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NOTICE OF CORPORATE ACTION

TELEFONICA MOVILES, S.A.

Madrid, March 7 2002

In compliance with article 82 of Law 24/1988, July 29, of the Securities Market Law
and related provisions, and in order to make public a Notice of Corporate Action,
we hereby inform you that TELEFONICA MOVILES, S.A. has reached an agreement
in principle with all the shareholders of the Mexican company PEGASO
TELECOMUNICACIONES, S.A. de C.V. to acquire approximately 65% of its share
capital. '

Said agreement sets out the framework within which the Parties will negotiate the
definitive contracts for the transaction. After the negotiations and, if applicable,
signature of the agreement, the final execution of the transaction, which would
include the integration of PEGASO with the other TELEFONICA MOVILES’ operators
in northern Mexico, will be subject to obtaining the required approvals from the
Mexican authorities.

And in order for it to be registered for the relevant purposes, I submit the following
information on the date and in the place mentioned above.

Antonio Hornedo Muguiro

Vicesecretary of the Board of Directors and
General Secretary

TELEFONICA MOVILES, S.A.
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