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Stora Enso’s Board proposals to the Annual General Meeting

HELSINKI, Finland ~ Stora Enso (NYSE:SEO) today announced that Stora Enso’s Boaid has in

its meeting today decided to propose the following to the Annual General Meeting to be held m He]smkl
on Tuesday 19 March 2002,

Matters to be resolved by the AGM pursuant to Article 14 of the Articles of Association of the
Company.

A proposal by the Board of Directors to reduce the registered share caprtal of the Company thmugh the
cancellation of shares in the Company held by the same.

The share capital will be reduced by not more than EUR 76 950 500 through the cancellation of not
more than 9 679 000 Senes A shares held by the Company and not morc than 35 586 000 Series R
shares held by the Company. The shares proposed to be cancelled have been repurchascd by th
Company on the basis of its established programme for the repurchase of its own shares. The ex:act
numbcr of the shares of each series to be cancelled will be determined by the AGM.

A proposal by the Board of Directors to authorise the Board of Directors to repurchase shares in the
Company as follows:

According to the proposal the Board of Directars would be authorised to use the distributable equity of
the Company to repurchase shares in the Company provided that the oumber of Series A shares and
Series R shares to be repurchased shall be proportionate to the total number of issued and existing Scrics
A and Serntes R shares. Further, the number of rcpurchased Series A shares shall not be more than five
(5) per cent of the total number of Series A shares in the Company at the time of the AGM and the total
number of rcpurchased Series R shares not more than five (5) per cent of the total number of Series R
shares in the Company at the time of the AGM. Finally, shares in the Company will not be repurchased
by the same if the rcpurchase would lead to the total accounting par value of the shares in the Company .
held by the same or its subsidiaries, or of the voting power of such shares after the repurchase,
exceeding five (5) per cent of the share capital of the Company or the total voting power of all tharcs
1ssued by the Company and existing at the timc. On the basis of the registered share capital of the
Company and the number of shares issued by the same on 30 January 2002, the authorisation would
entitle the Company to repurchase approximately 9 100 000 Series A and approximately 35 400000
Series R shares. The exact maximum number of the shares of each scries that can be repurchased on the
basis of the authorisation will be determined by the AGM.

Shares cannot be repurchased by the Company other than in public trading and at the price prevailing at
the time of the repurchase m such public trading.

Stora Linso is an integrated jorest products company producing magazine papers, newsprinl, fine papers,
packaging boards and wood products, areas in which the Group is a global market leader. Stora Enso s sales total
EUR 13.5 hillion and annual paper and board production capacity about 15 million tonnes. Some 43 00( persons

are employed in more-than 40 countries and the Company 's shares are listed in Helsinki, New York and
Stockholm.
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Shares can be repurchased for the purpose of developing the capital structure of the Company, to be
used in the financing of corporate acquisitions and other transactions or for the purposc of being sold or
otherwise transferred or cancelled. The cancellation of shares requires a scparate resolution by a
Shareholders’ Meeting to reduce the share capital of the Company.

. The Board of Directors shall be authorised to decide on other terms and conditions rclating to the
repurchase of its own shares. The authorisation shall be valid up to and including 18 March 2003.

A proposal by the Board of Directors to authonse the Board of Directors to disposc of shares ir the
Company held by the same as follows:

According to the proposal, the Board of Directors would be authorised to dispose of Series A and Series
R shares in the Company held by the same up to 2 maximum number of shares corresponding to the

maximum numbers set forth above with respect to the authorisation to repurchase the Company’s own
shares.

It is proposed that the Board of Directors shall be authonised to decide to wham and in which manner the
shares in the Company shall be disposed of. The shares can be disposed of by derogation from he pre-
emptive rights of the existing shareholders, as consideration in possible corporate acqmsttxons or other
arrangements and ¢an also be sold in public trading.

The Board of Directors shall be authonsed to decide on the sales price or other considcration fer the

shares as well as on the basis for the determination of such consideration and the shares can be disposed
of for other consideration than cash.

The Board of Directors shall be anthorised to decide on all other terms and conditions of the disiposal.
The authorisation shall be valid up to and including 18 March 2003.

Board composition and auditors

Shareholders representing more than 50 per cent of the votes in the Company have confirmed that they
will propose to the AGM that the present members of the Board of Directors, Josef Ackermann, Kxster
Ahlstrdm, Claes Dahlbick, Harald Einsmann, Bjorn Higglund, Jukka Harmalj, George W. Mead, llida
Niemi, Paavo Pitkiinen, Jan Sjéqvist and Marcus Wallcnbcrg be re~elccted to continue in their office
until the end of the following AGM.

The above mentioned shareholders have further confirmed that they will propose to the AGM that
Authorised Public Accountants SVH Pricewaterhouse C00pers Oy be ¢lected to act as an auditor of the
Company until the end of the following AGM.

Dividend

The Board of Directors has decided to propose to the AGM the distribution by the Company of a .
dividend for the year 2001 in an amount of EUR 0,45 per sharc. The Board of Directors has detsrmined
that the dividend record date rclative to the payment of dividends for the year 2001 is 22 March 2002.

The Board of Directors proposcs to the AGM that the dividend payment is effected by the Company on
5 April 2002.

For more information, please contact:

Tim Laatsch, Senior Vice President, Communications, Stora Enso North America,
-tel. 715 422 4023

Scott Deitz, Vice President, Communications and Investor Relations, Stora Enso North Americiy,
tel. 715 422 1521

Stora Enso Oy
BisingsalD 1039050-3




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Date: January 30, 2002 STORA ENSO CORPORATION

By: _/s/ Esko Mikeldinen

Esko Mikeldinen
Senior Executive Vice President,
Accounting and Legal affairs

By: _/s/ Jyrki Kurkinen

Jyrki Kurkinen
General Counsel
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