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Hanaro Telecom, Inc. (the “Company”) is furnishing under cover of Form
6-K (i) a copy of audited balance sheets of the Company as of December 31, 2000 and
2001 and audited statements of operations and audited statements of cash flows of the
Company for the fiscal years ended December 31, 2000 and 2001, prepared in

accordance with Korean GAAP, and (i) an English translation of such financial
statements.

HKDOCS01/76561.9




2:56PM

MAR, 7.2¢82 HANARRO NO. 138 F.oo
o O ) N3
571 20008 128 1l A A
47 2000 1294 318 A
SRR YA (@D
3t =z N s 7 ] 7}
2 A
[T VN (642,772,853,499) (704,084,278,275)
1y 2L (628,471,275,588) (673,483,743,746)
LS R YFRAE 274,537,248,544 357,039,613,728
2 BB A4E 105,800,000,000 140,200,000,000
3 3 50,585,740, 161 15,318, 120.992'
¢ o) @AY 124,035,010,098 78,803,187,227 7
Heas DT 3,357,639.083 130,677,370,115 822,114,672 77,581,072,453
5 @rldog 11.145.982,267 760,189,604
HArn gl 444,036,380 10,701.925,887 17.562,186 742,627,418
6 PlFF 5,944,180,972 1,087,702,761
RQAMA gk . 3,944,189,672 37,203.056 1,050,499,705
7. PlEFY 3,137,336,021 2,005,823,022
8 ¥FT 2,586.126,808 12,106,629,839
9, A7uS 30,797,346,817 28,683,739,140
10 A FRAH 5,280,108,121 12,641,535,049
11, AGRH 5,905,131,303 19,674,032,298
12 4= 2,518,701,838 -
@ A2 (14,301,879,511) (30,600,534,528)
1 e 14,301,577,911 30,600,534,529
AL B (2,937.919.615,412) (2.642,005,048,654)
) FAaL (203,434,997, 111) (194,115,823,438)
I AR 1,139,993,962 28.439.375,734
1 BRI R 101,748,230,625 45,787,926,312
1. A7 A 17,237,087, 15! 26,964,995.414
A7 A A 3,600,019,762 13,617,071,388 5,533,593,522 21,431,401,892
¢ ANYEF | - 1,004,482,300
o1 20237 . . 175,196,778 829,285,722
5. BAAEGY S \ 20,950,590,760 32,891,876,158
6 133 65,959,110.375 60,734,057,620
WA AHZE-2] G




3

MAR. 7.20882  3:57PM HANARD NO. 122 P.3/b
s} B 4 5 9 A 7]

@) %A (2,718,360,902,593) (2,427,970,034,178)
1, B3 150,554,158,359 126,761,668,422
2. 3% . 228,482,990,759 212,858,098,062

2 R s B 10,676.134,188 217,806,86.571 5.865,392,913 206,992,705,147
3, 2EA| 2,894,414,277 2,496,283,956

DR 135,107,781 2,755,306,496 85,345,757 2,410,938,199
4 T3E 192,301,767 133,047,655

gAY 7,956,986 " 184,344,781 4,557,238 129,350,421
5. 71 A% 2,719,103,181,096 2,075,716,898,483

Lo A 500,216,086.614 2,238,857,094,482 205.484,655980 | 1.870,212,202,503
6. NFFPF sos,§73,3u 684,947,340

#rHgsAY 220,524,565 392,858,755 199,466,875 485,480,665
7. 715t8] e AL 48,482,630,564 45,786,661,497

B4 15,707,820,885 32,774,809,679 B,§54,698,452 36,931,963,045
8. AAF YR 74,747,933.442 183,503,203,607
5. TlFapt 267,500,028 522,522,169

() 5L (16,123,733,706) (19.921,091,038)
L 994 1,107,5G0,002 1,532,900,002
2 AP A4 23,181,408 30,665,948
3 A= 74,100,000 -
4, 420§ 13,667.632.808 12,864,709,879
5. Mgy _1,251,300,400 5,492,815,209
2 g 2 A 3,580,692.468.911 3,346.089,326,929
R A

L %44 (904.815,876,551) (743,861,967,115)
LooR ) A 103,477,153,357 117,407,677,050

L enNaed 55,000,000,000 105,000,000,000
3. mlaA g2 338,551,893,211 407,395,583,929
¢ A3 136,857,336 346,166,667
5. Ay 15,576,000,040 -
6 AGE 4,237,326,024 4,778,751,198
7. FRFEE 2,945,547, 784 3,235.788,993

HAHER- &




3 &
5 a9

%

#F & 3 4

1,420,329,436,964

3,380.692.468.911

MeR. 7.2@82  3:5BPM HANARO NO. 139 F.asn
= A 7] q o4 7
g8 wlAFuL 30,658,373.444 19,159,415,261
3. T2 365,316,836,.367 86,570,454,748
AP GAAE 18,382,051,000 .
AN Y AF 506,455,972 347,028,325,395 34,870,731 86,535,584,017
T 4334 (1,246,542,155,596) (931,024,536,436)
LA 4 822,900,000,000 790,250,000,000
A21v A Fol 4,699,730,926 .
APy ey 13,411,008,274 214,188,722,652 18.316,743,491 771,933,256,509
2. 21 A4H 363,181,403,371 100,521,786,464
e 7p g2 5,518,347,233 3§3,603,056,138 - 100,521,786,464
3. a8 57,507.538,567 49,186,982,372
4 Fr TR 5.872,719,474 -
5. Sageers 15,664,071,463 9,841,532,791
=USTYLS 348,652,900 15,315,118,565 459,021,700 9,182,511,091
At L - A 2,151.363,037,947 1,674.886,503,551
2 =
1AL (1,320,000,000,000) (1,320,00,000,000)
L BEPAET 1,320,000,000,000 1,320,000,060,600
I, ARy (693,205,307,985) {693,205,307,485)
) SEYYES 693,205,307,985 493,205,207,985
m dA&d (-)(586,097,172.414) (-}341,984,386,425)
V. Sl aAES (-1(586,097,172,414) {-)341,984,386,425
e
A57] :244,112,785,9859
M471:299,117,830,774 40 )
v, = (2,221,301,393) (~)(18,098,182)
L Y ygAagy 2,869,915,683 1,801,501 ,818
2 RARIIFUY Y (-)666,514 440 (-)1.820,000,000

1,671.202,823,378

3,346.089,326.920




MAR. 7.2082  4:B3PM | HANARD NO.131 P.2b
£ o A 4 A
Asz) 2001 1€ 19 ¥E 2000d 128 11U
47 20000 18 1Y E 2000 1240 3174
A EFA A @H: )
2 Z 5 7 A o4 2
I 9854 £25,448.608,147 336.187,119.815
148y 61.945,613,129 34,156,624,455
2. d4 A Y AFY 17,275,937,722 9,215,567,443
3, 2R&YHUFY 700,872,811,942 284,159,220,239
4. 76 43,355,245,553 8,655,307,678
1L el 4 990,636,845,892 632,764,176,680
L g §1,224,278,745 | 44,984,093,247
2. 893439 7.373.62),147 4,621.622,689
3. B 4u) 13,096,810,950 10,679.315,110
4. 9=z 1,763,418,256 693,833,675
5. Zdy) 430,034,674 772.529.249
6. B2Hadha| 321,744,502,542 182,373,615,906
7. S %E ) 4,014,993,782 2,912,261,123
8. B4 An) 39,470,034,469 29,257,964,778
9. AFH| - 143,046,300
10, FAHEn 6,351,528,330 7,354,048,604
1. J&4gv) 2,935,525,311 727,305,478
12, AvlaZy) 1,469,555,488 1,780,450,855
13. Al 7,599,393,450 5,741,484,665
14, T4 4nAbgR 106,779,446,222 51,554,856.462
15, ABJAIE S 12,234,390 59,941,960
16, ==Y ¥ 13,350,297,733 6,672,551,189
17, 2EFY| 3,167,207,560 12,283,511,934
18, G4 u| $1,463,795,199 30.981.972,906
19. XY¥5, 1,218,929,074 1,038,479,580
20, A 191,417,073 5,053,820.991
21 FE G 46,181,085,571 39,753,086,495
22, Yojpp L 115,925,340,933

DL RPEE

161,208,123,102




2 AdA-A %

MAR. 7.2002  4:83PM HANARD | NO.131 F.3/o
s - A 5 2 A 4 7
23, A Q4 435,213,113 3,729,096,886
4. I3 (6B.137,673,148 34,132,111,120
5. A Frsa 11,575.256,541 27.453,414,603
26. D& EY 1,647,548,923 | 2,164,003,758
27. # 9}y 891,474,590 1,246,418,093
28, A3 eiv 1,703,584,525 1,362,160,037
29, €9y 4.76G6,562,360 6,880,539,087
30, @ -2 §33.283,585 459,298,177
m Sg&d 165,188,241,745 296,577,056,875
ALK R 48,977,673,746 61,203,662,566
1, e 24 26,228,666,087 §7.359,547,580
2. 4FF+9 97,904,976 -
5 SAEANR Y 190,263,905 )
4 SHPEL Y 8,267,619,169 -
5. 915 6,489.783,208 2,011,378,687
6. ATl 528,914,499 139,078
7. B Bl 1,392,787,540 -
8. ¥ AR ol 52,087,476 69,218,488
9. ¥4 YL GABSY - 194,122222
10. A= 7ol q 2,518,701,838 .
11. Feley 6,210,945,048 1.574,656,511
o R-REIE: 127,902,217,9%0 63,740,167,552
1. o} ¢ 110,881,337,942 43,825,291,064
2 firtedieed 4.645,165 2.199,590,230
A FobEEY e - 9,681,879.008
4. S| @3E 4,781,068,761 163,049,024
S, 8- @4ed 7,031,059,185 7,088,284,876
6. 78S 717,407,480 722,690,604
7. BARASAGgEY 3.593.616,118 .
8 FY PN EERQ 503,421,140 37,044,949
9. e §9,662,199 21,437,797




MAR. 7.2882  4:83PH

HANARO

P.d4s6

A1 R A AR T

- IR

X. BlE&A
(N EFTHeE
As2): 9259

47): 11608
N ERFoEA
As2). 9259
A42): 1,160€
A FGFARSA
AsA: 9244
R e
A7) 92440

244,112,785.989

# < ) 7] 7]
VL H 4 e 4 244,112,785,949 299,113 561,861
VILE H & 9 . -

344.112,745,989

299,113,561,861

426892

299.117.830,774




MAR., 7.2002  4:@3PnN HANARO NO.131 P.5-6
g F 35 F X
5212001 12 1219 20004 129 37 A7
121 2000:d 1 4 | U 200008 129 319%)R)
SRS AFA 24 (&4 1 &)
2 a2 E {4 7
L 9T Ql@ﬁé (-Y42,783,405.296 (-)128,264,028,945
1L BN EEA { (-)244112,785,989 (-)299,117,830,774
2 €3S ol e ¥ Y 363,095,976,495 215.995,194,757
7h S5(PA .48 1,088,014,015 1,801,901,818
U, Nd e 8,659,154,744 5.973,586,129
o}, o] 2he) S(aL 1) M AbSd2hE) 7,873,396,582 3,410,818,258
2. ozl $(AAN2hA SRl AT ) 4,009,601,767 35,203,056
o}, o] Hu] 37 v\ A ol AT 4,699,730,926 -
v}, & Aaw) ' 356,892,046 2,178,647,610
A} Foda 322,310,919,496 182,858,037.335
o}, 3] 2,898,825,31) 727,305,478
A, e ey 8,645,165 2,195,590.240
A, AT A - 8.6¢1,879.008
. HGxpH B2 §03,421,140 17,944,949
Ef, 8 e 7,021,056,185 7,088,284,876
¥ RAFAFAR ey 3,593,616,118
3. W29 96l e Ry A9 11,663,881,405 1,939,684,723
2l 7t AP Frely 3.207,619,169 -
u. fo10AN Eoly 190,263,908 -
= o)A YA} 2,116,395,446 1,675,744,013
 EHA = 7lely 2,516,701,838 .
ok A RRALA B0y 52,087,476 69.218,4¢8
¥ 524 AAbA ol g 1,392,787,540
Al S H ko] 106,026.131 -
oh ALY ARY - 194,722,222
4. 9T LI AT AL RANT (-)140,122,714,287 (-)43,201,71%,248
7t aed $vt (-)78,526,598,902 (~)265,347,184,762
W ABE . 93,998,000
o, B4 A8 $7 (-158,231,822,67 (-169,322,267,418
&, v £33 37 (-)5,358,728,461 {-)44,442,634
ok, Flemele) FAEH 4,368,447,001 | (12.372,903,134
B UF]EY T2 9.520,503,030 21,493,464,641

iFEgsANG




R, 7.2002  4:@4PM HANRRD | | No.13l meere
2% .5 3 "'T: 4 4 7
AL AFH & B2(Fh (213357677 17,240,723,181
of AFHUA Y g 7,40 426,928 “ 2,751,762,103
2, AF R4 8 a2 13,768,850,995 } (9,297.188,519
R RR =L R £ 11,941,385,398 ‘ 3.937,591,667
7o A48 BN BR) (4113,930,823,693 54,356,162,710
B, 4FFs 37 999,690.669 157,404,163
o o4ty FNR) (-)341,425,174 : 2,291,517,986
sh RS 24 do (15382461
A, A7 BNGE (-)68,246,690,718 208,476,272,852
H, Rl L& T2 11,498,958,183 14,616,705,96+
o, AFLFEH 27} 5.714.138,79 ! 2,486,125,743
3. BN AenFS Y 37) 5.872.719,474 f .
o, el F7b 15,576,000,000 -
H. Ry 58l A7 (-Y2,836,616,070 (-)1,847,231,030
o, SRETEES P& 118,068,500 133,718,300
U FARTee de YFaE (1540,331,230,949 (4)1,057,405,647.301
L FALELL AR EEHUY 593.793,716.931 ' 5,348.250.760 410
7h frAAT UL A 625,648,740 ‘ 2,867,476,955,948
Y BT E4TA 22 499,540,000,000 i 2,474,828,254 452
@ q A 95 760,189,604 ! 658,532,146
2 FARILREA L 3,708,118,389 ; -
ok G/ i Tel H& 332,258,515 : 1,683,431,202
o %I\ FLAEN 2 massenast| 1,443,843292
AL EFRE A - | 1,050,157,050
oL EX& 4 . ’ 27,493,000
# A% HE 262,65(,000
. AA A 4 1,134,002,922 48,629,650
7L AG N H 49,477,017 ' .
B ARG YA A 44,048,392 , 7,808,650
2 FARFLE QT A3 /S 1,074,124.947.800 §,405,656,407,711
@ ST B0 465,240,000,000 2,114,649,078,665
. £7He34 3l 30,444,030,000 2,575,762,111,6%
o. @7 age] 37} - j 153,443,988
& FAFAFES A 56,717.865,720 : 47,193,803,312
h A7) EAREE B0 196,691,080 ‘ 26,658,631,049
EFZER-NE

BT P




MAR. 7.20@2  4:85PM HANARO NO.132 F.1s1
o % ¥ o5 7 A s 7
o A s 58 Fh 1,750,312,519 8,029,524,228
AL REF Y 7 3,718,329.008 26,711,062,745
o} 244 {8 23,792.489,937 2,290,622,810
A AT HE §,754.218,599 112,309,415,243
7 AP 45 - 4262 469
FE 7 NEA e A 257,695,735.957 742,783,054,640
o} -7 fG 59,578,510 303,481,688
B e PR YT 2,165,502,861 18,378,752,830
. ADUAML S F74 211,418,904,777 621,858,499,226
AW Qe 3ot 900,532,060 15,657,918 616
1, gAY &% - 220,000,800
H, AAP9 (T 78,000,000 .
ERGEETE- S 1,516,892,124 12,757,734,080 |
o], 7AXtdl & ¢ 4 9,655.464,331 9,914,170,429 | -
0 ANPros QL AT 8 490,612,271,061 1,461,405.002,113
1. AERFoR G EFFUY 742.182.725 805 1,464,460,310,400
7L @A ey B4 55,000,000,000 104,920,448,653
9, 37134381 2 437,829,000,000 79.193,559,998
o, A& 29 43,406,950,240 69,110,816,681
oAb o] 208,946,773,525 812,237,567,490
=l 55 3y 158,797,477,578
2. NeRFoe QP APy 251,570,454,744 1.055.308.282
7L ¥R B 4 105,000,000,000 -
R B R 146.570,454.744 3,055,308,282
IV. R84 2KBL) (1 +HI+1D (-)02,502,365,194 275,735,325872
V. 2129 4% 357.039.613.728 81,304,287,836
VI 712¢ g8 274537248544 157.030,613,728




HANARO TELECOM, INC.

NON-CONSOLIDATED FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2001 AND 2000




HANARO TELECOM, INC.

NON-CONSOLIDATED BALANCE SHEETS

AS OF DECEMBER 31, 2001 AND 2000

Translation into
Korean Won ~_U.S. Dollars (Note 1)
ASSETS 2001 2000 2001 2000
(In millions) (In thousands)
CURRENT ASSETS:
Cash and cash equivalenls W 274537 W 357,040 § 209012 $ 271,823
Short-term financial instruments 105,800 140,200 80,548 106,738
Marketable securities 50,586 15,318 38,512 11,662
Trade receivables, net of allowance for doubtful
accounts of 3,358 million in 2001 and w822
million in 2000 130,677 77,981 99458 59,369
Short-term loans, net of discount on present value of
¥Wd44 million in 2001 and %18 million in 2000 10,702 743 8,148 565
Accounts receivable-other, net of discount on present
value of W37 million in 2000 5,944 1,050 4,525 800
Accrued income 3137 8,006 2,389 6,095
Prepaid expenses 30,797 28,684 23,447 21,838
_Prepaid income taxes 5,280 12,682 4,020 9,655
Advance payments 2,586 12,107 1,969 9217
Forward exchange contracts 2518 - 1,918 -
Inventories 14,302 30,601 10,888 23,297
Other current assets 5,905 19,673 44% 14978
642,772 704,085 489360 536,037
NON-CURRENT ASSETS:
Long-term financial instruments 1,140 28,439 §68 21,652
Investment securities 101,748 49,788 77,463 37,905
Long-term accounts receivable-other, net of discount
on present value of W175 million in 2000 - 829 - 631
Long-term loans, net of discount on present value of
¥W3,600 million in 2001 and W35,534 million
in 2000 13,637 21,431 10,382 16,316
Key-money deposits 65,959 60,734 50,216 46,238
Long-term prepaid expenses 20,951 32,892 15,950 25,041
Property and equipment, net 2,718,361 2,427,970 2,069,555 1,848,474
Intangibles 16124 19,921 12,276 15,166
2,937.920 2,642,004 2,236,710 2,011,493
Total Assets W_3580632 ¥ 3346088 ¥W_2726070 W _ 2547460

(continued)




HANARQ TELECOM, INC,

NON-CONSOLIDATED BALANCE SHEETS (CONTINUED)

AS OF DECEMBER 31, 2001 AND 2000

Translation into
Korean Won U.S. Dollars (Note 1)
LIABILITIES AND SHAREFQLDERS' EQUITY 2001 2000 2001 2000
(In millicns) (In. thousands)
CURRENT LIABILITIES:
Trade payables W 103,477 W 117408 % 78780 $ 89,385
Short-term borrowings 55,000 105,000 41,873 79,939
Other accounts payable 338,552 407,398 257,748 310,163
Cuwrrent maturities of Jong-term debt, net of
discount on debentures of ¥W506 million in 2001
and W34 million in 2000, and discount on present
value of W18,352 million in 2001 347,028 86,536 264,201 65,852
Accrued expenses 30,658 19,159 23,341 14,587
Withholdings 4,238 4,779 3,26 3,638
Other current liabilities 25863 3,581 19,690 2,727
904,816 743,861 688,859 566,321
LONG-TERM LIABILITIES:
Long-term debt, net of current portion and discount
on present value 353,663 100,522 269,252 76,529
Debentures, net of current portion and discount on
debentures 814,189 771,933 619,862 587,692
Long-term obligation under capital leases, net of
current portion 57,508 49,187 43,782 37447
Accrued severance indemnities, net of payments to
National Pension of %349 million in 2001 and
#459 million in 2000 15,315 9,383 11,660 7,143
Other long-term liabilifes 5, - 4471 -
1,246,547 931,025 649,027 708,811
Total Liabilities 2,151,363 1,674 886 1.637,886 1,275132
SHAREHOLDERS' EQUITY:
Capital stock 1,320,000 1,320,000 1,004,949 1,004,943
Pajd-in capital in excess of par value 693,205 693,205 527,754 527,754
Accumulated deficit (net loss of W244,113 million
in 2001 and ¥299,118 million in 2000) (586,097) (341,984) (446,210) (260,361)
Capital adjustments:
Stock compensation 2,890 1,802 2,200 1,372
Valuation loss on investments, net (669) (1,820 (509) (1.386)
Total Shareholders' Equity 1,429.329 1,671,203 1,088,184 1,272,328

Total Liabilities and Shareholders’ Equity W 3580692 W _3346080 $ 2726070 $__2.547.4€0

Notel) Balance Sheets have been converted [or reader convenience at the cxchange rate of USS = 1,313.5, which is the
“Korea Exchange Bank closing standard rate” on December 31, 2001.




HANARO TELECOM, INC,

NON-CONSOLIDATED STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

Translation into

Korean Won U.S. Dollars (Note 1)
2001 2000 2001 2000
(In millions, except per share (In thousands, except per
amount) share amount)
OPERATING REVENUE W 825449 W 336187 3 628434 % 255,948
OPERATING EXPENSES 990,637 632,764 754,196 481,738
OPERATING LOSS (165,188) (296,577) 125762) __ (225.791)
NON-OPERATING INCOME:
Interest income 26,208 57,354 19,968 43,664
Gain on valuation of marketable securities 5,268 - 4,010 -
Gains on djsposal of investments 1,393 - 1,060 -
Gain on foreign currency transactions 6,450 2,011 4,941 1,531
Gain on foreign currency translation 529 - 403 -
Gain on valuation of forward exchange contract
(Note 15) 2,519 - 1,918 -
Reversal of stock compensalion expenses - 195 - 148
Other 6,550 1644 4,989 1,252
48977 61,204 37.289 46,595
NON-OPERATING EXPENSES:
Interest expense 110,881 43,825 84,417 33,365
Loss on foreign currency lransactions 4,781 163 3,640 124
Loss on foreign currency translation 7,031 7,088 5,353 5,396
Loss on valuation of marketable securities - 9,682 - 7371
Impairment loss on investment securities 3,594 - 2,736 -
Donations 717 723 546 550
Other 898 2,260 684 1,721
127,902 63,741 97.376 48 527
ORDINARY LOSS (244,113) (299,114) (185,849) (227,723)
EXTRAQORDINARY ITEMS - - . -
LOSS BEFORE INCOME TAXES (244,113) (299,114) (185,849) (227,723)
INCOME TAX EXPENSE - 4 - 16}
NET LOSS W_(244113) W (299118) § __(185349) § _ (227.72¢)
ORDINARY LOSS PER SHARE ¥ (925 ¥ __(160) $_ Q70 $ 0.89)
NET LOSS PER SHARE id (25 W___(1160) & (070) § ©.89)
DILUTED ORDINARY LOSS PER SHARE W 4 W - 5 (07D &
DILUTED NET LOSS PER SHARE ¥ (29 W - 3 (070 § -

Notel) Statements of Operations have been converted for reader convenience at the exchange rule of USS = 1,313.5,
which is the “Korea Exchange Bank closing standard rute” on December 31, 2001,



HANARQ TELECOM, INC.

NON-CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR TIE YEARS ENDED DECEMEBER 31, 2001 AND 2000

Translation into
Korean Won U.S. Dellars (Note 1)
2001 2000 2001 2000
(In millions) (In thousands)
CASH FLOWS FROM QOPERATING ACTIVITIES:
Net loss ¥ (244113) W (293118) $  (185849) 3  (227,726)
Addition of expenses not involving cash outflows:
Stock compensation expense 1,088 1,802 828 1372
Provision [or severance indemnities 8,659 5,974 6,592 4,548
Amortization of discount on debentures 7,873 3411 5,994 2,596
Amortization of present value discount 4,100 37 3,121 28
Recognition of long-term acerued inlerest 4,700 - 3,578 -
Employee fringe benefits 3% 2,179 302 1,659
Depreciation 322,311 182,858 245,383 139,214
Loss on foreign currency translation 7,031 7,088 5.353 5.3%6
Provision for doubtful accounts 2,536 727 1,931 554
Loss on disposal of marketable securities 5 2,200 4 1,675
{oss on valuabon of marketable securities - 9,682 - 7.371
Loss on disposal of property and equipment 803 38 612 29
Impairment loss on investment securities 3.594 - 2,736 -
363,096 215,996 276,434 164442
Deduction of revenues not involving cash inflows:
Gain on valuation of marketable securities 5.268 - 4,010 -
Gain on disposal of marketable securities 190 - 145 -
Amortization of present value discount 2116 1,675 1,611 1,276
Gain on valuation of forward exchange contract 2519 - 1,918 -
Gain on disposal of property and equipment 52 69 40 53
Gain on disposal of investments 1,393 - 1,060 -
Gain on foreign currency translation 106 - &0 -
Reversal of stock compensation expense - 195 - 148
11,644 1,539 8,864 1,477
Changes in assets and liabilities resulting from
aperations:
Increase in trade receivables (55,232) (69,322) {(42,049) (52,777)
Increase in accounts receivable-other (5,358) (44) (4,079) (34)
Decrease (Increase) in accrued income 4,869 (2,373) 3,706 (1,807)
Decrease (Increase) in prepaid expenses (2,113) 17,241 (1,609) 13,126
Decreasc in prepaid income taxes 7,402 2,752 5,635 2,095
Decrease in advance payments 9,521 21,493 7.248 16,364
Increase in inventories (78.528) (285,253) (59,784) (217.171)
Decease (Increase) in other current assels 13,768 (9,297) 10,482 (7.078)
Decrease in long-term prepaid expernses 11,941 3,938 9,091 2,998

Increase (Decrease) in trade payables (13,931) 54,356 (10,605) 41,383




(contnued)
HANARO TELECOM, INC.

NON-CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1993

Translaton inta

Korean Won U.S. Dollars (Note 1)
2001 2000 2001 2000
(In millions) (In thousands)
Changes in assets and liabilities resulting from
operations:
Increase (Decrease) in other accounts payable W (68846) W 205476 % (52415) & 156,434
Increase in acerued expenses 12,499 14,617 8,754 11,128
Increase (Decrease) in withholdings (541) 2,292 (412) 1,745
Increase in other current liabilities 22,282 2,637 16,963 2,009
Increase in other long-term liabilities 5,872 - 4,471 -
Decrease in payments to National Pension 110 1#4 g4 102
Payments of severance indemnities (2.837) (1.848) (2,160) (1,407)
_(140.129) (43201) (106,679) (32,890)
Net cash flows used in operating activities (32,783) (128,262) (24,958) (97,651)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from disposal of marketable securities 629 2,867,477 479 2,183,081
Collection of short-term financial instruments 499,640 2,475,525 380,388 1,354,679
Redemption of short-term loans 760 658 579 501
Redemption of long-term loans 332 1,683 253 1,282
Proceeds from disposal of inveshment securities 3,708 - 2,823 -
Withdrawal of long-term financial instruments 27,496 1,444 20,933 1,099
Refund of key-money deposits - 1,090 - 830
Proceeds from disposal of property and equipment 1,228 373 935 - 284
Increase in short-term Bnancial instruments (465,240) (2,114,649) (354,199) (1,609,935)
Purchase of marketable securities (30,444) (2,575,762) (23,178) (1,960,991)
Increase in short-term loans - (153) - 117)
Purchase of investment securities (56,718) (47,194) (43,180) (35,930)
Increase in long-term financial instruments (197) (26,659) (150) (20,296)
Increase in long-term loans (1,751) (5,030) (1,332) (6,113)
Payment of key-money deposits (3,718) (26,731} (2,831) (20,351)
Acquisition of property and equipment (504,807) (1,583,587) (384,323) (1,205,624)
Increase in intangibles {(11,250) (22 .892) (8565) (17.428)

Net cash flows used in investing activities (540,332) {1,057.407) {411,368) (805,029)

(continued)




HANARO TELECOM, INC,

NON-CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

EOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds [rom short-term borrowings
Proceeds from long-texm debt
Proceeds from long-term obligation under capital
leases
Proceed from issuance of debentures
Proceeds from issuance of common stack
Repayment of short-term borrowings
Repayment of long-term debt
Net cash flows provided by financing activites

NET INCREASE (DECREASE) IN CASH
CASH, BEGINNING OF YEAR
CASH, END CF YEAR

Translalion nto
Korean Won U.S. Dollars (Note 1)
2001 2000 2001 2000
(In millions) (In thousands)
W 55000 W 104920 5 41873 5 79,878
437,829 79,394 333,330 60,445
43,407 69,111 33,047 52,616
205,947 812,238 156,792 618,277
- 398,797 - 303,614
(105,000) - (79,939) -
(146,571) (3,055) (111,588) (2,326)
490,612 1,451,405 373,515 1,112,604
(82,503) 275,736 (62,811) 209,924
357,040 81304 271823 61,899
W_274537 W 357040 $ 209012 &5 271.823

(continued)




HANARO TELECOM, INC.

NON-CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

FOR TI{E YEARS ENDED DECEMEBER 31, 2001 AND 2000

SUPPLEMENTAL DISCLOSURES OF CASH F1.OW INFORMATION

Translation into
Kgrean Won U.S. Dollars (Note 1)
2001 2000 2001 2000
{In millions) (In thousands)
TRANSACTIONS NOT INVOLVING CASH:

Transfer of long-term loans to current portion W 10702 W 589 § 8148 449
Transfer of Jong-lerm accounts receivable to current

portion - 465 - 354
Transfer of accounts receivable-other to key-money

deposits 501 - 382 -
Tronsfer of long-term accounts receivable to key- :

money deposits 1,006 - 765 -
Transfer of inventories lo prepaid expenses - 41,287 - 31433
Transfer of inventories Lo long-term prepaid expenses - 29,398 - 22,381
Transfer of inventories ta property and equipment 94,826 204,592 72,193 155,761
Transfer of property and equipment lo inventories - 12,923 - 9,839
Transfer of debentures to current porton 180,994 43,715 137,795 33,281
Transfer of long-term debt to current portion 130,385 21,117 99,265 16,077
Transfer of long-term obligation undler capital lease to

current portion 35,650 21,703 27.142 16,523
Transfer of depreciation to property and equipment - 393 - 300
Recognition of gain on valuation of invesbnent

securities as capital adjustments 1,151 - 877 -
Recognition of loss an valuation of investment

securities as capital adjusiments - 1,820 - 1,386

Notel) Staterments of Cash flows have been converted for reader convenience al the exchange rate of USS = 1,313.5, which is
the “Korea Exchange Bank closing standard rate” on December 31, 2001.
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