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News Release January, 30 2002

Stora Enso’s IV Q earnings per share EUR 0.22; satisfactory in the face of difficult markets
HELSINK]I, Finland - Stora Enso (NYSE:SEOQ) today announced results for year 2001.

Stora Enso’s earnings per share for October - December were EUR 0.22 (EUR 0.23) and cash earnings per share
EUR 0.58 (EUR 0.58), excluding non-recurring items in both cases,

Sales were EUR 3 282.9 million and camnings before imterest, taxes, depreciation and goodwill amoitisation
(EBITDA), excluding non-recurring items, totalled EUR 609.4 million. Operating profit, excluding non-recurring
items, was EUR 286.8 million, 15.4% less than in the third quarter and equalling 8.7% of sales. The decrease was
atiributable to seasonal and market-related production curtailments, as well as to down time¢ for machine rebuilds.
Production curtailments amounted to 625 000 tonmes, of which 485 000 tonnes were due to the weak market .-
(507 000 tonnes in the third quarter).

Profit before taxes and minority interests amounted to EUR 249.2 (EUR 305.6) million and net profit for the pcnod
to EUR 274.5 (EUR 213.7) million.

EUR million 2000 2001 1/2001 1/2001 11072001 IV/2001
Sales 130170 13 S08.8 3637.0 33884 3200.5 32829
Maparine 28188 3 4490 910.2 847.6 831.7 859.5
Newsprint 1766.7 19339 501.7 490.7 471.9 469.6
Fine paper 34732 36178 10213 904.1 838.6 853.5
Packaging boards 29750 2 724.0 701.9 7042 .672.8 645.1
Timber 12421 11805 307.3 3118 266.2° 2952
Other activities and
eliminations 7412 603.9 194.6 130.0 1193 160.0
Operating profit* 23713 1486.9 523.0 336.8 35701 270.1
Magazine 399.4 346.9 113.6 72.3 83,9 77.1
Newsprinl 268.3 S08.8 134.1 125.6 128.7 120.4
Fine paper 688.8 394.5 167.6 31.9 70.6 744
Packaging boards 4413 346.2 115.1 90.2 97.5 43.4
Tirmber 733 12.6 5.6 7.9 2.5 34
Other activilies and
eliminations 500.2 -122.1 =13.0 ~41.1 =26.2 418
Profit before tax and minority '
interests 2099.0 1223.0 4295 2387 305.6 2492
Net profit for the period 14350 926.3 2833 154.8 213.7 2745
EPS, Basic, EUR 1.77 1.03 0.31 0.17 0.24 0.31
EPS, excl. non-rec. items, EUR 1.32 0.94 0.31 0.18 0.23 022
ROCE, excl. non-rec. items, % 16.8 10.8° 15.2 9.9° - 9.8 84
Dcbt/equity ratio 0.59 0.83 0.59 0,62 0.55 0.53

"Operating profit includes non-rcem:-mg items of EUR 445.7 million in 2000, EUR 0.0 million m 17200}, EUR -9.6 jmllion in
/2001, EUR 18.0 million m II/2001 and EUR -16.7 million in IV/2001.

Full year sales rose to EUR 13 508.8 million, up 3.8% on the previous year mainly as a result of Consolidated
Papers. Operating profit excluding non-recurning items was EUR 1 495.2 million or 11.1% of sales, a decrease of
22 4%, duc 10 lower sales volumes and prices as well as increased depreciation. Profit before tax and minority
interests was EUR 1 223.0 million and net profit for the period EUR 926.3 million. Earnings per share were EUR
0.94 and cash earnings per share EUR 2.34, excluding non-recurring items in both cases.

Commenting on the outlook for 2002, Stora Enso’s CEO Jukka Harmala said, “Market sensitivity generally has
increased as production curtailments and de-stocking have emptied inventories. However, a pick-up in paper and

Stora Enso is an inlegrated forest products company producing magazine papers, newsprinl, fine papers, paci:aging boards
and wood products, areas in which the Group is a global market leader. Stora Enso’s sales total EUR 13.5 bi/lion and annual
paper and board production capacity aboul 15 million (onnes. Some 43 000 persons are employed in more than 40 countries
and the Company ‘s shares are listed in Helsinki, New York and Stodholm.
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board demand is conditional on a firm improvement in the global economy. Stora Enso will continue to adjust its
capacity to market dernand.

Oncc demand improves, Stora Enso will be in a good position 10 benefit from the full effects of syn=rgies in North
America, and the extensive restructuring and rcbuild projects realised in recent ycars.”

Dividend proposal o ‘ ' (

The Board of Directors proposes to the Annual General Meeting on 19 March 3002 a dividend of EUR 0.45 per
share, a payout ratio of 43%, The record date for dividend is 22 March and the dividend will be paid out on 5 April.

For further information, picasc contact:
Jukka Harmili, Chief Executive Officer, tel. +358 2046 21404

Bjom Hagglund, Deputy Chief Executive Officer, tel. +46 70 528 2785
Esko Makeldinen, CFO, tel. +358 2046 21450

Kari Vainio, EVP, Commumcanons and Investor Relanons tel-+44 77 9934 8197
In North America:

Tim Laatsch, SVP, Communications, tcl +1 715 422 4023

. Scott De1|1z, VP, Commumcanons and Investor Relanons_ tel. +1 715 422 1521

The full-length version of the Stora Enso interim review is available on the Stora Enso website at
http://www storaenso.com/investors.

An image bank of pictures that may be freely used to illustrate articles about Stora Enso is available at
http.//www.storaenso.com/images.

Direct link to selected pictures: m://www.storaznso.com/gressimage.a_sg?l])=020 130

Stora Enso’s first quarter interim review will be published on 23 April 2002.




STORA ENSO’S FINANCIAL RESULTS FOR 2001
Markets anQ Deliveries

Reduced demand and weakening prices characterised the paper and board markets in 2001. The uncertainty bt:gan in late 2000
and intensified during 200] as a result of the deterioration in the global economy. Stora Enso contimued 1o adjust production to
market demand, curtailing paper and board output in line with the weak market by 1 540 000 tonnes, of which 396 000 tonnes
took place in North America. ‘

Paper and board deliveries totalled 12 858 000 (12 971 000) tonnes and sawn timber deliveries 4 860 000 (4 580 000) cubic
metres,

Sales and Financial Results

Eammg,s per share (basic) were EUR 0.94 (EUR 1.32) and cash eamnings per share EUR 2.34 (EUR 2.61), excluding non-
recwrTing items in both cases. Eamings per share (basic), including non-recurring items, amounted to EUR 1.43 EUR 1. 77),
with comparablc cash earnings per share being EUR 2.43 (EUR 3.16). .

Year ended 31 December

EUR million 2000 2001 Chanpe % .

Sales for the year rose to EUR
Sales 130170 13 508.8 + 13 508.8 (EUR 13 017.0)

million, up EUJR 491.8 million
EBITDA'? 29702 . 27628 -7 or 3.8% on thz previous year.
Operating profif” L 1925.6 1495.2 <23 The Higures for 2000 included
Operating margin®, % 14.8 11.1 EUR 317.2 million from the
Operating profit 23713 1486.9 -37  divested Grinsn Mill while the
Profit before tax and minerity interests® 1653.3 12313 -26  acquisition of Consolidated
Profil before 1ax and minoriry interests 2099.0 1223.0 <42 Papers boosted the 2001
Profit for the period 14350 926.3 -35  figures by nctEUR 1 375.3

million. Lower volumes led 1o

EPS?, Basic, EUR 1.32 0.94 29 adecline of EUR 470 million

EPS, Basic, EUR 1.77 1.03 <42  in sales of magazine and fine
Cash EPS?, EUR 2.61 2.34 -10  papers.
ROCE?, % 16.8 10.8 . "

Earnings befare interest, tax,
1) EBITDA = Earmngs before imeret, taxes, depreciation and amortization depreciation znd goodwill -

2) Exrchuding non-recurring ftems of EUR —8.3 (EUR 445.7) million. year 2001 in EPS and Cash EPS 2n
3ddmonal nonrecurring tax item of EUR 6.6 million is excluded amortisation (EBITDA)

excludmg nori-recurring flems,
totalled
EUR 2 762.8 million or 20.5% of sales (EUR 2 970.2 million or 22.8%), a decrease of 7.0% on the previous year.

Operating profit excluding non-recurring items was EUR 1 495.2 million or 11.1% of sales (EUR 1 925.6 million or 14. 8%) a
decrease of 22.4% due 10 lower sales volnmcs and prices as well as increased depreciation.

All other product areas, with the exception of newsprint, reported lower operating profits than in 2000,

Based on average rate for the year the strthgthcning of the US dollar was offset by a weaker UK pound and Swedish krona.
Thus the net effect on sales was a negative EUR 15 million The corresponding estimated currency effect on upcranng profit
was a positive EUR 60 million, mainly due to Swedish krona-based costs and depreciation.

Operating profit for the year totalled EU'R‘I 436.9 (EUR 2 371.3) million including net non-recurring iterns of EUR -8.3
million. These items comprised a gain of EUR 18.0 million from the sale of the Diisscldorf officc in Germany and EUR 9.6
million in redundancy costs at the Nymaila Mill, Sweden. 1t also includes a EUR 16.7 million provision relaring to the disposal
price of Stora Carbonless Paper GmbH, a case which is still under negotiation,

Depreciation and goodwill amortisation totalled EUR 1 267.6 (EUR 1 129.4) million The Consolidated Pape:s acquisition
mereased goodwill amortisation by EUR d4 7 million (equal to USD 57.2 million) and depreciation by EUR. 220.3 million.
The increase was partly offsct by the dnvcstmcm of Gruvtn Mill, totalling about EUR 25 mullion,

The share of results in associated compams was EUR 79.6 (EUR 20.6) million, of which Billerud AB accounted for EUR
56.9 million and the Sunila Oy pulp mill EUR 15.2 million.




Net interest was EUR 333.1 million, 5.9% of interest-bearing net liabilities and up EUR 27.9 million on the previous year.
Foreign exchange losses were EUR 58.5 million and dividend income was EUR 17.0 million.

Profit before taxes and minority interests amounted to EUR 1 223.0 (EUR 2 099.0) million, down EUR 876.0 million on the
previous year, Profit excluding non-recurming items was EUR 1 231.3 (EUR 1653.3) million, down 25.5%. Tiixes amounted 10
EUR 299.6 (EUR 650.3) million and includc a enc-lime adjustment of EUR 86.6 million resulting from the corporate
restructuring in Germany. Excluding this item the effective tax rate was 31.6% (31.0%). Minority interest in profits was

EUR 2.9 (EUR 13.7) million, lcaving a net profit of EUR 926.3 (EUR 1 435.0) million.

Rerurn on capital employed e:;ccluding non-récurring items was 10.8% (16.8%), which is higher than the average cost of capital

(WACC). Thus Stora Enso is creating value, Capital employed at the year-end was EUR 13 8355.1 (EUR 13 902.9) million, 2
net decrease of EUR 43.8 million.

Fourth Quarter Results (compared with the third quarter 2001)

Eamnings per share for October - December were EUR 0.22, down 4.4% on the previous quarter, and cash carnings per share
were EUR 0.58, excluding non-recurring iterus in both cases, The decline was attributable to production curtsilmentis,

especially at Packaging boards, due to both ongomg invesiments and seasonal factors. Total production cunaﬂmams durmg the
quarter amounied 1o 485 000 tonnes.

* Exchuding non-r:cumng ftems

EUR million 109 I/00 M0 TV/00 2000 L1 o1 Te1 Iviol 2001
Sales ., 29917 30939 32534 36780 130170 36370 33884 32005 32829 135083
Operating profit* 4856 4390 5603 4407 19256 5230 3464 3390 2868 14952

% of sales* 162 142 172 120 148 14.4 10.2 10.6 8.7 111
Operating profit 5096 9939 5372 3306 2371.3 5230 3368 3570 270.1 14869
EPS 0.33 0.83 036 0.19 1.77 0.31 0.17 0.24 031 1.03
EPS* w036 026 037 028 1.32 031 0.8 023 022 0.94

Sales were EUR 3 282.9 million and earnings before interest, taxes, depreciation and goodwill amortisation (FBITDA),
excluding non-recurring items, totalled EUR 609.4 million, Operating profit, excluding non-recurring iterns, was EUR 286.8
million, 15.4% less than in the third quarter and equalling 8.7% of sales. Non-recusring items include 2a EUR 6.7 million
provision relating to the disposal price of Stora Carbonless Paper GmbH, a case which is still under negotiaticn. In addition
there is a non-recurming tax release of EUR 86.6 million due 10 the corporate restructuring in Germary.

The net interest cost totalled EUR. 78.0 million and exchange rate differences were EUR 33.0 million. Profit before taxes and

minority imerests ‘amouniced to EUR 249.2 (EUR 305.6) million and net profit for the period to EUR 274.5 EUR 213.7)
rm]lmn :




Financing (compared with the previons year)

Capital Stracture
At 31 December

EUR million 2000 2001
Fixed asscls 15 280.7 14 882.2
Working capital 12762 12242
Operating Capital 16 556.9 16 106.4
Net 1ax liabilines -2654.0 -2247.3
Capital Employed 13 902.9 13 859.1
Sharcholders® equity 85708 8989.0
Minority interests . 149.4 50.2
Interest-bearing net liabilities 51827 4 819.9
Financing Total ' 13 902.9 13 859.1

‘Cash flow from operations amounted to EUR 2 757.5 (EUR 2 818.0) million. Operating cash flow, being the cash flow from
operations less investing activities, totalled EUR 1 849.9 (EUR -1 800.9) million.

At the year-end inlerest-bearing net liabilitics were EUR 4 819. 9 million, a decrcase of EUR 362.8 million on lhcycar 2000.
Unutilised credit facilities totalled EUR 2.8 billion at the ywr-eud

The dcbVequity ratio at 31 December was 0.53, compared with 0.59 at the end of 2000, Equity per sharc was EUR 10.0
against EUR 9.4 in the previous year. .

Change in Interest-bearing Net Liabilities

s Ongoin: Structural Group Translation Balance Sheet
EUR million Ope:fﬁong Changes Cash Flow Difference Impact
Operating profit 1486.9 1486.9 14869
Depreciation 12192 12192 12192
Changc in working capital 514 7.9 59.3 -74 51.9
Cash Flow from Operations 27575 7.9 27654 7.4 27580
', Capital expenditure - 857.1 -857.1, : -857.1
Acquisitions -148.5 -148.5 -148.5
Disposals 92.6 92.6 92.6
Other change in fixed assets 5.4 2443 249.7 -157.4 92.3
Operating Cash Flow 18499 23522 21021 -164.8 19373
Net financing items (incl. associated companies) -263.9 -263.9 . <2639
Taxcs paid £578.0 -31.0 -709.0 2.7 <7063
Share issve 319 319 319
Dividends 4074 -407.4 ~407.4
Repurchasc of own shares -199.8 -199.8 <199.8
Other change in sharcholders” equity and
minority intercests 46.1 -46.] 17.1 «29.0
Change in Interest-bearing Net Liabilities 286.6 2212 507.8 . =145.0 362,38
Stora Enso North America

Following the acquisition of Consolidated Papers, Inc. in September 2000, Stora Enso’s integration process in North America
is now successfully completed. The North American leadership team is in place and operations have been asst:ssed and
streamlined to enhance productivity, quality and efficiencies,

Financially, North American operations remaincd depressed during 2001 due 1o the recessionary US econom). Weak demand
and low prices resulted in an operaling loss for the year of USD 26 million (equal to EUR 29 million) before jroodwill
amortisation. Despite the weak market, the operating cash flow amounted 10 USD 210 million (equal to EUR 234 million).
Curtailments amounted to 396 000 Lonnes.

Synergy benefits from the acquisition for 2001 amountcd to USD 66 million (equa! to EUR 74 million), less than the initially
<alculated USD 90 million (equal to EUR 98 million), This may be considered a good achievement in difficult marlkcet

conditions that scvercly limited productivity-related synergy gains, The main synergy sources were the transfer and
implcmentation of best practices.




Capital Expenditure

Capital expenditure totalled EUR 857.1 (EUR 769.3) million, well in line with the Group policy of not excecding the anmal
Tevel of depreciation. The main investments were the new pulping line no. 3 (EUR 134.5 million) and the rebw iding of board
machine no. 5 (EUR 11.2 million) in Imarra, Finland, the rebuilding of fine paper machine no, 6 (EUR 56.7 million) in Ouluy,
Finland, fine paper machine no. 2 (EUR 22.1 million) in Uetersen, Germany, and newsprint paper machine no. 3 (EUR 14.5
million) in Summa, Finland

An asset restructuring programme to increase competitiveness in the newsprint and magazine paper businesses was initiated.
The programme includes a newsprint production line, a biofuel power plant and the rebuilding of paper machiie no, 3in
Langa'bmgge Belgium, as well as the shuttmg-down of paper machine no. 2 at Langerbrugge and no. 1 at Surma. The new
newsprint line is expected 1o go on stream in June 2003,

'In April ZAO Stora Enso Packaging announced the expansion of the production capacity of its plant in Balabanovo, Russia,

with a total investment of EUR. 14 million. The new capacity is expected to go on strearn in March 2002,

Changes in Group Structure

In March it was decided to dissolve the Pulp Division and reallocate non-integrated pulp mills to the Divisions. to better reflect
the balance in Group pulp sales and purchases as well as increase the captive use of pulp. -

Tn August the Board approved the purchase of the outstanding 26.5% minority holding in Stora Enso Timber cwned by SPB
Beteiligungsverwaltung GmbH of Austria Following the acquisition of the shares on 8 October, Timber Products became a
core product area along with Publication Papers, Fine Paper and Packaging Boards.

In October Stora Enso agreed to sell 40% of its shareholding in Billerud AB (20% of the company) to AssiDownan AB pursuant
10 an option agrcement made in awtumm 2000. The disposal leaves the Group with a 30% holding, but the intertion is to rednce
the holding further. Billerud shares were listed on the Stockholm Stock Exchange on 20 November,

In'October Stora Enso increased its holding in Stora Enso Suzhou Paper Co., Ching, by 20% to 80.87%.

In October the formation of a Specialty Papers Business Group within the Packaging Boards Division was amrounced. The

new group comprises Stevens Point Mill, USA, Uetersen paper machine no. 1, Germarny and Imatra paper machine no. 6,
Finland.

During the year the streamlining of the Group structure continued with the merging of numerous separate legal entitics within
the Group.

Research and Development .

Research and development expenditiure amounted to EUR 92.3 (EUR 94.5) million, which is 0.7% of sales. R»;izD focused on

developing products for food and beverage packaging and services and on providing a comprehensive range of paper products
for different printing and copying technologies.

Personnel

The number of employees fell during the year by 1 692 to 42 932 at the 31 December mainly due to the divestment of Gruvén
Mill and reductions in North America The average mumbcer of cmployees was 44 275, up 2 490 on the previous year, The main
reason for the increase was the full-year accounting of Consolidated Papers.

Management Group Changes

Ingvar Peterssou, Senior Executive Vice President, retired on 1 September 2001 and his responsibilities were livided as'

follows:

o Esko Mékelfiinen, Senior Executive Vice President, assumed responsibility for Stora Enso Financial Services in addition
10 his earlier responsibilities and was also appointed Chief Financial Officer, reporting to the CEO.

Yngve Stade, Senior Executive Vice President, Corporate Support, assumed responsibility for Narthern European Forest
Units, reporting to the Deputy CEO.

Kimmo Kalela, Scnior Executive Vice Presideny, Strategy and Business Development, retired at the end of 2001 and his

responsibilities were divided as follows:

» Pckka Laaksonen, Senior Executive Vice President, Packaging Boards, assumed responsibility for Stora )2nso’s reglonal
matlers in Finland, retaining his previous responsibilities, reporting to the Depury CEO.

Magnus Diesen became Executive Vice President, Corporate Strategy, Invesiments and Business Planning, repomng to
the CEQ.




e Nils Grafstrom became Executive Vice President, Market Services and Information Technology, responsible for Corporate
Marketing and Sales, retaining responsibility for South America, reparnting to the CEO.

Jouko Taukojarvi, Senior Executive Vice President, Fine Paper, retired at the end of 2001 and was succeeded by Jussi

Huttunen, who was appointed Senior Executive Vice President and 2 member of the Executive Management Ciroup, reporing
10 the Deputy CEO, (

Armno Pelkonen, was appointed Senior Executive Vice President, Timber, and a member of the Execirtive Management Group,
reporting to the Deputy CEO.

Issues with Competition Authorities

In December, the Supreme Administrative Court in Finland announced its decision om collaboration between Finnish forest
companies in wood trade follow-up mectings. The Court imposed a final fine of FIM 3 million instead of the *IM 10 million
carlier imposed by the Finnish Competition Council which Stora Enso had paid The excess amount will be refunded.

The Company has replied 1o a Statement of Objection received from the European Commission in Autumn 1$99 relating to

newsprint producer operations in 1989- 1995 The Compary is still awaiting the Commission’s decision and np prcmsmn has
been made in this respect. ,.

Changes in Share Capital

During 2001 a total of 1,392 000 A shares and 15 932 800 R shares were repu.rchased by the Company. The average price paid
for A shares was EUR 11.87 and for R shares EUR 11.52.

The Armual General Meeting (AGM) on 20 March 2001 decided to lower the Company’s share capital by EUR 39.4 million

through the cancellation of 910 600 A shares and 22 260 100 R hares. Th&se shares had been repurchased unjer the
authorisation of the AGM 2000,

The AGM on 20 March 2001 further authorised the Board 1o repurchase and dispose of not more than 9 679 (00 A shares and
not more than 35 586 000 R shares in the Company. Repurchases started on 28 March 2001 and by the year-end, 799 400 A

shares and 9 974 000 R shares had been repurchased, representing 8.3% and 28.0% of the respective targets. By 31 Deccraber
2001 the Company had allocated 20 329 of the repurchased R shares under the terms of the Stora Enso North America Option
Plan, leaving the Company holding 799 400 A shires and 9 953 671 R. shares.

During the ammual conversion period of 17-28 September 2001, a total of 4 524 requests were made for the conversion of A
shares into R shares and accordingly 9 312 271 shares were converted

A total of 2 001 733 new R shares were issued under the terms of the Stora Enso North America Option Plan and 1 857 000
new R shares were issued under the terms of the 1997 bonds with warrants. Of the latter 1 158 000 were regisiered in the
Finnish Trade Register on 10 January 2002, .

Share Capital

At the year end Stora Enso had 184 273 585 A shares and 722 479 714 R shares in issue, of which the Company held 799 400 -
A shares and 9 953 671 R shares with a nominal value of EUR 18.3 million. The repurchased shares represent 1.2% of the
Company’s share capital and 0.7% of voting rights. Shareholders® equity amounted to EUR 8 989.0 million. The nominal value

of the issued share capital was EUR 1 541.5 million. Market capitalisation on the Helsinkd Stock Exchange ori 31 December -
was EUR 13.0 billion.

Significant Changes in Ownership

On 15 June 2001 Investor AB announced the sale of its entire shareholding in Stora Enso to the Knut and Alice Wallenberg
and Marianne and Marcus Wallenberg Foundations,

The Board of Dircctors

The Annual General Mceting on 20 March 2001 decided that, with the exception of Raimo Luoma, the previous Board should

remain in office until the Annual General Meetmg 2002, Ikka Niemi was elected to the Board of Directors in place of Mr
Luoma




Outlook for 2002

Wezk demand and market uncertainty are expected to continue until the overall economy recovers. This means that 2002 will
be a challenging year. Pulp prices are low with no sign as yet of any firmn recovery. The weak demand for coated magazine
papers and coated fine papers is ¢xpected Lo continue, although fine paper appears to have bottomed out during the fourth
quarter. Demand for SC paper and uncoated fine paper should remain siable whereas demand for newsprint wil) be fairly weak
in Europe and North America. Packaging board markets arc likely to siay rather stable. Timber markets will cortinue weak,
although a slight improvement in prices has recently been scen.

Market sensitivity generally has increased as production curtailments and de-~stocking have emptied inventories, However, a
pick-up in paper and board demand is conditional on a firm improvement in the global economy. Stora Enso will continuc to
adjust its production to market decmand,

Onee demand improves, Stora Enso will be in a good position to benefit from the full effects of synergics in North America,
and the cxtensive restructuring and rebuild projects realised in recent years. .

Proposed Distribution of Profit

The Board of Directors proj)oses 1o the Anrmal General Meeting of Shareholders that a dividend of EUR 0.45 yier share be paid
for the financial year ending 31 Deccmber 2001. If the proposal is approved, the dividend will be paid out on 5 April to

shareholders entered in the Register of Sharcholders maintained by the Finnish Central Securities Depository Ltd, Swedish
VPC or US Citibank on the dividend record date of 22 March 2002.

Annual Genceral Meeting

The Annual General Meeting will be held at Finlandia Hall, Helsinki_ Finland on Tuesday 19 March 2002, beginning at,
4.00 p.m. (Finnish time), e




PRODUCT AREAS (IV quarter reporting)

Magarine Paper
0,
EUR million 2000 2000 Vo1 W01 TWo1 Vil C‘E“,ﬁﬁ,"
Saics 28188 34490 9102 8476 8317 8555 33
Operating profit 399.4 3469 1136 723 83.9 77.1 -8.1
% of sales 142 10.1 12.5 8.5 10.1 9.0
ROOC, %* 15.5 10.1 12.7 8.0 96 92
Deliveries, 1000t 3 269 3871 994 920 967 990 24

* ROOC = 100% x Operating profit/Operating capital

Sales were EUR 859.5 million and operating profit EUR 77.1 million, down 8.1 % from the previous quantcr. Dperating profil
was affected positively by favourable exchange raics and lower variable costs but impaired by continued curtzilments. Market-
related downtime amounted to 146 000 tonnes in Europe and 68 000 tonnes in North Ametica.

Fourth-quarter demand in Western Europe and North America remained weak despite an almost normal seasonal pick-up in
catalogue demand. In Western Europe coated magazine and SC paper prices declined marginally, while in North America
prices of coaled magazine papers declined by about 3% and SC-papers about 5%.

Producer inventaries are reported low as a result of the production curtailments. On average order books for csated magazine
papers are weak, but better for SC paper, especially in Western Europe. Customer inventorics are likewise repiried to be low.

Demand is expected to remain unchanged and the upturn will be slow. Demand could pick up during the second half of 2002
and is conditional on the overall development of the economy.

Newsprint
. Chang: %
EUR million 2000 2001 o1 11 o1 v/l Ty
Sales 1766.7 1933.9 501.7  490.7 471.9 469.6 D.5
Operating profit 2683 508.8 1341 1256 128.7 120.4 -5.4
% of sales 15.2 26.3 267 256 273 25.6
ROOC, %* 199 414 43.0 41.2 433 40.6
Deliveries, 1000 t 3134 3031 780 755 740 756 2.2

* ROOC = 100% x Operaring profit/Operating capital

Sales were EUR 469.6 million and operating profit EUR 120.4 million, down 6.4%. Production was curtailed by 88 000 tonnes
to adjust to weakened demand.

The depressed print advertising market has led to a further reduction in newsprint demand worldwide, Thanks i armual
agreements, Western European prices held well but North American prices declined by about 12% during the guarter. In
Western Europe contract negotiations for 2002 have not yet been fully completed.

Producer inventories in Western Europe have shrunk after peaking in aurumn. Customer inventories are reporied to be low.

Global newsprint demand is expected to remain fairly weak in the beginning of the year. The simation could inprove later in
2002 provided there is no further weakening in the world economy.,

Fine Paper
)

EUR million 2000 2001 vo1 o1 TNl IVl Ch;&',%, %
Sales 34732 36175 10213 9041 8386 8535 18
Operating profit 6888 3945 1676 81.9 706 744 5.4

% of sales 198 109 16.4 9.1 8.4 8.7
ROOC, %* 20.3 9.1 14.9 75 6.7 72
Deliveries, 1000t 3151 3191 857 773 760 801 5.4

*ROOC = 100% x Operating profit/Operating capital

Sales amounted to EUR 853.5 million and operating profit to EUR 74.4 million, which is somewhat better than in the previous

quarter duc to higher volumes. Market-related production curtailments 1otalled 88 000 tonnes in Europe and 42 000 tonnes in
North America.

In Western Europe demand for coated fine paper appeared 10 bottom out during the fourth quarter. De-stockinyz at merchants
continued and prices, while remaining under pressure, have stayed relatively stable. In North America both demand and prices
have been weaker than in Europe. A clear seasonal improvement has been seen in demand for uncoated fine papers. especially




in cut size, and price pressurc has eascd. In Asia, dervand for uncoated papers has stabilised. Decline in coated jine paper
prices in North America and Europe was about 3% during the quarter:

Producer inventories remained low and merchamts inventories have been cut Lo a low lcvel On avcrage, orderbonks for coated
finc papers are still weak but clearly stronger for uncoated fine papers.

Provided no negative surprises occur in the world economy, fine paper demand could pick up during the second half of 2002 as
balance is restored after de-stocking.

Packaging Boards
<,
EUR million 2000 2001 vo1 o1 Oye1  IvV/l Ch];l",ﬁﬁ,‘ °
Sales 29750 2724.0 701.9%* 704.2 672.8  645.1 41
Operating profit 4413 346.2 115.1 90.2 97.5 434 -55.5
% of sales 14.8 12.7 16.4 12.8 14.5 ' 6.7
ROOC, %* 154 12.8 17.5 13.3 14,6 6.5
Deliverics, 1000 t 3417 2 765 706 728 678 653 -3.7

* ROOC = 100% x Operating profit‘Operating capital
*+The first quarter sales figures have been adjusted by EUR 50.1 million against Group eliminations.

Fourth-quarter sales totalied EUR 645.1 million, down 4.1%. Operating profit was EUR 43.4 million, down 55.5%, mainly as a
result of lawer sales volumes caused by investment and seasonal stoppages at Imatra Mill. These were forescen in the third
quarter outlook. Production curailments resulting from weak demand totalled 54 000 tonnes,

On the cartonboard market demand remained low but the liquid packaging board market was stable. Demand far corrugated
board strengthened somewhat in Finland, and especially in Russia and the Baltic States, but stayed weak in Sweden. The
laminating paper market remained good but in the core and coreboard market both demand and prices were low. The Specnally
Papers Busmcss Group went into operation at the beginning of 2002,

Most of the business areas have scen no growth in overall demand since summer 2000 but markets are expected to improve
during the year 2002,

Timber
EUR million 2000 2001 Vo1 wo1  oyor IVl q&“gﬁ,
Saies 12431 """1180.5 3673 S LY 0.9
Operating profit 733 12.6 56 7.9 25 . -34 N/A
% of sales 59 1.1 18 25 0.9 1.2
ROOC, %* 18.6 31 57 71 24 33
 Deliveries, 1000 m® 4 880 4 860 1242 1276 1082 1260 16.5

* ROOC = 100% x Operating profit/Operating capital

Sgles rose by 10.9% on the previous quarter, totalling EUR 295,2 million. Operating profit was negative, depressed by lower
prices.

The overall market situagon remained weak. Worldwide, there is no sign of 4 short-term improvement in builéing or
renovation activity that would support a significant increase in wood consumption. In the second half of 2001 the production
volume in Europe, North America and Japan was drastically reduced, resulting in a reasonable market balance for early 2002.

Demand wall not support full capacity utilisation in Europe or North America, and prices will remain weak dwing the first half
of 2002, Any significant firming of the market is conditional on improved prospects for the global economy.

Merchants

Sales rose 10.4% to EUR 208.5 million. The opcrating loss amounted to EUR 4.5 million. Despite major restnicturing

measures in UK opcrations, profitability has not been restored and further measures are needed. Demand is cxpected to remain
weale

Forest

Sales rose 10 EUR 461.5 million, mainly as a result of seasonal higher wood demand. Operating profit rose by 26.4%t0
EUR 20.1 million due to increased deliveries from Group forests.

Market prices for wood have remaincd swble, Deliveries to mills in the Nordic countries totalled 10.0 million m® (sohd wood -

under bark), 11% more than in the previous quancr Deliveries of imported wood decreased by 14% to 2.1 million m, Felhng
in the Group’s [oresis totalled 1.5 million m®, up 33% on the previous quarter.




Accounting Principles

This intcrim report is in compliance with 1AS 34 Interim Financial Reporting.

The accounting policies and mcthods of computation nsed in this interim report are the same as used in the last annual report,
except that as of 1 Jannary 2001 the Group adopted IAS 39, Financial Instruments: Recognition and Measurcment.

This report is unaudited.
Key Ratios Lop 10 TLo0 IVDO 2000 vo1 o1 mm  1vol 2601
Eamings per share (basic), EUR 038 0.83 0.36 0.1 177 031 0.17 024 031 103
Earnings per share excl. non-recurring items, EUR 0.36 0.26 0.37 028 132 031 0.]8 0.23 0.22 0.94
Cash camings per share (CEPS), EUR 0.69 114 0.66 062 316 0.65 053 0.59 0.67 243
CEPS excl. non-recurring ilems, EUR } 0.67 0.57 .67 061 2.61 0.65 0.54 0.58 Q.58 2.34
Return on capital employed (ROCE), % 177 36.5 207 83 207 15.2 9.7 103 79 7
ROCE excl. non-recurning items, % 169 16.1 21.6 124 168 152 99 9.8 84 168
Return on equity (ROE), % 194 389 181 80 195 13.1 72 %7 122 104
Debvequity ratio . 0.72 0.40 0.65 058 059 a.59 0.62 0.55: 0.53 033
Equity per sharc, EUR 80 8.7 9.5 54 94 93 9.6 96 100 100
Equity ratio, % 384 43.0 39.6 409 40.9 399 41.0 42.8 44,0 4.0
Operating profit, % of sales ' 172 321 16.4 %0 182 144 9.9 11.2 82 11.0
Operating profit exel non-recunving items, % of sales 16.4 14.1 17.1 12.0 14.8 14.4 10.2 10,6 87 11,1
Capital expenditure, EUR million 134 162 207 266 769 176 215 182 284 857
Cupitu] expendituze, % of sales : 4.5 52 64 12 59 4.8 6.4 5.7 87 63
Capital employed, EUR mi].lipn 10792 95499 14644 13903 13903 13611 14245 13556: 13859 13859
Interestsbearing net liabilities, EUR million 4515 2711 5759 5183 5183 5040 5450 4799 4 820 4820
Average maumber of employeas 39020 41157 42978 43975 41785 42570 45222 #4754 44354 44275
Average number of shares (million)
- periodic 759.8 759.9 812.1 914.7 8120 906.2 ©903.2 901.1 897.3 901.8
« cumulative ' 7598 7598 77735 8120 8120 9062 9047 9035 9015 901.5
- cumulative, diluted 7609 7608 7787 8135 8135 085 %067 9058 9023 902.3
Key exchanpe raves for she eiao
One enro &5 Closing rate Average ratc
31 Dec 2000 31 Dec 2001 31 Dec 2000 31 Dec 2001
SEK 8313 93012 R.4416 9.2481
Usb ) 0.9305 0.8813 0.9242 0.895%
GBP - 0.624} 0.6085 0.6088 0.6217
CAD 1.3963 1.4077 13711 1.3875




Condensed Consolidated Income Statement

ETUR million 200 200
Sales 13 017. 13 508
Expenses lass other operating income -7 520, -8519.
Personncl expenses -1 995, -2234,
Depreciation, amortisation and impairment charges -1129. -1267.
Operating Profit 2371, 1486,
Share of resuhts in associsted companies 20, 79.
Net financia) items 292 343,
Profit before Tax and Minority Interesis 2099. 11223,
Income tax expense ~650. -299.
Profit after Tux 1 448, 923,
Minority int2rests -13. 2,
Net Profit for the Period 1435 926.
Kcy Raotlos
Basic exnings per share, EUR 1.7 1.0
Diluted eamings per share, EUR 1.7 10
B
Condensed Consolidated Cash Flow Statement (IAS)
EUR million 2000 2001
Cash Flow from Opcrating Activitics
Operating profit 23713 14869
Adjustments 531.9 12192
Change in working capital 42.1 514
Change in short-tarm interest-bearing receivables 54.5 -221.1
Cash Flow Generated by Operndons 299938 25364
Net financial items -285.9 -297.8
Incomce taxes paid -5533 -699.6
Net Cash Provided by Operating Activities 2160.6 1539.0
Acquiditions 28419 -376.2
Procezds from sale of fixed asacts and shares 720.8 1550
Capital expandimre 7693 8571
Proceeds from the long-term receivables, net 220.6 195.0
Net Cash Uscd in Investing Activitles -2911L0 -8833
Cash Flow from Financing Activitics
Change in long-term hiabilities 20778 <3503
Change in shortaerm borrowings 7448 2171
Dividends paid -303.9 4074
Procezds from izsuc of share capital - 318
Purchase of own shares -173.7 -199.8
Orher change in shareholders® equity 2.4 0.0
Net Cash Usesd In Fingncing Activites $53.0 -1142.7
Net Incrense in Cash and Cash Equivalents 102.6 -4%7,0
Tromslation differences on cash holdings 0.4
Cash and bank at the beginning of peried 642.2 7444
Cash and Cnsh Equivalents nt Perlod End 744.4 2574




Property, Plant & Equipment, Intangible Assets and Goodwill

EUR mildon 2000 2001
Carrying value ai 1 January 112488 15103.4
Acquisition of eubsidiary companies 58303 1485
Additions 7693 857.1
Disposals ’ -13153 -288.5
Deprecistion/amortiantion, impairment and othcr movements -14293 -1115.3
Balance Shect Total 15103.4 147012
Acquisitions of Subsidinry Companies
Propenty, plsm & cquipment ‘ 38973 251
Borowings -1204.5 -
Other asgets, less liabilitics 563 985
Fair value of nel assels 2626.1 123.6
Goodwill ST T T T T T 19330 123.4
Total Purchase Comsidermion 45591 247.0
Borrowings
EUR milllon 2000 2001
Nonecurrent borrowings 5%14.7 51820
Current borrowings 1340.8 12275
68555 6 409.5
Carrying value at 1 January 5 769.5 6 3855.5
Debt acquired with new subsidiarics 1204.9 -
Proceads from / -payments of borrowings (net) 76.% 5842
Tramslation difference -195.7 138.2
Towl Borrowings 6 ¥S5.5 64095




Condensed Consolidated Balance Shect

Assets
‘EUR million 31 Dec 2000 31 Dec 2001
Fixed Assets 2nd Other Long-term Investments
Property, plant and cquipment, intangibic assels o] 151034 147012
and goodwill
Investment in other cormpamics o 1772 181.0
Invesiment in as<ocialed companies I 2138 306.7
Investments 1 1323 197.4
Non-current loan receivables 1 486.3 505.4
Deferred 1ax assets T 117 28.1
Other non-current asgets (o} 254.5 2575
163790 16177.7
Current Assets
Inventories ¢] 13895 1 600.0
Tax reccivables T 153.0 2243
Short-term receivables o] 23607 19763
Currenl portior of loan receivables 1 96.2 333.1
Cash ond cash equivalems 1 744.4 247.0
49438 43807
Total Assets 213218 20 558.4
Shareholders’ Equity and Liabilities
EUR million 31 Dec 2000 31 Dec 2001
Shareholders® Equity 85708 8989.0
Minority Interests 149.4 s0.2
Long-term Linbilities
Pension provisions o} 7138 774.0
Deferred tax linbiljtics T 22475 20110
Onher provisions (¢] 1734 153.6
Long-term detr I 55147 51820
Other long-tcrm babilitics o 926 514
8 800.0 8172.0
Current Liabilities
Interest-bearing liabilitics i 13408 12275
Tax lisbilitics T 571.2 488.7
Otber current diabilities (o] 18506 1631.0
38026 33472
Total Liabilitics 12 602.6 11 5192
Total Sharcholders’ Equity and Liabilities 213228 20558.4

Tiems designated with O™ are included in operating eapital,

lierns designated with “I” are included in interest-bearing net Labilitics.

Tiems degignuted with “T™ are included in the 1ax labiity.




Statement of Changes in Sharebolder Equity

EUR million Share Share Tressury OCI CTA Retained

Capital Premium  Shares Esnings Total
Balance at 1 January 2000, restated 1277.6 379.6 . 157 42836 59568
Dividends paid (EUR 0.40 per sharc) -303.9 -303.9
To be placed at Lhe disposzl of the Board -1.0 -1.0
Shure issue 0.4 0.4 0.0
Share issue (Consolidared Papers) 2845 14327 17172
Conversion of share capital from FIM 10 EUR 138 -13.8 0.0
Repurchase of Stora Enso Oyj shares <173, -173.7
Options issued (Consoljdated Papcre) 25.1 0.9 26.0
Net profit for the period 14350 1435.0
Translation adjustment -853 -85.3
Balance st 31 December 2000 15763 18232 -173. 436 54146 85708
Effeat of adopring IAS 39 75.7 -8.5 67.2
Acquisition of Storz Enso Oyj shares -199, -199.8
Cancellation of Stora Enso Oyj shares 39.4 -208.6 248, 0.0
Dividends paid (EUR 0.45 per share) “407.4 4074
Shize issue 4.6 3358 38.1
Options éxcercised (Consolidsted Papers) ©.2 6.2
Net profin for the period 9263 926.3
Change in OCI enrics “17.1 ) =171
‘Transialion adjustment 17.1 17.1
Balance at 31 Decamber 2001 15415 16419 -1285, 58.6 528 59250 B 98Y.0

CTA = Cumulntive Trapslation Adinstment
OCI = Other Comprehensive Income, comprising available-for-sale regerve and hedging reserve for cash flow darivatives




Sales by Product Area

EUR million 1700 TT1/00 oo IV/00 2000 o 101 L1101 Iv/01 2001
Magazine 562.5 $90.0 729.1 9372 29188 910. 8476 8317 859.5 34490
Newsprint 416.0 417.0 49,6 484.1 1766.7 501, 490.7 4719 469.6 19339
Finc paper 758.5 768.1 8835 10631 34732 1021 904.1 838.6 8535 36175
Packaging boards 7192 7469 7530 7559 29750 0l 7042 6728 6451 27240
Timber 298.1 3348 293.7 3155 12421 307. 3118 266.2 2952 11808
Merchants 225.4 22]1.4 2129 230.9 £90.6 231. 2115 1889 208.5 8403
Foreat S08.1 4522 426.4 490.7 18774 S11. 4423 4103 4615 18256
Orher -522.8 4495 -494.8 -599.4 .2 066.5 -548. «523.3 4799 <5100 -2062.0
Continuing Operations Total 19650 30809 32534 36780 129773 3637. 33884 32005 32829 135088
Discontinued operations, Energy 46,4 23.9 - - 703 - - - -
Imernal sales, Enctgy -19.7 -109 . - -30.6 - - - -
Total 29917 30939 32534 36780 130170 3637 33884 32005 2829 135088




Adjusted Opcrating Profit by Product Area

BUR million

700 Wb 1ve0  IVieo 2000 i o1 ILor  1viol 2001
Magazine 916 914 1386 77.8 3994 113, 723 83.9 770 3468
Newsprinl 62.6 432 80.8 8.7 2683 134 1256 1287 1204 50838
Finc paper 1505 1465 1941 1977 6888 167 819 70.6 744 3%45
Packaging boards 115.7 912 1305 1035 4413 115 90.2 97.5 434 3462
Timber 238 21.7 16.5 113 733 5 79 2.5 3.4 12.6
Merchams 3.0 2.4 0.5 20 9.9 0. -13 -1.6 4.5 92
Forest 282 345 236 290 1183 25. 26.8 15.9 20.1 881
Other 4.6 2.9 1.7 259 351 -1 -17.7 -21.8 =17 “43.2
Continning Operations Total 4728 4280 5929 4715 19612 559 3857 3756 3258 16467
Dizcontinucd operations, Encrgy 269 25.8 - - $2.7 - - - -
Amortisation on conzolidation goodwill -14.1 -14.8 22,6 =36.8 833 -36. -39.3 -36.6 -390  -151.§
Opennting Profit exc. non-recining Items 485.6 439.0 560.3 440.7 19256 823 3464 339.0 2868 14952
Non-recurring items 240 55489 231 -1101 4457 9.6 180 -167 £3
Adjusted Operating Profit Total AS) 509.6 993.9 5372 3306 23713 523. 3363 3570 2701 14869
Net financial items 6838 965 394 882  .2929 121, -1214 <677 326 1 34358
Sharc of results in associaled companies 5.8 4.4 2.7 7.7 20.6 28. 233 163 11.7 19.6
Profit Before Tax and Minority Interests 446.6 9018 5005 2501 20990 429, 238.7 305.6 2492 1223.0
Income tax expense <1485 2669  -1619 T3l 6503 -146, -82.2 939 225 .299.6
Profit after Tax 2981 6349 3386 1770 14487 283 1565 2117 27.7  923.4
Minarity interests 74 T.0 4.1 -2 a37 0. .17 20 2.8 2.9
Net Profit for the Period 2907 639 3345 1759 14350 283, 1548 2137 2745 9263
Operating Profit by Product Area
EUR million 70 0 OUo0  IV/0D 2000 171 wo1 Imo1  Iv/o1 2001
Magazinc 86,1 £7.1 1279 567 3578 98, 55.1 686 05 17
Newsprim 61.0 432 792 801 2635 132 1240 1277 1189  s03.1
Fine paper 1481 1484 1677 1647 6289 152, 573 553 588 3247
Packaging boards 1143 953  129.1 135 352 113 88.5 95.8 417 3395
Timber 224 217 15.1 99 69.1 4. 6.3 1.0 62 52
Merchants 41 2.8 03 1.1 83 -0. 2.0 2.3 S22 -10.0
Forcm 282 36.7 26.5 273 1187 25. 268 159 20.1 881
Other 18.5 8.1 -86 227 4.7 2 192 56 189 464
Continuing Operations Total 4827 4833  S§372 3306 17938  S23. 3368 3570 2701 14869
Disscatinued operations, Energy 269 550.6 - - 5778 - - - -
Opcrating Profit Total 5096 9939 s37.2  330.6 23713 523 3368  357.0 2701 14869
Net financial #lems £88 965 394 882 2929  -12L. -121.4 677 326 3835
Share of rasults of areociated companics 5.8 4.4 217 1.7 20.6 28. .233 163 117 796
Profit Before Tax and Minority Interests 446.6 901.8 5005 250.1 2099.0 429, 2387 3056 2492 12230
Income tax expense 21485 -2669  -161.9  -T31 6503  -146, 822 -93.9 225 2996
Profit after Tax 2981 6349 3386  177.0 14487 183, 1.5 2117 2717 9234
Minority intercsts 74 1.0 4,1 -1.2 -13.7 -0. -1.7 20 28 29
Net Profit for the Period 2907 6339 3345 1759 14350 283, 1548 2137 2745 9263




Stora Enso Shares

Closing price Helsinki, EUR Stockbolm, SEX New York, USD
Series A Serien R Scrics A Serics R ADRs
Octeber 12.90 13.50 129,00 128,00 177
November 14.20 14.25 136.00 135.00 12,65
December 14.20 14.38 133.50 133.00 12.26
Tradinp volume Helsinki Swockholm New York
Serles A Series R Scrics A Serics R ADRs
October 202 473 53879 447 404 142 34 567698 1891 400
November 283512 63 106 777 617616 41 046 761 1915 800
December 144 874 25616 119 86 106 25 156 593 1153 160
Total 600 809 142 602 343 1107 364 104 771 052 5004 300
Number of Issued Shares
Serles A Series R Total
Shares, 1 Jan 2000 208 95} 188 550 658 501 759 609 685
New R shares subseribed, 26 Jan 2000 246 000 246 00
Share issue (Consolidated Papers, Ine.), 11 Sep 2000 167367577 167367 577
Conversion of A shares 1o R shages, 3 Now 2000 -14 454 732 14 454 732 -
Shares in the Trade Regjster, 31 Dec 2000 154496456 732726810 927223265
New R shares subscribed, § Jan 2001 312 000 312 001}
New R shares subscribed, 16 Mar 2001 964 201 964 201
Sharcs cancelled a3 authorized by AGM 2001, 5 Apr 2001 -910 600 <22 260 100 -23 170 700
New R shares subseribed, 29 May 2001 228 000 228 00D
New R shares subscribed, 20 July 200] T2 773 522
Conversion of A ghares to R shares, 4 Oct 2001 931227 9312271 -
New R sharcs subscribed, 17 Oct 2001 238 287 238 287
New R shares subscribed, 25 Nov 2001 184 7283 184 723
* Shares In the Trade Register, 31 Dec 2002 184273585 722479714 06783 295
Shares repurchascd, 28 Mar -3]1 Dec 2001 -799 400 -9 974 000 -10 773 400
Allocared repurchased shares, 1 Nov -3] Dec 2001 20329 20329
Shares outstanding, 31 Dac 200] 183474 185 712 526 043 896 000 228
New R shareg subscribed, 10 Jan 2002 1158 000 115800
Shares outstanding, 10 Jan 2002 183 474 185 713684043 897158218
New R shares subscribable against bonda with warrants 867 000 867 000
R shares owned by Stora Ense's subsidiary, Meriviemi Oy -5 591 -5 551

A subsidiary, Mcrivienti Oy, holds 5 591 Series R shares with a nominal value of EUR 9 504, represeming negligibic amounts of the share

capital

WAV, STOraenso. COTn
Www ROfachso.com/investors

The publication dales for finandial information in the year 2002:

23 April 2002 Interim Review for January - March 2002
23 July 2002 Inerim Review for Januery — Junce 2002
22 Ocwober 2002

Interim Review for January — September 2002

1t should be noted that certain statements herein which e not historical facts, Including, without Jimitstion those regarding expectations for market growth
and developments; expectations for growth and profitability; and starements pracaded by “belicves”, “cxpects™, “anlicipales’’. “foresecs™. o simikier
cxpressions, ars forwiwd-looking stalements within the meaning of the United Starer Private Sccuritics Litigation Reform Act of 1995, Sincw Lhese statements
are baced on current plang, cstimates and projections, they involve risks and uncertuinties, which may canse actual results to differ materiall y from those
expressed in such forward-looking stalements. Such factors include, but are not limited to: (1) operating factars such as continued success »f manufacturing
activitice and the nchicvement of efficiencies therein. canlinued suceexs of product development, acceptance of ncw products or ervices by the Group™s
Tergered cumomers, suceess of existing and future collaboration arrangements. chimges In business srazcgy or development plana or targets changes in the
degree of prolection crented by the Group's paterts and other intellectual property rights, the availability of capital on accepiable terms; (2) industry
conditons, such o5 strength of product demand, intensity of compatition, prevailing and furure global market prices for the Group’s produci s and the pricing
preasures thereto, price fluctuations in raw materials, financiul condition of the customers and the competitors of the Group, the potential inlroducticn of
competing products and technologica by competitors; and (3) genernl economic conditions, such as rales of economic growth in the Group' « pringipal
geographic markets or flucruationa in exchange and intercst ratcs.




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Date: January 30, 2002 STORA ENSO CORPORATION

By: _/s/ Eskg Mikeldinen

Esko Mikeldinen :
Senior Executive Vice President,
Accounting and Legal affairs

By:_/s/ Jyrki Kurkinen

Jyrki Kurkinen
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