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ALL AMOUNTS ARE STATED IN U.S.$

CALGARY, ALBERTA — Agrium Inc. (TSE and NYSE: AGU) (Agrium) announced today that
legislative changes enacted by the Government of Argentina on January 6, 2002, are expected to
negatively affect the value of certain balance sheet accounts of its Argentine subsidiaries
Agroservicios Pampeanos S.A. (ASP) and Profertil S.A. (Profertil). This legislation has been
implemented through a series of government decrees issued since January 6, 2002. ASP is a 100
percent owned subsidiary and Profertil is 50 percent owned by Agrium and 50 percent owned by
Repsol-YPF, S.A.

Agrium conducted its business in Argentina principally on a U.S. dollar basis to protect the
company from the potential of a peso currency devaluation. Agrium’s contracts provided that
any settlement in pesos was the amount required to equal the U.S. dollar value at the date of
settlement. The only significant currency exposure Agrium had in Argentina was through Value
Added Tax (VAT) and income tax payments to the Argentine government, which were
necessarily peso based transactions.

On January 6, 2002, the Government of Argentina cancelled the long-standing currency
convertibility law which had established a conversion rate of one Argentina peso for one U.S.
dollar. In its place, the Government created a “commercial peso” exchangeable at 1.40 pesos for
one U.S. dollar, and a “free floating peso”, the exchange rate for which has been very volatile and
has recently traded at levels of 1.80 to 1.85 pesos for one U.S. dollar. All peso denominated
monetary assets therefore experienced significant devaluation losses.

Agrium’s peso denominated exposure at December 31, 2001, was approximately $73-million,
which represented the amount exposed to currency fluctuations. The estimated book loss relating
to currency devaluation at year-end is approximately $30-million at an exchange rate of 1.70
pesos for one U.S. dollar. This amount is almost entirely a long-term receivable for VAT
creditable against future income and sales taxes owing to the Government of Argentina.

Further decrees issued since January 6, 2002 forced conversion of U.S. dollar assets, such as
accounts receivable, to peso denominated assets, which has eliminated the protection that
Agrium had to currency fluctuations through transacting business principally on a U.S. dollar
basis. The legislation effectively prohibited the conversion of U.S. dollar amounts to the




equivalent market value in Argentine pesos. The legislation mandated conversion at a below
market rate, which effectively resulted in a confiscation of a portion of the value of Agrium’s
U.S. dollar based assets. The extent of loss on forced conversion of U.S. dollar based assets to
peso assets is not currently determinable, since the specific rate of conversion is not yet clear. It
does appear clear however that the conversion will be at a below market rate. As at December
31, 2001, the total amount of U.S. dollar assets exposed to the loss on conversion to pesos 1s $65-
million. The loss will be the difference between the market rate and the mandated conversion
rate.

The finalization of Agrium’s December 31, 2001 financial statements requires resolution of the
amount of the losses and the amount of the loss to be recognized as at December 31, 2001. The
announcement of Agruim’s 2001 results will therefore occur when these issues have been
resolved.

Profertil’s major asset is a world-scale nitrogen facility located in Bahia Blanca, Argentina.
ASP’s major asset is 18 farm centres located in the prime agricultural region of Argentina. In
2001, ASP and Profertil accounted for 8 percent of Agrium’s consolidated revenue.

Agrium Inc. is a leading global producer and marketer of fertilizer and a major retail supplier of
agricultural products and services in both North America and Argentina. The Corporation
produces and markets four primary groups of fertilizers: nitrogen, phosphate, potash and sulphur.
The Corporation’s strategy is to grow through incremental expansion of its existing operations
and acquisitions as well as the development, commercialization and marketing of new products
and international opportunities.
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