [CTEK ) £LT'11 (T JWOIN! L3N
%Z PIZ- v ()] z 0 9 (e 08t €l 4 102 nmpoos aanebau jo uonezowy
%2 6¥ (6cz't) (ga1'1) (z06'1) (zov) (v6L't) {oes) (808) (toz'1) (9ce) (5e1'e) isassiu) Auoutyy
: oyz'e) (510'8) (5vE'y) (962) (96€'94) vE9'El (eLo'el) (0s2) (zva's) (12v'6) Xej owodu}
816°LL 31474 (ros'e} (192'ct} a62°52 {g2r'9s) {4z28'22) (692'24} (33 214 {y11'sor} XV IWOINI IHO0438 IWOINI
{se2'0z) {ozo’h) Teg1 1o} Toov'zel {90211} Tvee'1s) Ist8'sy) {esz’zs) Tavg'at) (ero'zz1) JWOINI ONILYHIJO-NON
(see's) 68T vIL'E [T 690' 8L1's) {8eg'Lt) 61y’ 682'81 2vo'ie) uopdaile) Kieleuony
658°¢€) (96%°6) (295'92) (159'2) (g95'sv) (e9v's2) (ppv'y) 91v's) (avp's) (oLt ey} sesuadx3 Bugesedo-uoN 120
Zev'y) (£61°¢) (199'¢) {£re'e) (6eL'sL) (e6€2) (155'vY) ($96'€) (066°¢) (868'$6) MPOOY JO UOREZINOWY
0 0 0 0 0 0 0 0 0 unnsay dwop pajejay
(€00°12) {813 241 (1ve'22) (9vs'e2) (toz'16) (511’92 (€51'82) (pav'az) (65442 (Lis'201) asuadx3 1sasey
v 890'1 (g8} (o9r) v66 (1s1) (1172 (oce) (1zg) (zse) sawedwo) pareley woi) SeNUIAeY
z'e cre'LL £€5') [T4] 880°0C 182 150°SY 25601 89Tt 801°65 2103y} BunessdO-UoN JayI0
685G 21s ey est'e 26184 689'C 6¥E'E vob'L oLo'c 260°21 awoI 1selatul
IWOINI ONILYHIJO-NON
%S TV %0 8% Yol €V %¢ 8¢ %1 ©F %0PL %L 6€ %8 ECr %1 Gh %P GE uibieW va1183
%b 91 %T 61 %9°91 %06 %r Gl %0'€L- %01t %L'Gh %521 WLl ufie Butesado
29v°004 1y0'501 ¥89'96 _ LE2'18 BLP'58E 90v'1€ 61228 ¥85°46 vILLE 286'80€ vQL183
€L2'8¢ ] 6561y 61b'LE SrL'61 95€'LE) Troi'szl 600't2 800'SE $86'L¢ 668'99 IWOINI ONILYHYILO
99826} 8920 6y1'98) £21'E61 788'SSL 989'7§Z 088'981 gKLiige 889821 696608 S3SNIdXI ONV 51800 ONLLYYIDO W10k
FTRL2 15098 vTr'iz ££5°08 v05°ZEL 162°9¢ 92e'0¢ SL0vE Wwse vre'6ZlL sasusdx3 builas 3 wpy
256'89 188'YS ovL'6L o'yl (Y ¥r4 SLE'SH 0oL 982'59 £€1'89 182'pEC s1s0D funesado 1auio
0 0 0 0 0 0 0 0 0 0 1500 8210188 8IUEISIA BuUoY
689'19 280°€9 50Z'19 980°29 290°'8¥T 015’09 0L2'65 §15'29 62065 v80'Z¥Z 2e.dag
[4¥k /4 05’2 08€'9Z 65£'92 €07'86 §95'52 9eT'LT 08Z'52 0822 19¢'001 souejes
SISNAdX3 ANV S1509 ONUVHIALO
00330/10330 DOLAUIOLA 10z (111114 11,74 1007 100 0002 000z 0002 002 0002
NOLLVINYA or o oz o13 D3O NV or ot o14 ] JIANYF
(L00Z ' 1€ sequadeq o sw xuorul 4D }
panunuod {dyvoOHD) IWOINI 0 SINIWILVLS GALYAITOSNOD ATHILNYND
*ounsmE POmNDIat el OF puCdERI0D) .
%ET 619°9€2 [Z7X 1T 829'52Z 197212 8£2°€68 £85'CZZ 888'60Z szLzeL 719'912 898°2/8 SINNIAIY ONILVHEIJO WLOL
%G 0E~ 960’9 00t [21K3 8162 861°G1 ¥85'9 €6} £58'G 96¥ L 998°1Z sanuanay dunesedo 1aui0
%Y T 0iv'LE 1£2'sz 16%'8T 88L°VC 8/6'SH1 veET'6Z €2Tve 8EL'ZT [S1:78 900'v6 (epuos) seoinres weisAs uonewsou)
%LBL si9'e 610'C [ oec'y 985°GL 168y 85ty 956’y 6L1°S 1% .sovoudaiel Mmand
%8 181 LY 0ze'HE 611'9t §80°Z€ §91'9%4 osL'oy rigoe 196'2¢ 980°1E 150'5EL S$3ISSINISNA HIAHL0
%L'9 %S 9 065'G 620'9 08L'S 651’5 v56'22 162's 99L'S 29L's y96'Y FAdNT4 $19Ui0 pue Sy peleNpeq
%5'€S %8801 1892 ey aaL’s ozL'e 0£8°02 559 zoe'e L08°¢ zoe'e 996°¢ seomes eleg
%Z'19 %99LL 8547 6661 685} 68v'L 5E8'L 166 1611 gLv'L v6L'l 098’y s3a1Mag Aieuawalduio)
%E'E %29 296’y Ly €66t 1580 600'64 059'v Jixad coL'y 808'v 86£'81 wawdinb3
LANT4 %6°Ch tr6'02 290°24 216'9) 20854 822'04 £55'v1 96'vE #59'vL 89Z'%1 12615 NOLLYOINAWWOO SHIWOLSND I1VHOJHOD
%8 ¥ %91 9v6'0Z €60°02 £85°L1 082'02 258'8L 79410 250'81 SvZ'es 1910z XA Lsked Aued bumed 1apun uondauuonaiut
%92 %E'§ 11194 Ee14: X4 4 eL'se TLTPe 95666 1714 1l 74 SEV're (1Y ex:74 085201 aypes) Buebing
%90 %L 1vo'sy 6£6'ZY oze'ey z0S'yy go8'8Ll 34847 15¥'TY 089°Z¥ oLL'8Y [{%: 710 SNOILYIINNWWOD I THAOW
%8 '€l Ya¥ L 69¢'S 62L'S org'e 09e'y 869'84 008'S €22'§ L85G 8€1's 169'12 HOMBN Q7 JO [BIUDY
%y Ll %962 €68'9 88%'9 ¥£0'0 veEr'e 698'5 98r's [714] y19'G 0£9'9 502'¢Z 801A13S |euOEUIBI)
%L 61 %l'L 088 PEEG 6816 §99'2 £96'¢E £51°8 zor's szt 1369 £0Z'62 adueysig buo ansewog
%t L %28 o'lz 166'02 €906t 65¥'8} 81§'6L 661 ooL'Li z8'9L r69°'8L SOL'YL IDONVLSIA ONOT
%eLL- %L'gh- ££9 559 [\[¥] ezL (2754 (773 viL 998 s68 rie'e S2U[ pelE3IPeq
%0'LT" 150'1 ver'y el 089°t z09'L1 'l f7%) S90°kL 1611 88Z'yL Buisyuanpy Aioyrang
%2l Svo's ¥9¢'e 1£1'8 8Ll y9Z'2¢ 87T'8 SEL'L Le's va9'e 856'Z¢ Bupayey wawdinby
%S ETL 096'¢ 852'c 99¢°t 9si'e ovT'vl ziL'h 0s1's LeL'e 1£8't 068°cL $83|AI3S POPPY ONIEA
%819 oL 560’ ¥sv'L 66Y'C Z90'0t 159'2 129T [ 4 98E'E 165°LL JsuotiejieIsul 18410
%b €5 68 w €83 €6 [ z64 ze [:134 03¢ 6£€'t suoneye)su) J0u3)
%E 0L €8 9v9 ¥ 66% 665'2 €15 1% £¥9 6v¥ 9502 .SUDIIDBULOD HIOMIBN JHand
%l L 96°L 888’y 8Lr'e 160"y £EL'el SSE't crY'e 866'C S61'Y T66'P1 SUONIFUUG) puUR SUDIIE||BISU|
%y €T %] 002 see z19 162'Z 24 £L8 s Siv 259 559082 (N 0} S9DIAIBS JAUIO
%b'802P 95z 0z ;194 e 12 9 €02 oL Zrh s6v LS191BD 07 0} UOIIIBUUOIIBIY
%1 01" a0t 9g0°'l 60L°4 €804 [ 7X A4 €L’ zIZ'L z98 165 YER'E 8auesIg Buo |euonewa) -
%E'L 9622 L' 1922 €12 196°8 99z 18’z 828't 1064 £8r'g ssueisiq Buoq ansawoq -
%52 £rCE £ze oge 962'¢ 1Z2eL 62v'E 669°¢ 0692 66v'Z LE2 .sobieyd $5920v
S184I0
%8'€E- %h L 1290 Zro0Y SEL'LY 2856 985°Z91 evL'cy 1202y 826'LY gIELY §90°691 .abiey) sjaenen
%E € %b G 898°8¢ JAVX:S 80L'6€ 20 SLEBSL ZL0'Ly 915t 968'0% 897’1y 2GLPOL 650D Alulow pax1d) 894 Aag sun suoydaie |
) %L'G LeL'es T67'v8 98€'s8 £v5'r8 856'LE€ 8LL'88 798'28 00298 1r9'se 189'8¥E eainsag Arewpd
%NLY 80¢'66 1S¥'901 8YL'0L} vi6'L0L 1Z6'L3Y 09g'voL Zrs'sol 72 413 s¥Y'rOL 7T6' L2y ANOHdI13L @3XI3
SINNIAIY ONIVHILO
90330/10030 OOLAVLOLAL 100Z L0z 100z [T13 100z 0002 0002 0002 0002 0002
NOILYINYA or b [s24 oL D3NVl or ot [o24 ]} 230NVl

(1002 1€ 18quaseq o xw suoyEw $43 )

(dvv9HD) INOINI JO SLINIWILVIS 03LVYANOSNOD ATHILIVYND




v61°046'£20°C 0S0°'262'000'¢ ALINO3 ANV $31LNIGYIT IVIOL] ¥61°026°2L0°E 050'2762'000°¢ S13SSV IVI0L
$00°226°29Z°} 1822°192°1 Aunba ejof
LLL'BLY 199148 asudiaud abejs yuawdodAap wouj JIdU3P §591
(969'85S°LL1) 8S9'LLL'Y pouad ayy 10) awodU (§95507)
9Z¢'vY8'ess pS8'908'GEY s1eak joud
£598°'908'5¢Y SY8'9vS'6sY :sBuiuies pauelay
915'SZ6 999'9¢5'L S8AIBSBI JBUI0 L0Z'LET LLE 65€£'€20°00¢ S]asSe JaYlo [v10],
pr0LLLLLL ro'LLL VL wnwaid aseys £61'225'85 90€'261'6¥ sjasse wiay-6uoy Jaulo
26S'L10'SLL T6SLL0'SLL [endeo ur-pred 0 0£S'L¥9 sajuedwod pajejas woy ang
ALIND3| sog’zIv'ZE 182'681'62 s101gap wual-buo
yL6'1T 0 HimMpooB aaneban ssa1
z61'9LL'sE 1Z1'609'5¢ 1SIYILNI ALIIONIW] 682'929't L2 $52'056'€0C IMPCOD
806'965 £#0'699 $91URdLLIOD JBYJO Ul SJUBWISSAU]
££1'8€€'50Z') 510'98€°0Z2') samiqel| uuay Buoj ejoy LSE'SYO'YL SPb'8E8'Sl Saiueduiod pPajels) Ul SJUAUIS3AU
99v'605'L9 SLO'EER'TL sanqen wdj-6uo| 1BUYO S13SSV ¥3IHLO0
9v9'ze8'6l €62'6v.L'GY saxe] paiaRg
9€Z'eSL'12 692'888'61 SUDISINOI] ovZ'sty'sylT viP'PYLTI0'T 19U-S)1asse paxiy
G8R'EV0'6 B6YE'v6E'CE s10)paio Arpung 16/'€69'28G'} 11€°211'980'L uo11ea1dap pajeNWNDe (1§53
rL9'866'01L 0/£'610'62 sauedwod pajeal 0} ang 19€'¥98'8 06£'v98'8 UOHEN|BASS [EJIUYDD )
898'959°ZvS 8/1'98T°LGS saimuaqag Z51L'E86° LYY 62.'v8T CEY slasse paxy 13|10
8LO'¥B0'vES SPH'8LL'EES suonmnsul 1eisueul pue syueq 6/9'62H'650'C 161'202'681'E wawdinba pue Asuuden
S3LMNAVIT WHIAL-ONOT /8b'¥85Z61 S¥S'091'261 $HIOM 2INJONJISEIUI PUE UONONNSUOD
92£'150'82 9£0'681°82 pueq
+99'L26'CLS 192'T20'LLY saltigel| Juaung jejog S13ISSV g3xXi4
v9e'LLS'E 9YY PG e sanipgel Juauno JBYo
N N saxe) pauajag £52'00€°719 212'v20'8€9 $]aSSEe JUdIND [BJO )
v¥69'GZL'S 1666162 awodu pausesun ZLY'gLL'GL 826'€66'902 S)aSSe Juaund Jauio
SY8'09€'61 892'926'C1 SBUIPIOYUNAA 66L'CHL'EE C6¥'CEB VS saxe) panajaQq
691°06Y' L €EL'0e9'vl SUOISINOI] GE5'SLL'6 19b'£26'0L sasuadxa predaid
GLL'EL8'ES 108'090°2L1L saiuedwod paje|s) 0) ang 0¢2'9€9'8¢ 90+ y0E' PP saxe)} a|qepuniay
G8G'Z66'G GeL'ee8'8e siopal0 Aipung 18L'611'9C G8L'GEY'LE sauojuaAu}
[44%0 14 166'¥09 ajgeAed saloN 08L'bSL'EL 2£8'81LY'S saiedwlos palel@s woy ang
126'6V8'ZL1 ZLb'10Z'661 a|qeded sjUNo22y 656'822'8¢ LOLLLO'LE s10)gap Apung
99E" LYY'L 599262 ajqeded spuspiag yeL'een’s /60'201'S 3|qeAI2034 SOION
1G0'G0E'EE €62°'60L'L sanljiges| wal-6uo) 1BYIO JO SalNEW JULNY 0£8'G62'0EL 2Z1'980'651 S3|qeA1addl apel |
295'1bboE 06£'62S°LE saimuaqaq 00L'vb0' LY 621 p9b'8S SaNUNDBS 3|geladie
Z18'ziv'aoe 125°299'60) SanUNBW JUBLND - SUOHNISU) |BIDUBUY pue S)ueg 296'€0L 2L GLB'GE0LL sysodap awi )
126'008°'02 665'060'0C tI81-HoyYs - suonnisul jeloueuy pue sxueg 580'65¢'81 288°'09.°81 sSyueq pue ysed
SALNGVI] LNIYHND S13SSV INIHUND
$ud $ud $ud $ud i
000Z 1002 S3ILHav 000Z 1002 S13SSY

(Looz .p.m 1aquiasaq jo se $42 Jo spuesnou) ui sainbiy)
(dvYOHI) 133HS 3ONVIvVa @aLvaITOSNOD




CONSOLIDATED STATEMENTS OF CASH FLOWS FOR THE TWELVE MONTHS PERIODS ENDED AS OF DECEMBER 31, 2001
Figures in Thousands of Constant Ch$ as of DECEMBER 11, 2001

2001 2000

NET CASH PROVIDED BY USING IN OPERATING ACTIVITIES 344,314,770 343,149,270
Net income {Gain/Losses) 4,111,558 {117,558,696)
Result in sales of assets {1,087,582) 11,039,621
(Gain) Loss in sale of fixed assets 521,552 8,922 466
Gain in sales of investments 1,609.134 853,650
Loss in sale of investments . 2.970.805
Charges (credits) to income not affecting cash flows: 320,001,689 438,055,632
Depreciation 249.270,322 245,038,100
Write-oft and provisions 22.696.001 90,282,037
Equity eamings from related companies 1,106,885 574,939
Equity losses from related companies 512,876 1,526,634
Ametization of goodwiil 15,738,922 54,897,668
Amortization of negative goodwl 6.005 201170
Price-level restatement.(net) (294 .342) (8.417.289)
Gain (loss) on foreign currency transactons (1.774.982) 40,058,672
Other credits not affecting cash flows 19,502,932 21370113
Other charges not affacting cash flows 54,468,694 36,818,032
Decrease (increase) in current assets: 26,609,545 (31,592,573}
(Increase) Decrease in rade receivables (63.588,204) {15.562,148)
(increase) Decrease in inventories (3,016.130) (2.512217)
(Increase) Decrease in other current assets $93.213,879 (13,518,208)
Increase (decrease) in current liabilities: (9,515,218) 40,030,230
Increase (decrease) in due to related companes,

refated with operating activites 36,783,125 23,430,054
increase (decrease) in accrued interest payable {1.736,483) 1,915,140
Increase (decrease) in income tax payable, net (13.141.207) (3.789,124)
|Increase (decrease) in other accounts payable

related with non operating result (11,022,306) 13,440,879

{s in va dded tax. net, and other {20,398,347) 4982281

income { loss) of minority interest 4,794,678 3,175,056

CONSOUIDATED STATEMENTS OF CASH FLOWS FOR THE TWELVE MONTHS PERIODS ENDED AS OF DECEMBER 31, 2001
Figures in Thousands of Constant Ch$ as of DECEMBER 31, 2001

NET CASH PROVIDED BY FINANCING ACTIMITIES

Increase in bank borrowings
Debentures

Other sources of financing
Ofvidends paid {less)
|Repayment of loans (less)
Repayment of debentures (less)
Other dishursements (less)

NET CASH USED IN INVESTING ACTIVITIES

5ate of fixed assets

Sale of investments in related companies
Sale of other investments

Other revenues from investments
Additions to fixed assets (less)

Payment of capitalized interests (less)
investments in related companties (less)
tnvestments in fmancial instruments (less)
Qther loans to related companies {less)
Other investment disbursements (less)

NET CASH FLOW FOR THE PERIOD

PRICE-LEVEL RESTATEMENT EFFECT
ON CASH AND CASH EQUIVALENTS

NET INCREASE (DECREASE} IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERKOD

CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD

2001 2000
{240,916,989) {116,785,966)
26.400,355 164,691,872
- 4,324,838
692,123 1,802 623
4,380,589 2,534,882
241,928,900 262,813,805
21.236137 18,647,473
483 841 3,509,139
{147,503,268) {143,983,346)
326,288 93,126,581
4.368.284 23,238,882
13,826,472 19,521,545
153.660 418,337
123,715.753 203,112,130
15,019.867 22193218
5829626 13,268,497
8,328,942 12,694 471
10,098,199 27.836.976
2,185565 1,188,399
(43,505.487) 82,374,953
{5.341,610) (3,548,918)
(49,847,097) 78,828,040
132,207 224 53,379,184
83,360,127 132,207,224




SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Compaiia de Telecomunicaciones de Chile S A.

Date: February 4, 2002 By:  /s/ Julio Covarrubias F.

Name: Julio Covarrubias F.
Title: Chief Financial Officer




