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Siemens in the first quarter (October 1 to December 31, 2001) of fiscal 2002

e Siemens rebounded strongly compared to the previous quarter, with €538 miilion
in net income. EBITA from Operations was €487 million.

o Sales grew 7% and orders grew 12% compared to the first quarter of the prior
year (excluding Infineon). ‘ i

o Net cash from operating and investing activities was again positive, following the
substantial increase posted in the previous quarter.

e Netincome includes a net gain of €157 million related to Siemens’ interest in
Infineon (net balance from Siemens’ portion of the first-quarter net loss at Infineon
and a gain on the sale of Infineon shares during the first quarter of fiscal 2002).

. For the first quarter of fiscal 2002, Siemens reported net income of €538 million, a
sharp turnaround from the net loss of €1.098 billion in the fourth quarter of fiscal
2001. In the comparable quarter of fiscal 2001, net income for Siemens worldwide
was €1.000 billion.

Sales rose 7% to €20.496 billion and orders climbed 12% to €24.926 billion
compared to the first quarter a year ago. Excluding currency effects and the net effect
of acquisitions and deconsolidations, sales were level with the prior year and orders
rose 6%. Growth trends were sharply differentiated among the Operating Groups.
Long-cycle businesses including Transportation Systems (TS), Power Transmission
and Distribution (PTD), and Power Generation (PG) accounted for solid gains in sales
and strong increases in orders. In contrast, sales and orders declined significantly at
Information and Communication Networks (ICN). ICN is rigorously pursuing its
restructuring program announced last October; at the same time, it is evaluating
whether additional measures are necessary.

Siemens is generally satisfied with the results of the first quarter and welcomes the
continued success in generating positive cash flow. Of the five Groups with
restructuring programs, four are already back in the black or close to it. Overall, this
quarter suggests the Operating Groups should be able to move into their respective
target corridors for Operation 2003 in the coming quarters.
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SIEMENS Press Presse Prensa

For the business and financial press
Munich, January 23, 2002

Siemens in the first quarter (October 1 to December 31) of fiscal 2002

¢ Siemens rebounded strongly compared to the previous quarter, with €538
million in net income.

o EBITA from Operations was €487 million.

o Sales grew 7% and orders grew 12% compared to the first quarter of the
prior year (excluding Infineon).

¢ Net cash from operating and investing activities was again positive,
following the substantial increase posted in the previous quarter.

¢ Netincome includes a net gain of €157 million related to Siemens’ interest

in Infineon.

For the first quarter of fiscal 2002, ended December 31, 2001, Siemens reported net
income of €538 million, a sharp turnaround from the net loss of €1.098 billion in the
fourth quarter of fiscal 2001. In the comparable quarter of fiscal 2001, net income for
Siemens worldwide was €1.000 billion, including a gain of €222 million resulting from a
reduced tax rate following corporate tax reform in Germany. Net income for the first
quarter of 2002 includes a net effect related to Infineon Technologies AG of €157
million, as a gain on the sale of Infineon shares totaling €332 million was partiaily offset
by Siemens’ €175 million portion of Infineon’s first-quarter net loss. Siemens

deconsolidated Infineon effective December 5, 2001.

Sales rose 7% to €20.496 billion and orders climbed 12%, to €24.926 billion compared
to the first quarter a year ago. These figures include the net effect of acquisitions and
deconsolidations and exclude Infineon. Excluding currency effects and the net effect of
acquisitions and deconsolidations, sales were level with the prior year and orders rose

6%. Within the totals, growth trends were sharply differentiated among the Operating
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Groups. Long-cycle businesses including Transportation Systems (TS), Power
Transmission and Distribution (PTD), and Power Generation (PG) accounted for solid
gains in sales and dramatic increases in orders year-over-year. in contrast, sales and
orders declined significantly at Information and Communication Networks (ICN), both
year-over-year and compared to the previous quarter. As a result of this trend, ICN is
currently reviewing the scope of its restructuring program, especially concerning its U.S.
operations, and may take additional measures and charges.

EBITA from Operations was solidly in the black, with more than half of the Operating
Groups posting increases over the previous quarter. Total EBITA from Operations was
€487 million, which includes €147 million in restructuring charges and asset write-
downs. “Overall, we are satisfied with developments in the first quarter,” said Siemens
CEO Heinrich v. Pierer. “The level of net income and the positive trend in generating
free cash flow gives us confidence that we can continue to improve our results despite

ongoing weakness in the economic environment.”

Operations in the first quarter of fiscal 2002

Power Generation (PG) led the Operating Groups in earnings, followed by Autométion
and Drives (A&D), Medical Solutions (Med), Osram and Transportation Systems (TS).
A&D and Osram, in particular, made strong absolute EBITA contributions despite
difficult market conditions. A number of Groups returned to profitability following
significant charges which impacted results in the fourth quarter of the previous year.
These include Information and Communication Mobile (ICM), Siemens Dematic (SD), |
and Siemens Business Services (SBS).

In the Information_ and Communications business area, ICN vigorously pursued

previously announced restructuring plans aimed at realigning its cost structure with
substantially slower global demand for telecommunications and networking equipment.
EBITA was a negative €48 million excluding restructuring charges and asset write-
downs. Including those charges, which totaled €76 million, EBITA was a negative €124
million compared to a positive €150 million in the first quarter of fiscal 2001. The first
quarter of the current year included a €60 million nonrecurring gain, while the first

quarter of the prior year included €73 million in gains from the sales of venture capital
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investments. Reflecting adverse market conditions, including pricing pressure in the
wireline switching business and slower growth in the U.S. broadband access market,
orders declined 22% compared to a year earlier, to €2.627 billion, while sales declined
more slowly, at 12%, to €2.540 billion. On a consecutive-quarter basis, sales declined
31% compared to the seasonally strong fourth quarter of fiscal 2001, and orders fell
13%.

ICM combined stringent cost-cutting with successful marketing of its mobile phones
during the holiday season to return to profitability, with EBITA of €86 million excluding
restructuring charges of €49 million taken at the Mobile Networks Division. Including
these charges, EBITA was €37 million compared to €219 million in the same quarter a
year ago. Sales totaled €3.127 billion, up 6% compared to the same period a year
earlier. Orders increased 5%, to €3.318 billion. Market demand resulted in a shift in
product mix toward lower-priced units, which moved sales totals at the Mobile Phones
Division down compared to the comparable quarter of the prior year even as the number
of units sold rose to 9.0 million. The Division returned to profitability, with €20 million in
EBITA. Sales at the Mobile Networks Division were 19% higher than in the comparable
quarter a year ago. Anticipating slower market demand for wireless infrastructure
products, ICM has initiated a program to reduce its .cost base in the Division. Despite
the charges associated with this program, as noted above, the Mobile Networks Division
still contributed €8 million to EBITA.

SBS posted EBITA of €32 million, up from €14 million in the comparable quarter a year
earlier due largely to improved profitability in the U.S. On a consecutive-quarter basis,

~ the Group’s EBITA improvement of €336 million is influenced significantly by
comparison with the fourth quarter of fiscal 2001, when SBS took restructuring charges
of €242 million and contract loss provisions of €126 million. Sales were down slightly
compared to the comparable quarter of the prior year, while orders rose to €1.900 billion
as SBS won sizable new contracts from external customers and other Siemens Groups.

Within the Automation and Control business area, A&D remained in the front rank of

Siemens’ Operating Groups, posting €173 million in EBITA and maintaining a solid
EBITA margin of 8.8%. EBITA in the same quarter a year earlier was €216 million. The
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Automation Systems Division and Motion Control Division continued to deliver strong
earnings. Reflecting weakening conditions in the U.S. automation market, sales for the
Group as a whole declined 6% compared to the first quarter of fiscal 2001. Orders
declined 1% year-over-year, but increased 15% on a consecutive-quarter basis,
benefiting from a major new contract at TS which in turn generated a large order at
A&D'’s Large Drives Division.

EBITA at Industrial Solutions & Services (I&S) remained positive, at €2 million,
compared to €17 million in the same quarter a year earlier. Sales rose 4%, to €1.040
billion, while orders declined 5%, to €1.165 billion, reflecting a generally weaker market

for industrial solutions.

SD made substantial progress in the strategic integration of the Dematic businesses
merged into the Group following the Atecs Mannesmann acquisition in the third quarter
of fiscal 2001. EBITA was €11 million in the first quarter of this year compared to €47
million in the first quarter of the prior year, before the Group's Electronics Assembly
division was impacted by a sharp downturn in its semiconductor business. On a
consecutive-quarter basis, EBITA improved by €46 million and EBITA margin increased
5.5 percentage points. The Atecs acquisition helped the Material Handling Automation
Division win significant new orders from Fortune 100 companies in the U.S. The
Electronics Assembly Division, in contrast, continues to be affected by sharp downturns
in the telecommunications and semiconductor sectors, and the Postal Automation
Division remains dependent on the weak U.S. market. Overall, sales and orders of €804
million and €763 miillion, respectively, were significantly higher than in the comparable

quarter a year earlier, due to the Atecs acquisition.

Siemens Building Technologies (SBT) contributed EBITA of €45 million, up from €8
million in the same quarter a year earlier which included €31 million in non-recurring
charges. Sales rose 8%, to €1.312 billion, benefiting from acquisitions by the Security
Systems Division. Orders were stable, at €1.397 billion, as increased volume at the
Building Automation Division was offset by slower market demand for heating,

ventilation, and air conditioning solutions.
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In the Power business area, PG led all Operating Groups in earnings and orders. EBITA
of €302 million was nearly triple the level in the first quarter a year earlier, and a full
€100 million higher than the €202 million PG earned in the fourth quarter of fiscal 2001.
EBITA margin for the quarter jumped 9 percentage points year-over-year, to 14.2%.
Sales increased 8%, to €2.134 billion, and orders surged 30%, to €4.093 billion. While
the U.S. market showed signs of slowing demand, the Group was developing new
markets for its gas turbine technology in other regions, including €1.000 billion in orders
in the Middle East. The Group’s order backlog of €26 billion remained nominally
unchanged, but still improved as the proportion of confirmed orders to reservations

increased.

EBITA for Power Transmission and Distribution (PTD) was €42 million, excluding
restructuring charges and capacity adjustments primarily at the Metering Division.
Including these charges, which totaled €22 million, EBITA was €20 million compared to
€26 million in the comparable quarter of fiscal 2001. The Medium Voltage Division
completed its restructuring and returned to profitability, while innovative technological
solutions helped the High Voltage Division win substantial new contracts and push
orders for the Group to €1.649 billion, 52% higher than in the same quarter a year

earlier. Sales grew more slowly, to €1.002 billion.

In the Transportation business area, TS increased its EBITA to €50 million and pushed
its EBITA margin above 5% through a group-wide productivity improvement program.
The Group also maintained its strong momentum in winning profitable new business,
with €1.853 billion in new contracts in Europe and the U.S. Highlights of the Group's
numerous orders during the quarter include a high-speed rail link in Holland and an
advanced, driverless subway system in Nuremberg, Germany. The combination of
higher productivity and an order backlog of more than €11 billion position the Group to

improve earnings in future quarters.

SV nearly broke even for the first quarter, as it made significant progress in cutting costs
and integrating new businesses from the Atecs Mannesmann acquisition in the third
quarter of fiscal 2001. EBITA was a negative €6 million, compared to a negative €36

million in the comparable quarter a year earlier. The Group’s continuing investment in
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developing innovative new diesel injection systems is starting to pay off, as production
ramps up and initial deliveries begin. Sales and orders both more than doubled year-
over-year, to €2.027 billion and €2.023 billion, respectively, due primarily to the

acquisition.

Medical Solutions was again a top earnings performer, delivering €212 million in EBITA
compared to €225 million in the comparable quarter a year earlier. EBITA margin
remained in double digits and the Group's imaging business again delivered strong
“earnings. Med’s sales edged up to €1.770 billion, while orders of €1.970 billion were
lower than in the prior-year quarter which included an extraordinarily high level of orders

at the Group’s newly acquired Shared Medical Systems unit.

In the Lighting business area, Osram continued to manage its business effectively
despite full exposure to the recessionary U.S. economy. EBITA of €78 million was well
below the €146 million level achieved in the first quarter of fiscal 2001, a period which
included a one-time gain on a joint venture earn-out. EBITA margin remained above
7%, however, and the Group has intensified its cost-saving activities. Sales declined 9%
year-over-year, as growth in the important automotive segment was particularly slow
within the overall downturn in the U.S. market.

EBITA for Corporate, eliminations was a negative €345 million compared to a negative
€163 million a year ago. The current period includes Siemens’ portion of the net loss
posted by Infineon following deconsolidation. Also included in this category are
corporate costs and centrally held business units. Corporate, eliminations was
negatively affected by increases in net periodic pension costs driven by changes in
pension trust funding levels, particularly in Siemens’ domestic pension trust. The prior
year includes higher income from foreign currency effects and from centrally held

investments.

Financing and Real Estate in the first quarter of fiscal 2002

Siemens Financial Services (SFS) had first-quarter earnings before income taxes of €42

million. In comparison, the prior-year period’s earnings of €83 million included a gain on
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the sale of a project stake. Loan loss provisions in the Equipment & Sales Financing
Division continued to exert a negative influence on earnings. Siemens Real Estate
(SRE) increased its earnings before income tax to €88 million on revenues of €397
million. The Group assumed control of SBT's real estate property beginning in fiscal

2002, helping to increase its total assets by 11%.

International Activities (excluding Infineon)

Orders in Germany increased 8% to €5.013 billion from €4.622 billion in the first quarter
of fiscal 2001, including the net effect of acquisitions and deconsolidations. Excluding
this effect, orders in Germany remained flat. International orders rose faster, from
€17.642 billion a year ago to €19.913 billion in the first quarter of fiscal 2002, an
increase of 13%. Excluding the net effect of acquisitions, consolidations, and currency

effects, international orders rose 6%.

Sales in Germany decreased 2% to €4.309 billion, while international sales rose 10% to
€16.187 billion. Excluding acquisitions, consolidations, and currency effects, sales in
Germany decreased 12% while international sales rose 3%. Intemational business

accounts for approximately 80% of Siemens’ total volume.

Orders in the U.S. for the quarter climbed 14% to €6.112 billion and sales rose 15% to
€5.035 billion. In Asia-Pacific, orders rose 16% to €3.128 billion and sales increased 9%
to €2.257 billion. China continued to account for the largest share of sales in the region,

contributing €794 million.

Income Statement Highlights (Operations)

Net sales for Siemens worldwide were €20.986 billion, including Infineon’s sales for
October and November before deconsolidation on December 5, 2001. Net sales from
Operations for the quarter totaled €20.403 billion, a 7% increase compared to the first
quarter a year earlier. Gross profit as a percentage of sales edged down from 28.9% to
27.3%, as higher margins at PG, TS, and Med were offset by lower margins at ICN, ICM
and PTD. Research and development expense was 6.8% compared to 6.7% a year
earlier. Marketing, selling and general administrative expenses were stable at 18.3% of
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sales. For the first time, income from investments in other companies includes Siemens’
share in the eamings of Infineon, which is now accounted for using the equity method.
The fully consolidated results of Infineon for the first two months of fiscal 2002 are
included in Eliminations, reclassifications and Corporate Treasury. EBITA from
Operations was €487 million, compared to €1.016 billion in the prior year.

As of October 1, 2001, Siemens adopted the Financial Accounting Standards Board’s
newly issued rules concerning accounting for business combinations and goodwill and
other intangible assets. As a result of these rules, all business combinations are to be
accounted for under the purchase method of accounting. Goodwill and certain intangible
assets will no longer be amortized, and goodwill will be tested regularly for impairment.
In the first quarter of last fiscal year, Siemens recorded €89 million in goodwill
amortization for Operations. The new accounting standards require a test for impairment
upon adoption of the accounting standard. Siemens did not record any impairment of

goodwill upon adoption of these rules.

As noted above, Siemens recorded a net gain of €332 million on the sale of Infineon
shares in the first quarter, resulting in proceeds of €556 million.

Three-month liquidity and balance sheet highlights (Siemens worldwide)

Cash flow from operating and investing activities in the first quarter was again positive,
at €307 million, following the fourth quarter of fiscal 2001 in which cash flow improved
substantially. Net cash was also strongly positive compared to the comparable quarter a
year earlier, when Siemens used €3.200 billion in operating and investing activities,
primarily for the acquisitions of Acuson and Atecs. Capital spending for the first quarter
of fiscal 2002 was €1.094 billion, well below the 2.667 billion in the fourth quarter of the
previous year. Proceeds from the sale of Mannesmann Sachs AG, recorded as an asset
held for sale, and proceeds from the sale of Infineon shares contributed over €1.2 billion

to positive cash flow.
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Economic Value Added

Siemens worldwide including special items realized EVA of €71 million in the first
quarter of fiscal 2002 compared to an EVA of €599 million in the prior fiscal year.

Outlook

“We are satisfied with the results of the first quarter, and welcome the continued
success in generating positive cash flow,” Pierer said. “Our restructuring efforts have
made good progress, although we continue to assess the need for further action at ICN.
Overall, this quarter suggests the Operating Groups should be able to move into their

respective target corridors for Operation 2003 in the coming quarters.”

Subsequent to the close of the first quarter on December 31, 2001, certain events took
place that may have an effect on Siemens’ financial or operating position. These include

the following:

¢ In January 2002, Siemens exercised its option to sell its remaining interest in
Rexroth AG, a wholly-owned subsidiary of Atecs classified as held for sale, to
Robert Bosch GmbH for an adjusted equity value of approximately €2.7 billion

less proceeds from businesses already sold to Bosch.

e In January 2002, Siemens again sold shares in Infineon, totaling approximately
40 million shares for proceeds of €966 million and a net gain of €587 million.

e [n January 2002, Vodafone AG exercised its option to sell its 50% minus two
shares stake of Atecs Mannesmann AG to Siemens for a cash consideration of

approximately €3.7 billion.

Notice:
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* A German-language telephone conference for journalists with CEQ Dr. Heinrich v. Pierer and CFO
Heinz-Joachim Neuburger will be transmitted live on the Internet beginning at 11:45 a.m. CET on
January 23, 2002. You can access the conference at www.siemens.de/telefonkonferenz. Please go
to the Web site early enough to download software, if necessary. A recording of the telephone
conference will be available later at the same focation.

e Dr.v. Pierer and Mr. Neubirger will hold an English-language telephone conference with analysts at
3:00 p.m. CET and you can also follow this conference live on the internet by going to

www.siemens.com/analystcall.

This interim report contains forward-looking statements based on beliefs of Siemens’ management. The words
"anticipate,” "believe,” "estimate,” "forecast,” "expect,” "intend,” "plan", “should” and "project” are used to identify
forward-looking statements. Such statements reflect the company's current views with respect to future events
and are subject to risks and uncertainties. Many factors could cause the actual results to be materially different,
including, among others, changes in general economic and business conditions, changes in currency exchange
rates and interest rates, introduction of competing products, lack of acceptance of new products or services and
changes in business strategy. Actual results may vary materially from those projected here. Siemens does not
intend or assume any obligation to update these forward-looking statements.
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SIEMENS

Key figures

1% quarter'™
2002 2001
Net income ? 538 1,000
(in millions of eurcs)
(therein: share of Infineon Technologies AG net income/loss) @ (175 199
Earnings per share (excluding special items) “*® 0.23 0.88
{in euros)
Special items (after taxes) 332 222
{in millions of euros, included in net income)
Net cash from operating and investing activities 307 (3.200)
{in miflions of euros)
EBITA from Operations 487 1,016
{in millions of euros)
New orders® 24.9 22.3
{in billions of eurcs)
Sales® 20.5 19.1
(in billions of euros) )
December 31, 2001 September 30, 2001
Employees (in thousands)® 448 450
Germany 181 182
International 267 268

0ctober 01, 2001 - December 31, 2001

2 Beginning October 1, 2001 Siemens adopted the provisions of SFAS 142, Goodwill and other intangible assets.
Accordingly, Siemens no longer amortises goodwill.

PRepresents the share of incomefloss from the ownership in Infineon during the respective periods. Beginning
December 5, 2001 Infineon is accounted for under the equity method of accounting and is no longer consolidated in
the financial statements of Siemens.

“Basic earnings per share based on net income: 1 quarter €0.61 {2001: €1.13).

®Reflects stock split (one additional share for two existing shares) effective April 30, 2001,

®Excludes Infineon for both periods. Beginning December §, 2001 Infineon is accounted for under the equity method.
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SIEMENS Press Presse Prensa

For the business and financial press
Munich, January 17, 2002

Siemens banks on robust business portfolio in difficult economic environment -
Pierer at annual shareholders’ meeting: “We have committed our Groups to move
into their Operation 2003 target corridors in the coming quarters.”

Despite the difficult economic environment, Siemens is holding to its medium-
term earnings targets for its operating units. At the annual shareholders’ meeting
in Munich, Siemens CEO Dr. Heinrich v. Pierer said that the company has defined
the major action areas needed to achieve the medium-term goals in “Operation
2003.” With its broad business portfolio, its global presence and its innovative
strength, the company has the best prerequisites for mastering economic
downturns, stated Pierer. An initial evaluation of the data on the first quarter of
the current year indicates, noted Pierer, that “earnings from Operations have
improved substantially over the results of the fourth quarter of the prior fiscal
year.” Proposals at the shareholders’ meeting include the payment of a dividend
of EUR1.00 per share and a stock buy-back.

Siemens in fiscal 2001

Against a background of difficult economic conditions in fiscal 2001, Siemens managed
“to get through the year pretty well.” Despite the general economic slowdown and
unfavorable developments in various industries, Siemens (excluding Infineon)
succeeded in boosting new orders 17% to EUR88.9 billion and sales 15% to EUR82.2
billion. In regional developments, China posted sales of nearly EUR4 billion, moving up
to third place behind the U.S. and Germany. While the company managed to keep
results from Operations in the first two quarters close to the record figures in fiscal 2000,
difficulties in key industry markets — most notably information and communications —
increased substantially beginning in mid-year. EBITA from Operations dropped to
EUR1.3 billion. This decline was attributable to extensive restructuring charges and
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asset write-downs, above all in the information and communications business area.
Excluding these one-time effects, EBITA from Operations grew 14% to EUR3.2 billion.
The company achieved a substantial improvement in cash flow. Despite the difficult
business environment, it increased net cash from operating activities 13% to EUR7.0
billion.

Well-balanced business portfolio

Pierer pointed out that the specific strength of Siemens is attributable to the company’s
balanced portfolio. Businesses which are subject to long-term cycles account for
roughly 30% of the company'’s sales. These businesses — primarily power plants, rail
systems and medical solutions — show high order backlogs and strong earnings. Pierer
also expects solid earnings in those Groups that are subject to shorter business cycles.
Among these Groups — which also contribute around 30% of the company's sales — are
Automation and Drives and Osram. The possibility that these Groups could also be
affected to a certain extent by an enduring economic downturn cannot be excluded,
however. Some 40% of Siemens’ sales depend on particular industry-specific.cycles,
notably in information and communications, in automotive electronics and in logistics
systems. Siemens businesses in these areas face structural problems in their
respective industries and have instituted restructuring measures.

Innovative strength

Pierer noted that Siemens has another major advantage in addition to its balanced
portfolio and its global reach: its great innovative strength. The company is a leader in
the development of new products, systems and solutions. Siemens spent EUR6.8 billion
on research and development last year, marking a new record. With over 9,000
invention registrations and more than 6,000 patent registrations a year, Siemens is the
largest patent applicant in Germany and Europe. In this context, Pierer underscored the
fact that the successful turnarounds in the previously struggling Power Engineering,
Transportation Systems, and Medical Solutions Groups were attributable to the rigorous
implementation of focused innovation drives. |
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Operation 2003
In Operation 2003, the company has defined the key action areas needed to reach its

medium-term targets:

Restoring strong profitability in the Information and Communications (I and C)

business area: In the past fiscal year, the IC Networks Group suffered from
restrained investment by telecom operators and weak demand for network systems
from enterprise customers. The Group has speedily implemented a cost-cutting and
efficiency-boosting program. In its mobile phone business, the IC Mobile Group
succeeded - by cutting costs significantly — in lowering its breakeven point to 28-30
million units in line with market demand. In its mobile networks business, the Group
is profitable, but has launched a stringent fitness program to prepare for more
intensive competitive conditions and has increased its planned savings to EUR700
million, from EUR400 million. The Siemens Business Services Group is reviewing its
business model, particularly in regard to its business process outsourcing activities.

- Integration of the former Atecs Mannesmann companies: Siemens VDO Automotive

and Siemens Dematic face the challenge of completing their integration programs in
the midst of a difficult industry environment. Both Groups plan a turnaround in the
current fiscal year. Siemens VDO holds a Ieéding position in fields with the highest -
growth rate in automotive electronics, such as infotainment, engine management
and safety systems, and has excellent prospects. Siemens Dematic is in a similar
situation with its strong position in the growth fields of logistics, postal automation,
and electronic pick-and-place systems.

top® U.S. Business Initiative: With roughly EUR20 billion in sales (excluding Infineon)
and 80,000 employees, the U.S. is now Siemens’ largest single market. The

company now aims to bring its earnings in the U.S. in line with the growth in sales in
recent years. The top® U.S. Business Initiative has defined clear goals for the
strategies and business processes of the individual U.S. operating companies. The
initiative also includes comprehensive programs for intensifying the use of synergies
within all of Siemens.
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¢ Asset Management Initiative: This package of measures to improve the company’s

cash flow produced solid results in the past fiscal year. Siemens recorded a total of
EUR?7.0 billion in net cash from operating activities, of which)EUR5.9 billion was
generated in the fourth quarter alone. The company will continue to push this
initiative.

e Reduction of corporate overhead: This program aims at substantially improving the

company'’s cost position. Budgets for corporate headquarters in 2002 were reduced
by roughly 15%, and a further sharp cut is planned for fiscal 2003. These measures
have also been extended to all operating units and regional companies.

Siemens is holding to the 2003 EBITA margin targets for its operating Groups that it
announced in December 2000. Due to structural weaknesses in their markets, the three
Groups in the Information and Communications business area will be given extra time to
reach their goals. At Siemens Dematic, the company made necessary mathematical
adjustments to reflect the new Group’s portfolio. The Power Generation, Transportation
Systems, and Medical Solutions Groups, in contrast, will be measured at the upper end
of their margin bands. Pierer stated that Operation 2003 “focuses on the right issues
and measures. We will implement all of these measures step-by-step, just as we did
with our successful Ten-Point Program.”

Siemens will present the key figures for the first quarter (October 1 —~ December 31,
2001) on January 23, 2002. Although all details are not available yet, the company
presented an initial overview at today’s shareholders’ meeting.

+ New orders have again increased in comparison with the previous year. Sales have
also increased, but at a slightly lower growth rate. The company will analyze the
effects of consolidations and currency translations on these figures. Overall, the
company is satisfied with the development of its business volume.

¢ Although earnings from Operations lie below those in the very strong first quarter of
the prior year, they have improved substantially over last year's weak fourth quarter.

Power Generation showed a further strong increase. The restructuring programs are
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also taking hold. The four Groups IC Mobile, Siemens Business Services, Siemens
Dematic and Siemens VDO Automotive are in the black or getting quite close. IC
Networks, however, is still showing a loss, and the market situation doesn't present
a clear picture.

« The sale of additional Infineon shares in the last quarter made a substantially
positive contribution to earnings. The sale of 40 million Infineon shares last week is
not included here; the sale will be cash effective in the second quarter.

As far as the rest of the fiscal year is concerned, the company has committed its Groups
to move into their respective Operation 2003 target corridors in the coming quarters.
The economic slowdown since the spring of 2001 and the impact of the terrorist attacks
on September 11 have made it especially difficult to accurately forecast future business
developments.

Proposals at the annual shareholders’ meeting

Among the most important items on the agenda of the annual shareholders’ meeting are
the proposals on the payout of the dividend and on the authorization to repurchase
Siemens shares. If the latter is approved, the company will have the option to
repurchase and use further shares. These shares will be repurchased either on the
open market or through a public share purchase offer made to shareholders. It would
also be possible to exchange Siemens shares for shares of Infineon Technologies AG.
This would enable Siemens to reduce its capital stock while further reducing its stake in
Infineon from the current level of 41.3%. Siemens will completely exit from its holdings
in the semiconductors manufacturer and also use new, unconventional forms of share
swaps to do so. The next steps should also be as fair to the market as possible.

Notice: Dr. v. Pierer's speech at the annual shareholders’' meeting will be transmitted live beginning at
10:00 a.m. (CET) on the Internet at www.siemens.com/agm

This press release contains forward-looking statements based on beliefs of Siemens' management. The
words "anticipate,” "believe," "estimate," "forecast,” "expect," "intend," "plan,” "should," and "project" are
used to identify forward-looking statements. Such statements reflect the company's current views with
respect to future events and are subject to risks and uncertainties. Many factors could cause the actual
resuits to be materially different, including, among others, changes in general economic and business
conditions, changes in currency exchange rates and interest rates, introduction of competing products,
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tack of acceptance of new products or services and changes in business strategy. Actual results may vary
materially from those projected here. Siemens does not intend or assume any obligation to update these
forward-looking statements.
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Exhibit No. 6



Siemens Annual Shareholders’ Meeting 2002

Siemens will release its key figures for the first quarter of fiscal 2002 (Oct. 1 to
Dec. 31, 2001) on January 23. Although details of the data haven't been
evaluated yet, the company is presenting an initial overview at its annual
shareholders’ meeting today: |

» New orders have again increased in comparison with the previous year. Sales
have also increased, but at a slightly lower growth rate. The company will analyze
the effects of consolidations and currency translations on these figures. Overall, it
appears that the company can be satisfied with the development of its business
volume.

¢ Although earnings from Operations are below those of the very strong first quarter
of the prior year, they have improved substantially over last year's weak fourth
quarter. A further strong increase is expected at Power Generation. The -
restructuring programs are taking hold. As a result, the four Groups IC Mobile,
Siemens Business Services Siemens Dematic and Siemens VDO Automotive
should be back in the black or getting quite close. However, Siemens still expects
a loss at IC Networks, and the market situation doesn't allow to make a clear
picture.

¢ The sale of additional Infineon shares in the last quarter made a substantially
positive contribution to earnings. The sale of 40 million Infineon shares last week

is not included here; the transaction will be cash effective in the second quarter.

As far as the rest of the fiscal year is concerned, the company has committed its
Groups to move into their respective target corridors set in Operation 2003. The
economic slowdown since the spring of 2001 and the impact of the terrorist
attacks on September 11 have made it especially difficult to accurately forecast

future business developments.



