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The consolidated financial statements of Ispat International N.V. (“Ispat” or “the Company™)
include amounts associated with various defined pension benefit plans provided by Ispat for its
employees. In accordance with generally accepted accounting principles promulgated in the
United States, the Company annually remeasures the components and amounts of pension
expense, the fair value of assets of the pension plans, and the actuarial liability for the benefits to
be provided to its employees. The Company utilizes independent, qualified actuarial
professionals to perform the valuations on a consistent measurement date, generally at November
30 for its U.S. operating subsidiary and at December 31 for its Canadian operating subsidiary of
each year. The measurement of the fair value of assets and the actuarial liability takes into
consideration the actual results over the past year, including interest rates and changes in the
market value of the assets invested.

As aresult of the decline in interest rates and the decline in market value of the assets invested
through November 30 for its U.S. operating subsidiary and at December 31 for its Canadian
operating subsidiary, the actuarially-determined accumulated benefit obligation for employee
pension benefits exceeds the fair value of the assets invested for the pension benefit plans.
Therefore, according to the provisions of Statement of Financial Accounting Standards No. 87,
“Employers’ Accounting for Pensions”, the Company is recording an additional minimum
pension liability in the fourth quarter of 2001. As a result, approximately $334.0 million
(approximately $213.5 million after tax) will be reflected as a reduction of stockholders’ equity
and will be included in the line item titled “Other Comprehensive Income”.
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